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UnNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and iate charges due under the Ncte.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrawer shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds''} equal to
onc-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehoid payments or ground rents on the Property, il any; (¢} yearly hazard insurance premiums; and {(d) yearly
martgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current dats and reasonable estimates of future escrow items.

The Funds shall be held in aa institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pey the cscrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds snd applicable law permits Leader 1o make such & charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest (o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sacured by
this Security [nstrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates o the escrow items, shall exceed the amount required to pay the escrow items when due, the eacess shali be,
at Borrower'. oplion, either promptly repaid to Borrower or credited to Borrower on monthly paymenis of Funds. If the
amount of the Frads held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary .o make up the deficiency in one or more payments as required by Lender.

Upon pnyww' in full of alt sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Zewvier. If under paragraph 19 the Property is s0ld or acquired by Lender, Lender shall apply, no Iater
than immediately prior v the sale of the Praperty or its acquisition by Lender, any Funds held by Lender at the time of
sppiication as a credit agai7.et e sums secured by this Security Instrument.

3. of Pr.yvamts. Unless applicable iaw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shail be ap +'.ed: first, to late charges due under the Note; second, to prepayment charges due under lhe
Note; third, to amounts payable upcr paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Lisns. Bortw o saall pay all taxes, assessments, charges, fines and impositions atiributable to t.hm:
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.<»
Borrower shall pey these obligations in tac n anner provided in paragraph 2, or if not paid in that manner, Bm'mwerill.ll
pey them: on time directly to the person vwed sayment. Borrower shall promptly furnish 15 Lender all notices of amounts) o
to be paid under this p-rl.;ng:h If Borrow i riakes these payments directly, Borrower shall promptly furnish to Lenderg
receipls evidencing the payments. o

Borrower shall prompily discharge any [’ which has priority over this Security Instrument uniess Borrower: {(a)
agrees in writing to the payment of the obligation sc cured by the lien in s manner accepiable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the fies. in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of an,: vart of the Property; or (<) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien tc th's Security Instrument. If Lender delernines that any part of
the Property is subject 10 a lien which may attain priority rver this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or talle Sioe or more of the actions set forth above within 10 days
of the giving of notice.

$S. Hazard Inswrasce. Borrower shall keep the improven er s now cxisting or hereafter erected on the Property
insured against loss by fire, hazards included within the term “exterd_i coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounty snd for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower cubjer« to Lender’s approval which shall not be
unresaonably withheld.

All insurance policies and renewals shall be acceptable to Lender an sii7)] inciude a standard mortguge clavse.
Lender shail have the right to hold the policies and renewals. If Lender requires; Borrower shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower st [l give prompt natice to the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shail be s7nlied {o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s secy rity is not lessened. If the
restoration or repsir is not economically feasible or Lender's security would be lessened, ti=in‘ urance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any <xrais'paid to Borrower. IF
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that tl«einsucance carrier has
offered 1o settie a claim, then Lender may collect the insurance proceeds. Lender may use the proce=ds ‘o repair or restore
the Property or to pay sums secured by this Security Instrument. whether or not then due. The 30-day. period will begin
when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs | and 2 or change the amount of the payments. If
under paragruph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage 10 the Property prior to the ascquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Lesseholds. Borrower shall not destroy, damage or substantiaily
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee tithe shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Preperty; Mortgage Insursnce. If Borrower fzils (o perform the
covenants and agreemensts contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such ss a proceeding in bankrupicy, probate, for condemnation or to enforce laws or
regulations}, then Lender may do asid pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable sttorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lendcruuderthn paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree (o other terma of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting p-yment
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If Lender required morigage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
ins.u snce terminates in accordance with Borrower's and Lender's writlen agreement of applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior La an inspection specifying reasonable cause for the inspection.

9. Conmdemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shail be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security
Insteument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agrec in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a} the total amount of the sums secured immediately
before the taking. divided by (b} the fair market value of the Property immuediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrowet, or if, after notice by Lender to Borrower that the candemnor offers (o
make an award or settie a claim for damages, Borrawer fails 10 respond to Lender within 30 days aficr the date the notice is
given, Lenderis authorized to collect and apply the proceeds, at ils option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether o not then due.

Unless Lenier and Borrower otherwise agree in writing, any spplication of proceeds to principal shall not extend or
postpone the due date ~f the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrow(r Mot Released; Forbearance By Lender Not a Waiver. Exfension of the time for payment ar
modification of amortiZation of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower saall rot operate (o rclease the liability of the original Borrower ot Borrower's successors in interest.
Lender shall not be requived 7o commence procecdings against any successor in interest or refuse to extend time for
payment or otherwise maodify am ortization of the sums secured by this Security Instrument by reason of any demand made
by the oniginal Borrawer or Bo\rc wer's successors in interest. Any farbesrance by Lender in exercising any right or remedy
shall not be a waiverofor precicue the exercise of any right or remedy.

1. Successors and Assigns do and; Joint and Several Liabllity; Co-signers, The covenants and agreements af
this Security Insirument shali bind an< bonefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and zgreements sha!l be joint and several. Any Borrower who co-sigas this Security
Instrument bul does not execute the Note (a}.s co-signing this Security Instrument only to mostgage, grant and convey
that Borrower's interest in the Property unser Zivs terms of this Security Instrument; {b) is not personally obligated to pay
the sums sccured by this Securily Instrumeni: >4 (c) agrees that Lender and any other Borrower may agrec ta extend,
modify, forbear or make any accommodations vt rrgard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. [lthe joan secured by this Security [nstrament is subject to a law which scts maximum loan
charges, and that law is finally interpreted s0 that th: inierest or other loan charges collected or 1o be collected in
conneclion with the loan exceed the permitted limits, (han:.(a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) unpy sums already collected from Barrower which exceeded
permitted limits will be refunded to Borrower. Lender may clicese to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If 2 ce7and reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note

13. Legisistion Affecting Lender's Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenf_iceable according o its terms, Lender, 4t its option,
may require immediate payment in full of all sums secured by this Secvity Instrument and may invoke any remexdies
petmiited by paragraph 19. If Lender exercises this option, Lender shall talic thr'steps specified in the sccond paragraph of
paragraph 17.

14. Notices. Any natice to Borrower provided for in this Security Instruarans shall e given by delivering itorby
mailing it by first class mail unless applicable law requires use of another mettiod: The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. 4y (otice to Lender shall be given by
first class mail 10 Lender's address stated herein or any other address Lender designates iy notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borroweror Lender when given as provided
ite this paragraph.

1S. Governing Law; Severability, This Security Instrument shall be governed by fectoret law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Secirity Instrument or the
Note conflicts with applicable law, such conflict shall not affect ather provisions of this Security Yastrument o the Note
which can be given effect without the conflicting provision. To this end the provisiona of this Secur.ty Instrument and the
Nate sre declared to be scverable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Praperty or & Beneficial Intereat in Borrower. if all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower isnot a nafural
person) without Lender's prior wrilten consent, Lender may, At its option, require immedinte payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercisc is prohibited by
federal law as of the date of this Security Instrument.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remecdies permitied by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Relnstate. If Borrower meets certain conditions, Borrower shali have the right to have
enfoscement of this Security Instrument discon i the carlier of: (a} 3 days (or such other period as
applicable law may specify for reinstatement} before sale of the Property pursusnt to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be duc under this Security Instrument and the Mote had no acceleration
ocgurred; (b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred in enforcing this
Security [nstrument, including,. but not limited to, reasonable attorneys’ fecs; and {d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall cemain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13oriT.
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