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MORTGAGE

THIS MORTGACE ('‘Security Instrument™) is given on ... L8 S0 TP PPN .
19 92 ... The monizager is ... dse o Herrers and. Maria C. Herrera, his.wife & .Juan. G.....

qerre a bachelcs. . . .. .. " er'), This Security Instrument is given 10 .......ooveenrnniiininnninnn.
ﬁ- Aﬁﬁrom%“, A rf}“ERAL SA&/PK‘?&?W . which is orga“izcd and cx‘ming La

............................................................................

..............................

under the laws of ...the Unized States of America. ..., and whose address is ...c..ccorrriririricirisiinnns ;
................... 4475, 490, Conet, (igero, AL 00850 . i
Y ' 19973, 40 : %ighEy ’lﬁ'musa Nine Hundred and No/100's-e=rewweacaiy

Borrower owes Lender the principal eupof .. RIGHLY, IUSalN WLNE HHDCLEC. .aUd NRLLEN, sronmnmnes X
et me e e e e ————— Dollers-¢U.S. § 80,900.00......... ). This debt is evidenced by Borrower's note %,

ts, with the full debl, if not S~

paid earlier, due and payable on .............. .« Ly &VeC . This Security Instrument ¢
secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and alf renewals, extensions and

modifications of the Note; (b) the payment of all other svins, with interest, advanced under paragraph 7 10 protect the security
of this Security Instrument; and (c} the performance of Borrawsr’s covenants and agreements under this Security Instrument

and the Note. For this purpose, Borrower egekhcrcby moiteage. grant and convey to Lender the following described prop-
erty 10cAted N vovvevensiinrer e OO d et s County, Hlinois:

Y

...............................................

Lot 5 in Block 24 in Camygbell's Addition to Chizezp, a subdivision (except the Fast
50 feet) of the Northwest 1/4 of Section 14, Townsnip 38 North, Range 13, East of

the Third Principal Meridian, in Cook County, Illinois.

J ~DEPT-01 RECORDING $31,50
. 183333 TRAN 8076 06/26/92 11114200 ¢
. 3 EC N—-P2-46B5653
. 2004, COUNTY RECORDER "
PIN: 19-14-123-018
which has the address of ....503% We S7¢h PL. e (032 E 7 2 R
1Strect] [City]
Minois ........ 00629 ..., {"'Property Address"');

[2ip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, sppurienances,
and fixtures now or hereafter & part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grent and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenans for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—Singla Famity—Fannis Mas/Freddie Mac UNIFORM INSTRUMENT Form 3014 W0 (page ! of 6 pages)
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24. Riders to this Security Instrument. 1f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were & part of this Security Instrument,

{Check applicabie box(es)]
] Adjusteble Rate Rider (O} Condominium Rider [J 1—4 Family Rider
] Graduated Payment Rider (] Planned Unit Development Rider (] Biweekly Payment Rider
[7] Batioon Rider [} Rate Improvement Rider ] Second Home Rider

[J Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees 10 the 1erms and covenants contained in this Security Instrument
and in any rider{s) executed by Borrower and recorded with it.

&
SS# 332-82-7550 - ol
Social Security Number......>874=5230 . o
C &
...................................................................... A S NP (St
Maria C. Herrera

—Borrower
Social Security Number........ 337=82=38%.............cu....

STATE OF ILLINOIS, . ... . ... Cook County ss:

(, . .the undersigned . . . .o . a Notary Public in and for said county and state,
do hereby certify that. ... .Jose J. Herrera ani Maria C. Herrera, his wife & Juan.G,. Herxers,
.a bachelor . , personally known 1o m2.io-be the same person(s) whose name(s)... RER .. ..

subscribed (o the foregoing instrument, appeurcd before me this ds; in person, and acknowledged that. . L.he Y ..

signed and delivered the said instrument as. . their. .. ... free and volunzary act, for the uses and purposes thercin
set forth,
Given under my hand and official scal, this. . 28th dayof.... May oL , 19
My Commission expires:
e % Yt
— l‘.;';"-‘.\\f fi FTo '.-.\.CK

.................. R I ]
e

POTALY AL L Nty Notary Public
" R A SR N SR
'6% U ST I RS

{Space Below This Lins Reserved For Lender snd Recorder)

ared by & mail to:

ST. ANTHONY BANK
A Federal Sevings Bank
1447 S, 49th COURT

ety Form 314 998 (page 6 of 6 pages)
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person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instroment. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. }f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Barrower.

18. Borrower’s Right to Reinstate. If Borrower meets cenain conditions, Borrower shall have the right to fave
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be dve under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Security
Instrument, irctuding, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably
require to zasur: that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay
the sums securs3-by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the ot ligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate skall not apply in the case of acceleration under paragraph 17.

19, Sale of vuie: Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be sold une-or more times without prior notice 10 Borrower. A sale may result in a change in the entity
(known as the ""Loan Servicec’) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more tianges-of the Loan Servicer unrelaled to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be giver wiisien notice of the change in accordunce with paragraph 14 above and applicable law.
The notice will state the name and addrezz.of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20, Hazardous Substances. Bor/over shall not cause or permit the presence, use, disposal, storage, or reicasc
of any Hazardous Substances on or in the Prageny. Borrower shall not do, nor allow anyone else to do, anything afiecting
the Property that is in violation of any Environmcnial Law. The preceding iwo sentences shall not apply to the presence,
use, or storage on the Property of smalt quantities of Pazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrawer shall promptly give Lender written notice «f any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or privaic party involving the Property and any Hazardous Subslance or
Environmental Law of which Borrower has actual knowledge./1f 3orrower learns, or is notified by any governmental or
regulatory authority, that any remova! or other remediation of any !1a_ardous Substance affecting the Property is necessary,
Borrower shall promptly take 2l) necessary remedial actions in aceordanes with Environmental Law,

As used in this paragraph 20, **Hazardous Substances™ are those tubstunces defined us toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosence, otiie: Aammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, marterials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, *'Environmental Law'* means federal laws and laws of the [ risdiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ageee as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acctergtion foltowing Berrower's
breach of any covenant or agreement in this Security lnstrument (bvy not prior to acceieration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: () the default; (b) the actiun required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by vwhich the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may iesult in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding rnd sale of the Property, The notice
shall further inform Borrower of the right to reinstate sRer acceleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the defauft
Is not cured on or before the date specified in the notice, Lender at HS aption may reguire immediate payment in full
of 8]l sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited 1o, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

Instrument without charge to Borrower. Borrower shail pay any recordation costs,
23. Waiver of Homestead. Borrower waives all right of homesicad exemption in the Property.

Form 3014 @90 (zage 3 of 6 pages)




UNOFFICIAL COPY

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepsyment and Late Charges. Borrower shali promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or (o a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, uniil the Note is paid in full, a sum ('*Funds'') for:
(a) yearly taxes and aasessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in liev of the payment of mortgage insurance premiums. These
items are called **Escrow liems. "' Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount & lender for a federally related mortgage loan may reguire for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to ime, 12 U.S.C. § 260! er seq. ("RESPA’"), unless
another law that ~pplies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount no! to exceed the lesser emount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates o1 sxpenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall ‘02 held in an institution whose deposits are insured by & federal agency, instrumentality, or entity

tincluding Lender, if Lenden-is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lenoer mzy not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow [te'ns, unless Lender pays Borrower inlerest on the Funds and applicable law permils Lendes
to make such a charge. However Lender may require Borrower o pay a one-time charge for an independent real estate
tax reporting service used by Lender in conwertion with this loan, unless applicable law provides otherwise. Uniess an agreement
is made or applicable law requires inleres: to be paid, Lender shail not be required to pay Borrower any inlerest or earnings
on the Funds. Borrower and Lender may ag ce it writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual accaniiing of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The urds are pledged as additional security for ali sums secured by this Security
Instrument.
If the Funds held by Lender exceed the amounts pe rmitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements f applicable law. If the amount of the Funds heid by Lender at
any time is not sufficient to pay the Escrow ltems when due, T.ender may so notify Borrower in writing, and, in such case
Borrower shafl pay to Lender the amount necessary (o make ug e deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender's sole discretion

Upon payment in full of all sums secured by this Security Insiriatent, Lender shall promptly refund to Borrower
any Funds held by Lender. 1f, under paragraph 21, Lender shall acquire or #2i} the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of a~quisition or sale as a credit againsi the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise ‘ali payments received by Lender under
paragraphs | and 2 shali be applied: first, to any prepayment charges due under the Nrue: second, to amounts payable under
paragraph 2; third, to inmcrest due; fourth, to principal due; and last, to any late chaig:s Gue under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cherges, fines and itapositions atiributable to the
Praperty which may attain priority over this Security Instrument. and leasehold payments or grorao tents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manne.. Burrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices ot amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall prompy furnish to Lend<c scoeipts evidencing
the payments.

Barrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operste to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfaciory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
salisfy the lien or 1ake one or more of the actions set forth sbove within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now cxisting or hereafier erected on
the Property insured againsi loss by fire, hazards included within the term ‘‘extended coverage’* and any other hazands,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Form B4 O (page 2 of & pages)
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All insurance policies and renewals shall be acceptable to Lender and shall include a stardard moriguge clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender ali receipts
of paid premjums and renewal notices. In the event of Joss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may usc the proceeds to repair or restore the Property
or to pay sums secured by this Security {nstrument, whether or not then due. The 30-day period will begin when the notice
is given.
Unless Lendoe and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due dute of the monthly payments referred 1o in paragraphs | and 2 or change the amount of the payments.
If under paragraph 2!/th» Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Propvrty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately Ziie: to the scquisition,

6. Occupancy, Precev/ption, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year after the date of cicivpancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control, Borrower shatl not
destroy, damage or impair the Property, allow tiie Property to deteriorate, or commit waste on the Property. Borrower shali
be in default if any forfeiture action or proceeaing, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwi.e rerially impair the lien crealed by this Security Instrument or Lender’s
security interest. Borrower may cure such a defauli apd seinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lende:" ) good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the iien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in defaclt if Borrower, during ihe lsan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations cencerning Borrower's occupancy of the Property as
a principal residence. [f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the feetitic shall not merge unless Lender ngrees 1o the
merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to psrform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significaru'y affect Lender’s rights in the Property
(such as a proceeding in bankruplcy, probate, for condemnation or forfeiture or to enfates Yevs or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lender’s 7ights in the Propenty, Lender's
actions may include paying any sums secured by a lien which has priority over this Security Instzument, appearing in court,
paying reasonable atlorneys’ fees and entering on the Property to make repairs. Although Lznder-may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrowzy secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shail 'ear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender (o Boitov:st requesting
payment,
8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the Joan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. 1f, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage subslantially equivalent to the morigage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month
a sum equal to one-twelfth of the yearly monigage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage fin
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any writien agreement between Borrower

and Lender or applicable law,

Form 3614 00 (page 3 of 6 pages)
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9. Inspectlon. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower nolice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied (0 the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediatcly before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediatcly before the laking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
{a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid 10 Borrower. In the event of a partial taking of the Property in
which the fair market-value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking. unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shali bz-applied 1o the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is sburdoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10
make an award or settle a cizir, for damages, Borrower fails (o respond to Lender within 30 days after the date the notice
is given, Lender is authorized to cul’zct and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Usnless Lender and Borrower citicrwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due dute of the monthly pa: ments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forueurance By Lender Not u Walver. Exiension of the time for payment or
modification of amortization of the sums secured iy s Security Insirument granted by Lender to any successor in interest
of Borrower shall not operate o relcase the liabiiity pf the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings aga.ns: 2ny successor in inlerest or refuse to extend time for paymemt or
otherwise modify amortization of the sums secured by this Sesurity Instrument by reason of any demand made by the origina)
Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa) Lizdity: Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and asziges of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants and agreements shat) be joint aix's7veral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instzur.éent only to mongage. grant and convey that
Borrower's interest in the Property under the terms of this Security Instrumer(:{b) is not personally obligated to pay the
sums secured by this Security Insirument; and (¢} agrees that Lender and any other Sorcower may agree 10 extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrunent o; the Note without that Borrower's
consent.
13, Loan Charges. If the loan secured by this Security Instrument is subject ia 24w which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected 7 iv Y2 collecied in connection
with the foan exceed the permitted limits, then: (8) any such loan charge shall be reduced by the artuunt necessary to reduce
the charge to the permitted limit; and (b} any sums already collected from Borrower which excecded ~armitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under ‘he » ote or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepsy:rent without
any prepayment charge under the Note.

14, Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by dcliveiing it or
by mailing it by first class mail unless applicable Jaw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by nolice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice 1o Borrower. Any notice
provided for in this Security Instrumeni shall be deemed 10 have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. in the event thai any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security tnstrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propesty or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
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