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In the event of loss, Borrower shall give to Lender immediate notice by mail. Lender may make proof of loss if not made promptly
by Borrower. Fach insurance company concerned is hereby authorized and directed to make payment for guch loss directly to
Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by Lender, at its
option, either (al to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts
applied in the order in Paragraph 3, and then to prepayment of principal, or (b} to the restoration of repair of the damaged Property.

Any apphcation of the proceeds to the principal shall not extend or postponé the due date of the monthly payments which are
reforred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceads over an amount required to pay

all outatanding indebtedness under the Note and this Secunity Instrument shall be paid to the entity Jegally entitled thereto.

In the event of foreclosure of this Security [nstrument or othet transfer of title w the Property that extinguishes the
indebtedness, all right, title nnd interest of Borrower in and to insurance policies in force ghall pass to the purchaser.

5. Ococupancy, Proservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leassholds.
Borrower shall occupy. e-ablish, and use the Property 88 Borrower's principal residence within siaty days after the execution of this
Security Instrument and sn=!l continue to occupy the Property as Borrower's principsl residence for at least one year after the date

s this requirement will cause undue hardship for Borrower, or unless extenuating

of accupancy, unless the Secrelary determine
circumatances exist which are beyond Barrower's cantrel. Borrower shall notify Lender of any extenuating circumstances. Borrower
to deteriorats, reasonable

ahall not commit waste or destroy, Jamage of substantially change the Property or allow the Property
wear and taar excepted. Lender may ti:zpect the Property if the Property i vacant or abandoned or the loan is in default. Lender

may teke reasonable action o protct and preserve such vacant of abandoned Property. Borrower shall also be in default if
tion or statements to Lender {or failed to

Borrower, during the joan application process, gave materially false or inaccurate informa
provide Lender with any material informaticalan connection with the loan evidenced by the Note, inciuding, but not limited to,
representations concerning Borrower’s occupancy ~f the Property as & principal residence. If this Security Instrument imon a
leasehola, Borrawer shall comply with the proviiions of the leasa. If Borrower acquires fee title to the Property, the leasehold and

fee title ahall not be merged unless Lender agrees to .ne mergev in writing.

8. Charges to Borrower and Protection of Londor’s Rights in the Property. Borrower shall pay &ll govemmental or
municipal charges, fines and impositions that are not included (o Paragraph 2. Borrower shall pay these obligations on time directly
to the entity which ig owed the payment. If failure to pay woold sdversely affect Lender's interest in the Property, upon Lender’s

request Borrower shall promptly furnish to Lender receipts evidenci.y these paymenta.

If Borrower faile to make these payments or the paymenta required by Faragraph 2, or fails to perform any other covenants and
ing that may significantly affect Lender’s righta in the

agreements contained in this Security Instrument, of there is a legal procef din

Property (such as a proceeding in bankruptcy, for condemnation ar 0 enforce laws OT regulations), then Lender may do and pay

whataver is necessary (o protect the value of the Property and Lender’s righta in the Property, including the payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

additiona deot of Borrower and be secured by this

Any amounta disbursed by Lender under this Paragraph ghall become an
and at the option of Lender,

Security Instrument. These amounta shall bear interest from the date of disbursement, at the Hote rate,
shall be immediately due and payable.

4. Condemnation. The proceeds of &ny award or claim for damages, direct or consequeral, in connection with any
taking of any part of the Property, or for conveyance in place of condemnation, 2:e wereby assigned and shall
be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under ¢ Note and this Security
Instrument. Lender shall apply such proceede to the reduction of the indsbtedness under the Note and this Security Instrument,

first to any delinquent amounta applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application

of the proceeds to the principal shall not oxtend or postpone the due date of the monthly payments, which are referred to in
to pay sall outatanding

Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

condemnation or other

8. Fees. Londer may collect foes and charges authorized by the Secretary.
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18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19, Waiver of Homestead. Borrower waives all right of homeatead exemption in the Property.
20. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this

Security Inatrument, the covenants and agreamenta of each such rider shall be incorporated inta and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check

applicable boxtes)]
[ Condominium Rider I Graduated Payment Rider 7] Growing Equity Rider
foi Planned Unit Development Rider £x] Other(s)ispecify] ARM RIDER
,
o

;/’ a
BY SIGNING BELZW. Borrower accepts and agrees to the terms an enquﬁwéontained i s Security Instrument and in any

rider(s) executed by Borrower and recorded with it.

Witneases: \ p L ,, .
- b = " ’ //‘ .
S~ / (Seal)
s CTAMES A “GBRHAHDT -Borrower
v
(Seal)
-Borrowsr
(Sesl)
-Borrower
- (Beal)
-Borrower
{Space Below Thia Line For Achac al dyment]
STATEOF _ILLINOIS _ . o Qe County se:
I, omas [ Zummans & Motary Public in and for said county and state
do hereby cortify that ~ JAMES A. GERHARDT (i =L vakow)

, personally known
to me to be the same person(s) whose name(s) I3 subsacribed to the foregoing instruinent, appeared before me this day in
person, and acknowledged that HE signed and delivered the said instrument as Kis free and voluntary
act, for the uses and purposes therein set forth.

Given under riy hand and official seal, this 23RD dayof  JUNE , 1592
p— //
My commiasion expires: / Ma‘k // &W—
Nutur): Public
This Instrument was prepared by: Vo S""‘“ﬂ«w "
ASTOR MORTGAGE CORPORATION OF ILLINCILS T ;F IcraL . ) 4o
1050 WEST HIGGINS ROAD gD FoSan t
ML F FTO S
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