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the term thereof, without penaity.

COVENANTS. Borrower and Bank covenant and agree as follows:

1. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall prainpily pay when due the principal and interest on the
indebtedness evidenced by the Note.

2. FUNDS FOR TAXES AND INSURANCE. Subject to applicable law or to a written waiver by Bank, Borrower shail pay
to Bank on the day monthly instailments of principal and interest are payabla under tha Note, until the Note Is paid in full, a
sum (herein "'Funds”} equal to one-twslith of the yearly taxes and assessments which may attain priority over thic Morigage,
and ground rents on the Property, it any, plus one-tweifth of yearly premium instaliments for hazard insurance, pius one-twalfth
of yoarly pramivm instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time 1o time by Bank
on the basis of assessmants, bills and reasonable estimates theraof.

Tha Funds shall be heid in an inetitution, the deposits or accounts of which are insured or guarantesd by a Pederal or
state agency (which institution may ba the Bank). Bank shall apply the funds to pay said taxes, assessments, ingurance premiums
and ground rents. Bank may not charge for 80 hoiding and applying the funds, analyzing said account, or varifying and compiing
said assessments and bills, uniess Bank pays Borrower intarest on the Funds and applicable law permits Bank o make such
& charge. Borrower and Bank may agree in writing at the time of execution of this Mortgage that interest on the Funds shall
be pald to Borrower, and uniess such agreament is made ar applicable law requires such interest to be paid, Bank shall not
be required to pay Borrower any interest or earnings an the Funds. Bank shali give to Borrower, without charge, an annual 8c-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made.
The funds are pledged as additional sacurity for the sums secured by this Mortgage.

If the amoum o* the Funds held by Bank, together with the future monthiy instaliments of Funds payable prior fo the due
dates of taxes, as’Issments, insurance premiums and ground rents, shall excesd the amount required to pay said taxes,
assessments, insurancs oremiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly
repaid to Borrower or criatited to Borrower on monthly instaiiments of Funds. !f the amount of the Funds held by Bank shall
not be sufficient to pay (arsr. assassments, insurance premiums and ground rems as they falt dus, Borrower shall pay to Bank
any amcunt necessary 10..ns' @ up the deficisncy within ten (10) days from the date notice is mailed by Bank to Borrower ro-
questing payment thereof,

Upon payment in tull of 2l soms secured by this Morntgage, Bank shal! prometly refund to Borrower any Funds held by
Bank. {, under paragraph 18 here.f, the Proparty s sold cr the Property 18 otherwise acquired by Bank, Bank shall apply, no
later than immediately ptior io the 87,201 the Property or its acquisition by Bank, any Funds held by Bank at the time of applica-
tion as a credit against the sums securs2 by this Mongage.

The requirementa of this paragraph . ~iail not be applicable if the Borrower is obligated 10 make instaliment payments
on account for taxes and insurance to the nolder of a prior first lien mortgage.

3. APPLICATION OF PAYMENTS. Uniese apy licabie law provides otherwise, all payments received by Bank under the Note
and this Morigage shall be applied by Bank fist In payment of amounts payabie to Bank by Borrower under paragraphs 7 and
18 hereat, then to interest payable on the Note, nd then to the principal of the Note.

4. PRIOR MORTGAGES AND DEEDS OF ThHJsY, CHARGES: LIENS. Borrower shall fully and timaly parform all of Bor-
rower's obligations under any mortgage, deed of trust.ur Other security agreemsnt (“Prior Mostgage'’) which has or appears to
nave any priority over this Mortgage, inciuding Borrowdi 's covenanis to make arny paymeni when duse. Borrower shall pay all
taxes, agsessments and other charges, fines and impositions atributable to the Property which may aftain. & priority over this
Morigage in the manner provided under paragraph 2 herecf or, if not paid in such manner, by Borrower making payment, at
least tan (10) days before due, directly 1o the payes thereof. Bor ower shall promptiy furnish to Bank al' notices of amounts due
under this paragraph, and in the event Borrower shall make payi.e:it directly, Borrower shall promptly furnish 1o Bark roceipis
evidencing such payments.

8. HAZARD INSURANCE. Somower shall keap the improvemunt? now exieting or hereafter erected on ths Propuity in-
sured against ios3 or damage by fire, hazards included within the term “ey.e7«ded coverage™, and such other hiazards (collectively
“Harards') as Bank may require. Borrows! shall maintain Hazard insurar2s for the term of the Note or such other periods as
Bank may require and in such amounts as Bank may require, provided that 8unk shail not regquire inaurance in excess of the
sum of (a) 110% of the Maximum Credit Amount of the Note and (b) the amount of am obligation secured by any Prior Me:tgags.
The insurance carrigr providing tite insurance shall be chosen by Borrower e4’y~t to Bank's approval which shall not ba
unreascnably withheld. All premiums on insurance policies shal! be paid in the mafiur provided under paragraph 2 hetedl, or,
if not paid in such manner, by Borrowsr making payment, when due, directly to the ineareiice carrier. All insurance policies and
renawals thersc! shall be in a form acceptable to Bank and shall inciude a standard mosiq age clause acceptable to Bank. Bank
shall have the right to hold the policies and renewals thereof, subject to the righte and terms of any Prior Mortgage. Borrower
shall prormptly furnish to Bank all receipts of paid bremiums and renewai notices. in the event o a loss, Borrower chall give prompt
notice 1o the insurance carrier and the Bank. The Bank may make proof of loss if not made grombity by Borrower.

Subject 10 the righta and terma of any Prior Morigage, insurance proceeds shall be applied to'roctoration or repair of the
Property damaged, provided such restorailon or repair is economically feasible and the sacurity af s ;Aortgage is not thargby
impaired. it such restoration or repair is not economically feasible or if the security would be impaired, na insurance proceaeds
shall be appiied to the sums secured by this Mortgage, with any excess paid to Borrower. i Bank rec(ives payment from the
insurance carrier in ssttlement of a ciaim, Bank is autharized o appty the insurance proceeds al Bank's op/ior cither to restora-
tion or repair of the Property or ta the sums secured by this Morigage.

It under paragraph 18 hereof, the Property I8 acquired by Bank, all right, title and interest of Borrower ta any insurance
pollcies and to the procesds thereof resuiting from damage to the Property prior to the sale or acquisiiion shall pass to Bank
to the extent of the sums secured by this Martgage immediately prior to such szle or scquisition.

8. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT
DEVELOPMENTS. Borrowar shali keep the Property in good repair and stall not commit waste or pemiit impairment or deterioration
of the Property and shall comply with the provisions of any lease if this Mortgags is on a lensehold. if this Mortgage /s on &
untt In & condominium or a planned unit development, Borrower shall perform afi of Borrower’s obligations wunder the declaration
or covenants creating or goveming the condominium or planned unit deveiopment, the by-laws and reguiations of the condominium
or plannsd unk development, and congtituent docurnents. If a condominium or planned unit development rider is executed by
Borrowar and recorded together with this Mortgage, the covenants and agreements of such rider shall be incorporated into and
shall amend and supplement the covenants and agreements of this Morigage az it the rider wars a pan hernof.

7. PROTECTION OF BANK'S SECURITY. if Borrower fails to perform any of the covenants and agresmeants contained in
this Mortgage, or if any action or proceading is commenced which materially affects Bank's interest in the Froperty, inciuding,
but not limitad to, aminent domain, insolvency, code snforcements or arrangements or procesdings involving a bankrupt o dece-
dert, then Bank at Bank's option, upon notice to Borrcwer, inay make such appearances, disburse such sums and take such
action as is necessary to protect Bank’s interest, including, but not limited to, disbursements of reasonatie attomeys’ fges and
entry upon tha Pmperty tc maks repairs. If Bank requires mortgage insurance as a condition of making the loan secured by
this Mongzgo, Borrowsr shall pay the premiums required to mairain such insurance in effect until s.zh time as the requireme
for such insurance terminates in accordance with Borrower's and Bank's written agreemsnt or appiicable law. Borrowar shall
pay the amount of alt marigage insurance premiums in the manner provided undar paragraph 2 hereof.

Any amounts disbursed by Rank pt ~ iuant to this paragraph 7, with interest thereon, shall pecome additional incahtedness
of Borrownr secunsd by this Morigage. Uniess Berrower and Bank agree to other tarms of payment, such amounts shalt be payabie
upon notice from Bank 1o Borrowss requesting payment thereof. Nothing contsinad in this paragrapn 7 shail require Bank 1o
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8. INSPECTION. Bank may make or cause to be made reasonable entrias upon and inspections of the Property, provided
that Bank shall give Borrower notice pricr to any such inspection specifying reasonabise cause therefore related to Bank's interest
in the Property.

9. CONDEMNATION. The proceeds of any award or claim for damages, direct or conseqguential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lleu of condemnation, are hereby assigned
and shall be paid to Bank, subject to the tesms of any Prior Morigage. Borrowaer agrees to execute such further documents as
may be required by the condemnation aulhority to affectuate this paragraph. Bank is hereby irrevocably authorized to apply or
relsase such moneys received or make sattlement for such moneys In the same manner and with the same effect as provided
in this Mortgage for disposilion or settiemant f proceeds of Hazard Insurance. No settis.nent for condemnation damages shall
be made without Bank's prior written approval.

10. BORROWER NOT RELEASED. Extension of the time for payment, acceptance by Bank of payments othsr than accord-
ing to the terms of the Note or modification in payment terms of the sums secured by this Mortgage granted by Bank to any
successor in Interest of Borrower shall not operate to release, in any manner, the llability of the original Borrower and Borrawer's
successors in interest. Bank shaill not be required to commence proceadings against such successor or refuge to extend time
for payment or otherwise modify amortization of the sums secured by this Mortgage by reason of any demand made by the original
Borrower and Borrower's successors in interest.

11. FORBEARANCE BY BANK NOT A WAIVER. Any fcibearance by Bank in exercising any right or remady hereunder,
or atherwise aHorded by applicabie lew, shall not be a walver of or preclude the exercise of any such right or remedy. A walver
as lo one even: shall not be construed as continuing or as a wealvar as to any other event.

12. REMEDIES CUMULATIVE. All remedies provided in this Mortgage are distinct and cumulative to any other rigits or
remedies under this ‘aortgage or afiorded by law or equity and may be exercised concurrently, independently or successively.

13. SUCCEST LY AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; CAPTIONS. The covenants and agresments
herein shall bind, and ¥/ rights hereundor shall inure io, the respective heirs, legatees, devisees, successors and assigns of
Bank and Borrower, sub'ac) to the provisions of paragraph 17 hereof. Ali covenants and agreemaents af Borrowar shail be joint
and several. The captions #/id headings of the paragraphs of this Mortgage are for convenience only and are not to be used
to interpret or defing the jwovisians hereof.

14, NOTICES. Except to/ iv; exiont any notice shall be required under applicable law 10 be given in another manner, (a)
any notice to Borrower shall be rives by mailing such notice by certitied mail addressed to Borrower at the Property Address
or at such other address as Borrowe. may designate by notice to Bank as provided herein, and (b) any notice to Bank shall
be given by certified mail to Bank's 8 ‘Gross stated herein or to such other address as Bank may designate by Notice to Borrower
as provided harein. Unless otherwise spucifically provided, any notice provided for in this Mornigage shall be deemed to have
peen given to Borrower or Bank when giver i the manner designated herein.

15. GOVERNING LAW; SEVERABIL! (Y. This Mortigage shall be governed by Federal law and the law of lllinois. in the
event that any provision os clause of this Mortgage or the Note shall be adjudged invaiid, illegal or unenforceable by any count,
such provision or clause shall be deemed striciien from this Mortgage and shalt not affect other provisions ot this Mortgage or
the Ncte which can be given effect without the canticting provision, and to this end the provisions of this Morlgage and the
Note are daclared to be severatie. As usad herein, coste™, “expenses’’, and “attorneys’ fees” include all sums lo the extent
not prohibited by apgplicable law or limited herein.

16. BORROWER'S COPY. Borrower shall be given a conformed copy of the Note and this Mortgage at the time of execution
or aftar recordation hereaof.

17. TRANSFER OF THE PROPERTY:; DUE ON SALE. I.all or any part of the Property or any intarast therein or any interest
in any trust that holds title to the Property is sold, transferred, com eyed, mortgaged, encumberead or assigned by operation of
taw or otherwise, sums secured by this Mortgage shell, atier thirty (3%) ¢ays’ notice by Bank to Borrower as provided in paragraph
18, become immaediately due and payable without notice or demarii.

18. DEFAULT; ACCELERATION. The Note and this Mortgage shzii Ze in default aftar thirty (30) days’ natice by Bank to
Barrower of any of the foliowing events: {a) an "Event of Default” (as define 1 in this Note) or Borrower’s breach of any covenant
or agreement of Borrower in this Mortgage, including, but not limited tc...iie covenants to pay when dus or declared due any
sums secured by this Mortgage: (b) the occurrence ot a default under any Prior M¢ rtgaje or any instrument evidencing indebtedness
secured by a Prior Mortgage, or the acceleration of any such indebtedness or tha filiy4 of any action to collect such indebtedness
or to foreclose such Prior Mortgage; (c) any application or any representation or's’aigsment furnished to Bank by Borrower is
found to be faise; (d) the outstanding balance dus Bank under ths Note or Mortgags axceeds the Maximum Credit Amount;
(e) Borrower falls to furnish Bank an updated financial statement upon each anniversary'data of the Note or whan Bank reasonably
requests or Borrower fails ta furnish Bank any other pereanal financial information when Buar k reasonabiy requests; {f) a bankrupicy
proceeding is filed by or against Borrower or Borrower makes an assignment for the benefit o creditors, becomes insolvent or
is unable ic meat Borrower’s abligations as thay become dus; (g) Borrower’s death; (h) all'or ar;~.oart of the Property is sold
or is further encumbered; or (i) the occurrence of any other default under this Mortgage, the No.e, o any other agreament bet-
ween Bank and Borrower.

Upon the occurrence of any of the events described in items (a) through (i) abave, Bank, witnout notice, may refuse to
pay any outstanding checks or make any additional advances, and Bank at Bank’s aption may, upon L0 4pyvs notice to Borrower,
declare all of the sums secured by this Mortgage to be immediately due and payable without further denanJ and may foreciose
this Mortgage by judicial proceedings. Bank shall be entitled to coliect in such procesding all expenses of 1t losure, including.
but not limited to, reasorable attorneys’ fees and costs of documentary evidence, abstracts and title reporis. During the con-
tinuance of the defauit. Borrower ramains subject to all rights, remedies and obligatians set forth in the Note, in addition to those
rights, remedies and cbiigations provided herein,

19. BORROWER'S RIGHT TO REINSTATE. Notwithstanding Bank's acceleration of the sums secured by this Mortgage,
Bossower shall have the right to have any proceedings begun by Bank to enfarce this Mortgage dacontinuad at any time prior
10 entry of a judgment enforcing this Mortgage if: (a} Borrower pays Bank all sums which would be then due under this Mortgage
and the Note, had no accelaration occurred; (b} Borrower cures all breaches of any other covenanis or agreements of Borrower
contained in this Mortgage; {c) Borrowsr pays all reasonable expenses incurred by Bank in enforcing the covenants and agresments
of Borrowsr contained In this Mortgage and in enforcing Bank’s remedies as provided in paragraph 18 hareof including, but not
limited to, reasonable attorneys’ fees: and (d) Borrower takes such action as Bank may reasonably requlire to assure that the
llen of this Mortgage, Bank’s intarest in the Property anc Borrower’s obligation 1o pay the sums secured by thia Mortgage shal!
continue unimpaired. Upon such payment and cure by Borrowar, this Morigage and the obligations secured heraby shail ramain
in full farce and effect as if no acceteration had occurred.

20. ASSIGNMENT OF RENTS: APPPOINTMENT OF RECEIVER; BANK IN POSSESSION. As additional security hareundor,
Borrower hereby assigrs to Bank the rents of the Property, provided that Borrower shali, prior 10 acceleration under paragraph
18 hareot or abandonment ot the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereol, or abandonment, and at any time prior to the expiration of any pefiod of
redemption following judiclal saie, Bank, in person, by agent or by judiclally appointed receiver, shall be entitied 1o enter upen,
take possession of, and manage the Property, and collect the rents ot the Property, Including those past due. All rents collected
by Bank or the receiver shall be applied first to payment of the casts of operation and management of the Froperty and collection
of rants, including, but not limited to, recalver's tees, premiums on recelver's bonds and reasonable attorneys’ fees, and then
to the sums sacured by this Mortgage. Bank and tha receiver shail be liable to account only for those rents actually received.
21. TIME OF ESSENCE. Time is of the essence in this Mortgage and the Note.
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