‘ UNOFFICIAL COPY, | Sk

TJ 'RETURN TO|
. UNITED BAVINGS ABSN OF TEXAS FSB DBA

80 COMMONWEALTH-UNITED MTB —
<y, 1301 N. BAGSWOUD, 4TH FLOGR o
\ GCHAUMBURG, ILLINGIS 60173

i 92486579

\') [Spuce Abuove Thia Line For Recording Datu)

MORTGAGE

E THIS MORTGAGE 1"Security lnsteument”y is given on JUNE 5TH, 1998
The mortgagor is LAURGNTIU GUTA , UNMARRIED

% {"Horrower”). This Securily Instrument is given to

C3  UNITED SAVINGS ABSil OF TEXAS FEB ‘

G which is organized and existing wnder thelaws of UNITED BTATES » and whose address is

) 3200 BOUTHWEBT FREEWAY, #2000, HOUSTON, TEXAS 77087

< (“Lender”). Borrower owes Lender the principat sum of
ONE HUNDRED THOUSAND AND QD LER

= Dollars (US. $ 100000 ,00 . This debi i evidenced by Borrower’s note dated the same date as this Security
* Instrument ("Note"), which provides for mnnlh]y puytients~with the ful) debt, i not puid eartier. due and puaysble o
JuLY 18T, BoER This Security histrument secures to Lender: () the repayment of the deb

s evideneed by (hc Note, with interest, angk )] renewals, extensions ol modifications of the Note: (b) the payovent of sl other
& susms, with interest, advanced under paragraph 7 to protect the secudival this Secunty [nstroment; il (¢) the performance of
Borrower s covenants and agreements under this Security Instrumentang tae Note. For this purpose, Borrower does herehy

Lt

;_" mortgage, grant and convey to Lender the following described property higwied in COOK

- County, Iinois: P

y BEE ATTACHED LEGAL DESCRIPTION (‘;

P 7.
PIN: 19-24-108-003 %{
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applicable law may specily for reinstatenent) betire sale of the Preperty pussuant o any power of sale contained in this
Security Instrument; o (h) entey of o udgment enforeing this Security Insiriment. These conditions are thut Barrower: ta)
pays Lender all suins wineh then would be due under this Security Instrument and the Note as il no acceleration had
occurced. tb) cures any default of any other cavenants or agreements: fc) pays ull expenses incurred in enforcing this Security
instrument, including, but not limited 1, reasonable attoraeys’ Jees: and (d) takes such action as Lender may reasonably
require o assure that the lien of this Security Instrument, Lender’s rights in the Property nnd Barrawer’s obligation Lo pay the
sums secured by this Sccurity Instrument shall continue unchanged.  Upon reinstatenent by Borrower, this Securily
[nstrument and the obligations secured hereby shall remain fully effective as it no aeeeleration hnd oceurred.  However, this
right o reinstate shall not apply in the case of seceleration under puragraph 7.

19, Sale of Note; Change of Loan Servicer, The Noie or i partial interest in the Note (together with this Security
Instrument) may be sold one ur tore times without prior notice (o Borrawer, A sale may resalt in o change in the entity
tknown as the “Loan Servicer™) that calleets monthly puyiments due under the Note and this Sceurity Instrument. Theee also
may be onc or more changes of the Loan Servicer unretated (o a sale of the Nete. IF there is a change of the Loun Servicer,
Borrower will be given written notice of the change in aceordance with parageaph 14 above wnd applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
lse contain any ofier information required by applicable law,

20, Hazardous Substunces. Borrower shalt not cause or peonit the presence, use, disposal, storage. or release ol any
Hazardous Substances.sa or in the Property.  Barrower shall not do, nor altow anyone else 2o do, anything affeching the
Praperty that is in vimedorof any Environmental Luw. The preceding two sentences shall not apply 1o the presence, use, or
storage o the Property szl quantities of Hazardous Substances that are generally recognized (o be appraprisie to nortmal
residential uses and to maint=nipze of the Property.

Borrower shatl promptly give Lender written notice of any investigation, claim, demand, lawsuit or cther action by any
governmental or regulatory agency e private party involving the Propenty and any Hazardous Substance or Environmental
Law of which Borrower has actual kxowledge.  If Borrower learns, or is notificidl by any governmental or regulatory
authority, that any removal or other resecdzation of any Hazardous Substance affecting \he Propenty 1s necessury, Borrower
shall promptly take all necessary ramedinl actizasin accordance with Environmental Law.

As used in this paragraph 20, "Hazardots Suostances” are those substances defined as toxic or hazardous sabsiances by
Environmental Law and the following substaneds:  gusoline, kerosene, other flammable or foxie petroleum products, 1oxic
pesticides and herbicides, volatile solvents, madernias contiining asbestos or formaldehyde, und radioactive materials.  As
used in this puragraph 20, "Environmental Law" means Cederal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender futher covenant and agree as tollows:

21 Acceleration) Remedies, Lender shall give notied to Borrower prior 1o aceelerution following Borrower’s
breach of any covenunt or agresment in this Security Instrument (bt not prior to acceleration under puragraph 17
unless applicable luw provides otherwise), The notice shill speciy? n) (he defuult; (b) the action regulred to cure the
defnult; (c) a date, not less than W days from the dute the notice {5 5iven to Borrower, by which the default musi be
cured; and (d) that Failure 1o core the default on or before the date sueeiied In the mtice may result in peceleration of
the sums secured by this Seeurity Instrument, foreclosure by judicial procceding and sale of the Property, ‘Fhe netice
shall further inform Borrower of the right to reinstate after nccelerntionand the rlght 1o ussert In the foreclosure
proceeding the non-existence of o default or any uther defense of Borrower touiceeleratlon and foreeloswre, I the
default is not cured ap or before the dite specified in the notice, Lender ot ils opiion zany require immediate pryment
in full of all sums secured by this Security Instrument without further demind and may foreclose this Security
Instrument by judicial proceeding, Lender shall be entitled lo collect alt expenses Incuiced in pursuing the remedies
provided in this paragraph 21, including, bul not limited to, reasonsble aftorneys’ fees and ceqis of title evidence,

22. Relense, Upon payment of all sums secured by this Security Instrument, Eender sha!l_release this Security
Instrument withaut chitrge (o Borrower, Borcower shall pay any recordation costs,

23, Wauiver of Homestead. Borrower waives all right of homestead exemplion in the Propenty.

Form Jotd 990 (page S uf 6 pages)
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condemnation or sther taking of any part of the Property, or for conveyance in iew of condemnation, are hereby assigned and
shull be puid o Lender,

In the event of a total 1aking of the Propenty, the proceeds shall be applied o the sums secured by this Security
Instrument, whether or nod then due, with any excess pad 1o Bonower, | the eveid of n purtind kg of the Property in
which the Tuir market vilue of the Progesty immediately before the taking is equal 1o or greater than the amount of the sums
securcd by this Security Instrument imimedintely betore the tking, antess Bosrower and Lender olherwise agree i writing,
the sums secured by this Security Instrument shatl be reduced by the smownt of the proceeds multiptied by the following
fraction: () the totid wmount of the sums secured immediately before the taking, divided by (b the fuir marked value of the
Property immedintely hefore the teking.  Any balanee shall be paid 0 Borrower, In the event of a partinl taking of ihe
Property in which the fuir market value of the Property immediately before the taking is less than the amount of the sums
secured tmedintely before the tking, unless Borrower and Lender otherwise agree in writing or unless applicable lnw
otherwise provides, the proceeds shalt be applied to the sums secured by this Security istrument whielher or not the sums are
then due.

I the Property is ahandoned by Borrower, or if, after notice by Lender w Burrower that the condemnior offers to make
an award or settle a cluim for damages, Borrower fails to respond o Lender within 30 doys afier the dule the notice Is given,
Lender is authorized to coliect and apply the proceeds, at ts oplion, either w rostoration or repair of the Praperty or to the
sums secured bythis Secarity Instrument, whether or not the due.

Unless Lenderaiid Borrower otherwine agree in writing, any applivation of procecds o principal shall not extend or
postpane the due date ol he monthly payments refereed to/in pargraphs Eand 2 or change (he amaosnt of such payments,

11. Borrower Neo Peleased; Forbearance By Lender Not a Walver.  Eaension of the time for payment or
modificttion of amortization o the sumy secured by this Security Tostament gramed by Lender o any suceessor in interesy
of Borrower shall not operaieio selease the tahility of the origingl Bunower or Borrower's successors in interest, Lender
shall not be required to commeder proveedings agatinat any suceessor ininterest or refuse to extend time Tor payment or
otherwise modify amortization of-tne sums secured by this Securily Instrument by reason of any desmund made by the origina
Borrower or Borrower's suceessors inanrarest, Any forbearanee by Lender in exervising any right or remedy shull not be o
waiver of or preclude the exercise of any cght o remedy.

12, Successors and Assigns Bound; Jolnt and Several Liability; Co-slgners, The covenants and agreements of (his
Security Instrument shall bind and benetit thespcCassors and assigns of Lender wd Borrower, subject to the provisions of
paragraph 17, Borrowers covenants and ugreemeatashall be joint and several. Any Borrower wha co-signs this Security
Instrument but does not execute the Note: () is va-sigring this Security Instment only to morigage, grant and convey that
Borrower's interest in the Property under the terms of thie Seewrity Instrument; (b) is not personaily obligated to puy the sums
secured by this Security Insteurent; and (o3 aggrees that Lender iwad any other Borrower may ngree to extend, mudify, torbear
or muke uny uccommodiations with regard 1o the ferms of-thicSeeurity Tnstrument or the Note without that Borrower’s
consent,

13, Loan Churges. Il the loan secured by this Secerity Lastivaent is subject te i low which sets maximun loan
churges, and that law is finally interpreted so that the interest or other loarcharges cotlected or ta be collected in connection
with the lean exceed the permitted lintits, then: (a) any such foan chargcskallbe reducesd by the amaount necessary to reduce
the charge lo the permitted limit; asd by any sums already collected fronr Borrower which exceeded permitted limits will be
refunded 1o Borrower, Lender niay choose o make this refund by reducing the drincieal owed under the Note or by making a
direct payment to Barrower, 11 refumd reduces principal, the cedution will be trzoted as 2 partial prepayment without uny
prepayment chacge under the Note,

14. Notices. Any notice to Burrawer provided for in this Security Instrument st he given by delivering it or by
mailintg it by first class muil unless applicable law requires use of wnother method. The notice shall be directed 1o the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shull be given by first class
mail 1o Lender’s address stated herein or any other acddress Lendes designates by notice to Borrower. Any notice provided for
in this Security Instrument shall be deemed 1o have been given 1o Borrower or Lender when giversss provided in this
pasugraph,

18, Governing Law; Severabllity. This Security Instrument shiafl be governed by federal law gadithe law of the
jurisdiction in which the Property is located. I the event thut any provision or clause of this Securily Instruricy’ or the Note
conflicts with applicuble law, such conflict shalt rof affect othes provisions of this Security Instrument or the Nole which can
be given effect without the conflicting provision, “To this end the provisions of this Security Instrument and the Note are
declured to be severable.

16. Burrower's Copy. Borrawer shall be given one conformed copy of the Note and of this Security Instrument.

17. ‘Transfer of the Property or a Beneficial Interesi in Borrower. [1all or any pant of the Property or any interest in
it is sold or transferred (or if o beneficial interest in Borrower iy sold or transferred and Borrower is not a natural person)
without Lender's prior written conseitt, Lender may. at its option, require immedizte payment in full of all sums secured by
this Security Insttunent. However, this option shall not be exercised by Lender if exercise is prohibited by federal lnw as of
the date of this Security Instrumeant.

If Lender exercises this option, Leader shall give Borrower notice of accelerntion. The netice shall provide a period of
rot less than 30 days from the date the notice is delivered or mailed within which Borrower mast pay all sums secured by this
Security Instrument.  If Borrower fails 1o pay these sums prior to the expirntion of this period, Lender may invoke any
remedies permitied by this Security Indrument without funbier notice or dermand on Bormwer,

18, Borrower's Right to Reinstate. 1t Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Securily Instrument discontinued ut any time prior to the earlier of: (n) 3 duys (or such other period s

Single Fumily - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT - Unifosm Covenants 990 (page 4 of 6 pages)
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1-4 FAMILY RIDER
Assignment of Rents

THIS 1-4 FAMILY RIDER is made this  ESTH gy or  JUNE, 1998
and is incorporated into und shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed {ll'c

“Security Instrument”) of the same date given by the undersigned {the "Borrower”) 1o secure Borrower's Note to
UNITED BAVINGS ASSN OF TEXAS FBB

(the "Lender”)
of the sume dute and covering the Property described in the Securily Instrument and loculed al:

6411 BOUTH KEDZIE, CHICABO, ILLINOIS 60629

{Property Address)

-4 FAMILY. COVENANTS. o aklition to the covenants end agreements made in the Security Instrument, Borrower
and Lender further'covenent and agree as follows:

A. ADDITIONAL PREPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the Property
described in the Secuity Mistroment, the following itsms are added to the Property description, and shall aivo constitute the
Property cuvered by the Security Zistrument: buitding muterints, appliances and goods of every nalure whalsoever now or
herenlter located in, on, or used, Griended to be used in connection with the Property, including, but not limiied 1o, those
for the purposes of supplying or distritaiing heating, cooling, clectricity, gus, water, uir and light, fire prevention and
extinguishing apparalus, security and aecess-control upparatus, plumbing, buth by, water henters, water closcis, sinks,
runges, stoves, relrigerators, dishwashers, diseosals, washers, dryers, awnings, storm windows, storm daors, sereens, blinds,
shades, curtains and curtain rods, sttuched mirraes, zabinety, panelling and attached floor coverings now or hereafter attached
1o the Propenty, ull of which, including replacemerts and additions thereto, shall bo doemed to be and remuin a part of the
Property covered by the Security Instrument.  All ol the foregoing together with the Property described in the Sccurity
Instrument (or the leasehold estate i the Security Instrumentis on o leasehold) are referred to [n this {-4 Family Rider and
the Sceurity Instrument s the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Rarower shall not seek, agree to or make o change in the
use of the Praperty or s zoning clussifivation, unless Lender s ayiesd in writing lo the change, Borrower shall comply
with all luws, ordinances, regulations and requirements of any governmenti bty applicable to the Propenty.

C. SUBORDINATE LIENS. Except as permitted by federnd law, Boseewor shall not alfow any lHen inferior to the
Security Instrument to be perfected against the Property without Lenders prior writtai zemission,

D. RENT LOSS INSURANCE, Borrower shull maintain insurance sgninst rentlone-{n addition 10 the ather hazorda for
which insurunce is required hy Unifurm Covenant 5,

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant |8 (s delatnd,

F. BORROWER'S OCCUPANCY, Unless Lender and Borrower atherwise agree in wrliry -the first senience in
Unitorm Covenant 6 ¢oncerning Borrower's occupaney of the Property is deleted. All remuining cocensity and agresments
set forth in Uniform Covenant 6 shall remain in effect.

G, ASSIGNMENT OF LEASES. Upon Lenders request, Borrower shutl assign (o Londer all leases af the Property
and ull security deposits made in connection with leases of the Property, Upon the assignment, Lender shull have the right lo
modify, extend or terminale the existing leases und 10 exccute new leascs, in Lender's sole discretion.  Ax used in this
paragraph G. the'word "lease” shall mean "sublease” if the Security [nstrument is on n leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT CF RECEIVER; LENDER IN POSSESSION, Borrower
absolutely und unconditionally assigns and runsfers to Lender all the rents end revenues ("Rents™) of the Property, regardless
of to whom the Rents of the Property ure payable. Borrower authorizes Lender or Lender’s agents to collect the Rent, und
ugrees that each tenant of the Property shall pay the Rents 1o Lender or Lendork agonts. However, Borrower shatl recelve the

MULTISTATE 1-4 FAMILY RIDER - kannie Mae/Freddie Mac Uniform lostrument Vorm 3170 999G (puge / of 2 puges)
ITEM 1790 (8411} Orowt Lakew Businces Forme, ine. 1
To Ovder Call. 1000000500 () PAX 81861911131
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L3

Lot 44 in Bloek & in the East Chicago Lawn, baing J\ A, Cempoell's
Subdivision of the South L/2 of the Northwest 1/4 of the Northwest 1/¢

of Sectisin. 24, Township 38 Nerth, Range 13, East of the Third Principel
Meridian, rosording to the Plat thereef recorded June 19, 1890 as
document 1252733, in Cook County, Illinols. - . L
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ADJUSTABLE RATE RIDER
(I Year Treasury Indexn—Rate Caps—Fixed Rute Conversion Option)

THIS ADJUSTABLE RATE RIDER is made thits = 2%TH day of JUNE 19 9  andls
incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the " Security
Instrument ™) of the same date given by the undersigned (the " Borrwer') 10 secure Borrower's Adjustable Rate Note (the

“Note’') (o

(the "Lender") of the same dale und covering the prapeny described in the Socurity inatrument and located at:
6411 BOUTH KEDZIE, CHICABO, ILLINOIEB &0629

{Prapeny Addresa]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY, THE NOTE ALSO CONTAINS THE OPTION TO
CO?:VERT THE ADJUSTABLE RATE TO A FIXED RATE.
ADDETaN L COVENANTS. In addilion 1o the covenants and sgreements made in the Security Instrument,
Borrawer and cender furthes covenant and ngree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note proviacs for an initial interestratcof & .1B3 % . The Note provides for changes in the sljusia-
ble interest rate an< ‘s> monthly payments, as follows:
4. ADJUSTABLE INTUREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The adjustable interést/tete § will pay may change on the first day of JuLy .19 ax
and on that day every {.in month thercafter. Each date on which my adjustable interest rate could change is

caliced a " Change Date.™’

{B) The Index
Beginning with the first Chunge Jatg, my adjustable interest rate will be based on an Index. The “Index’" is

the weekly average yield on United States Treasury securitics adjusted to a constant maturity of | year, ay made
available by the Federil Reserve Bourd. Thz most recent Index figure availuble as of the daie 45 days before cach
Change Date is called the "Current Indea,”

If the Index is no fonger uvailuble, the Nor« Huolder will choose # new index which is based upon comparable
information. The Note Holder will give me notice ¢f.this choice,

{C) Calculation of Changes

Before cach Change Date, the Note Holder wiii raiculate my new interest rate by adding T anD

THREE-QUARTER percentage points { 2,750  %.)irthe Current Index. The Note Holder will round the

result of this addition to the nearest one-eighth of one persentage point {0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new ‘nt.r=3t rate until the next Change Date.

The Note Holder will then determine the amount of the rioathly payment that would sufficient to repay
the unpaid principal that 1 am expected to awe at the Chunge 075 in full on the maturity date at my new interest
rate in substantially cqual puyments. The result of this calculation wili\be the new amount of my monthly pay-

ment.

(D) Limits on Interest Rate Changes

The interest rate | am required 10 pay at the first Change Date will noi-be'greater than g 1 o= % or less
than 4 12% % . Thereafier, my adjustable interest rate will never be increpr.s<-or decreased on any single Change
Date by more than two percentage points (2.0%) from the rate of interest | have beer. par:ing for the preceding 12 months,
My interest rate will never be greater than 12,125 % . which is called the “Miximum Rate™.

(E) Effective Date of Changes
My new interest rate will become effective on cach Change Date. | will pay the ameanof my new monthly

paryment beginning on the first monthly payment date after the Change Dale until the arount of my monthlyer
paymem changes again, g

(F) Notice of Changes
The Note Holder will deliver or muil to me & notice of any chunges in my adjustable int¢rest rute und the

amount of my monthly payment before the effective dale of any change. The notice will include information
required by taw to be given me and also the litle and telephone number of a person who will answer any question
I may have regarding the notice.
8. FIXED INTEREST RATY. OPTION

The Notice provides for the Borrower’s aption to convert fram an ndjustuble interest rute with intoreat raie
Umits to a fixed interest rate, as follows:
8, FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option which | can exercise unfess [ am in default or this Section 5(A) will not permit
me to do so. The “"Conversion Option’' is my option to convert the interest rale ] am required to pay by this Note
from an adjustable rate with interest rale timits to the fixed rale calcuinted under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on'the fifth Change Date. Each date on which my adjustable interest rate can convert o the new
fixed rate is called the “Conversion Date.”

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 87—~Single Family-—Pannie Mas Uniorm instrument Porm 3118 12/87
78277 (8/88)
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If T want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i) I must
give the Note Holder notice that | want to do so; (ii) on the Conversion Date, I must not be in default under the Note or the
Security Inatrument; (iii) by a date specified by the Note Holder, 1 must pay the Note Holder n conversion fee of U.S.
% 250.00 ; and (iv) | must sign and give the Note Holder any documents the Note Holder requires to
effect the conversion.

(B) Calculation of Fixed Rate
My new, fixed interest tate will be equai to the Federal Naiional Morigage Association’s required net yield s of a

date and time of day specified by the Note Holder for (i} if the original term of this Note is greater than 15 years, 3(-year
fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one percentage
point (0.625%), rounded to the nearcst one-cighth of one percentage point (0.125%), or (ii) if the original term of this
Note is |5 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments,
plus five-cighths of one percentage point (0.625%). rounded to the nearest one-eighth of one percentage point {0.125%).
If this required net yield cannot be determined because the applicable commitments are not available. the Note Holder
will determine my interest rate by using comparable information. My new rawe calculated under this Section S(B) will not
be grester than the Maximum Ralc stated in Section 4(D) above.

(C) Nev' Payment Amount and Effective Date

If 1 cliooe: to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that_s~Guld be sufficient (o repay the unpaid principal | om expecicit to owe on the Conversion Dale in
full on the maturity date al my new fixed interest rate in substantially equal payments, The result of this calcu-
lation will be the acw amount of my monthiy paymeni. Beginning with my first monthty payment after the
Conversion Date, i-wiiipay the new amount as my monthly payment until the maturity date.
C. TRANSFER OF 1TH¢ PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

. Until Borrower ex~crises the Conversion Option under the condilions stated in Section B of this Adjust-
able Rate Rider, Uniform Corenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or < JVeneficial Interest in Borrower.  If all or any purt of the Property or any interesi
in it is sold or transferred (or {f-a Geneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) withous Lender’s prior~uritten consent, Lender may, al its option, require immediale payment in
full of all sums secured by this SectUrity Instrument. However, this option shall not be exercised by Lender if
exercise prohibited by federal law as o7 2hic date of this Security Instrument. Lender also shall not exercise this
option if; (a) Borrower causcs to be subnitie2 to Lender information required by Lender to evaluate the intended
transferee as if @ new loan were being made to “ne transferee; and (b) Lender reasonably determines that Lend-
er's security will not be impaired by the i assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is avcepuabls w Lender,

To the extent permitted by applicable law, Lendesmay charge a reasonable fee as a condition to Lender’s
consent lo the loan assumption. Lender may also requir: the transferee 10 sign an assumption agreement that is
acceptable 10 Lender and that obligates the transferce tc keip all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue 10.be abligated under the Note and this Security Instru-
meni unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payinent in full, Lender shall give Borrower notice of
acceleration. The notice shal! provide a period of not less than 30 (ays from the date the notice is delivered or
mailed within which Beorrower musl puy all sums secured by this Sccurity Instrument. If Borrower fails to pay
these sums prior to the expiration of this period. Lender may invoke «ny remedies permitted by this Security
Instrument without further notice or demand on Borrawer,

2. If Borrower exercises the Canversion Option undes the conditions st ed in Section B of this Adjusiable
Rate Rider. the umendment to Uniform Covenant 17 of the Securily Instrument contamed in Section C | above
shall then cease 10 be in effect. and the provisions of Uniform Covenant 17 of the Sscurity Instrument shall
instead be in effect, as follows:

Transfer of the Property or 2 Beneficial Interest in Borrower.  If all or any past of the Prowerty or any interest
in it is sold or wransferred (or if a beneficial interest in Borrower is sold or transferred vt Borrower is notl a
natural person) without Lender’s prior writien consent, Lender may, at its option, require invmediate payment in
full of all sums secured by this Security Instrument. However, this oplion shall not be exertiscd by Lender if
exercine is prohibited by federal law us of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall provide
a period of not fess thun 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Sccurity Instrument. If Borrower fails (o pay these sums prior to the expiration of this
period. Lender may invoke any remedies permitied by this Security Instrument without further notice or demand
on Borrower.

BY SIGNING BeELOW, Borrower accepts and agrees to the terms and cavenants contained in this Adjustable

Rate Rider.
ﬁ’g v )

L
LAURENTIU GUIA




