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SEARS MORTGAGE CORPRATIO
2205 ENTERPRISE DR, \ &
SULTE 501 ‘\

WESTCHESTER, 1L 60153

[Space Above This Line For Recording Data)

MORTGAGE

LENDER'S ¥ 59-00-85500

THIS MORTGAGE {*Security Instrument”) is givenon JUNE 19, 1992 . The mortgagor Is

DAVID A, GRAYES, A SINGLE MAN

DEPT-01 RECORDING $37.50

» - \ v 122227 TRAMW 7434 D6/26/92 15:4%:00
{"*Borrower"). This Security Instrument is glven 10 ;FARS MORIGAGE CORPORATION DB E APk EBETE

CODK COUNTY RECORDER

which Is organized and existing under the laws of THE STATE OF 15 , &nd whos;:

addressis 2500 LAKE COOK ROAD, RIVERWOODS,  ILLINDIS BOOIS
(*Lender’} Borrower owes Lender the principa} sum of

Dollars {U.S. 3155, 000 00 ). This debt is evidenced by Borrower s notr dated the same date s this Securily
lnstrument("Note') which provides for monthly payments, with the full debit, 41t paid earlier, due and payable on

JLY 1, 2007 . This Security Instrument secures 10 Lenoe: f2) the repayment of the debn
evidenced by the Note, with interest, and ali renewals, extensions and modifications ol Mote; {b) the payment of all
other sums, with inferest, advanced under paregreph 7 to proteci the security of this Sccarity Instrument; and (c)
the periormance of Borrower's covensnis end agreemients under this Security Instrumcat s the Note, For this

purpose, Borrower does hereby morigege, granl and convey (o Lender the following descrized property localeg in
Co0X Zounty, Hlinols:

ATASIS bl

Q

SEE ATTACHED
TAX N0, 02-10-307-099

which has the address of 926 AUBURN WOODS DRIVE, PALATINE [Strest, Cityl
1llinois 50067 ("Propertly Address”);
‘ [Zip Code]

ILLINOIS -Single Family- Funnis Mea/Fraddie Mec UNIFORM NSTRUMENT Prge 1 ot 6 Form o I3
-SRI (108 VP MORTGAGE FORMS » (3131203-8100 » (800I521-7201  wr1B0oDAAA 05 Initisls Ao &
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TOGETHER WITH all the improvements now or herealter erecled on the properly, and &li easernents,
appurienances, and fixiures now or herealter 8 part of the property, All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVYENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Proper(y and that the Properly Is unencurnbered, except for encumbrances of record.
Borrower warrants and will defend generally the tille to the Property against all claims and demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants {or nalional use and non-uniform covenants with
timiled varialions by jurisdiction to conslitutea uniform security instrument covering real property.

UNIFORM COYENANTS. Borrower and Lender covenant and agree as loliows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promplly pay when due
the principal of and interest on the debl evidenced by the Note and any prepayment end late char ges due under the Nole.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a wriften waiver by Lender, Borrower shall

y 10.Lender an the day monthly paymenls are due under Ihe Note, untii the Nole is paid in full, & sum (*Funds*) tor:
a) yearly tanes a2 assessments which may altain priority over this Security [nslzument as & fien on the Property; (b}
yearly leasehoic pav.nents or ground rents on Lhe Properly, if any; {c) yearly hazard or property insurance premiums;
(d) yearly flood insursnce prerniums, if any; (e) yearly mortgage insurance preriums, if any; and (1) any sums paysble
by Borrower (o Lender. . accordance with the provisions of paragraph 8, in licu of the paymen! of mortgage insurance
premiums. These iternsare called "Escrow Items.” Lender may, at any time, colleet and hold Funds in an amount nol
to exceed the maximum ancunt a lender for a federally related morigage loan may require for Borrower's escrow
account under ihe federal keri Extale Settiemen! Procedures Act of 1974 as amended from time 1o time, 12 US.C.
Section 2601 ot saq. ("RESPA", uniess another law thal applies to the Funds sels a lesser amount. }f so, Lender may,
at any time, collect end hold Funds in an amount not to exceed the lesser amount. Lender may estimele the amounl of
Funds due on the basis of current daty ar ¢l ~easonable estimates of expenditures of fulure Escrow llems or otherwise in
accordance with applicable law,

The Funds shall be held in an inslitutica wiose deposits are insured by a federal agency, instrumentality, or enlity
(including Lender, it Lender is such an instiiutionor in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Burrower lor holding and applying the Funds, annually analyzing the
escrow accoun), or verilying the Escrow [tems, urless Lender pays Borrower inlerest on the Funds and applicatile law
permlits Lender to make such a charge. However, Linder may requlre Borrower 10 pay a one-lime cherge for an
Independent real estate 18x reporting service used by Lende; wi conneclion with this loan, unless applicable lsw provides
otherwise, Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required to
pay Borrower any inlerest or earnings on the Funds. Borrower aud Lender may agree In wriling, however, that inlerest
shall be paid on the Funds. Lender shal} give 1o Borrower, withcat zharge, an annual accounting of the Funds, showing
credits and debils to the Funds and the purpose for which each debit 1o the Funds was made. The Funds are pledged as
additional security [or a1l sums secured by this Securily Insirument.

1f the Funds held by Lender exceed the amounis permitted {o be b4 by spplicable law, Lender shall account 1o
Borrower for the excess Funds In accordance with the requirernents of applicuoie law. If the amouni of the Funds heid
by Lender at any time is not sufficient 1o pay the Escrow liems when due, Lender may so notily Borrower in writing,
and, in such case Borrower shall pay to Lender the amouni necessary to make up e deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discratioi:

Upon payment in full of all sums secured by this Security Instrument, Lender shatipromptly refund to Borrower
any Funds held by Lender. [f, under paragraph 21, Lender shall acquire or sell the Preoerty, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time ol eo3uisttion or sale as a cred}
against the sums secured by this Security Instrument,

3. Apgplication of Payments. Unless applicable law provides otherwise, al} payments receivac by Lender under
paragraphs 1 and 2 shal be applied. first, to any prepeyment charges due under the Note; second, t4 »mounts payatle
under paragraph 2; third, to interest due; fourth, to principal due; and fast, 10 any late charges due under ine Note.

4. Charges; Liens. Borrower shall pay &)l taxes, assessments, charges, fines and impositions attritastuble 1o the
Property which may attain priority over this Security Insirument, and leasehold payments or ground vents, if any.
Borrower shall pay these obligalions in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly 1o the person owed payment. Borrower shall promptly furnish 1o Lender ail notices of
amounts to be paid under this paragraph. I Borrower makes these payments direcily, Borrower shall promptly furnish
to Lender receipls evidencing the payments.

Borrower shall promptly discharge any lien which has priorily over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner accepiable to Lender: (b} contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfactory to
Lender subordinating the tien to this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrusnenl, Lender may give Borrower a notice identifying the
lieltl_. Borrower shall satisfy the lien or take one or more of the actions set for(h above within 10 days of the giving of
notice.
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5. Hazard or Property Insurance. Borrower shail keep the improvements now existing or herealter erected on
the Property insured against joss by fire, hazards included within the ferm “extended coverage™ and any other hazards,
including floods or ficoding, for which Lender requires insurance. This insurance shell be mainisined in the emounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject 1o Lender's approval which shall not be unreasonably withheld. 1f Borrower fails to meintein coverage described
above, Lender may, at Lender’s option, oblain coverage 1o prolect Lender’s rights in the Property in accordance with

naragraph 7.

g gA:;l{)!llnsn.lranlt:e policies and renewals shall be scceplabie (o Lender and shell include & standard mortgage clause.
Lender shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give 0
Lender alf receipts of paid premiums and renewal notices. In 1he event of Joss, Borrower shal! give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Securily Instrument, whether or not then due, wilh any excess paid to Borrower. 1f
Borrower abandras the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o seltle a ¢/zim, then Lender may collect \he insurance proceeds. Lender may use the proceeds to repeir or
restore the Property o7 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will
begin when the notice s riven,

Unless Lender an7 Sc¢rower otherwise agree in writing, any applicalion of proceeds 10 principe) shall not extend or

ipone the due date of the 1iienthly paymenis referred 10 in paragraphs 1 and 2 or change the amount of the payments.

{ under peragraph 21 the Propaty Is acquired by Lender, Borrower's right to eny insurance policies and proceeds

resulting from demage 1o the Proserly prior to the acquisition shail pass 1o Lender to the extent of the sums secured by
this Security Instrument Immediately Zrior to the acquisition.

6. Occupancy, Preservation, M»eloienance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish; and use the Property as Borrower’s principel residence within sixty days
alter the execution of this Security Instrunen. and shall continue to occupy the Property as Borrower's principal
residence for al least one year alter the date o1 ozcupsncy, unless Lender otherwise agrees in writing, which consent shail
not be unressonably withheld, or unless extenuaiiig circumstances exisl which are beyond Borrower's conirol. Borsower
shall not destroy, darmage or impair the Property, dlicw the Property to deteriorate, or commit waste on the Property.
Borrower shall be in defaull if any forleiture actlon o prorseding, whether civil or eriminal, is begun that in Lender’s
good fgith jJudgment could result in forfeiture of the Proserty or otherwise materially impair the lien created by this
Security Instrument or Lender’s security inlerest. Borrowr ey cure such a default snd reinstate, s provided in
paregraph 18, by causing the action or proceeding to be istaissed with e ruling thet, in Lender’s good feith
determination, precludes forfeiture of the Borrower’s interest in the Property or other melerial impelernent of the lien
cresled by this Security Instrument or Lender's security interest. Borrosver shall also be in defaull i Borrower, during
the loan application process, gave materially false or inaccurate infGrriation or slatements to Lepder {or falled to
provide Lender with any malerial information) in connection with the-ioan evidenced by the Note, including, but not
limited to, representations concerning Borrower's occupancy of the Proper(y as a.principe) residence. If this Security
Instrument s on a leasehold, Borrower shall comply with all the provisions o i~ fease. 1f Borrower acquises fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrees t¢ (h2 merger In wriling.

7. Protection of Lender's Rights in the Property. 1f Borrower fails to per{orrd the covenants and agreements
contained in this Security Instrumenl, or there is a legal proceeding that may significantly aflect Lender's rights in the
Property (such as & proceeding in bankruplcy, probate, for condemnation or lorfeiture or to enforce laws or
regulations), then Lender may do and pay for whalever is necessary (o protect the value of th- Froperty snd Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which bus-priority over this
Security Instrument, appearing in cour!, paying reasonable allorneys' fees and entering on the Propart, 10 make repairs.
Although Lender may take action under this paragraph 7, Lender does not have 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall becomne additional debt of Borrowtr sezured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shal! bear inferest
from the date of disbursement at the Note rate and shali be payable, with inlecest, upon notice [rom Lender to Borrower
requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the foan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. I, for any
reason, the morlgage insurance coverage required by Lender lapses or ceases (0 be in effect, Borrower shali pay the
premiums required to obtain coverage substantially equivalent to the mortgoge insurance previously in eifect, a1 a cost
substantially equivalent to the cost to Borrower of the morlgage insurance previously in eifect, from an allernate
mortgage Insurer spproved by Lender. It substantially equivalent morigage insurance coverage is nol available,
Borrower shall pay to Lender eech month a sum equal 1o one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or cessed to be in effect. Lender will accept, use and retain these
payments as & loss reserve in lieu of mortgage insurance. Loss reserve payments may no langer be required,
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at the option of Lender, If mortgage insurance coverage {in the amount and for the period that Lender requjres)
provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain morlgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written sgreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonabie entries upon and inspections of the Property. Lender shai
give Borrower notice at the lime of or prior to an Inspection specilying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claimy for damages, direct of consequential, in connection with
any condemnation or other taking of sny parl of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be puid 1o Lender. ‘

In the event of a total taking of the Properly, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the falr market value of the Property immedialely before the teking is equal 10 or greater than the emount of the
sums secured by this Security Instrument Immediately belore the taking, unless Borrower and Lender olherwise sgree
in writing, the sums secured by this Security Instrument shail be reduced by the smount of the proceeds mulliplied by
the following fraction: {a) the total amount ol the sums secured immediately before the taking, divided by (b) the fair
market vaiue of v *roperty immediately before the taking. Any balance shall be paid 1o Borrower. In the event of a
pertial taking of the Froperty in which the fair market value of the Property immediately before the taking Is less than
the emount of the surs vecured immediately before the 1aking, uniess Borrower and Lender otherwise agree in writing
or unless applicable lav. olherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or nov ti2 vums are then due.

1f the Property Is abandopid by Borrower, or if, slier notice by Lender to Borsower that the condemnor olfers lo
make an award or seitie a clairy {or damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorizcd to collect and apply the proceeds, al its option, either 1o restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherw’se agree in writing, any application of proceeds to principal shall not extend or
postpone the due dete of the monthly pey nen's relerred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearan-e Av Lender Not &8 Waiver. Extension of the lime {or paymenl or
modification of amoriization of the sums secured by this Security Instrument granted by Lender to any successor in
Interest of Borrower shall not operate to relesse the “iability of the original Borrower or Borrower's successors in
Interest. Lender shall not be required to commence procecuings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's suceessor, in inlerest. Any forbearance by Lender in exercising
any right or remnedy shall not be a walver of or preclude the exercive of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lia%uiity; Co-signers. The covenants and agreements
of this Security Instrument sha(l bind and benefil the successors anc »ss'gns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covensnts énd agreements shall be isini and several. Any Borrower who co-signs
this Security Instrument bul does not execute the Note: (s} is co-signing this Security Instrument only to mostgage,
grant and convey that Borrower's interest in the Property under the terms of fhis Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and () agrees that Lender and any other
Borrower may agree to extend, modily, forbear or make any accommodations withi t2gerd 1o the terms of this Security
Instrument or the Note without Lhat Borrower's consent.

13. Loan Charges. If the losn secured by his Security Instrument is subject 10 8 lsw which sets maximum Joan
charges, and thal law is {inally interpreted so that the Inlerest or other loan charges cotictler-oc to be collecled in
ctonnection with the loan exceed the permilied limits, then: (a) any such loen charge shall be reds ced by the amount
necessary 1o reduce the charge to the permitied limit; and (b) any sums already collected 1ro:n Sorrower which
exceeded permitled limits will be refunded to Borrower. Lender may choose to make this reluid o reducing the
principal owed under the Note or by making a-direct payment to Borrower. 11 8 refund reduces principal, 1he reduction
wili be treated as a partial prepayrment withoul any prepaymen! charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrumentshall be given by delivering it or by
mailing it by tirst class mail unless applicable law requires use of another method. The notice shel} be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower, Any
notice provided for in this Security [nstrumen1 shal} be deemed lo have been given to Borrower or Lender when given
as provided in this paragrapl.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and 1he law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conilicts with applicable law, such conflict shall not affect other provisions of this Security Instrumentor the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security [nstrument and
the Note are declared 10 be severable,
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16. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propecty or a Benelicla! Inleres) in Borrower. 1} 8} or any part of (he Property or any
interest in it is sold or iranslerred {or if 2 beneficial interest in Borrower is sold or transferred and Borrower s not 8
natural person) withou! Lender's prlor wrilten consent, Lender rnay, al its option, require immediate paymeni in full of
8ll sums secured by this Securily Instrument. However, this oplion shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower nolice of acceleration. The notice shall provide a period
of not Jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitied by this Securily Instrument without further nolice or dernand on Borrower,

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enlorcernent of this Security Instrument discontinuedat any time prior to the earlier of: (a} 5 days {or stich other period
gs applicable law may specily for reinstatement) before sale of the Property pursuant to sny power of sale contained in
this Security Instrument; or (b} entry of a judgment enlorcing this Security Instrument. Those conditions are that
Borrower: (8} pris Lender &lf surns which then would be due under this Security Instrument and the Nole s i no
scceleration had occiored; (b) cures any default of any other covenants or agreements; (c} pays all expenses Incurred in
enlorcing this Secuiitv instrument, including, but not limited to, reasonable atiorneys' fees; and (d) takes such action as
Lender may reasonably 7 3'tire 10 assure that the llen of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to poy the sums secured by this Security Instrumentshali continue unchanged. Upon reinstaterment
by Borrower, this Security [nsiczmentand the obligationssecured hereby shall remain fully efiective as if no acceieration
had occurred. However, this right o reinstateshall not apply in the case of acceleration under paragraph i7.

19. Sale of Note; Change of Luan Servicer. The Nole or a partial interest in the Note (together with this Security
Instrument) may be sold one or more *ines without prior notice to Borrower. A sele may result in a chenge in theentity
{known as the "Loan Servicer*) that c!ler's monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Los7 Servicer unrelated 10 & sale of the Note. [f there is 8 change of the Loan
Servicer, Borrower will be given writlen not.ce o1 the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and stdress of the new Loan Servicar and the address 10 which payments should be meade.
The notice will also contain any other information roquired by applicatie law.

20. Hazardous Substances. Borrower shall nuiczuse or permit the presence, use, dispossl, slorage, or release of
any Hazardous Substances on or in the Property. Borrewer chall not do, nor allow anyone else to do, anythingaffecting
the Property that is in violstion of sny Environmental Law The preceding two sentences shall not apply to the presence,
use, or slorage on the Property of small quantities of Hazarcous Substances thal are generally recognized 1o be
appropriate to normal residential uses and 10 maintenance of the Froperly.

Borrower shall promptly give Lender written nolice of any Invesiipation, claim, demand, lawsuil or olher action by
any governmentel or regulalory agency or private perty involving the Properly and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1| Borrowe. 'zarns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hszarkou: Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions In accoidancz with Environmental Law.

As used in this paragraph 20, "Hazerdous Subslances™ are those substances cefinvd as 10xic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flanimai!z of toxic petroleurn producls,
toxic pesticides and herbicides, volatile solvents, malerials conteining asbeslos or iorrialdehyde, end radioactive
materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws 0t \the jurisdiction where the
Property is located that relate to health, safety or environmenta) protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenantand agree as lollotvs:

21. Accelergtion; Remedies. Lender shall give notice to Borrower prior 10 acce’srigon following
Borrower’s bresch of eny covenant or agreement in this Security Instrument (but not prior o scceleration
under paragraph 17 unless applicabie law provides atherwise). The notice shall specity: {a) the detz2l1; (b) the
action required 10 cure the default; (c) a date, not less than 30 days from the date the notice i given to
Borrower, by which the default must be cured; and (d) that lailure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreciosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the loreclosure proceeding the non-existence of s default
or any other defense of Borrower 10 acceleration and foreclosure. 11 the default is nol cured on or before 1he
date specified in the notice, Lender, a1 its option, may require imimediate payment in full of all sums secured
by this Securily Instrument without further demand and may loreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect ali expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonabie attorneys' fees and costs of titleevidence.

22. Release. Upon payment of all sums secured by this Securily Instrument, Lender shall release this Security
Instrumentwithout charge 1o Borrower, Borrower shall pay any recordation costs.

23. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.
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! 24. Riders to this Se:urity Instrument. If one or more riders are executed by Borrower and recorded fogether
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shal
amend and supplement the coverants and agreements of this Security Instrument as if the rider(s) were & part of this
Security Instrument, [Check appficable box(es)]

Adjustable Rate Rider Condominiumn Rider 1-4 Famitly Rider

Graduated Payment Rider L % | Planned Unit Development Rider Biweekly Paymeni Rider

Balloon Rider Nate Improvement Rider Second Home Rider

V.A. Rider _| Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrues t~ the terms end covenants contained in this Security

Instrumentand in any rider{s} executed by Borrower and recoided wiy’it.
A (Seal)

DAVID &, GiAYES -Borrower

(Seal)

‘Borrower

{Seat)

Borrower

7
STATE OF ILLINOIS, MD M County ss:

%waﬂ » & Notary Public in end for said county and state do hereby

certltlj; that ’baw-cp ;1 , /jm/ agv,}%b Aran)

: , personslly known lo me o be the seme person{s) whose
name(s) subscribed to the foregoing insirument, appeared before me this day in person, and acknowledged thal /
#he e’ signed and delivered the said instrumentas /7. S  tsee and volunlary act, for the uses and purposes
thefein set focth, :
Given under my hand a
FICIAL SEAL"

My Commission Expires: LISA A. SMITH

. y P ic
My Commission Expires 10/3! GSV
This Instrument was prepured X ' 4 o Lol 60153
q-.ﬂ'u (o8 Page 6 of 6 XC1B00DAAF 05 Form 3014 9/90
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LENDER'S ¥: 59-00-55500

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 1974 dsy ol  JUNE ,
1992 , and is incorporated into and shall be deemed to amend and suppiement the Mortgage, Deed
of ‘Trust or Security Deed (ihe "Security Instrument™) of the same date, given by the undersigned (the
*Borrower*) to secure Borrower’s Note to
SEARS MORTGAGE CORPORATION, AN QHIO CORPORATION

(the "Lender*)
" of the same date and covering the Property described In the Security Instrument and located at:
926 AUPLEN WODDS DRIVE, PALATINE, ILLINQIS 60067

[Properly Address)
The Property intiuze=y, but Is nof lirnited 10, a parcet of land improved with a dwelling, together with other
such parcels end ces gk common areas and facllities, as described in SEE PAGE 2 »
{the "Decleration).

The Property is 8 part ¢ plenned unit development Known s AUBURN WO0DS

{Narne of Planned Unit Development]
(the *"PUD"). The Property aiso inc judes Borrower’s interest in the homeowners association or equivalent
enlily owning or managing the comimersreas and lacilities of the PUD (the "Owners Association”) and
the uses, benellisand proceeds of Borrowzr's interes!.

PUD COVENANTS. In additlon to thz rovenants and agreements made in the Security Instrument,
Borrower and Lender further covenantand agr e as follows;

A. PUD Obligations. Borrower shall periorm all of Borrower's obligations under the PUD's
Conslituent Documents. The "Constituent Duocuments® are the: (i) Declaration; (il) articles of
incorporation, trust instrument or any equivalent docunent which crestes the Owners Associslion; and
{111) any by-laws or other rules or regulalions of the Uwwners Association. Borrower shall promptly pay,
when due, sll dues and assessenents imposed pursuant to tGie‘Constituent Documents.

B. Hazard lnsurance. So long as the Owners Associeiion mainiains, with a generally accepted
insurance carrier, 8 "master™ or “blanke!” policy insuring the Prozerty which is satistactory 1o Lender and
which provides insurance coverage in the amounts, for the pericas, and against the hazards Lender
requires, including fire and hezards included within the term “extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 tor iz monthly payment to Lender of
the yearly premium instaliments for hazard insurance on the Property; and

(it} Borrower’s obligation under Unilorm Covenant 5 to mainain kizaed insurance coverage on
the Property is deemed satisfied to the extent that the required coverage is provided by the Owners
Association policy.

Borrower shali give Lender prompt notice of any lapse in required hazard ansurance coverage
provided by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of resloration or repewr following a
loss 1o the Property, or to common areas and facllities of the PUD, any proceeds payable to durrower are
hereby assigned and shal! be paid to Lender. Lender shall apply the proceeds to the sums seturrd by the
Security Instrument, with any excess paid 10 Borrower.

C. Public Liability Insurance. Borrower shall 1ske such aclions as may be reasonable to insure thal
the Owners Assoclation maintzins & public liability insurence policy sccepieble in lorm, amount, snd
exten! of coverage 1o Lender.

D. Condemnution. The proceeds of any award or cleim for damages, direct or consequential,

yable 10 Borrower in connection with any condemnation o other taking of all or any pert of the
roperty or the commion areas and facilities of the PUD, or for any conveyence in lieu of condemnation,
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are hereby assigned and shali be paid to Lender. Such proceeds shall be applied by Lender 10 the sums
secured by the Security Instrument as provided in Unilorm Covenant 10,

E. Lender’s Prior Consent. Borrower shall not, except aiter notice 10 Lender and with Lender's
prioc writlen consent, #ither pariition or subdivide the Properly or consent to:

(i) the atandonment or termination of the PUD, except for sbandonment or lermination
required by law in the case of substantial destruction by fire or other casuaity or In the case of a taking by
condemnnation or eminent domain;

(i) any smendment to any provision of the "Consiituent Documents® if the provision is for the

express benefit of Lender;
{ili} terminztion of prolessional mansgement and assumplion ol self-mansgement of the

" Owners Aszoclation; or
(v} any action which would have the effect of rendering the public ilsbllity insursnce coverage
maintsined Ly the Owners Assoclalion unacceptable to Lender.

F. Remdizs. 1f Borrower does not pey PUD dues and assessments when due, then Lender may pay
them. Any amoxatt disbursed by Lender under this paragraph F sha)l becorne additiona) dett of Borrower
secured by the Secrity Instrument. Unless Borrower and Lender agree 10 other terms of payment, these
amounts shall besr in'arast from the date of disbursernent at the Note rate and shail be payeble, with
interest, upon notice fro'n Lender to Borrower requesting payment.

g;f SIGNING BELOW, Borrownr accepts and agrees 1o the terms and provisions contained in this PUD
der.

* COVENANTS AND RESTRICTICNS CONTAINEL I¥ THE DECLARATION RECORDED AS DOCUMENT NO. 87309314, AS
AMENDED, RELATING 70O THE C REATION OF /UBLRY WOODS HOMEOWNERS ASSOC TATION WITH RIGHT OF
FNDIVIDUAL OWHERS 1 N AMD 1D SAID ASSOCLAY 'un.

D g —

DAVID A. GRAYES
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LEGAL DESCRIPTION RIDER

PORCEL 1@ THRT PRRT OF LOT 17 IN AUBURN 40008, BEING A SUBDIVISION SF FRAT 4
TH SDUTn;ﬁ%T $/4 JF THE SOUTHWEST 174 OF SECTION I AND PRRT OF THE NDRTd:ﬁu
PN OTTOVHE LORTHWEST 144 OF SECTION 15, TOWNSKIR 42 HDRTH, RONGE 10, ERGT OF

GACHIENT 87389313 AND RE-RECORDED 3CPTEMBECR 15, 19“? RS DOCUMENT
M gaG, IN O quw? ILLT3]16, DESCRIEED A5 FOLLOWS: COMMENCING AT THE
JLT““LST SORNIE A c"Iu LOT 17;° THENCE NORTH 00 DEGREES @9 MINGTES S8 [EZOHDG
WeST ALONG ThE NE“] CINE OF SQID LOT (7 FOR A DISTRNCE OF 27.66 FEET T THE
COINT OF BEGINNING; THENCE CONTIMUING NORTH @@ DEGREES @5 MIMUTES 58 S2CONLE
WEBT RLONG WEST LINE-wr LDT |7 FDR A DISTANCE OF 31,58 FEET; THENCE LEAVING

<
THE ﬁiﬂ' FRONCIPAL WERIDIAN, ACCORDING 7O THE PLAT THEREDF HECORDED JUME &,
8 =5 0

r
SAI0 WEST LINE GF LOT 17(AnP-RUMNING NORTH 62 DEGREES 26 MINUTES 32 SECONDS ,D
EAST FOR & DISTANCE GF 137(32.7SET TO A POINT ON THE ERSTERLY LINE OF SRID LCT I
17; THENCE SOUTH Z& DEGRECS 15 MINUTES 38 SECONDS EAST ALONG SAIL EASTERLY i
LINE GF LOT 17 FOF A DISTANCE 23,03 FEET; THENCE LEAVING SAID ERSTERLY LINE CF ¢
LOT 17 ANU RUNWING SOUTH 62 DEBRECSAS MINUTES 39 SECONDS WEST FOR A DISTANCE <
OF 152,36 FEET 10 SRIT POINT OF BEGINNING, IN CODK COUNTY, ILLINOIS a\l

PARCEL 2: EASEMENTS FOR INGRESS AND EGRESS-APRURTENANT TO AND FOR THE USE AND
REMEFIT OF PARCEL 1 A3 3ET FORTH AND DEFIMNZL IN THE PLAT RECORDED AS DOCUMENT
ND. 87389313 AND RE-RECORDED AS DOCUMENT NO.o B7524962 AND AS CONTRINED IN THE
DECLARATION RECORDED A3 DOCUMENT NO. B7209314, Tw COOK COUNTY, ILLINDIS.
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