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for the penods that Lender requires. The insurance carricer prov :d:ng mc msm:mcc -d:a.! hc dmcn b\ anwcr subjccz {1+
Lender’s approval which shall not be unrcasonably withheld. 1 Borrower fails to maintan coverage described above,
Lender may, at Lender’s option, oblain coverage o proiect Leader's rights in the Property in acoordance with paragraph 7. - -

All insurance policies and renewals shall be accoprable 10 Lender and shall include a standard mortgage clause. Lender
shall kave the right 1o hold the policies and rencwals. If Lender requires, Borrower shall prompily give io Lendes all reocipis
of paid premiums and renewal notices, In the event of loss, Borower shall give prompt notice io i.bc insur2nce camier and
Lender. Lender may make proof of loss if not made promplly by Borrower. ,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1 restoration or rcpz:roz’
the Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not Yessened. I the
restoralion of sepair 15 not cconomically feasible or Lendes’s secunty would be lessened, the insurance prococds shall be
applicd 1o the sums secured by this Sccurity Insirument, whether or not then due, w3th aay excess paid 1o Bormower. If
Borrower abandons the Property, or docs not answer within 30 days a notce from Leader that the insurance cammier has
offered to seqtle a claim, then Lender may collest the insurance proceeds, Lender may use the proceeds 10 repair of resions
the Properiy of to pay sums secured by this Security Instrument. whether or not ther due, The 30-day pcnod il bctm
when the notice is given. -

- Unkess Lerder and Borrower othcnmc agrc:c in writing, any apphcauon of procesds 1o pmmp.i s.ha!! not cxlmd o

s:pona, the due d-2+ of the monthiy paymesis referred 1o in pam:raphs 1 and 2 or changs the ameuni of the payments, i
under paragraph 210 Propernty is acquired by Lender, Borower's right 10 any inserance policics and proceeds resulting
from damage 10 the Tirperty prior to the acquisition shall pass 1o Leader 1o the exient of the sums m*ﬁ by this Scamn
Instrument immediately poon o the acquisition.

6. Occupancy, Pressmvaion, Maintenance and Prolechon of the Propertv. Borrower's I.oan Applmhon-
Leasehnlds. Borrower shall wloipy, csiablish, and use the Propenty as Bormower's principal residence within sixiy davs
afier the cxecution of this Sccuriiy Instrument and shail continue to eccupy the Propenty as Borrowes's principal residence
for at least one vear after the date of cccnpancy, unless Lender otheraise agrees in writing. which consent shall not be
unreasonably withheld, or unjess cxicnivating circumstances exist which are bt:\ ond Borower's controi. Borrower shall ot
destroy, damage or impair the Property, aliow Uie Proparty 1o deicniorate, or comumit wasic on the Property. Bomowes shall
o¢ in defanlt if any forfeiture action or procesding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Propenty or otbirmvise masesially impair the hien creawed by <his Sccurm Instument or .
Lendzr socurity intetest Borrower may cure such 2 Aeiauit and reinsiaie, as provided in paragraph 13, by causing the action
or proceeding to be dismissed with a ruling that! in Lender's good faith delermination, precindes forfeiture of the
Borrower's interest in the Propeniy or other malerial impaiment of the lien created by this Security Instrument or Lender's
secunty intesesL Borrower shall also be in defach if Borrower. ruring ihe loan application process, gave mawerially false o
inaccurate information ar staiements to Lender {or failed 10 nevide Lender with any material information) in cornection
with the lean evidenced by the Note, including, but not limited 10, senresentations concerming Baiower's occupancy of the

Property as a principal residence. If this Secusity Instrument is on aic2.chold, Borrower shall comphy with all the provisions
of the iease. If Borrower acquires fee mjc io e Pmp.m the Ieasenold and the fec tie shall not merge un!cs. Lmd
agrees (o the merger in writing. -

. 7. Protection of Lender’s R:ghts in the Pmperts " If Borrower faill 0 p:n'onn ﬂk covenants and azrwnzms
canmmui in this Security Instrument, or there is a kegal proceeding that may cianificantly affect Lender’s nﬂ‘us in ihe
Property (such as a proceeding i bankrupicy, probate, for condemnaton of for.citrs of i enferce laws or mfulauans)
then Lender may do and pay for whatever is necessary 1o protet e value of the Propenty and Lender’s nights in the
Property. Leader™s actions may irclude paying any sums secured by a lien which has priorirne over this Secunity Instament,
appearing in court, paying scascnable allorneys’ fees and entering on the Dm;x.m 10 make chm .—Ulhough Lender may
taks action under this paragraph 7, Lender does noi have to do so. v

Any amounts disbursed by Lender undes this paragraph 7 shall becomc addzuonal M of F‘..» ower somred by dus _
Sccunw Iastrument. Unless Borroveer and Lender agree o other terms of payment, these amounts shail bear interest {rom
the date of disbursemeni at the Note rate and shall be pawabk with zmmsL up0n notice fmm s;ndu o Bunowcr
requasting payment. ... ' e e

. 8. Mortgage Insurance If Luldu' mqmmd mongag; insurance as a condmon of malmc uu. loan sccumd b\ lh:s
Socu:m Instrument, Borrower shall pay the premiums required 1o maintain the monigage insurance in effect. i, for any
scason, the morgage insurance coverage required by Lender lapses or ceases to be in effect, Bomower shall pay the
premiums required w0 obin covirage substantially cquivalen: o ithe morigage insurance previously in offect, at a cost
substantially cquivalent 10 the cost o Bormower of the morigage insurance previously in effect, from an allemate morigage
insurer approved by Leader. If subsiantially equivalent morigage insurance coverage is not available, Borrowsr shall pay to -
Leader cach month 2 sum egqual to one-twellth of the yearly mongage insurance premium being paid by Bormower when the
insurance coverage lapsed or ceased o be in effect. Lender will accept, use and retain these payments as a loss reserve in
licu of mongage insurance. Loss reserve pavments may no Jonger be required, at the option of Lender, if morigage
insurance coverage (in the amount and for the period that Leader requires) provided by an imsurer approved by Lender
again becomes available and is obuained. Borrower shall pay the premiums required 10 mainiain morigage insurance in
effect, or w provide 2 loss reserve, unil the requirement for morzagu insurance ends n xtordancc vnth any .mncn
agrecmmt between Borrower and Lender or applicable law. - - - - s e o

- 9. Inspection. . Lender or its ageat may make reascnable cnmcs Jpon and mspccuons of thc Pmpmy Lcndcr shall
give Bomower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection. «.. fi reranr
. 10. Condemnation. ; ; The pmcccds of any award or claim l’or damagcs dtrect or conscqucnual in connection wuh o
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. R L
applicable law may specify for reinstaiement) before sale of the Property pursuant to any power of sal¢ contzined in this
Security instrument: or (b) entry of a judgment enforcing this Security Instrument These conditions arc that Borrower: {a)
pavs Lender all sums which then would be due under this Security Instrumeni and the Noke as if no accekration had
occurred: (b) cures any default of any other covenants or agreements; (c) pays all expenses incursed in enforcing this
Sccurity Instrument, including, but not limited 1o, reasonable atorneys” fees: and (d) lakes such acion as Leader may
reasonably fequire (o assure that the lien of this Security Instrumen). Lender's rights in the Property and Bomower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinsiatement by Borrower,
this Security Instrument and the obligations securcd hereby shall remain fully effective as if no accelerstion had oicarred. -
However, this right io reinstaie shall not appiy in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer.  The Noie or a partial interest in the Noie (logether with this Security
Instrument} may be sold onc or more iimes without prior notice 10 Borrower. A sale may result i a change in the catity
(known as the "Loan Servicer™) that collects monthly payments due under the Note and this Secuniy Instrument. There also
may be onc or more changes of the Loan Servicer unrelated 10 a saie of the Note. I there is a change of the Loan Senvicer,
Borrower will be given writen notice of the change in accordance with paragraph 15 above and applicabie Law. The notice
will state the name and address of the new Loan Scrvicer and the address to which pavments should be made. The notice
will also contaip &y other information required by applicable law, _ :

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disponal. storage, of release of any
Hazardous Substzices.on or i the Property, Bomrower shall net do, nor allow anvone ¢lse 1o do, anything affecting the
Property that is in vialution of any Environmental Law. The preceding two sentences shall not apply 0 the presence, use, of
storage on the Propeny of small quantities of Hazardous Substances that are generally recognized 1o be appropraic ©
normal residential uses and! W maintenance of the Propenty. L e

Borrower shall promptly give Lender written notice of any wvesugation, claim, demand, lawsuil or other acion by any
goveramental or regulatory ageney-or privale party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual fmowledge. If Borrower leamns, or is notificd by any governmental or regulaiony
authority, that any remeval or other enwrtion of any Hazardous Substance affecting the Property is nocessary. Bomower
shall prompuly 1:ake all necessary remediad ackians in accordance with Environmental Law.

As used in this paragraph 20, "Hazardcus Substances™ are those substances defined 25 loxic or hazardous substances by
Environmental Law and the follewing substanies: gasoline, kerosens, other flammable or ipxic petroleum products. 10xic
pesticides and herbicides, volatile solvents, maierials containing ashesios or formaldehyde, and radioactive maternli. As
used in this paragraph 20, “Environmentai Law” réns federal laws and iaws of the junsdiction where the Propesiy is
located that relate to health, safety or cavironmental protectizn

NON-UNIFORM COVENANTS. Borrower and Lend v fusther covenani and agree as follows

~* 21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrawer's
breach of any covenant or agreement in this Security Iastrarient {but not prior (o acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specifz . {a) the default: (b) the action required to cure the
defanlt: (c) a date. not less than 30 davs from the date the notice s ziven to Borrower. by which the default must be
cured: and {(d) that failure to cure the default on or before the date rpcified in the notice may result in acceferation
of the sums secured by this Security Instrument, fareclosure by judicia’ pioceeding and sale of the Propesty. The
notice shall further inferm Borrower of the right lo reinstate after zcceleiation and the right to assert in the
foreciosure proceeding the non-existence of a default or any other delese of Borrower to acceleration 2nd
foreclosure. If the default is not cured on or before the date specified in the noive. Lender at its oplion may require
immediate pavment in fuil of all sums secured by this Security Instrument viuout lurther demand and may
foreclose this Security [nstrument by judicial proceeding. Lender shall be entitled to cailect all expenses incurred in
pursuing the remedies provided in this paragraph 21. including. but not limiled to. rcason2ble atlorneys’ fees and
casts of title evidence. : _

33 Release. Upon paymen: of all sums sccured by this Security Instrument, Lender sin¥l rilease this Security
Instrument without charge 1o Borrpwer. Borrower shall pay any recordation costs. .

23. Waiver of Homestead. Borrower waives all ight of homesizad exemption in the Propenty.
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