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MORTGALS
21-604760-9

THIS MORTGACE ("Security Instrument") is given on lMay 26, 1992 . The
mortgagor is Ben Cerstman and Sandra Gerstman, Husband and Wife
{"Borrower"). This Security Instrument is given to LIBERTY FEDERAL SAVINGS BANK
whicn is organized and existing under the laws of The United States of America, and
whose address is 5700 N. Lincoln Avenue, Chicago, Illincis 60659 ("Lender").
Borrower owes Lender the principal sum of Bight Hundred Sixty Twe Thousand Five
Hundred and no/100 --- Dollars {(U.3. % 862,500.00 Y. This debt is evidenced by
Borrower's note dated the same date as this Security Instrument (“Hote"), which
provides for monthly paymenta, with the full debt, if not puid carlier, duc and
puyable on July 1, 2037 . "his Security Inptrument oecures to Londwr:  (a)
the repayment ol the debl evidenced by the Nobe, with intervest, and all renewals,
extensiona and modifications; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and
(e) the performunce of Borrower's covenants and agroements under this Security
Instrument and ‘che Note. TFor this purpese, Borrower does hereby mortgage, grant and
convey to Lender the following described properiy lecated in  Cook County,
Illincis:

Parcel 1t:

Lots 31, 32, 3%, 34, 35 wupd 36 in Block 4 in Devonshire Highlands' "L
Subdivision, being a Subdirision in Section 1%, Township 41 North, Hange 137,
East of the Third Principil/ ¥esridian, {(except the West 10 feet of said Lots
taken for Street) and the“west_1/2 of the vacated alley lying East of and
adjoining Lot 31 as per vacatior wrdinance recorded December S5, 197% ao
Docwnent 23315323, in Cook County, Illinois

Parcel 2:

Lots 4%, 44 and 45 (except the Weut (O/Tfeet of sald Loty taken for Streeb)

in Bdward H. Blameuser's Cicero-Lyons Outdivision of Lot 4 and that part of
Lot 3 lying Baslk of the West line of the Cast /2 of the Southwest 1/4 of the
Northwest 1/4 of Sectlon 15, Pownuhip 41 Hordh, Runge '35 Bast of the Third
Principal Meridian, in partition between the heirs of Michael Diederich in the
Southwest /4 of the Northwest $/4 of Section '3, Township 41 HNorth, Range 13

East of the Third Principal Meridian f{except tn< Zouth % acres thereof and K
except the School Lot} all in Cook County, Tllinhia @J
»a

Parcel %1 CE

The Southern 535 feet of Lyons Street lying between the USkokie Houlevard right Qq

of way on the West, Southeasterly of the Southeasterly line of Croass Point Zi

Roand to the Western boundary line aza extended to the North 3suth alley to n

the Rast as per vacation ordinance recorded February 16, 1931 ms Document !

26972057 in Cook County, Illinois

Permanent Tax Index Numbers: 10-15-123-004-0000, 10-15-123-005-000G, 10-15-123-006-0000
10-15~123-007-0000, 10-15-123-008-000G, }G+15-123-009-0000
10-15~123-064~-0000

which had the address of 9237-599 M. Skokie Boulevard . {)

T (Street) o &
skokie Illinois 60077 {"Property Addressa™); (/;7 ::7
(Cit9) (Zip Codad L2

TOGETHER WITH all the improvenrants now or hareafter erecled on the property, and
all easements, vights, appurtenanc=2g, rents, rvoyalties, mineral, oil and gas rights
and profits, water rights and stocs and all fFixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred teo in this Security Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to mortgage, grant and convey the Property and that the
Property is uneacumbered, except for encumbrances ol record. Borrower warrants and
will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

ILLINCIS - FHMA/FHLMC uniform instrument
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THTIS SECURITY IHSTRUMBENT combines uniform covenants for national use and non-
uniform covenants with limited variations by Jjurisdiction to constitnte u uniform
security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as ollows:

1. PAYMENT OF PRLINGCLPAL ANDR INTBREST; PREPAYMENT AND LATE CHARGES. Borrower
shall promptly pay when due the priancipal of and interest on the debt evidenced by
the Mote and any prepayment and late charges due under the Hote.

2. FUNDS POR TAXES AND INSURANCE. Subject to applicable law or to a written
waiver by Leunder, Borrower shall puay to Lender on the day monthly payments are due
under the Note, until the Note is paid in (ull, a# sum ("Funds") equal to one-twelfth
of: (n) yeurly tuxes and asssessments which may uttain priorlty over this Security
Inatrument; {b) yearly leasehold payments or yground reats on the Property, if any;
{¢) yearly hamard insurance premiums; uand (d) yearly mortgage ingsurance premiuma, if
any. Theae iltems are called "ewcrow items." Lender may estimate the Fando due on
the bagla otf current datn and reaconable catimaten ol uture cocrow $lomg.

The Punds #2wall ba held lo an ingtitution the doposits or necounts of which ure
insured or gueieoieed by o federal or atuate ageney (including Leader Lf Lender lg
guch an institutidn). Lender shell apply the ¥unds to pay the escrow llems. Lender
may not charge for holding and applying the Funds, aanalyzing the account or verifying
the escrow items, unless Lender pays Borrower interest on the Funds and applicable
law permits Lender to/make such a charge. Borrower and Lender may agree in writing
that interest shall be _psid on the Funds. Unless an agreement is made or applicable
law reyuires interest t¢ bo, paid, Lender shall neol be required to pay Borrower any
interest or earnings on tie Yunds. Leander shall give to Borrower, without charge, an
annual secounting of the tunde-showing credits and debits to the Funds and the
purpose for which each debit (to siie Funds was made. The PFunds are pledged as
additional security for the sums secured by this Security Instrument.

If the amount of the Funda h¢ld by Lender, together with the future monthly
payments of Punds payable prior towtbe due dates ol the rgcrow items, shall excood
the amount requirecd to pauy the esurow items when due, the exceas shull be, at
Borrower's option, either promptly repuil 4o Borrower or credited to Borrower on
monthly payments of Fundg. If the amouni of the funda held by Lender ig not
gsufficient to pay the escrow items when due, Zorrower shall pay to Lender any amount
necessary to make up the deficiency in one DIr wore payments as required by Lender.

Upon payment in full of all sums secured Uy this Security Instrument, Lender
shall promptly refund to Borrower any Funds held vy Lender. 1f under paragraph 19
the Property is sold or acquired by Lender, Lendes shall apply, no later than
immediately prior to the sale of the Preperty or Its scquisition by Lender, any Funds
held by Lender ut the time of application as 4 credic against the sums secured by
this Security Insirument.

S APPLICATION OF PAYMENTS. Unless applicable lav provides ctherwise, all
payments received by Lender under paragraphs 1 and 2 shall boe applied: [irat, to late
charges due under the lote; second, to prepayment charges aue under the Note; Lhird,
te amounts payable under paragrapn 23 fourth, Lo interest dueisund last, te principal
due.

4. CHARGES; LIENS. Borrower shall pay all taxes, asaessuents, charges, finen
and impositions attributable to the Property which may attain priority over this
Security Instrument, and leasehold payments or ground rents, if any./ Burrower shall
pay these obligations in the manner provided in puragraph 2, or if nct peslid in that
manner, Borrower shall pay them on time directly to the person owed payugite
Borrower shall promptly furnish to Lender all notices of amounts to be paid-under
this paragraph. If Borrower makes these payments directly, Berrower shall promptly
furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over thls Security
Instrument unless Borrower: (a) aprees in writing to the puyment of the obligatloa
secured by the lien in »n muanner acceptable to Lender; (L) contents in good Faith the
lien by, or defends against enforcement ¢f the lien in, lepal proceedinga which in
the Lender's opinion operate to prevent the enforcement of the lien or forfeiture of
any part of the Property; or {c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part ol the property is subject to a lien which may attain
pricority over this Security Instrument, Lender may give Borrower & notice identifying
the lien. Borrower shall satisfy the lien or take one or more of the actions set
forth above within 10 days of the giving of notice.
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5. HAZARD [NSURANCE. Borruwer shall keep the lmprovements now cexiating or
hereafter cerected on the Property inuvured againat loss by (ire, hazards included
within the term "extended coverage” and any other hazards for which Lender requires
insurance. This insurance shall be mainteined in the amounts and for the periods
that Lender regquires. The insurunce carrier providing the insurance shall be chosen
by Borrower aubject to Lender's approval which shall net be unreasonubly wibthheld.

ALL Inpurance policios and renewalin ohnll bo acceptable Lo Lendor and ohall
Tuelude o standurd movtguge clause. Lender shall have the right to hold the policien
and renowals.  If Lender requires, Borrowor shall prowmpbly give Lo Lender all
recelpts of paid premiums and renewal notices. 1In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower.

Unleas Lender and Borrower otherwise agree in writing, insurance proceeds shall
be applied to restoration ur repair of the Property damaged, Lf the restoration or
repair is economically feasible and Lender's security is not lessened. If the
reatoration or repair igs not economically f{eusible or Lender's security would be
lesgened, the biaurance proceeds shall be applied to the gums secured by this
Security Instryuwssent, whether or not then due, with any excess paid to Borrower. If
Borrower abandong che Property, or does not answer within 30 days a notice from
Lender that the ingurance carrier has offered to vetLlle a claim, then Lender may
collect the insuranece proceeds. Lender may awe the proceeds bto repair or rentore the
Property or to pay suaws secured by bthis Security Ingtrument, whether or not then due.
The 30-day period willwbsgin when the notice is given.

Unless Lender and Porrower otherwise ugree in writing, any application of
proceeds to principal shall ot extend or vistpone the due date of the monthly
payments referred to in parmgeaphs 1 and 2 or change the amount of the payments. IT
under paragraph 12 the Propert: %s ncquired by Lender, Borrower's right to any
insurance policies and proceeds repulting from dumupe to the Property prior to the
acquisition shall pass to Lender (o the oxtent of the sums gecured by this Secaorily
Instrument immerdiately prior to thes rxcquisition.

5. PRESERY ATION AND MALINTENANCE OF PROPERTY; LEASEHCLDS. Borrower shall not
destroy, damage or substantially change /the Property, allow the Property to
deteriorate or commit waste. If this Security Instrument is on a leanehold, Borrower
shall couply with the provisions of the leage, nnd il Borrower acquires [ee title to
the Property, the leasehold and fee title shall not merge unless Lender agrees toe the
merger in writing.

T PROTECTION OF LENDER'S RIGHTS IN THE-PAOPERTY; MORTCAGE INSURANCE. If
Borrower fails to perform the covenants and agresursnts contained in this Security
Instrument, or there i3 a lsgal proceeding that may significantly affect Lender's
rights in the Property (such as s proceeding in bankiruptey, probate, Tor condemnation
or to enforce laws or regulations), then Lender may 24 and pay for whatever is
necessary to protect the value of the Property and Lender's rights in the Property.
Tender's actions may include paying any sums secured by w.lien which has priority
over this Security Iastrument, appeuaring in court, paying ccdasonable attorneys' fees
and entering on the Property to wake repairs. Although Lencer wiy take action under
this paragraph 7, Lender does nol have to do mo.

Any amounts disburged by Lemidor undor thig parageaph 7 shaxl Gucoms addlitionnl
dobt of Borrower secured by this LDeocurity lnustrumont. HUnleoo Borziwer und lLender
ag. “o other terms of payment, these amounts shall bear intereat {om the date of
4. vt 3ament at the Hote rate and shall be payable, with interest, upor wotice from
Le.si= to Borrower requesting paynment.

If Lender required mortgage nsurance as a condition of making the 1lurn secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the
insurance in effect until such time as the requirement For the insurance termiantes
in accordance with Borrower'm and Lender’'s written agreement or applicable luw.

8. INSPECTIOM. Lender or its agent may make reasonable entries upon and
inspections of the Property. Lender shall give Borrower notice at the time of or
prior to an inspection specifying reasonable cause for the inspection.

9. CONDEMNATION. The proceeds of any award or claim for damages, direct orx
censsquential, in connection with any condemnation or other taking of any purt of the
Freoperty, or for conveyance in lieu of condemnation, are hereby assigned and ghall be
paid to Lender.

In the event of u total taking of the Property, the proceeds shall be applied to
the sums sgecured by this Security Instrument, whether or not then due, with any
excess paid to Borrewer. In the event of a partial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security

Instrument shall be reduced by the amount of the proceeds multiplied by the following U?
fraction; (a) the total amount of the sums secured immediataly before the taking, ﬁ’
divided by (b) the fair market value of the Property immediately before the taking. EQ
Any balance shall be paid to Borrower. ;5

=}
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If the Property is nbandened by Borrower, or if, after notice by Lender to
Borrower that the condemncor offers to make an award or settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is
iziven, Lender is authorized to collect uand apply the proceeds, as its option, either
%o restoration or vepair of the Property or to the aums gecured by this Security
Instrument, whethaer or not then due.

Unless Lender and Borrower cotherwise apgrec in writing, any application of
proceeds to principal shall not extend or postpone the due dute of the monthly
payments referred to in parugraphs 1 and 2 or change the sumount of asuch payments.

10. BORROWER NOT RELEASED; FORBEAKRANCE BY LENDER NOT A WAIVER., Extension of
the time for payment or modification of amortization of the sums secured by this
Security Instrument granted by Lender to any successor in interest of Borrower shall
rot operate to release the liability of the criginal Borrower or Borrower's
succeasors in interest. Lender shall not be required to commence proceedings against
any successaor in interest or refuse to extend time for payment or otherwise modifly
amortization of the sums secured by this Security Instrument by reascon of any demand
made by the orisinal Borrower or RBorrower's successors in intereat. Any forbearance
bty Lender in e«evw<ising any right or remedy shall not be a waiver of or preclude the
exercise of any pight or remedy.

11, SUCCESSORS AND ASSICGNS BOUND; JOINT AND SEVERAL LIABILITY; CO-SIGHERS. 'The
covenants and agreeminis of thig Security Tnstrument ghall bhind and bonellt the
puccennory und asatgnn ol Londer and Horrower, subjeet Lo the proviaglonn of puragraph
'7. Borrower's covenanbs ond agreements ghall be Joint and several. Any DBorrower
who co-usigns thiyg Securit) notrument but does not execute Lhe lote: {a) is co-
signing this Security Instrument only to mortgage, grant and convey that Borrovwer'a
interest in the Property under the terms of this Security Instrument; {b) is not
personally obligated to pay the’sums secured by this Security Instrument; and ()
agrees that Lender and any othec Bewrower may ugree to extend, modify, forbeur or
make any accommodaticns with regaid to the terms of this Security Instrument or the
Mote without that Borrower's consent

12. LOAN CHARGES. If the loan wecured by this Security Instrument is subject
to a law which sets maximum loan charges, and that law is tinally interpreted so that
the interest or other loan charges colleCied or to be collected in connection with
the loan exceed the permitted limits, then: {a) any such loan charge shall be reduced
by the amount uecessary Lo reduce the charge to the permitted limit; and {b) any sumy
already collected (Crom Borrower which wxceeded prrmittod limits will be refunded to
Borrower. Lender may choose to wecke this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower [f a refund reduces principal,
the reduction will be treatwed as a partiasl prepaymernt without any prepayment charge
under the lNote.

13. LEGISLATION AFFECTING LENDER'S RIGHTS. If enac*ment or expiration of
applicable laws has the effect of rendering any provisiol of . the liote or this
Security Instrument uneaforceable according to its terms, Lirder, at its cption, may
require iamediate payment in full of all sums secured by this 3ecurity Instrument and
may invoke any remedies permitted by parugraph 19. If Lendersexiéreises this option,
Lender shall take the steps specified in the second paragraph ¢f parugraph 17.

14, HNOTICES. Any notice to Borrower provided for in this Ssgourity Instrument
shall be given by delivering it or by mailing it by first class mail raleas
applicable law requires use of anaother method. The notice shall be (irected to the
Property Address or any other addreas Borrower deaignates by notice bt Lunder. Any
notice to Lender shall be given by first class mail to lLender's address gtsted herein
or any other address Lender designuates by notice to Borrower. Any notice provided
far in this Security Instrument shall be deemed to have been given to Borrowir or
Lender when given us provided in this paragraph.

15, COVERNING LAW; SEVERABILITY. 'This Security Instrument shall be governed by
federal law and the law of the Jjurisdiction in which the Property is located. In the
event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other proviaions of this Security
Instrument or the lNote which can be given eftect without the conflicting provision.
To this end the provisions of this Security Instrument and the MNote are declared to
be severable.

16. BORROWER'S COPY. Borrower shall be given one conformed copy of the Note
and of this Security Instrument.

17. THANSFER OF THE PROPERTY OR A BENEFICLAL INHTPEREST IN EGHREOWER. If all or
any part of the Property or any interest in it ias sold or transferred (or if a
beneficial interesat in Borrower is scld or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender wmay, abt its option, require
immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrumsnt.
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If Lender exercises this optiocn, lLender shall give Borrower notice of
acceleration. The notice ghell provide a pericd of not less than 30 days trom the
date the notice ig delivered or mailed within which Borrower must pay all sums
sacured by this Security Instrument. If Borrower fails to pay these suums prior to
the expiration of this period, Lender may invoke any remedies permitted hy this
Security Instrument without further notice or demund on Borrower.

NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree uas
follows:

18. ACCELERATION; HREMEDING. LEHDER SBHALL GIVE NOTICE TO BOKROWER PR1OR 16
ACCELERATION POLLOWING BORROWER'S BREACH OF ANY COVENANT OR ACHEEMENT IN 'THIS
SECURITY INSTHUMENT (BUT NOT PRIOR TO ACCELERATION UNDER PARAGRAPHS 13 AND 17 UNLESS
APPLICABLE LAW PROVIDES OTHERWISE). UHE NOPICE SHALL SPECLYFY: (A)Y PHE DRFAULT; (B)
THE ACTION REQUIRED PO CGURE THE DBFAULT:; (C) A DATE, NOT LESS THAN %0 DAYS ¥ROM THE
DATE THE NOVICR I8 CLVEN 0 BORRUAEK, BY WHLCH 'THE DEFAULDY MUST BE CURED; AND (D)
PHAT FAILURE TO CUREK FHIs DERAULT oON OH BEFOREK THE DATE SPECIFEED IN THE NOTICE HMAY
RESULYT IN ACCELERATION QF THE SUMS SECURED BY THIS SECURITY INSTRUMENT, FORECLOSURE
BY JUDICIAL PROCULWDIRG AND SALE OF THE PROPERTY. THE NOTICE SHALL FURTHER TINFORNM
BORROWER OF ‘FHE RIGHT TO REINSTATE AFTER ACCELERATION AHD ''HE RIGHT TO ASSERT IN THE
PORBCLOSURE PROCENSINGS THE NON-EXTISTENCE OF A DEFAULT OR ANY OTHER DEFENSE OF
BORROWER 170 ACCELELATION AND FORECLOSURE. IF THE DEFAULT [8 NOT CURED ON OR BEFOREK
THE DATE SPECIFLED ¥ THE NOPICE, LENDER AT TS OPTLON MAY HEQUIRE IHMMEDIATE PAYMENT
IN FULL OF ALL SUMSTSUCTERED BY THIS SECURUTY IMSTRUMEND WITHOUT FURTHER DEMAND AND
MAY PORECLOSE MHIS SBCURLTY INSTRUMENT BY JUDICILAL PROCEREDING. LENDER SHALL BE
ENTITLED TO COLLECT ALL EiTUPNSES INCURRED IN PURSUING THE REMEDIES PROVIDED IN THIS
PARAGRAPHE 18, INCLUDING, BULHOT LIMITED TO, HEASONABLE ATTORNEY'S FEES AND COSTS OF
TITLE EVIDENCE.

19, LENDER [N POSSESSION. " poun acceleruation umler puaragruph 18 or abandonument
of the Property and at any time ‘priss to the expliration of any period of redemption
following judicial sale, Lender (il pirson, by agent or by judicially appointed
recaiver) shall be entitled to enter 4pon, take possession of and manage the Property
and te collect the rents of the Properiy-including those past due. Any rents
collected by Leunder or the receiver shel) e applied first o payment of the costs of
management of the Property und collectioi of rents, including, but not limited to,
receiver's fees, premiums on receiver's boads end reasonnble attorneys' foos, und
then to the suwns wvecured by this Security Instrument.

20, WAIVER QF HOMESTEAD. Borrower waives £11 right of homestead exemption in
the Property.

21. RIDERS TO THIS SECURTY INSTRUMENT. If 2véor more riders are oxecuted by
Borrower and recorded together with this Security Leafcument, the covenanis and
agreements of each such rider shall be incorporated Lnie and snnll amend and
supplement the covenants and agreenrents of this Securlty fastrument as if the
ridar(s) were & pacrt of this Security Instrument. | Check applicable box(es)]

X Adjustable Rate Rider Condominium Rider 2-4 Family Rider
Gradunted Payment Rider Flanned llnit Development {ider
X Other(s) [specify] Agsignnent of Rents, Waiver of Redemption
BY SIGHING BELOW, Borrower accepts and agrees to the terms and

contained in this Security Instrument and in any\rider(s) €
raecorded with it.

ovewunts

v Eov:nwgﬁ_ﬂnﬂ~"”

—

SRR . W W ! : A O\ v B il & Seal)
Beny Cerstm? Burrower
R T DR T Y IS I T A R (Seal)

Sandra Gerstman Borrower

PAGE FIVE OF 35IX

Sn250ES



UNOFFICIAL COPY




UNOFFICIAL COPY:

STATE OF Illinois )

COUNTY OF Cook }

N f .
I, ulW\J Lleawchn T;\,<1X§<3b . & Notary Public in and for said county and
gtate, do hereby certify that Ben Gerstman and Sandra Gerstman, Husbhand and

Wife , personally appenrad befors me and is (are) known ar
proved to me %o bw tha peraoa(s) who, belng informed of the contentn of Lhe Poropoing
inntrument, have oxecubod aamo, and nckoowlodgoed aatd insbrunont ta bo

theler freo and veluntary act amd doed and that  they

(tiig, hor, thetic) {(ne, she, they)

executed sald ingstruwment Cor the purposes and uses therelu set forth.

L ing 19QA

Witness my hand and official sesl this L{\Ll”} day of

el
s

v N .. /
iﬁ{ /L / - {SBAL)
[T Notary Pablic
p . OFFICIAL SEAL" - L

‘ uiar: "1"?3”"?ltfllan
BT (TR 10 of 'mﬂﬂfs

T Gy 14, 1993

My Commission Expires:

o,

fil et

This instrument was prepared by Thomus J. Garvey, Attorney fqr)Liberty Federal
Savings Bank, %700 N. Lincoln Avenue, Chicago, [llinols 60659 '~
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l.oan No. g 760-9 . S
ADJUSTABLE RATE RIDER

{Intevest Rate Limits)

THIS ADJUSTABLE RATE RIDER iy made this 2Oth day of Mny .
16 92 , and is incorporated inte and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or Deed
to Secure Debt (the *'Security Instrument”) of the same date given by the undersigned {the “‘Borrower®') to secure Bar-
rower's Adjustable Rate Note to LIBERTY FEDERAL SAVINGS BANK (the
“‘Lender”’) of the same date {the **Note’’) and covering the property described in the Security Instrument and located at:

9237 -59. M. SKOKIK BL¥D. ., SKOKIE, ILLINOIS 60077

[Hreperts Addicssd

The Nete contains prinisions attowing for changes i the mterest rate every Y285 gybject o
the litnils stated in the Note, IF the interest vale increses, the Borrower™s monthly payments witl be
higheoa 0 the fnterest rate decreases, the Borroawer's monthly payments will be lower,

ADDITIONAL CEVENANTS. In addition to the covenants and agreements made in the Security instrument, Borrower
and tender further eovenant and agree as follows:

A. INTEREST RATE A1 MONTHLY PAYMENT CHANGES
The Note provides for an inilial'interest rate of B8.000 ua. Secrion 4 af the Note provides for changes in the in-
terest rate and the monthly pazmedats, as follows:
g, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rute [ witl pay may chalsg oo the st day ot July 1 8T and
an that day every P2Eh momb thereittod Bach date onowhieh oy anterest rate condd change s cidled o Clhaoge Date ™

(B) The Index

Beginning with the Trest Change Date, my sterest pute will be based onan dndes. The s ladex™ s the weekly average yield
on United States ‘Freasury securines adjusted o o conscant malin ity ol t year Cas made avinlabie by the Federal Reserve
Boord. The most recent Indes Hgare avalihble as o e dwe 45 days betore cach Change Date is called the " Current Index, ™

If the Index is no longer available, the Note Holded =il choose a new index whieh is based upon comparable informa-
tion. The Note Holder will give me notice o7 this choice.

(C) Calewlation of Changes . . three quarters

Before cach Change Pate, the Note Holder will caleulavedny new interest rate by adding two ond pereentage
points ( 2.75 Yo to the Current Jndex, The Note Flaitdoawill chen round the result of this addition to the nearest
one quarter of one pereentige point {0.25%0). Subject to the timile sdazed tn Section 4(D) below, this rounded amoumt will
be my new interest rate until the next Change Dade.

The Note Hotder will then determine the @mount of the monthiy pasrient thar would be sufficient to repay the urpaid
principal baliince of my loan 1 an expected to owe an the Change D full on the maturity dite ot my new interesi
cate i substantiably equal payviments. Vhe resalt of this caleutien sall be Gie tew uncant of iy monthly puyiment,

(12 Limit on Inferesi Rate Changes

The rate of interest Las eodguared te pas shall never beosvreasad or decreased Sofany singic Change [ade by more than - #
one prereentige pomt (L0 D pereenipe pednts 2090 JChedck andy o B 2Geps the rate of aarerest ) have been
payving for the preceding 12 motiths, Maomterest cate abso shall never be preingt shen 12,005 or few
thitn 8.00C % .

(E) Effective Date of Changes

My new interest rate will become elfective on cach Change Date, T will pay the ammount o/ my, new monthly payment
beginning on the first monthly payment date after the Change Date uatdd che wmosnt of my mombis/soyment changes again.

(F) Notice of Changes

The Note Holder will mail or deliver to me a notice of any changes in the amount of my mopiol: payment before
the effective date of any change. The notice will include information required by Liw 1o be given me aad 310 the titde and
telephone sumber of g person who will answer any question | may have regarding the natice

B, CHARGES: LIENS
Uniform Covenamt 4 of the Sccurity Tnstrument is amended 1o read as Follows:

4. Charges: Liens. Borrower shall pay all taxes, assessments, and other charges, fines and impositions attributable 10 1he
Property which may attain a priority over this Security Instrument, and leasehold payments or ground rents, if any, in
the mitnner prosvided under paragraph 2 hereof ar, if not paid i such manner, by Borrower making payment, when due,
directly 1o the payee thereot’. Borrower shall promptly furnish 1o Lender all notices of amounts due under this paragraph,
and in the evend Borrower shadl make payment dicectly, Borrower shadl prompiiy furnish to Lender receipts evidencing such
payments. Borrower shall promptly discharge any lien which has priority over this Scecurity Instrument; provided. that Bor-
rower shadl nar be required to discharge any such Hen o long as Borrower: {a) shall agree in writing to the payment of
the abligamion secured by such dien in a manner acceptable to Lender: (b) shall in good Faith contest such lien by, or defend
against enforeement of such lien in, legal proceedings which in the opinjon of Lender operate 1o prevent the enforcement
of the lien ar forfeiure of the Property or any pan thereof; or (<) shall secure from the holder of such lien an agreement
in a form satistactory to D ender subordinating such lien to this Security {nstrwment,

If Lender determanes that alt or any pant of the Property is subject (o a lien which may attain a priority over this Security
Instrument, Lender shall send Borrower notice wdentifying such lien. Borrower shall salisfy such lien or take one or more
of the actions se1 forth above within ten days of the giving of notice.

ADJUSTABLE RATE MIDER Pany &4 2 g0t 3 ) 14 Fam, (1083 FHMA Un-90rm Inetsurenn:
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. NOTICE
Uniform Covenant 14 of the Security [nstrument is amended to read as Tollows:

14. Notice. Excepl for any notice required under applicable law 1o be given in anothes manier, (a) any notice 10 Borrower
provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail addressed 1o Bor-
rower at the Property Address or at such other address as Borrower may designate by notice to Lender &s provided herein,
and {b) any notice 1o Lender shall be given by first class mail to Lender’s address stated herein or to such other address
as Lender may designate by notice to Borrower as provided herein, Any notice provided for in this Security instrument
shall be deemed to have been given to Borrower ar Lender when given in the manner designated herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY
Uniform Covenant 15 of the Security Insirument is amended 10 read as follows:

15. Uniform Security nstrument; Governing Law; Severability. This form of Security Instrument combines uniform covenants
for national use and non-uniform covenants with limited variations by jurisdiction 1o constitute a uniform security instru-
ment covering real property. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. in the event that any provision or clause o! this Securily Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withzui the conflicting provision, and to this end the provisions of this Security Instrument and the Note are
declared to be seviiable.

E. TRANSFER OfF 7aE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 12-0F the Security Instrumen! is amended 10 read as fallows:

17. Transfer of the Propir’s or a Beneficial Interest in Borrower. If all or any part cf the Property or an interest therein
is sold or transferred (or ita kZneficial interest in borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior writien rorsent, Lender may, at Lender's option, declare all the swns secured by this Security In-
strument 10 be immediately due a‘i<“payable. However, this option shall not be exercised by Lender if exercise is prohibited
by Fedceral law as of the date of this/Security Instrument.

IT Lender exercises such option to acceiersie, Lender shall mail Borrower notice of acceleration in accordance with paragraph
14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within which Bor-
rower may pay the sums declared duc, If Lorrower finds to pay such sums prior to the expitation ol such period, Lender
may, without further notice or demand on Borrow!r, inveke any remedies permitted by paragraph 18 hereof. Notwithstand-
ing a sale or transfer, Borrower will continue to e bbligated under the Note and this Security Inststument unless Lender
has released Borrower in writing.

F. LOAN CHARGES

If the loan secured by the Security Instrument is subject (o o faw which sets maximum lean charges, and that law is finally
interpreted so that the interest or other loan charges collected 410 be coliected in connection with the loan exceed permitted
limits, then: (1) any such loan charge shall be reduced by the 2aviunt necessary (o reduce the charge 10 the permitied limit;
and (2) any sums already collected from Borrower which exceeded sermitted limits will be refunded 1o Borrower. Lender
may choose (6 make this refund by reducing the principal owed uadrr she Note or making a dire¢t payment to Borrower,
If a refund reduces principal, 1he reduction will be treated as a parfia’ prepayment under the Note,

IN WITNESS WHEREQF, Borrower hay execited this Afjustable Rage

{Seal)

BE!’ WTM -Borrower
“4_,-'-5.1’-2-_.&&_[_‘{:_’3.{3;--.215; - S SN A ASeal)
SANDRA GERSTMAN -Borrower
I - L\ . ——(Seal)
-Borrower

1Sign Original Only]
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RIDER

.. 21=604760-9 , i ,
THIS MORTGAGE RIDER (“Rider™) is made this 26th day of Iy , 1992, and
ia incorporated into and shall be deemed to amend and supplement a MORTGAGE in
the amount of $ 862,500.20 dated on even date herewith, executed by the
undersigned ("Borrower") to LIBERTY FEDERAL SAVINGS BANK ("Lender") secured by a
Hortgage dated on even date herewith.

In addition to the agreements and provisions made in wsaid Mortgage, both
Borrower(s) and Lender further agree as follows:

WHEREAS, the projerty hereby conveyed under this mortgage will not be used by
the Borrower(a) «athelr primary rvesidonce, nnd

WIERBAS, the Borrowsrls) own said property for the purpone of investment, and

WHEREAS, sald property cunwists of a single story, strip shepping center,
containing 12 units

THEREFORE, the Borrower(s) do hereby weive any und all rights of redemption from
sale under any order or decree foreclosing this wmortgage.

The Borrower(s) further agree to keep and paintain books of records and sccounts
relating to the operation of the property, idcluding all rents, leuses anrd
efpenses, which waid booka ol record and nueouwht/ ahall al nll reanonable timen
be open to inspection by the Lender., Within nluety {90) days after tho end of
each [lscul yeur, Borrower will deliver to Lender a statement of income and
expense and balance sheet for the property and Borroweir, setting forth the
figures for the previous Piscal year, all in reussonable devail and certified as
complete and gorrect b Borrower(s).

/

—

- VAR IR I RT T B AT PR
Sandra Gerstman
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