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fixinres now or hereafter s part of the propesty. AN seplacements and adidifions hidl abuae becovered by this Secany
tnstrument. Al of the foregome 1s referred to in this Secunty Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveved and has the nght 1o mengage,
grant and convey the Property und that the Property is unencumbered. except for encumbrances of record. Horrower wariants
and will defend generally the title to the Property against all claims and demands, subject Lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnis for national use and non-umform covenants with timited
variations hy jurisdiction 10 constitute a uniform secunty instrument covering regl property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment und Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and Jute charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable Jaw of to a written waiver hy Lendes, Borrower shalt pay to
Lender an the day monthly payments are due under the Note, untif the Note i< paid in ful), a sum ("Funds™} for: (a) yeardy taxes
and assessments which may attain priority over this Security Instrument as a Jien on the Praperty: (b) yearly Jeasehold payment:
or ground rents on the Property. if any: (c) yearly huzard of property insurance premiums; (d) yearly flood insurance premuams,
il any: (¢) yeurly modtgage insurance premiums, of any: and (f) any sums payahle by Borrower to Lender, m aveordance with
the provisions of paragraph 8, in Jien of the payment of mortgage insurance premiums. These sems are called "Esciow Hems.”
Lender may, at any Gmyecollect and hold Fands in an amount not (o exceed the maximum amount a lender for # federally
related mongage loan may reauire for Borrower's escrow account under the federal Real Eiate Scttlement Procedures Act of
1974 as amended from time-odime, 12 1.8.C. Section 260) ¢1 seq. ("RESPA™Y, unless another Jaw that applies w the Funds
wets a Jesser amount, 1f so, Leadarmay, at any bme. collect and hold Funds m an amount not to exceed the Jesser amount.
Lender may estimate the amount «f Funds due on the basis of current data and reasonable estimates of expendiures of future
Escrow Htems or otherwise in aceomidance svaih applicable law,

The Funds shall be held i an anstiuiion whose deposits dre isured by a federal agenoy, instrumenialiy, or entity
{including Lender, it Lender is such an institutusiror in any Federal Home Loan Bank. 1ender Shall apply vhe Funds to pay the
Escrow ltems, Lender may not charge Borrawer for holdng and applying the Funds, annually analyzing the escron acconnt, or
verifying the Escrow [tems, unless Lender pavs Borrewer interest on the Funds and apphcable law permits Lender to make such
a charge. However, Lender may require Borrower {0 hay < one-time charge for an independent real estate 1ax reporting servive
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement as made or
upplicable faw requires interest 1o be pad, Lender shalt not be regmred to pay Borrower any imterest or earnings on the Fumds,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 10 Bonower,
withont charge, #n annual accounting of the Funds, showing credrs and debits to the Funds and the purpose for which vach
debit (o the Funds was made. The Funds are pledged as additional securioyfor all sums secured by this Secunty instrument.

If the Funds held by Lender exceed the amounts permitted to be heid'n applicable lay, Lender shall sccount 1o Borrowes
for the excess Funds in accordapce with the requirements of applicable lex 1t the aniount of the Funds held by Lender at any
time is ot sufficient to pay the Escrow Hems when due. Lender may so notify Forrdwer m wnting. and, m such cise Bosrower
shall pay to Lender the amount necessary (0 make up the defictency. Borrower solomake up the deficiency i po moye than
twelve monthly payments, at Lender's sole discretion.

Upen payment in full of all sums secured by this Secunty Instrument, Lender shatpromptly refund 1o Borrower any
Funds held by Lender, 1f, under parsgraph 21, Lender shall acquire or sell the Property, Lend?n, pros to the avquisition or sile
of the Property, shal) spply any Funds held by Lender a1 the time of acquisition or sale as & credit-agunst the suims sectred by
this Secunity Instrunent,

3. Application of Payments, Unless applicable law provides otherwise, all payments reveived b’ Lender under paragraphs
| and 2 shall be applied: first, {0 uny prepayment charges due under the Note; second. 10 amounts payiao’e wmder paragrapa 2
third, tv interest due; fourth, 1o principa) due; and lust, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions alinbutabie to the Propenty
which may atain priority over this Seeurity Insirument, and leaschold payments or ground rents, if any. Borrowes shall pay
these obligations in the manner provided in paragraph 2. of if not paid in that manner, Barrowes shall pay them on ime directly
to the person owed payment. Borrower shall prompily furnish (o Lender all notices of amounts to be pand under ths paragraph,
If Borrower makes these pryments directly, Borrower shall promptly fumish to Lender receipts evidencmy the payments.

Borrower shall promptly discharge any lien which has prionty over this Security Instrument unles. Borrower: () aprees in
writing 10 the puyment of the obligation secured by the lien i & manner acceptable 10 Lender: th) contests n pood farth thwe bua
by, or defends against enforcement of the Lien i, lepal proceedings which in the Lender’s opimon aperate (o prevent the
enforcemen! of the lien; or (¢) secures from the holder of the fien an agreement sabsfactory to Lender subordmanng the ben to
this Security Instrument. H Lender determines that any part of the Property 1s subyect e g hen whach may altai pnonty ever
this Security Instrument, Lender may give Borrower a notice identifying the hen. Borrower shall satsfyv the lien or lake ope or

more of the actions sel forth above within 10 days of the giving of notice.
DPS 1080
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floods r flodding, to which Lender iequires imsisiee. s ustanee shindl be mantamed i e amounts and for the preionds
tht Lender requires, The tsirance cazner providimg the msuanee shall be chosen by Bogroswer subject to Lemder's approval
which shull not be unreasonably withheld. TH Borrower fals 10 maintin covernge desenbed above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be aveeptable 1o Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give (o Lender all receipts of
paid premiums and repewal notices. In the event ot loss, Borrower shall give prompt notice to the insurance currier and Lender.
Lender may make proof of 1oss 1f noi made promptly by Borrower.

Unless Lender and Borsosver otherwise agree m writing, insirance proceeds shall be applicd to restondion or repair of the
Property damaged, it the restoratiom or repare is ceonomically feasible and Lender's secanty s not lessened. 1 the restoration o
repair is not cconomucally feasible or Leader’s secunity would he fessened, the instrance proceeds shall be applicd (o the sums
secured by this Secunity Instrumsent, whether or not then due, with any excess poid ty Borrower. [T Borrower ahandons the
Property, ar does not answer within 30 days a notiee from Leneler that the insurance carvier has offered to settle o clam, then
Lender may collect théinaance procecds. Lender may tse the proceeds 1o repair or restore the Property o to pay sums
secured hy this Secunity Tostrument, whether o got then due. The 30 day pennud wall begin when the notice 1s given,

Unless Lender ana Boprower otherwise apree inowntmg, any application of proceeds to pancipal shadl not extend or
posipone the due date of the/menthly payments referred o in paragraphs 1 and 2 or change the amount of the pryments. i
under paragraph 21 the Property’isacquired hy Tender, Borrower's right to any msurance policies and proceeds resulting from
damage to the Property prior to thedacyGisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immedintely prior to the acquisstion.

6. Occupnncy, Preservation, Mainteragyee and Protection of the Property; Borrower’s Loan Application; Lenseholds.
Botrower shall oceupy, establish, and use thie Property as Borrower™s prncipal residence within sixty days alter the execution of
s Secunty Instrument and <hadl continue to ocCupy the Property as Borrower's principil residence for at least one year alter
the dute of ovcupancy, unless Lender otherwise agresan wnting, which consent shall not be unreasonshly withheld, or unfess
exlenuating circunstances exist which are beyvond Besower's control, Borrower shall not destroy, damage or impair the
Property, allow the Property to detesiorate, or commii=asiste on the Property. Borrower shall be in defanlt of any forfoiture
action or proveeding, whether avib or crimeal, s begun that el ender's good tath judgment confd resnit in forteiture of the
Property or otherwise matenally smpair the Tien created by thes Secority Instrument or Lenler's securty interest, Borrower may
core such a defanlt and reinstate, as provided i paragraph 18, by Cavsing the action or proceedmg to be disnussed with - ruling
that, in Lendes’s gowd Lanth determination, precludes torfeitire of (e Burrower's interest in the Property or other materiand
imparrment of the Trien created by this Secunty Instrement or Lender's sceunty interest. Burrower shall also be in defuult of
Borrower, during the foan applcation process, gave materially fulse or inncerste informaution or statements (o Lender (or fmled
to provide Lender with any matenal infornation) i connechion with the foan evidereed by the Note, aincluding, bit not limited
to, representations concernne Horrower's oceopancy of the Property as o prncipal_sesidence. I this Secority Instrument s on a
lesschold, Borrower shall comply wiith all the provisions of the lease. I Borrows equires fee Dtke 1o the Property, the
feaschold and the fee title slall not merge unless Lender agrees to the mergen in writing.

7. Proteciion of Lender's Rights in the Property, It Borrower fails to perform the covenants and agreements contained in
this Secunty Instrument, or there s a legad proceedmg that may significantly atfect Lender's rights i the Property (such us
proceeding in bankruptey. probate, for condemnation or forfeture or 1o enforce laws or regulticns),) then Leader may do and
pay for whatever s necessary to protect the value of the Property and Lender’s rights in the Property Lender's actions may
include paying any sums secured by a lien which has priority over this Seeurity Instrument, appeeding in court, paying
reasonable attomeys” fees und entering on the Property to make repairs. Althongh Lender may take actioi upder this paragraph
7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured hy this
Security Instrument. Unless Borrower and Lemder agree (o other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall he payvable, with interest, upon notice from Lender to Borrower reguesting
payment.

B. Mortgage Insurance. I Lender required mortgage thsurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required o mamtain the mortgiage insurance in effect. [, for any reason, the
mortgage insurance coverage required by Lender lapses o1 ceases to be in effect, Borrower shall pay the premiums required to
obtain voverage substantially cyuivalent to the mortgage insitrance previously in effect, at a cost suhstantindly equivalent 1o the
cost to Borrower of the mortpage insurance previously n effeet, trom an alternate morigage insurer approved by Lender, If
substantinlly equivalent monftpage tnsurance coverage is not available, Borrower shall pay to Lender each month a sum equal o
one-twelfth of the yearly mortgage insurance premium being paid hy Borrower when the insurance coverage lapsed or ceased o
be 1n effect. Lender will accept, use and retam these payments as a loss reserve mn lteu of mortgage insurance. Loss reserve
DPS 1081
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Lendd®'s prior westten consent, Foetder sy, g als oplion, requiee inmediate: payaent in toll of all sums secured by thas
Secursty Instrument. However, this option shall not be exerersed by Lender tf sxercise iv protubited by federal Inw as of the date
of this Secunty Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accelerstion, The notice shall provide a penrod of not
less than 30 days from the date the notce 1s delivered or mailed within which Borrower must pay all sums secured by this
Seeurity Instrument. [f Burrower fails to pay these sums prior to the expization of this period, Lender may mvoke any remedies
permitted by this Security Tnstrument wathont Jurther notece or desmund on Borrower,

18. Borrower’s Right to Reinstale. 1 Borrower meets cottin condtions, Borrower shall have the nght o have
enfarcement of thes Sccarty Insteument discontinued wt any tome prior (o the carher of: (a) § duys for such ather persod as
applicable law may specily lor setstatementy before sale of the Property pursiant to any power of sale conlained i this
Security Instrument; o (b) entry of @ judgment enforeing this Seeurity Instrument. Those conditions are that Borrower: (n) pays
Lender ull sums which then would he doe under His Seeoridy Instroment and the Note as if ne acceleratron had occnrned; (b)
cures any detnudt of any other covenants or agreements; (¢) pays ull expenses incurred i entorang this Secunty Instrament,
mcluding, but not limited to, reasonable attorneys” tees; and () takes such action us Lender may reasonably require to assure

that the lien of this Sty Instrument, Lender's rights in the Property and Borrower's obhigation to pay the sums secured by

this Security Instrument/shall continue unchanged. Upon remnstatement by Borrower, this Security  Instrument und  the

obligations secured hereby shall remain tully effective as it po acceleration had occurred, However, this right o reinstate shall

not apply in the case of accelération under paragraph 17.
19. Sale of Note; ChangeogdLoan Servicer, The

Instrument) may he sold one or more Zindes without prior notice (o Borrower. A sale may result inoa change in the entity (known

s the "Loan Servicer”) that collects mdthly payments due under the Note and this Secunty Instrument. There also mny be one

or more changes of the Loan Servicer unrebiated 4 sale of the Note, I there s a change of the Loan Servicer, Borrower will be

given written rotice of the change m accordande with paragraph 14 above and apphicable law. The notice will state the name and (0

address of the new Loan Servicer and the addreds to'which payments should be made. The notice wll also contain any other &
;
ok

Note or a partial mterest o the Note (together with this Secunily

information required by apphicable Law,
20, Huzardous Substances, Bonower shall not Cavsecor permit the presence, use, disposal, storage, o jeleise of un)H

Hazardous Substances on or i the Property. Boniower &7kl not do, nor allow anyone else 1o do, anything affecting "“Ul

Praperty that s in violation of any Envirommental Law, The preceding two sentences shall not apply (o the presence, use, (llc,‘
o

storage on the Property of smiall quantiies of Thazardous Subsiencss thal are generdly recogmized to be appropriate to nurnmlO

residential uses and to maintenance of the Property.
Borrower shall promptly give Lender written notice of any inves u‘,..'mn cliim, demand, fawsitit or other action by any

rovernmental or regulatory apency or prvate party involving the Property ead any Hoazardous Substance or Environmental Law
£ by ¥ E b,

ot which Borrower has actual knowledge, IF Borrower learns, or is nolitieh b5 any governmental or regubalory authority, that

any removal or other remediation of any Hazardous Substance affecting the Property Us necessary, Borrower shadl promptly take
all necessary remedial achons in aceordance wath Environmental Law,

As used tn this paragraph 20, "Hazardous Substances™ are those substances defined as toxie or hazardous substances by
Environmental Law and the following substances:  pasoline, kerosene, other flammanleor toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, matenals containing ashestos or tormaldehyde, and gadioactive materisls. As used in
this paragraph 20, "Enviconmental Law” means federsl laws and laws of the jurisdiction where the Property is docated that
relate to health, salety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration followiay
of any covenant or agreement in this Security Instrument (but not prior to accelerntion under parsgraph 17 unless
applicable law provides otherwise). The notice shall specily: (a1) the default; (h) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the defuult on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The nutice shalt further
inform Borrower of the right to reinstate after aceeleralion and the right to assert in the foreclosure procecding the
non-existence of a default or any ather defense of Borrower to acceleration and foreclosure, [1 the defuult is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured hy this Security Instrument without further demund and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but ot limited to, reasonable attorneys” fees and costs of title evidence.

22, Redense. Upon payment of all sums secured by this Secunty Instrument, Lender shall selease this Secunty Instrument

Borrower’s breach

without charge to Borrower. Burrower shall pay any recordation costs.
Waiver of tead, wer warves all homestead exemption in the P 5 DPS 1083
23, Waiver of Homestead. Borrower waives all night of homestead exemption in the Property Form 3014 9/90,
Page & of 6 lnmﬂll____zr p
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