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“'MIDAMERICA FEDERAL SAVINGS BANK
| ! , 1001 5. WASHINGTON ST.
oo eewes arrnd s .
nf‘ “ NAPERVILLE, IL 60566 ’ ilp,,k) O

330505901

(8pace Above This Line Far Recording Dala}

MORTGAGE

-

THIS MCRTGAGE ("Security Instrument”) is given on JUNE 8TH, 1992 . The mortgagor Is

JOHN FORNALSKY. DIVORCED NOT SINCE REMARRIED

{"Borrower"). This Security iInswnimont is given to MIDAMERICA FEDERAL SAVINGS BANK

92416600

which is organized and existing under the laws of UNITED STATES OF AMERICA , and whose
address is 55TH AND HOLMES AVE, CLARENDON HILLS, IL 60514
{"Lender"). Borower owes Lender the pnincipal sum of
EIGHTY THOUSAND AND NO/100
Dollars (US & 80,000,000 )
This debt is ewidenced by Borrower's note dated the same cate as this Secunty instrument {"Nate'), which prowdas for menthly
payments, with the full debt, if not paid earlier, due and payable on JULY 1, 2022
This Security Instrument secures to Lender: (a) the repayment of the rabt ewidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other suris ) with interest, advanced under paragraph 7 to protect the
security of this Secunty Instrument; and (c) the performance of Borrower's cov2nants and agreements under this Security Instrument
and the Note. For this purpose, Borrower does hereby mortgage, grant and cunvey 1n Lender the following descnbed property located
in COOK County, Hinois'
LOT 39 IN SCHUMACHER, GNAEDINGER AND COMPANY'S WARPZ'T, PARK ADDITION,
IN THE NORTHEAST 1/4 OF SECTION 20, TOWNSHIP 39 RORTI!, ‘RPNGE 13, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINC.:.
. DEPTLnG RECORDING $35, 50
TEIITT J(RAN VMRS O&/11/97 141990
87 VO R P-4 1B AN

CHOR CRUNCE #FOORDES

P.I.N. 16202220020000 /S g 7}
which has the acdress of 1403 8 S7TH AVE CICERD ~ .
{Siraet} [Ciy] !

' "Pr dress”),
lllinots 606[§£cwe| {"Property Address”)

TOGETHER WITH all the improvements now or hereatier erected on the property, and alt easements, appurtenancas, and fixtures
now or hereafter & part of the property. Al replacements and additions shall also be covered by this Sacunty Instrument. Al ot the
foregoing 1s refered to in this Secunty instrument as the "Property.”

BORROWER COVENANTS thal Borrower 1s lawfhully sesed of the estate hereby conveyed and has the night to mortgage, grant,
and convey the Property and that the Property 18 unencumbered, except for encurmhrances of racord.  Borrowear warrants anc wii
defend generally the title to the Property aganst all claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natonal use and non-uniform covenants with imited vanations
by jurisdiction to constitute a uniform security instrument covering real property

ILLINCHS Single Family-Fannle Maa/Fredde Mac UNIFORM INSTRUMENT Form 3014 900 1041 {2501) page 1 ol 8
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All insurance policies and renewals shall be acceplable v Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. in the event of loss, Borrower shali give prompt notice to the nswrance carmer and Lendar, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied te restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. if the restoration or repair is not
ecanomically feasibie or Lender's secunty would be lessensd, the insurance proceeds shall be applied to the sums secured by ths
Security Instrument, whether or not then due, with any excess paid to Borrower. if Borrower abandons the Property, or does nol
answer within 30 days a notice from Lender that the insurance carrter has oflered lo settle a clam, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repan of restore the Property of to pay sums secured by this Secunty
Instrurnent, whether or not then due. The 30-day penod wil begin when the notice 1s given.

Unless Lender apd. Bortawer otherwiss agroe in wiibing, any apphication of procands 1o principal shrll not extendd of powtpons th
tiue date of the monthiy paymonts tefenod 1 in paragraphs 1 and 2 or chango the pmount of the payments 1 under patsgraph 21 e
Property is acguired by Leridsr, Borrower's aight to any insurance policies and proceeds resulling rom darnnges to the Propanty prior 1o
the acquisition shall pass tu'Lander to the extent of the sums secured by this Secunty instrument immediately prior to the acguisition.

8. Occupancy, Preservrion, Maintenance and Protection of the Property; Borrowsr's Loan Application; Leaseholds.
Borrower shall occupy, establish; zid use the Property as Borrower's principal residence within sixty days after the execution of this
Security Instrument and shall continue {0.occupy the Property as Borrower's pnncipal residerice for at least one year after the date of
occupancy, unless Lender otherwise agress in writng, which consent shall nol be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Baruv,sr's control.  Borrower snall not destroy. damage or impar the Property, allow the
Property to deteriorate, or commit waste on the Piuperty. Barrower shall be in delault il any forfeiture action or proceeding, whether
civil or cnminal, is begun that in Lender's good foith judgement could result in forfeiture of the Property or otherwise matenally impai
the lien created by this Security Instrument or Lender's sacurily interest. Borrowar may cure such a default and reinstate, as provided
in paragraph 18, by causing the action or praceeding to he rismissed with a ruling that, in Lender's good faith determination, precludes
forfeiture of the Borrower's interest in the Property or othr material impairment of the ken crealed by this Securty Instrument or
Lender's secunty interest. Borrower shall also he in default if Sorrewer, duning the loan applicaion process, gave matenally faise o
inaccurate infarmation or statements (o Lender (or fasled to provids Laander with any matenal information) 1n connecon with the loan
gvidenced by the Note, including, but not limited to, representations <oncerning Borrower's occupancy of the Property as a principal
residance. If this Secunty Instrument 1s on a leasehold, Borrower shalf compiy. with all the provisions of the lease. Jf Borrower acquires
fae title to the Property, the leasehold and the fee title shall not merge unless e er agrees 1o the merger in wrling.

7. Protection of Lender's Rights in the Property. |f Borrower fails w perfor=.the covenants and agreemants contained in this
Security Instrument, or there is a lega proceeding that may significantly affect Leaders nights in the Property {such as proceeding in
pankruptcy, probate, for condemnation or forfeiture or lo enforce laws or regulations) he Lender may do and pay for whatever i
necassary to protect the value of the Property and Lender's nights in the Property. Lender™ actions may inciude paying any sums
secured by a lien which has prionty over this Secunty Instrument, appeanng in court, paying re asonable aftorneys' feas and entenng on
the Property to make repairs. Although Lender may take action under this paragraph 7, Lender daes not have te do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrover secured by Uis Secunty
Instrument.  Unless Borrower and Lender agree to cther lerms of payment, these amounis shai-tes: nteres! from the date of
dishursement at the Nole rate and shall be payable, with interest, upon notice from Lender to Borrower requasting payment.

8. Mortgage Insurance. !f Lender required mortgage insurance as a conditon of making the loan secured by this Secunty
Instrument, Borrower shali pay the premiums required to maintain the mortgage insurance in effect. If, for any.reason, the mortgage
insurance coverage required by Lender lapses or ceases o be in effect. Borrower shall pay the premiums required {0 oblain coverage
substantially equivalent to the mortgage insurance previously In eftect, at a ¢ost substantally equivalent to the cost to Barrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantialy equivalent mortgage
insurance coverage is nol available, Borrower shall pay to Lender each month a sum equal lo one-welfth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed of ceased to be in effect Lender wilf accept, use and
retain these payments as a loss reserve in higu of morigage insurance. Loss reserve payments may no longer be required, at the option
of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again becomes available and is obtained. Borower shall pay the premiums required to maintain mortgage insurance in eflact,
or to provide a loss reserve, unti the requirement for mortgage insurance ends In accerdance with any writlen agreemant belween
Borrower and Lender or applicable law

9. Inspection. Lender or its agent may make reasonabig entnes upon and inspections of the Proparty. Lender shail give
Borrower notice at the tme of or prior to an Inspection specifying reasonable cause for the inspachon

10. Condemnation. The proceeds of any award or clam for damages, direcl or consequenhial, In conneclion with any
condemnation or other taking of any part of the Praperty, or for conveyance in lreu of condemnation, are hareby asaigned and shall be

paid to Lender.
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18, Borrower's Right to Reinstate. it Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Securnty Instrument discontinued at any time prior o the earlier ot (aj 5 days (or such other penod as applicabla law may specify
for reinstatement) before sale of the Property pursuanl to any powar ol sale conlained in this Secunty Instrument; or (b) enlry of a
judgement anforcing this Security Instrument. Those conditions are that Borrower. (&) pays Lender all sums which then would be due
under this Secunty Instrument and the Note as if no acceleration had occurred; (b) cures any defaull of any ather covenanis or
agresments; (c} pays all expenses incurred i enforcing this Secunty Inslrument, including, but not hmited to, reasonable attorneys’
fees; and (d) take such action as Lender may reasonably require to assure that the fien of this Security Instrument, Lender's nghts in
the Property and Borrower's obligaton to pay the sums secured by this Secunty Instrument shall continue unchanged Upon
reinstatemnent by Borrower, this Secunty Instrument and the obligations secured hereby shall remain fully effective as if no accelsration
had occurred. However, this nght to reinstate shall not apply in the case ot accelerabon under paragraph 17

19, Sale of Note; Change of Loan Servicer. Tha Note or partial inferest in the Note (together with this Secunty Instrument) may
be sold one or more times without pror notice to Borrower. A sale may rasuft in a change in the entity (known as the "Loan Servicer”)
that collects monthly pav.nents due under the Note and this Secunty instrument. There alse may be one or more changes of the Loan
Senvicer unrelated to a cale.af the Note. if there 1s a change ot the Loan Serwicar, Borrower will be given written notice of the change in
accordance with paragraph.«#-above and applicable law. The notice will stale the name and adwess of the new Loan Servicer and
address to which paymentssinediz-he made. The notice will also contam any other information required by applicable law.

20, Hazardous Substancue. “Sorrower shall net cause or permit the presence, use, disposal, storage. or release of any
Hazardous Substances on or in the Frouerty. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that s
in viofation of any Environmental Law- the preceding two sentences shall not apply to the presence, use, or slorage on the Property of
small quanlities of Hazardous Substances (hai are generally recognized to be appropnate to normal residential uses and 1o
maintenance aof the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand. lawsuit or other action by any governmental or
regulatory agency or pnvate party involving the Profert, and any Hazardous Substance or Environmental Law of which the Borrower
has actual knowledge. 1f Bortower learns, or is notified by any governmental or regulatory authority, that any removal or other
remediation of any Hazardous Substance affectng the Ficperty 1s necessary, Borrower shall promptly take ail necessary remedial
actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are inose substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, riner lammable or toxic pelroleum producis, toxic pesticides and
herbicides, volatile solvents, materials containing ashestos or formaldebyae, and radioactive matenais. As used in paragraph 20,
“Environmental Law* means federal laws and laws of the junsdiction whera the Froperty is [ocaled that relate io health, safety or

environmental protection.
NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree 73.:Sllows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accela aiivn lollowing Borrower's breach of
any covenant ar agreement In this Security Instrument (but not prior to accaleration under ..avagraph 17 unless applicable law
provides otherwise). The notice shall specity: (8} the detault; (b} the action required to cure Yo default; (c) a date, not [ess
than 30 days from the date the notice [s given to Borrower, by which the delault must be cured; ard./2) that fallure to cure the
default on or before the date specified In the notice may result in acceleratlon of the sumo pecured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further infcrra Borrower of the right
to relnstate after acceleration and the right to assert In the foreclosure procesding the non-existance ot ¢ Jefault or any other
defense of Borrower to acceleration and foreclosurs. !f the default le not cured on or belore the date specilied In the notice,
Lender at Its option may require immediate payment in full of all sums secured by this Security instrument without further
demand and may foreclose this Securlty Inatrument by ludicial proceeding. Lender shall be entitied to collect all expenses
incurred In pursuing the remedies provided In this paragraph 21, including, but not limited to, reasonable attorneys’ fees and
costs of title evidsnce.

22. Release. Upon payment of all sume secured by this Secunty Instrument, L.ender shall release this Secunty instrument without
charge to Borrower. Borrower shall pay any recordation costs.

23, Walver of Homestesad. Borrower waives all right of homastead exemption in the Property.

1041 (Z01) page 3ol 8
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(1 Year Treasury Index-Rate Caps-Fixed Rate Conversion Option}

THIS ADJUSTABLE RATE RIDER is made this 8TH day ot JUNE
19 g2 , and is incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or Secunty Deed (the

"Security Instrument”} of the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the
Note) to MIDAMERICA FEDERAL SAVINGS BANK

(the "Lender”} of the
same date and covering the property aescribaed i1 the Secunty instrument and located at:
1403 8 S7TH AVE, CICERO, ILLINOIS 60650

{Proparty Addzess)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO
CONTAINS "HE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made Iin the Secunty Instrument, Borrowser and Lender
further covenant and agr:e 7 s follows:

A. ADJUSTABLE RATE ANU IUNTHLY PAYMENT CHANGES
The Note provides for an iniiat'nierestrateof g 750 %. The Note provides for changes in the adjusiable interes! rate and

the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The adjustable interest rate | will pay may chung? on the first day of JULY 18T
19 g3, and on that day every 12th month therewfter._Each date an which my adjustable interest rate coutd change is calied a 'Change

Date.”

(B) The index
Beginning with the first Change Date, my adjustable iiteresirate will be based on an Index. The "Index” is the weekly average

yield on United States Treasury securitias adjusted to a constant maturity of 1 year, as made available by the Fedaral Resarve Board
The most racent Index figure available as of the date 45 days befor. es ch Change Date s calied the “Current Index"

If the Index is no longer avalable, the Note Holder wili choose a sew index thal 1s based upon comparable information. The Nole
Holder will give me notice of this choice.

(C) Calcutlaticn of Changes

Befare each Change Date, the Note Holder will calculate my new interesl rate by adding TWO AND THREE QUARTERS
percentage points ( 2.750 %) to *ie Current Index. The Note Holder will then

round the rasult of this addition to the nearest one-eighth of one percentage point (0.125 %}, Subject to the Iimits stated in Section 4(D)
below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine tha amount of the monthly payment that would be s.*5zinnt to repay the unpaid principal that i
am expected tc owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal payments. The result
of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay al the firs! Change Date wili not be greater than
or less than 4.750 % Thereafter, my adjustabie inlerest rate wii never be increased ur decreased on any single
Change Date by more than TWO percentage poini(s)
{ 2.000 %) from the rale of interest | have baean paying for the preceding 72 rionths My interest
rate will never be greater than 12.750 %, which 13 called the "Maximum Rate™.

{E)} Ettective Date of Changes

My naw interest rate will bacome effective on each Change Oate. | wili pay the amount of my mionthly payment beginning on the
first monthly payment date after the Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes
The Note Holder will deliver or mail 1o me a notice of any changes in my adjustable interest rate and the amount of my monthly

paymaent hafore the sffective dale of any change. The notice will include information required by iaw to be given me and also the title
and telephone number of a person who will answer any question | may have ragarding the notice

8.750 o

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate imits to a fixed interest

rate, as follows:

5. FIXED INTEREST RATE CONVERSION OFTION

(A) Option to Convert to Fixed Rate
i have a Conversion Option that | can exercise unless | am in default or this Secthon 5(A) will not permit me fo do so  The

*Conversion Option" is my option to convert the interest rate | am required to pay by this Note from an adjustable rate with interest rate

limits to the fixed rate calculated under Section 5(B} below
The conversion can only take place on a date(s) specified by the Note Holder dunng the period beginning on the first Change Date

and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert 10 the new fixed rate is called the
“Conversion Date.” 1014 (2791) Page 1 of 2
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