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MORTGAGE

THIS MORTCAGE (“Sccurity Instrument"} ig given on JUNE 9, 19592 )/\\
The mortgagor is MJZHLEL L, NUZZO AND MARY LOU NUZZ0, MARRIED TC EACH OTHER

("Borrower™). This Security Instrument is given (o
DEERFIELD FEDERAL SiViN5S AND LOAN ASSOCIATION . ,
which is organized and existing underai lawsol  THE UNITED STATES OF AMERICA , ind whosc addresy Is
745 DEERFIELD ROAD, DEERFIELD. IL 60015

("Lender"). Borrower awes Lender the principal sum of

TWG HUNDRED TWO THOUSAND THREE HUNDRED AND NO CENTS
Daollars (US. §  202,300.00 ). Thig Geor e evidenced by Borrower's note dated the same date ns this Security
Instrument ("Note"), which provides [or monthly paymesie, with the fuil debt, if not paid carlier, due and payable on
JULY 1, 2022 , This Sccurily Instrument sccures o Lender: (o) the repayment of the debt evidenced
by the Note, with interest, and all renewals, exlensions and mod/iications of the Note; (b) the payment of all other sums, with
intercst, advanced under paragraph 7 to protect the security of this Sceurity Instrument; and (¢) the performance of Borrower's
covenants and agreements under this Sccurity Instrument and the New For this purpose, Borrower does hereby morignge,

gront and convey tn Lender the following described property Incated in
COOK County, linois;

LOT 75 IN THE COVES OF SOUTH BARRINGTON UNIT TWO A SUSLUTISION OF

SECTIONS 26 AND 27, TOWNSHIP 42 NORTH, RANGE 9 EAST OF T%& CHIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PTN: 01-26-100-038
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which has the address of 10 TURNING SHORE S. BARRINGTON

[Street] [Cliy]
llinois 60010-9597 ("Praperty Address”);
{Zip Code]
ILLINOIS -- Single Pamily -- Fannic Mac/Freddle Mac'UN IFORM INSTRUMENT Form 3014_ 990" (page 1 of 6 pages)
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TOGETHER WITH all the improvements now or hereafier erccted on the property, and all casements, appurienances,
and Mixtures now or hereaficr a purt of the property, All replacements and additions shall also be covered by this Sccurity
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the right to
morigage, gramt and convey the Property and thal the Property is unencumbered, except for encumbrances of record,
Barrower warrants and will defend generally the title to the Property ageinst all claims and demands, subject o any

encumbrances of record.
THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with
limiled variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as jollows:

1. Payment of Principal and Interest; Prepayment and Late Charpes.  Borrower shail promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance.  Subject to applicable low or 1o a written waiver by Lender, Borrower shall pay
10 Lender on the fay monthly payments are due under the Note, until the Note ig paid in full, 0 sum ("Funds®) for: () yearly
xes and assesnneris which may attain priority over this Sccurity Instrument as 8 lien on the Property; (b) yearly leasehold
paymenis or grouns rents o the Properly, if any; (¢) yearly hozard or property insurance premiums; (d) yearly [Tood
insurance premiums il any; (c) yearly morgage insurance preminms, iff any; and () any sums paynble by Borrower to
Lender, in accordance ywill) the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
items are called "Escrow-i1zais." Lender may, at any time, collect and hold Funds in an amount not o exceed the maximum
amount a lender for a federady welaied mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Sctlement Procedures Act'of 1974 as amended from time 1o time, 12 U.S.C. 82601 ef seq. ("RESPA"), unless
another law that applics to the Fids scis a lesser amount. IF so, Lender may, 8t any Lime, collect and hold Funds in an
amount not 1o exceed the fesser amount Lender may estimate the amount of Funds due on the basis of current data and
reasonable cstimales of expenditures of 11%ure Escrow ftems or otherwise in accordance with applicable law,

The Funds shall be held in an instilutinn whose deposits are insurcd by & federal agency, instrumentality, or entity
(including Lender, if Lender is such an institetiop).or in any Federal Home Loan Bank, Lender shall apply (he Funds to pay
the Escrow [iems, Lender may not charge Borrosver for holding and applying the Funds, annually analyzing the cscrow
account, or verifying the Escrow [tems, uniess Lindor pays Borrower dnierest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower 1o pay a one-time charge for an independent real
estate Lax reporting service used by Lerder in connection wian this loan, umless applicable law provides otherwisce. Unless an
sgreement is made or applicable faw requires interest to he.onid, Lender shall not be required to pay Borrower any interest
or carnings on the Funds. Borrower and Lender may agree f veiting, fowever, that interest shall be paid on the Funds,
Lender shall give o Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose {or which cach debit 10 the Funds was made. The Fvids are pledged as additional sceurity for all sums
sccured by this Security Instrument,

If the Funds held by Lender cxceed the amounts permitied to be-cid by applicable law, Lender shall account o
Borrower for the excess Funds in accordance with the requirements of applicitle "aw. 1f the amount of the Funds held by
Lender at any lime is not sufficient to pay the Escrow ltems when due, Lendes-mny so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary 10 make up the (eliciency. Borrower shall make up the
deficieney in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums seeured by this Sccurily Instrument, Lender shail promplly refund to Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sufe aa credil against the sums
sccurcil by this Sccurity Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all paymenis receivern by Lender under
paragraphs 1 and 2 shall be applied: {irsy, to any prepayment charges duc under the Note; second, 1o ainspsis payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Nole,

4, Charges; Liens. Borrower shall pay all laxes, assessments, charges, fines and impositions attiihutable 10 the
Property which may attain priority over this Securily Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay thess obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment, Borrower shall prompily furnish @ Leader ail notices of amounts 1o be paid
under this paragraph, 1f Borrower makes these payments directly, Borrower shall promptly fumnish to Lender receipts
cvidencing the payments,

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the fien in a manner acceplable (s Lender; (b) cantests in good fuith
the licn by, or defends against enforcement of the lien in, iegal proceedings which in the Lender’s opinion operaic to
prevent the enforeement of the lien, or (¢) sccures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any pant of the Praperty is subject o a lien
which may atain priority over this Security lnstrament, Lender may give Borrower a notice identifying the licn, Borrower
shel) satisfy the ien or tnke one or more of the actions set forth above within 10 days of the giving of notice,

5. Huzard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafier crected on the
Property insured against logs by firc, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender roquires insurance. This insurance shall be maintained in the amounts and
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for the periods thal Lender requires, The insurance carrier providing the ingurance shall be chosen by Borrower subjeet o
Lender's approval which shall not be unrcasonably withheld, If Borrower fails to muininin coverage described above,
Lender may, at Lender’s oplion, oblain coverage (o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be scceptable to Lender and shall include a standard mortgage clsuse. Lendes
shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall prompuy give to Lender all receipls
of paid premiums and renewal notices, In the event of logs, Borrower shall give prompt rotice Lo the insurance carrier and
Lender, Lender may make prool of logs If not made prompity by Borrower,

Uniesy Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd 10 resioration or repair of
the Property damaged, if the restoration or repair iy cconomicatly feasitle and Lender's sccurity is not lessened, If the
restoration or repair is not cconomically feagible or Lender's seeurity would be lessencd, the insurance proceeds shall be
applicd 10 the sums sccured by this Sceurity Instrument, whether or not then due, with any cxcess paid o Borrower., If
Borrower abandons the Property, or does not answer within 30 duys a nolice from Lender that the insurance carrier has
offered to scitle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds (o repair or restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender snd Borrower otherwise agree in writing, any application of proceeds W principal shall not extend or
postpone the duc deic-of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 tac Property is acquired by Lender, Borrower's right 10 any insurunce policies and proceeds resulting
from damage to the Proseny prior to the acquisilion shall pass to Lender to the extent of the sums secured by this Secarity
Instrument immediately prioe b the acquisition,

6. Occupancy, Preservptior: Maintenance and Protection of the Property; Borrower’s Loan Application;
Lenseholds. Borrower shall oceuny. establish, and use the Property as Borrower's principal residence within sixty days
alter the cxccution of this Security Instrument and shall continue 1o necupy the Property as Borrower’s principal residence
for at least one year afier the dale of orcepancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless exienueing circumstances exist which are beyond Borrower's contro), Barrower shall not
destroy, damage or impair the Property, allow 1he Property to deteriorate, or commit waste on the Property, Borrower shall
be in default if any forfeiture action or procecing, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or ouicrwise materially impair the lien creaicd by this Sccurity Instrument or
Lender sccurity interest, Borrower may cure such a 42mult and reinstale, as provided in paragraph 18, by causing the action
or proceeding to be dismissed wilh a ruling that, i1 Lender's good faith determination, precludes forfeiture of the
Borrawer’s interest in the Property or other malcrial impai mest of the lien created by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower,during the loan application process, gave materiatly false or
inaccurate information or statements to Lender (or failed (o provide Leader with any maleria) information) in connection
with the loan evidenced by the Nole, including, but not limited 1o, répoesentations concerning Borrower’s occupancy of the
Property &s a principal residence. If this Sccurity Instrument is on a ieatchald, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leaseholy and the fee title shall not merge unless Lender
agrees 10 the merger in writing.

7. Protection of Lender's Rights in the Property. I Borrower fails to perform the covenants and agreements
contained in this Sccurity Instrument, or there is 8 legal proceeding that may sipnificantly affect Lender’s rights in the
Property (such as a proceeding in bankrupicy, probate, for condemination or forfeiturz.or o cnforce laws or regulations),
then Lender may do and pay for whatever is necessary o protect the value of the Pionerty and Lender's rights in the
Praperty. Lender's actions may include paying any sumg securcd by a licn which has priorit-over this Security Instrument,
appearing in court, paying reasonable allorneys’ fees and entering on the Propetty to make repairs, Although Lender may
lake action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt ot Sur.awer secured by this
Sceurity Instrument. Unless Borrower and Lender agree to other werms of payment, these amounts s5a)! bear interest from
the date of disbursement at the Note raie and shall be payable, with interest, upon notice from ‘Lender w0 Borrower
requesting payment,

8, Morigage Insurance,  If Lender required mortgage insurance as a condition of making the loan securcd by this
Security Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage requircd by Lender Iapses or ceases w be in effect, Borrower shall pay the
premiuyms required (o obtain covernge substantially equivalent lo the morgage insurance previously in cffect, at a cost
substantially cquivalent 10 the cost to Borrower of the mongage insurance previously in effect, from an alternaie morigage
insurer approved by Lender. 1 substantially equivalent mortgage insurance coverage s not available, Borrower shall pay o
Lender cach month a sum equal to onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in cffect, Lender will aceepl, use and retain these payments as & loss reserve in
licu of mortgage insurance. Loss rescrve paymenis may ne longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and flor the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shatl pay the premiums required to maintain morigage insuranee in
effect, or 1o provide a loss reserve, unti! the requircment for mortgage insurance cads in accordance with any wrillen
agreement belween Borrower and Lender or applicable law,

9. Inspection.  Lender or its agent may make reasonabic entries upon and inspections of the Property, Lender shall
give Borrawer notice at the time of or prior 10 an inspection specifying reasonable cause for the ingpection,

10, Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other tking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shatl be applied to the sums sccurcd by this Sccurity
[nstrument, whether or not then due, with any excess paid to Borrower, In the event of a partial 1aking of the Property in
which the fair market value of the Property immediately before the taking is equal to or grealer than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums securcd by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (1) the fair market value of the
Properly immedintely hefore the taking. Any bafance shall be paid o Borrower, In the event af o partial wiking of the
Property in which the fair market value of the Property immediately before the tnking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
othcrwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whethier or not the sums
are then due.

If the Property is abandoned by Borrower, or if, afler notice by Lender 1o Borrower that the condemnor offers W make
an award or settle a claim for damages, Borrower fils to respond (0 Lender within 30 days after the date the notice is given,
Lender is nuthoriecd to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or o the
sums scoured by thig Sceurity Instrument, whether or not then due,

Unless Lender ang Sorrower otherwise agree in wriling, any apptication of proceeds to principal shall not extend or
postpone the due date ot unw monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11, Barrower Not Reiessed; Forbearance By Lender Not a Walver.  Exiension of the tme for poyment or
modification of amortization-ofhe sums seeured by this Security Instrument granicd by Lender to any successor in inlerest
of Barrower shall nol operate t roleasc the liability of the original Borrower or Borrower's successors in interest, Lender
shall not be required to cammentz proceedings against any successor in inicrest or refuse 10 extend Ume for payment or
otherwisc modify amoriization of the sums sccurcd by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successtis in interest. Any forbearance by Lender in excrcising any right or remedy shall
not be a waiver of or preclude the excrcise of uny, right or remedy,

12. Successors and Assighs Bound; Joint and Several Linbility; Co-signers.  The covenants and agreaments of this
Sccurity [nstrusment shatl bind and benefit the sisceaesors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreemeids shall be joint and several, Any Borrower who co-signs this Sceurity
Instrument bul does not execute the Note: () is co-siga'ng this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of thin sesurily Instrument; (b) is not personally obligated o pay the
sums secured by this Security Insuument; and (c) agrees that Lender and any other Barrower may agree 1o exiend, modify,
forbear or make any sccommodations with regard 1o the 13nmg. of this Security Instrument or the Note without that
Borrower's consent,

13. Loan Charges. 1I the loan sccured by this Security Instramiat is subject 10 a law which sets moximum foan
charges, and that law is (inally interpreicd so that the interest or other ican charges collecied or to be cellected in connection
with the Joan exceed the permitied limits, then: () any such loan charge <sait be reduced by the amount nccessary to reduce
the charge 10 the permitted limit; and (b) any sums already collected from Bor owcr which exceeded permiticd limits will be
refunded 1o Borrower, Lender may choose to make this refund by reducing the grinicinal owed under the Note or by making
a dircet payment 1o Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Nole,

14, Notices. Any notice to Borrower provided for in this Sccurily Instrument snill be given by delivering it or by
mailing il by first class mail unless applicable law requires use of another method, The aotice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice 15 tander shall be given by
first class mail to Lender's address sialed herein or any other address Lender designates by nouce to Borrower, Any notice
provided for in this Sccurity Instrument shull be deemed o have been given 1o Borrower or Lender whan given ns provided
in this paragrap,

15. Gaverning Law; Severability. This Securily Instrument shall be governed by federal law andihe law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Sceurity Instrument or the Note
conflicts with applicable law, such conflict shall not alfcct other provisions of this Security Instrument or the Nole which
can be given effect without the conflicting provision, To this end the provisions of this Sccurity Instrument and the Note are
declared 1o be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or 8 Beneficial Interest in Borrower. 1f all or any part of the Property or any interest
in it is sold or transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its oplion, require immediate payment in full of all sums securcd by
this Sccurity Instrument, However, this option shall not be exercised by Lender ifl exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not legs than 30 days from the date the notice is delivered or mailed within which Barrower must pay all sums secured by
this Sccurily Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Sccurity Instrument without further notice or demand on Borrower.,

18. Borrower's Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior 10 the eartier of: (a) 5 days (or such other period as
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applicable law may specify for reinsiaiement) before sale of the Property pursuant to any power of sale contained in this
Seccurity Instrument; or (b) enlry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Leader all sums which then would be due under this Security Instrument and the Note as if no accclerntion had
occurred; (b) cures any default of any other covenants or agreoments; {¢) pays all expenses incurred in enforcing this
Sccurily Instrument, including, but not limicd 1o, reasonable attorneys' fees; and (d) takes such action as Lender may |
reasonably require to assure that the licn of this Sccurity Instrument, Lender's rights in the Property and Borrower's |
obligation o pay the sums sccured by this Sceurity Instrument shall continuc unchanged. Upon reinstatement by Borrower, ;
this Security Instrument and the obligations sccured hercby shall remain fully effective as il no acceleration had occurred. |
Howaever, this right to reinstaie shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer, The Nolc or a partial interest in the Note (together with this Security
Instrument) may be sold onc or more Limes without prior notice to Borrower. A sale may result in a change in the enlity
(known as the "Loan Servicer) that collects monthly payments due under the Note and this Sccurity Instrument. There also
may be one or more changes of the Loan Scrvicer unrelated (o a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contair. uny other information required by applicable law.

20, Hazardius Substances.  Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substanczz on or in the Property. Borrower shall not do, nor allow anyone else to do, anything aflecting the
Property that is in vicipzion of any Tinvironmental Law. The preceding two sentences shall not apply 1o the preseace, use, or
storage on the Propsitv-of small quantities of Hazardous Substances that arc genernlly recognized 1o be appropriale 1o
normgl residential uses and iv maintenance of the Property,

Borrower shall prompuly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ageney-or privale party involving the Property and any Hazardous Substance or Environmenial
Law of which Borrower has actun'-knowledge. I Borrower learns, or is notified by any govemmmental or regulatory
authorily, that any removal or other reipsdiation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial netiong in accordance with Environmental Law.

As used in this puragraph 20, “Hazardous Substances” arc those substances defincd us toxic or hazardous substances by
Environmental Law and the following substarces: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, mate;in); rontaining asbealos or formaldehyde, and radionctive malerials, As
used in this paragraph 20, "Environmental Law”™ misas federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection

NON-UNIFORM COVENANTS, Borrower and Lencer further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give noticc to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Sccurity Instruziaert (but not prior to acceleration under paragraph 17
unless applicable iaw provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the dale the notice 1= g'ven ta Borrower, by which the default must be
cured; and (d) that failure to cure the defaul on or before the date “Zecified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judiciri pioceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after uccelzration and the right (o assert in the,
foreclosure proceeding the non-existence of a defauit or any other defease of Borrower to acceleration pd.
foreciosure. If the default is not cured on or before the date specified in the nut'Ce, Lender at its option may requice”
immediate payment in full of all sums secured by this Security Instrument withcut further demand and mlé:

1

foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to coilect ali expenses incurred 1,
pursuing the remedizs provided in this paragraph 21, including, but not limiied to, reasranhle attorneys’ fees a

costs of title evidence,

. 22, Release. Upon payment of all sums sccured by this Sccurily Instrument, Lender shaii secicase this Sceurify®™

' Instrument without charge o Borrower, Borrower shall pay any recordalion costs, -
23, Waiver of Homestead, Borrower waives all right of komestead exemption in the Property.
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24. Riders to this Security Instrument, If ane or more riders are excculed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity

Instrument, {Check applicable box{s))

: Adjustable Rate Rider —_—! Condominium Rider j 1-4 Family Rider

D Graduated Payment Rider D Planned Unit Devetopmiont Rider D Biweekly Payment Rider
: Balloon Rider j Rate Improvement, Rider j Second Home Rider

@ Other(s) {specily] ADJUSTABLE CONVERTIBLE RATE RIDER

BY SIGNIMG PELOW, Borrower accepts and agrees (o the terms and covenants contained in pages 1 through 6 of (his
Security Instrument.aiid in any rider(s) executed by Borrower and recorded with it

Witngss/ Witness:

L7000

' d e (Seal) Z@;&@é&.@g@__‘(swu
MICHAEL L. NUZ2Z0 -Borrower HARY ¥Y0OU RUZZ0 ~Borrower

Social Security Number 325'35-g \212 Social Security Number _336-38-9619

— [Seal} (Scal}

“Lorinwer -Borrower

Social Sceurity Number " Social Sccurity Number

STATE OF ILLINOIS, COOK County ss:
I, THE UNDERSICNED & Notary Public in and for said county and siate,

do hereby certify that MICHAEL L. NUZZC AND MARY LQU NUZZO, MaRRIED TO EACH OTHER
, personally known to me 10 be the same persoi(s} whose name(s)  ARE
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that  THEY signed

and delivered (he said instrumentas THEIR free and voluntary act, for the uses 87d Jurposcs therein sot C%

forth,

Given under my hand and official scal, this 9TH day of JUNE, 1992.

i L it h
My Copirfifion bxprd.L” )
CATHY KORTE -
Notary Public, Stata of linals ‘
} My Commission Explres 5/14/94 |

! Noiary Publle

This instrument was prepared by  Gwendolyn J. Warren
Norwood Federal Savings Bank
Division of Deerfield Federal Savings
(Name) 5813 N. Milwaukee Avenue
Chicago, IL 60646
(Address)

ITEM 187618 9103) Form 3014 9/90 (page 6 of 6 pages)
BB* Dreat Lases Bunivass Form, Inc, 1

To Ordet Call: 1-800-530-933 [ FAX 8167611901
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ADJUSTABLE RATE CORVERTIBLE RIDER

THIS ADJUSTABLE RATE CONVERTIBLE RIDER is made this 9TH ‘dﬂy of
JUNE__ -, 19 92, and is incorporated into and shall be
deemed to amend and supplement the Mortgage (the "Security Instrument")
of the same date given by the undersigned (the "Borrower") to secure the
Borrower's Adjustable Rate Convertible Note to  DFERFIELD FEDERAL SAVINGS
AND LOAN ASSOCIATION (the "Lender”) of the same date and covering
the proparty described in the Security Instrument and located at:
10 TURNING SHORE
5, BARRINGTON, IL 60010-9597
(Proparty Address)

THE NOTF CONTAINS PROVISIONS ALLOWING FOR CHARGES IN THE INRTEREST RATE
AND THE MONTLIY PAYMENT. THE HOTE ALSO CONTAINS THE OPTION TO CONVERT
THE ADJUSTABLE GATE TO A FIXED RATE, AND TO DEMAND ALL AMOUNTS DUE ON
THE NOTE APTER . SPECIPIFED DATE.

I understand the Lernder may transfer the Note, Security Instrument
and this Rider. The Lendar or anyone who takes the Note, the Security
Instrument and this Rider oy Sransfer and who is entitled to receive
payments under the Note is called the "Note Holder."

ADDITIONAL COVENANTS. In udditjion to the covenants and agreements
in the Security Ingtrument, Borrower and Lender further covenant and
agree as follows (despite anything te lbha contrary contained in the
Security Instrument or the Note):

A. ADJUSTABLE INTEREST RATE AND MONTHLY PA’.MeNT CHANGES

The Note provides for an initial interest (ate of 5-50 %. ' The
Note provides for changes in the interest rate and/tke monthly payments,
as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES PRIQI( T(: CONVERSION
{A} Change Dates

The initial Index will be established at the date of
disbursement based on the Index in effect on the most recent prior
twenty-fifth day of a calendar month. Thereafter, changes in the
Index will be effective on the first day of the second calendar
month (”the Change Date") following any change in the Index as may
be in effect on the twenty-fifth day of each succeeding month
thereafter, provided a Notice of Change has been given by the Note
Holder to the Borrower.

O
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(B) The Index

My interest rate will be based on an Index. The "Index" is
the highest "Prime Rate" published from time to time in the “Monay
Rates" section of the Midwest Edition of the Wall Street Journal,
The most recent Index figure availlable as of the twenty-fifth day
of each month is called the "Current Index". If the Index is not
published on that date, the most recent prior published highest
"Prime Rate" will be the "Current Index".

If the Index i3 no longer availablae, the Note Holder will
choose a new index that is based upon comparable information. The
Fote Holder will give me notice of this choice.

(C) Calculation of Initial Interest Rate and Changes

l.) 1Initially, and before each Change Date affecting
any of the first six (6) regularly-scheduled monthly payments, the
Note Holdel will calculate my interest rate by subtracting

ONE _ . percentage points {_1.00%) from the Current
Index. Thereafﬁer, and before each Change Date affecting any
subsequent reqularly-scheduled monthly payment, the Note Holder
will caleculate my irterest rate by adding  ZERO percentage
points { 0.00 3) to the furrent Index.

2.} The interest rate will be subject to the limit(s)
stated in Section 4(D) below.

(D) Limits on Interest Ratu Lbanges

My interest rate will never be creater than ninety-nine (99%)
percent per annum.

(E} Effective Date of Changes

My new interest rate will become effective on cach Change
Date. I will pay the amount of my new monthly payuent beginning
on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

(F) Notice of Changes

The Note lolder will deliver or mail to me a notice of any
changes in my interest rate and the amount of my monthly payment
before the effective date of any change, The notice will include
information required by law to be given me and also the title and
telephone number of a person who will answer any question I may
nave regarding the notice. The Notice of Change shall be deemed
delivered when deposited in the U.S. mail, postage prepaid.
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B. FIXED INTEREST RATE OPTION

The Note ‘provides for the Borrower's option to convert from an
adjustable interest rate to a fixed interest rate, as follows:

12. PIXED INTEREST RATE CONVERSION OPTION
{ar) Option to Convert to Fixed Rate

Subject to the conditions set forth below, I have a
Conversion Optlon which I can exercise unless I am in default or
this Section 12({A) will not permit me to do so. The "Conversion
Option" is my option to convert the interest rate I am required to
rav by this Note from an adjustable rate to the fixed rate
vaiiulated under Section 12(B) below.

Ths conversion can only take place upon my giving written
notice to the Note Holder of my intent to convert any payment of
the conversion fee hereafter stated, and complying with the
below-gtated ronditions, The firast business day upon which the
Note Holder is ir-zeceipt of my notice and my conversion fee and
all signed documsnts te¢ effept the conversion is called the
Converslon Dats.

If I want to exercise the Conversion Option, I must first
meet certain conditions. (Those conditions are that: (i) ¥ must
give the Note Holder writteiimotice that I want to do so; (ii) on
the Conversion Date, I must not be in default under the Note or
the Security Instrument; {iii) bv 3 date specified by the Note
Holder, I must pay the Note Holder a conversion fee egual to one
(1%) percent of the then outstanding unpaid principal balance;
{iv) I must sign and give the Note Holcer any documents the Note
Holder regquires to effect the conversion; ezd (v) the Note Holder
has not previously delivered to me a Demand. ditice pursuant to
Section 13 below.

Notwithstanding the foregoing conditions for ceuversion,
Borrower agrees that if any changes or additional duericnts are -
required by the Federal Home Loan Mortgage Corporation [ THLMC")
as a prerequisite to its purchase of this Note post-conversion,
Borrower will consent to such changes and execute and deliver such
documents., If, for any reason, FHIMC will not agree to purchase
this Note post-conversion, or if Borrower fails to consent to such
changes, and/or fails te execute and deliver such documents, all
terms of this Note shall remain unchanged, as though no conversion
were made or attempted, and any conversion fee paid will be
refunded to the Borrower. Under no circumstances will Lender or
any helder of this Note be liable for any loss or damage resulting
from FHIMC's refusal to purchase this Note.
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(B) Calculation of FPixed Rate

My new, fixed interest rate will be equal to the Federal Home
Loan Mortgage Corporation's required net yleld as of a datas and
time of day specified by the Note Holder for (i} if ‘the original
term of this Note is greater than 15 years, 30-year fixed rate
mortgages covered by applicable 60-day mandatory delivery
commitments, plus three-eighths of one percentage point (0.375%),
or (ii} if the original term of this Note is 15 years or less,
15~year fixed rate mortgages covered by applicable 6C-~day
mandatory delivery commitments, plus three-eighths of one
sercentage point {0.375%). If this required net yield cannot be
Jutermined because the applicable commitments are not availabls,
the Nota Holder will determine my interest rate by using
compnarable information,

() lew Payment Amount and BEffective Date

If I choore-to aexercize the Converslon Option, the Note
Holder will detlermine the amount of the fully amortizing monthly
payment of principal and interest that would be sufficient to
repay the unpaid principal I am expected to owe on the Convaersion
Date in full on the mitvrity date at my new fixed interest rate in
substantially equal monliily payments. The result of this
calculation will be the new anpunt of my monthly payment.
Beyinning with my second mostbliy payment after the Conversion
Date, I will pay the new amount u$ my monthly payment until the
maturity date. The Note Holder will calculate the amount of the
last interest~only monthly payment due on the first day of the
first month following the Conversion “ate which I agree to pay
timely.

DEMAND OPTION
The Note grants to the Note Holder a Demand Option; as follows:
13. DEMAND OPTION

At any time on or aftor JULY 18T ' 20_23”
{provided that conversion to a fixed rate has not been
accomplished in accordance with Section 12 hereof), the Note
Holder, may, upon delivery of a Demand Notice to Borrower, demand
payment in full of the entire unpaid prineipal balance hereof
together with any and all accrued interest and any other sums due
Note Holder hereunder or the Security Instrument securing this
Note. A Demand Notice shall be sent to Borrower, which notice
shall specify the due date ("the Due Date") of the loan, which
date shall be at least ninety (90) days from the date of the
Demand Notice. The Demand Notice shall be deemed delivered when
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deposited in the U.S, mall, postage prepaid. All principal plus
accrued interest, and any other sums due Note Holder, shall be due.
and payable in full on the Due Date specified in the Demand
Notice. 1If Borrower fails to pay these sums prior to the Due

Date, the Note Holder may invoke any remedies permitted by this
Note and/or the Security Instrument securing this Note without
further notice or demand upon Borrower. If the Note Holder sends

2 Demand Notice to Borrower, there will be no changes in the due

date(s) of any of my monthly payments due thereafter, which
Borrower agreeas to timely pay.

D. RELEASE

Non-Uniform Covenant 22 of the Security Instrument is amended to
read as follows:

22. Reieize. Upon payment of all sums secured by this Sacurity
Instrument, Lendes shall release this Security Instrument upon payment
by Borrower of a reatonable fee for the preparation and delivery of a
release deed. Borruver and Lender further agree that if the Federal
National Mortgage Association or the Federal Home Loan Mortgage
Corporation buys all or soume of the Lender's rights under this mortgage,
then Lender shall release iriz Security Instrument without charge to
Borrower, upon payment of all sums secured by this Security Instrument.

Borrower shall pay any reccrdation costs.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Convertille Ridzr.

Dochasl. € Nenno 70 (sean)

)
MICHAEL L. NUZZ0 ’ Borrower I
7 7 B
/,///} {f c)ﬁdm z M;M 1Seal) »:l.:
MARY Lo NUZZO “Burrover )
533
(Seal) ﬁ

Borrower

(Rev. 10/91)
(Form No. 2)




