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THIS MORTGAGE ("Security Instrument”) is made on
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Dollars (U.5. § sCH TV 3. This debt is evidenzed by Borrower’s Note dated the same date as this Security
[nstmment ('\Tokc ). “'—Pi{;h wroyudes for mcnthly payments, with the fuil debt. 1f not paid earher, due and payable on

- “ . This Secunty Instrument secures 1o Lender:  (a) the repayment of the debt evidenced by

; the Nole. with interest, and all renewals, extensians and modifications: (b) the payment of all other sums, with interest, sdvanced

’\\ under parsgraph 6 to protect the securicy Of tiis Secunty Instrument: and (<) the performance of Borrower’s covenants and agreements

‘ ~ under this Security Instrument and th='i3ote. For this purpose, Borrower does hereby morigage, grant and convey to Lender the
f“ following described property located in
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hercafter a part of the property.
AN replacements and sdditions shall also be coverad by this Security Instrument. Al of the foregoing is referred to 1n this Secunty
Instrument as the "Property.*

BORROWER COVENANTS that Borrower 15 law fuliy seised of the estate bereby conveyed and has the nght to mortgage, grant
and coovey the Property and that the Property is unencumbered. cxcept for eacumbrances of record. Borrower wasrants and will
defend generslly the title to the Property against al) claims and demands, subject to any encembrances of record.
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UNIFORM COVENANTS. Burrower and Lender Zovenant and s

1. Parment of Principal, Interest and Late Charge. Borro
evidenzed by the Note and late charges due under the Noie

2. Monthly Payments of Taxes, Insurance and OMher Chargon. B srower shallinclulde in czch monthly payment. together
with the principal and interest as <ot farth in the Not ard any late cRarsce an maalment of any f2) tates and <pecial assessments
levied or 1o e 1avied apainst the Property, (b) lraschold pavments oor ground rents on the Property, and (¢ premiums for insurance
required by Paragraph 4.

Each monthlv installment for items ta), (by and o) shall vqual metaed ot the annual amouns, as reasonzably esumatad by
Lender. plus an amount sufficient to mamntain an additiona! 1 nt moers than one-sixih of the ec::mated amcunis. The fuil
annual amount for each item shall bhe aciumuliated b3 1 : A fore an lem would hecome
dzlinquent. Lender shall hold the amountc collected o tmet b pan e b "l fore they become Jehincuent.

If at any time the wial of the payments hield by Lender for itema rar, iy m;c'hcr with the future monthly payments
fur such 1tems pavable to Lander prior to the due dat:s of suss H':!"'b, =voeeds *v\ meore than one-sixth the estimated amount of
pavmrenis reguired to pay such stems when due. and :f pay meats on the Naie are current. then Lender shali erther refund the exces<
over one-sixth of the estimatsd ravmenls or cr~d|. li-—- exoess e ons-axth .w: the estimated payments 1o subsequent payments by
Borrowsr, at the option of Borrower  If gthe totad of the srtosver for ttem tad, (hY or o) 15 mnsufficient to pas
the i*=m when due. then Borrower shall pay to I.,..d*r any am t~ make up the d2ficiensy on or before the date the ttem
becomes due.

As used in this Secunty Instrument. *Secrztary ™ means the Sevretars of Heusing and Usban Development or his or her designec.
In any vear in which the Lender must pay a mortgags meuran.e pres m b the Seorstary . cach monthly pavment shall also include
either: (1) aninstalimint of the annual morteaye ISR PP bt rard by Lender to the Secretary, or (11) 2 monthly charge
instead of a montgies nsurance premuum af this Secuniy In-n 2ld by the Secretary.  Each montH) instaliment of the
morigage insurance preraum shall beinan amount suithoen o, 1R full annual mortgace insurance premium with Lender
one month prior to the'dzizthe full annual mortgage insuran.e : s Seoretary . or of this Secunty Instrument s heid
by the Secretary. cach favnthly charye shali be 1noan am.s ’ 3
balance due or the Noie.

If Borro wer tenders 0 Lander the full pazment of 2!l ~ums secured by this Svunt: Instrument, Borrower's account shall be
credited with the balance remainipZofor all installments tor tems ae cand ¢ and any mortpage insuranse premuum instaliment
that Lecder has not become vblivatid to pay to the Secretars . and Lender shall promptiy szfund any excess funds to Borrower.
Immediately prior to a foreclosure zale_af the Property ur i< asqusiiion h‘- l.ender, Borrower™s acsount shall be credited wath any
balance remaining for all mstallmeinis for stems (a), by and 0w

3. Application of Payments. All payments under Paragraphs 1 and 2 <hall be appliad by Lender as fellows:

First. to the monigage insurance premieunt wo be pard by Lender to1he Sevretary or to the monthly charge by the Secretary instead
of the monthly mortgage 1nsurance premiun,

Sccondd, to any taxes, specral assessmenty, leascheld pavoents or proand repts. and fire, flood and other hazard insurance
premiums. as required:

Third. to interest due under the Note;

Fourth, (10 amortization of the principal of the Nt

Fifth. to late charges due under the Note.

4. Fire, Flood and Other Harard Insurance. 50 rrower ~hall insure ail improvemenis on the Property. whether now :n
existence or subsequently erectad. agamnst any hazards. cawwdities and connhingenstes. ancluding fice. for which Lender requires

insurance.  This iasurance shall be mamntained 10 the amouni~ and § o0 the peneds that Lender requires. Borrower shall also insure
iy erectedl ayainst Liss by flouds to the extent required

all improvements on the Property, whether now 1 exvisizn.s oryGre

by the Scoretary. Ail insurance shall be carried with companizs appdoscd by Lender The insurance policies and any renewals shall

be keld by Leader and shall inchude loss pavahle Sauses m favor o a0 a form asceptable to. Lender.

In the evenrt of loss. Borrower shall give Lender immeadiade active'ny me:l. Lender may make proof of loss1f pot made promptly

H Irected to make pay ment for such loss directly to Lander.

by Bormower. Each insurance company concemed is hereby authonized ande
instead of to Borrower and to Leader jomntdly. Al or any part of the insdrad oo proveeds may be applied by Lendsr. at s option,
cither {a, to the reduction of rke indebtadness under the Note ad this Secedits Instrument. fiest to any delinguent amounts applied
in the order 1in Paragraph 3, and then to prepayment of primoipal, o byt the ratoriton or repair of the damaged property. Any
appl:cation of the proceeds to the prncipal shall Rot extend or postpenz the dus oate 02 the monthly payments which are . xferred o
in Paragraph 2, or change the amount of such paymenis Any evcess nsurance/piaceds cver an amount required to pay alt
outstanding indebtedness under the Note and this Sceourtty Insire tahyl! be p'ud & :h‘ snuty legally entitted thereto

In the event of foreclosurs of this Security Instrument or other ¢ ot title to the Z2roferty that exlinpuishes the indebtednes:
all right. title and interest of Borrower in and 1o mnsursnce pobicies i teroe shall pass to thy yurchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property: Borrowe ™ Loan Application: Leaseholds.

Borrower shall occupy. establish, and use thz Propaity as Borower's prinapal sesidence wil Fin sixty davs after the execution ol
this Secunty Instrument and shall centinue o occupy the Property a» Bortower’s prinapal residente tor at least one year after the
date of occupancy, unless the Secretary determunes this reguir At sl Cause undue hardship for Bor oveer, or unless extenualing
cirzumstances exist which are bezond Berrower™s control. Borrower shalineonify Lenders of any ct!e"tuall"b irtumstances. Borrower
shall sot commit wast= of destrov, damage or cubstantially Change the Prom o1 allow the Prorerty 10 Jetrtiorate. reasonable weay
and tear exzepted. Lender may inspect the property of the properts s \a:.ml or ahandoned or the lean is in Hefralt. Lerder may
take reasonable action to protect and presene such vacant or abund red property. Borrower shall also bewinQufault of Borrower,
dunng the loan application process, pave matenally false or naosurale infarmation or statements to Lender (Gr Tailed to provide
Lender wath 2o matenal INFOTMANon) 1n conreclion with the L oar soden. od by the Note,ancluding, bul not imited to. representations
coacerung Borrower's oocupansy of the Property as a principal rovidence. 1t this Secunty Instrument 1~ on a leasehold. Borrower
shall comply with the provisions of the lease. [f Borrower acquires fee nitle to the Property, the icaschold and fee ltle shall oot be
merged unless Lender agrees to the merger tn wniling.

6. Charges to Borrower and Protection of Lender's Righis m the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included s Borrower shali pay thewe obligations on tme directly
to the entity which 1s owed the pavmeni. If fatiure to pay wonlld wds atfect Lender™s 1nierest in the Propeny upon Lender’s
mquest Borrower shall promptly furnish to Lender recsipts evideniing these payments.

Hf Borrower fails to make these pavyments or the payments uq\.lrcd Paragraph 2, or fails 1o petform any other covenants and
agreements containesd in this Security In<trument. or there iv o legad rrovecdny that may significantly affect Lender’s nghts in the
Property (such as a proceeding in bankruptcy. for condemnation or 1o enforce laws or repulations). then Lender may de and pay
whatever 15 necessary to protect the value of the Property and Lender™s rights 1n the Property. including payment of taxes, hazard
msurance and other items mentioned i Parayraph 2.

Any amounts disbursed by [enrder under this Pamagraph ~hail become an addionzl debt ot Borrewer and be sexursd by thas
Security Instrument. These amounts shall bear interest from the Jate of dishumement. at the Note raie, and at the option of the

Lender, shall be immediately due 2nd payable.
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