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MORTGAGE

THIS MORTGAGR ("Sccurity Instrument”) is given on JUNE 23RD , 1992
The montgagor is CARLOS M., REYNES AND LINDA B, REYNES, HIS WIFE

("Borrower"). This Sccurity [nstrument is given o

Household Bank, f.s.b. .

which is organized and existing under 2 laws of UNITED STATES , and whose address is
100 Mittel Drive, Wood Lale, IL 60191

' ("Lender”). Borrower owes Lewder the principal suin of
NINETY THOUSAND AND NO/ 100

Dollars (US. § 50,000.00 ). ‘This des s evidenced by Borrower's note dated the same daie as this Sccurity
Instrument ("Note"), which provides for monthly paymerss, with the full debt, if not paid carticr, due and payable on
JULY 18T, 1997 . ‘This Sccurity Instrument secures 1o Lender: (a) the repayment of the debt evidenced

by the Note, with interest, and all rencwals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the sceurity of thic Sseurity Instrument; and (¢) the performance of Borrower's
covenants and agreements under this Security [nstrument and the Note.For this purpose, Borrower does hereby mortgage,
grant and convey 1o Lender the (ollowing described property located in

COUK County, Ilinois:

LOT 26 IN FOREMAN’S SECOND ADDITION TO THE VILLAGE O /«OREST PARK, A
SUBDIVISION OF THAT PART OF THE EAST 1/2 OF THE SCUTH L/ OF THE NORTH
EAST 1/4 OF SECTION 13, TOWNSHIP 39 NORTH, RANGE 12 EAST OF “THE THIRD
PRINCIPAL MERIDIAN, LYING NORTH OF RIGHT QOF WAY OF AURORA, ELGIN AND
CHICAGO RAILROAD, (EXCEPT THE WEST 364,10 FEET THEREOF) LN COOM\
COUNTY, ILLINOIS.

TAX ID #15-13-224-014

B3C -0 D

+
which has the address of 642 ELGIN AVENUE , FOREST PARK .
{Street} [City}
lllinois 60130 ("Property Address");
{Zip Code]

ILLINOIS -« Single Family -- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT lorm 014 9/90 (page ! of 6 pages)
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fur the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Barrawer subject th
Lender's approval which shall not be unreasonably withheld, [ Burrower Guils o nuintain coverage deseribed above,
Lender may, at Lender's option, obtain coverage to prolect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a sandard mortgage clause, Lender
shall have the right 1o hold the policies and renewals, If Lender requires, Borrower shall promptly give w Lender all receipts
of paid premiums and renewal notices. [n the event of loss, Borrower shall give prompt notice to the insuratice carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of
the Property damaged, il the restoration or repair is cconomically feasible and Lender’s security is not lessened, I the
restoration or repair is not cconomically feasible or Lender’s sceurity would be dessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower, If
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o settle a claim, ten Lender may collect the insurance proceeds, Lender may use the proceeds o repair or restore
the Property or tu pay sums sceured by this Security Instrument, whether or ot then due. The 30-day period will begin
when the natice is given,

Unless Lendes and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or
pastpone the due deie of the mouthly payments eeferred w in pacagraphs 1 and 2 or change the amount of the payments. 1t
under paragraph 27the-Property is acquired by Lender, Borrower's right (o any insurinee policies and proceeds resulting
from damage to the Frogesty prior 1o the acquisition shall pass o Lender o the extent of the suns secured by this Security
[nstrument immediatelyprive 1o the acquisition,

6. Occupuncy, Presedvivinn, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shidl dceupy, establish, and use the Property as Borrower's principal residence within sixty days
after the exeeution of this Secunty Lstrwment and shall continue 1o occupy the Property as Borrower's principal residence
Jor at least one year after the date of cxcupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withhicld, or unless exteneating circumstances exist which are beyond Borrower's control, Borrower shall not
destroy, damage or impair the Prapenty, allow-iie Property to deteriorate, or commit waste on the Property, Borrower shiall
b in default i any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's goad faith judgment
could result in forfeiture of the Property or oraerwise materially impair the lien created by this Sceurity Instrument or
Lender security interest, Borrower may cure such i deran!t and reinstale, as provided in paragraph 18, by causing the uction
or proceeding W be dismissed with o ruling thagie-Lender's good faith determination, precludes forfeiture of ihe
Bosrower's interest in the Property or other material impairment of the lien ereaed by this Security Instrument or Lender's
security interest. Borrower shall also be in default it Barrofver, during the Toan application process, gave materially false or
inaccurate information or statements o Lender (or failed w0 provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited @ tenresentations concerning Borrower's occupanicy of the
Property as a principal residence, If this Sccurity Instrument is on @igsschold, Borrower shall comply with all the provisions
of the Jease, If Borrower acquires fee title 1o the Property, the keaselivhrand the fee title shall not merge unless Lender
agrees 1o the merger i writing,

7. Protection of Lender's Rights in the Property, I Borrower falls 40 perform the covenants and agreements
contained in this Security lnstrumient, or there s a Jegal proceeding than may_siaificantly atfeet Lender's rights in the
Property (such as a proceeding in bankeuptey, probate, for condemnation or forieiuie or (o enforee lws or regulations),
then Lender may do and pay Tor whatever is necessary o proteet the value of tie Froperty and Lender's rights in the
Property. Lender's actions may include paying any sums sccured by a lien which has pricrity over this Sccurity Instrument,
appearing in courl, paying reasonable anorneys' fecs and entering on the Property to make wepairs. Although Lender muy
ke action under this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree o other terms of payment, these amounis shal*-hear interest from
the date of disbuesement at the Now rate amd shall be payable, with interest, upon notice from Lepder 10 Borrower
requesting payment.

8. Mortgage Insurance. I Lender required mortgage insurance as a condition of making the loan‘seoured by this
Security Instrument, Borcower shall pay the premiums required to maintin the mortgage insurance in effect. 1f, for any
reasott, the mortgage insurance coverage required by Lender lapses or ceases o be in eflect, Borrower shall pay the
premiums required 10 oblain coverage substantially equivalent o the mortgage insurance previously in effect, at a cost
substantially equivalent 1o the cost o Borrower of the mortgage insurance previously in elfect, from an aliernate mortgage
insurcr approved by Lender. Uf substantially cquivalent mongage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased 10 be in cffect, Lender will accept, use and retain these payments as a loss reserve i
licw of morigage insurance, Loss reserve payments may no longer be required, at the option of Lender, i’ morigage
insurance coverage (in the amount and for e period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obwined. Borrower shall pay the premivms required 10 maintiin morigage insuraice in
ettect, or 1o provide a loss reserve, until the requirement for mortgage insurance ends i accordance with any writien
agreement between Borrower and Lender or applicable law.

9, Inspection,  Lender or its agent may make reasenable entries upon and inspections of the Property, Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
ITEM 187612 (9103} Form 3014 9/90 (page 3 of 6 pages)
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UNOFFICIAL COPY

applicable law may specify for reinstaiement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (i)
pays Lender all sums which then would be due under this Seeurity Instrument and the Note as il no aceeleration had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not limited 1o, reasonable attorneys’ fees; and (d) takes such action as Lender inay
reasonably require to assure that the lien of this Sccurity Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Sccurity Instrument shall continue unchanged. Upon reinstalement by Borrower,
this Sccurity Instrument and the obligations secured hereby shall remain fully effective as if no aceeleration had oceurred.
However, this right to reinstite shall not apply in the case of acecleration under paragraph 17,

19, Sale of Note; Change of Loun Servicer,  The Note or a partial interest in the Note (logether with this Sccurity
Instrument) may be sold one or mere times without prior notice 0 Borrower, A sale may result in o change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is i change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address o which payments should be made. The notice
will also contair any other information required by applicable law,

20, Hazardowus Substances,  Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Subsiacss-on or in the Property, Borrower shall not do, nor allow anyone else 1o do, anything affecting the
Property that is in viekuian of any Environmental Law, The preceding two seatences shall not apply to the presence, use, or
storage on the Propedyof-small quantities of Hazardous Substances that are generally recognized 10 be appropriaie 10
normal residentinl uses and 1o mainienance of the Property.

Borrower shall promptly gizc Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agensy-or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrawer has actua snowledge, [f Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other igozgiation of any Hezardous Substance affecting the Property is necessary, Borrower
shall prompily take ali necessary remedial asddons in accordance with Environmental Law,

As used in this paragraph 20, "Hazardcus Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substaricer: gasoline, kerosene, other (lammable or toxic petroleum products, loxic
pesticides and herbicides, volatile solvents, mateials sontining ashestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, "Environmental Law" micuns federal Taws and faws of the jurisdiction where the Praperty is
located that retate 1o health, safety or environmental protecsion:

NON-UNIFORM COVENANTS. Borrower and Lenaer further covenant and agree as [ollows:

21, Accelerntion; Remedies, Lender shall give noticd t Borrower prior to acceleration following Borrower's
breuch of any covenunt or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall speciiyz (w) the default; (b) the action required to cure the
defuult; (¢) a date, not less than 30 days from the date the notice i piven to Borrower, by which the defuult must be
cured; and () that failure to cure the default on or before the dutespecified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreciosure by judicic! proceeding and sale of the Property, ‘The
notice shall further inform Borrower of the right o reinstate after acceleration and the right 10 assert in the
fureclosure proceeding the non-existence of o default or any other defeni_of Borrower to acceleration and
foreclosure, 1T the defuult is not cured on or before the date speeified in the notice/tender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitied ti.cnlect all expenses incurred in
pursuing the remedies provided in this parugraph 21, including, but not limited to, reasonadle attorneys' fees and
costs of title evidence,

22, Relense. Upon payment of all sums secured by this Sceurity Instrument, Lender shall/teicase this Security
[nstrument without charge to Borrower. Borrower shall pay any recordation costs,

23, Waiver of Homestend. Borrower waives all right of homestead exemption in the Property.

ITEM 1876LA (0703) Form 3014 9190 (page S of 6 pages}

Graat Lakes Business Foims, Inc. I
To Otder Calt: 1:800-530-0393 [JFAX 616.791.111
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(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is mado this  23RD  day o! JUNE 19 92 ,
and is incorporated into and shatl bo deamed to amond and supplomont the Mortgago, Dood of Trust or Daod to Sucure Dobt (tha "Socunty
Instrumont®) ol the samo dato givon by tho undercignoed {the “"Borrowur™) to sucuro tho Borrowai’s Nolo to
Household Bank, f.s.b.
100 Mittel Drive, Wood Dale, IL 60191
of the same dato and covering the proporty doscribed in the Security Instrument and locatod at:
642 ELGIN AVENUE, FOREST PARK, IL 60130

{tho "Londor")

{Propariy Addross)
Tho intorest rato stated on the Noto is called the "Nato Rate.” The date ol tho Note is callod tho "Noto Dato.” | understand the
Lender may transfor tho Noto, Socurity [nstrumont and this Ridor Tha Londer or anyone whe takos tho Noto, the Secutity Instrument and
this Ridor by transfer and who is ontitled to receive payments undoer tho Note is called the “Noto Holdor.*

ADDITIONAL COVENANTS. In addition to tho covonants and agreomants in tho Socurily Insirumaont, Borrowear and Londer
turthor covenant and agreo as tollows (dospite anything to tho contrary containod in the Seocurity Instrument or tho Nota):

1. CONDITIONAL RIGHT TO REFINANCE
Al tho maturity saio ot tho Note and Security Instrumaont (tho "Maturity Datoe”), | will bu able to obtain a now loan {"Now Loan®)
with a new Maturity Oawc of JULY 18T 2022 , and with an intorast rate nqual 1o tho "Now Noto Rato”
doterminad in accordanro with Soction 3 bolow it all thu conditions provided in Scctions 2 and 5 bolow are mot (tho “Conditional
Rofinancing Option®). I thase conditions are not met, | understand that tha Note Holder is undar no obligation 1o rolinanco or modity the
Note, or to extond the Matunt Date, and that | will have to ropay the Note from my own rasourcas or find a lender willing to lend me the

money to ropay tha Noto.

2. CONDITIONS TO OPTION
It | want to oxarcise tho ConditiCng | Reofinancing Option at maturtly, certain conditions must bo mat as of the Maturity Date. Those

conditions are: (1) | must still be the owuer and occupant of the property subjoct to the Security Instrumaent (tho “Proporty®); (2) | musi

be current in my monthly paymonts and ¢anr.ot have bean moro than 30 days late on any of tho 12 schedulod monthly paymaeonts immodiatoly
proceding the Maturity Date: (3) no lien againist Yo Property (oxcept for taxes and special assassmants not yot duo and payable) othar than
that ot tho Security Instrument may exist; (4) the Neiv !ote Rate cannot be more than § parcantage peints abovo the Noto Rato; and (5) | must

make o written roquest to the Note Holder as provided ity Soction 5 below

3. CALCULATING THE NEW NOTE RATE

Tho Now Note Rato will be a fixod rate of intarost eqnv’ t7 the Federal Nationa! Mortgage Association's roquired net yield {or 30-year
tixed rato mortgagos subjoct to a 60-day mandatory dolivery cimmitment, pius onc-half of one percontaga point (0.5%), rounded to the nparas!
one-eighth of ona-percentagu point (0.125%) (the “New Noto Rate”;. The roquired new vield shall bo tho applicabla nat yield in eftect on the
datv and time of the day tho Note Holder receives notice ot my elo:tion (o oxorciso the Conditional Retinancing Option. !l this required net
yield is not availablo, the Note Holdar will determine tho Now Note kals by using comparablo information.

4. CALCULATING THE NEW PAYMENT AMOUNT q2470'73 p

Provided tho Now Noto Rato as calculated in Suction 3 abovo is not griats r that 5 porcuntage points above the Noto Rate and all
other conditions roquirod in Section 2 above aro satisfied, the Nota Holdor will'dz (o minc tho amount of the monthly paymeont that will be
sulticiont to ropay in full {a) the unpaid principal, plus (b) accruod but unpaid intorr 22, plus (c) all other sums | will owe undor tha Notu and
Socurity Instrumont on tho Maturity Date (assuming my monthly payments then aro cursant, as roquirod under Soction 2 above), ovar the
tarm of tho Noew Noto at the Now Noto Rate in oqua! monthly paymonts. Tho rosult of Hils caleulation will bu thu amount of my nuw principal
and intorost paymont every month unlil tho Now Noto is fully paid

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

Tha Note Holder will notity mo at least 60 calendar days in advance of the Matunty Date arig agvise me of the principal, accrued but
unpaid intarest, and alt other sums | am expected to owe on the Maturity Date. The Note Holder also wiadvise me that | may exercise the
Conditional Refinancing Option it the conditions in Section 2 above are mat. The Noto Holdoer will proviJe my payment record information,
togethor with tho namao, title and addross o} tho porson roprusenting tho Note Heldor that | must notily in c.dor ‘o oxorciso tho Conditionn!
Refinancing Option. I moot the condilions of Suetion 2 above, | may exurcisu thy Condiional Rotimancing Cutivn by notitying the Notoe
Holdor no [atur than 45 calondar days prior to tho Maturity Date. Tho Noto Holdor will calculato the lixod Nuaw oot Rato busod upon the
Foderal National Mortgago Association's applicable publishod required not yield in otlect on tho dato and time 61 Far-aotification is recoived
by tho Noto Holdor and as calculated in Section 3 above. | will thon havo 30 calendar days to provide the Note Hollder with accepiable proot
of my roquired ownership, occupancy and property lien status. Betore tho Matunity Dato the Note Holdor will adviso mo of the now interost rate
(tho Now Noto Rato), now monthly payment amount and a date, ttme and place at which | must appoar to sign any documents roquirod to
complote the requirod retinancing. | undorstand the Note Holdar will chargoe mo reasonablo 1eos and costs associntod with oxorcising tho

relinanco option

BY SIGNING BELOW, Borrowoer accepls and agroes to the terms and covonants containod in this Balloon Ridor.

7y
LA (3/'2/(75/
REYNES . =

i’

- ' - o E

2 PO D / y
PN

. /', -
(L cenfim 7 R
CARLOS M. REYNES '

{Seal)
--Borrawat

{Seal)

~-Borowsr LINDA B,

(Seal)

{(Soal)

MULTISTATE BALLOON RIDER - Single Family -

MFCD2043-6/90

--Borrowst

Funnlie Mae Untlorm fnstrument

Form 3180 12/89

--Boitower
{Sign Original Only)

(page 1 of 1 page)
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