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TOGETHER WITH all the improvements now or hereafler erocied on the properly, and all ensements,
sppurtenances, and fixtures now or hereafter @ part of the property. All replacements and additions shull also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument a5 the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgege, grant and convey. the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower, warrants and will defend generally the title to the Property against all clsims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenaats with
limited variations by jurisdiction to constitute & uniform secnity instrument covering rzal property.

UNIFORM COVENANTS. Borrower and Lender cavenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shull promptly pey
when due the principal of end interest on the debt evidenced by the Note and uny prepayment and late charges due
under the Note.

2. Furids “or Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender cn the day the monthly payments are due under the Note, until the Note is paid in fuli, a sum
("Funds") for: (s) yaar'y taxes and assessments which may attain priority over this Security Instrument 28 & lien on
the Property; (b) yesi1> ivasehold payment or ground rents on the Property, if any; (c) yearly hazard or property
inswrance premiums; (C} vaacly flood insurance premiums, if any; (o) yearly mortgae insurance premiums, if any;
and (f) any sums payable by Porrower to Lender, in accordance with the provisions of paragraph B, in lieu of the
payment of morigage insurancz p emiums. These items are called “Escrow Items.” Lender may, at any time, collect
and hold Funds in an amount nr.i0 exceed the. maximum amount a lender for s federally related mortgage loan
may require for Borrower's escrow recount under the federal Real Estute Settlement Procedures Act of 1974 us
amended from time to time, 12 U.8.C, Section 2601 st seq, ("RESPA"), unless another law that applies to the Funds
sets 8 Jesser amount, If so, Lender may, a* any time, collect and hold Funds in an amount not to exceed the lesser
amount. Lender may estimate the amount of Furds due on the basis of current dota and reasonnble estimates of
expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institv’i ) or in any Federal Home Loan Bank, Lender shall apply the,
Funds to pay the Escrow Items. Lender may not charge Puriower for holding and applying the Funds, annually %
analyzing the escrow account, or verifying the Escrow Itums, unless Lender pays Bosrower interest on the Funds
and applicable law permits Lender to make such a charge, However, Lender may require Borrower to pay &
one-time charge for an independent real estate tax reporting service-used by Lender in connection with this loan,
unless applicable law provides otherwise. Unless an agreement is madi: or applicable law requires interest to be
paid, Lender shall not be required to pay Borrower any interest or esrrings on the Funds, Borrower and Lender may
agree in writing, however, that interest shall be paid on the funds, Lend; shall give to Borrower, without charge, an
annual sccounting of the Funds,showing credits and debits to the Funds and ine purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument. S :

If the Funds held by Lender exceed the amounts permitted to be held by appaivivle law, Lender shall
account to Borrower for excess Funds in accordance with the requirements of applicabiy iww. 1f the amouat of the
Funds held by Lender at any time is not sufficent to pay the Escrow ltems when due, Lender may so notify Borrower
in writing, and, in such case Borrower shal{ pay to Lender the amount necessary to make up the-2=ficiency,

Borrower shall make ujy the deficiency in 00 more then twelve monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompiy refund to
Borrower any funds held by Lender. If under paragraph 21, Lender shall scquire or sell the Propesty-,L.ender prior to
the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition ot szlo as a
credit against the sums secured by the Security Instrument. ,

3. Application of Payments.  Unless applicable law provides otherwise, ull payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and Jast to any lete charges due
under the Note. S tee e

4, Charges; Liens. Borrowef shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property which may attain pricrity over this Security Instrument, and leasehold payments or ground rents, if
sny. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall proroptly furnish to Lender all
nolices of amounts to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall
promptly fumnish to Lender receipts evidencing the paynaeats, W,

Borrower shall promptly discharge any lien which has priority over this Security last mgnt unless Borrower:
(%) agrees in writing to the payment of the obligation secured by the lien in a manner acceptablegw fhe Lender; (b) '
contests in good faith the lien by, or defends against enforcement of the lien in, legul proceedings hich in the
Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
~ agreement satisfactory to the Lender subordinating the lien to this Security Instrument. If the Lender determines that
any part of the Property is subject to a lien which may attain priority over this Security Instrument, LeriJer may give
- ’Borrower a no&ic;aiden.t}fying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth

ve within 10 days of the giving of notice. toe
Ao ys of the giving ‘ . ,r(///
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5, Hazard or Property Insurance, Borrower shail keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage® and uny other
hazards, including floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the
amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the
Property in sccordance with paragraph 7.

All insurance policies and renewals shall be accepiable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shull give prompt
notice to the insurance carrier and Lender, Lender may make proof of Joss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged, if the restoration or repair is economically feasable and Lender’s securily is not
lessened. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
insurance proceess shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid ‘¢ Borrewer.. If Borrower abandons the Property, or does not answer wilhin 3¢ duys a notice from
Lender that the iazurance cacrier has offered 1o seitle a claim, then Lender muy collect the insurance proceeds,
Lender may use the rroceeds to repair or restore the Property or to pay sums secured by this Security Instrument,
whether or not then dr.e- The 30-day period will begin when notice is given,

Unless Lencér su4 Borrower otherwise agree in writing, any application of proceeds to principal shull not
extend or postpone the dus Zars of the-monthly payrnents referred to in parugraphs 1 and 2 or change the amount
of the payments. If under paraiinph 21 the Property is scquired by Lender, Borrower’s right to any insurance
policies and proceeds resulting firzu damage to the Property prior to the acquisition shall pass to Lender to the
extent of the sums secured by this Secarity Instrument immeditely prior to the acquisition.

6. Occupancy, Preservation, daintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds, Borrower sha'i occupy, estublish, and use the Property as Borrower's principal residence
within sixty days after the execution of thiz Szenrity Instrument and shall continue to cecupy the Property as
Borrower's principal residence for at least one_ year afier the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withkeld, or unless extenuating circumstances exist which are
beyond Borrower's control, Borrower shall not dest:« y, damage or impuir the Property, sllow the Property to
deteriorate, or commit waste on the Property. Borrower sliai! be in default if any forfeiture action or proceeding,
whether civil or criminal, is begun that in Lender’s good faith judgement could result in forfeiture of the Property or
atherwise materially impair the lien created by this Security (ns.rument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, Jy sausing the action or proceeding to be dismissed
with a ruling that, in Lender’s good faith determination, precluder 1o feiture of the Borrower's interest in the Property
or other material impairment of the lien created by this Security Insirsment or Lender's securily interest. Borrower
shall also be in default it Borrower, during the loan upplication process, gave materially faise or inaccurate
information or statements to Lender {or failed to provide Lender with any riatesial information) in connection with the
loan evidenced by the Nols, including, but not limited to, representations cezseraing Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Berrower shall comply with all the
provisions of the lease, If Borrower acquires fee title to the Property, the Jeasehoid an- the fee title shall not mesge
unless Lender agrees to the merger in wriling. :

7. Protection of Lender’s Rights in the Property.  If Borrower fails to perfora the covenants and
sgreements contained in this Securily Instrument, or there is a legal proceeding that may signiucantly affect
Lender’s rights in the Property (such as s proceeding in bankruplcy, probate, for condemnation rir forfeiture or to
enforce laws or regulations), then Lender may do and pay for whatever is necessary o protect the vane of the
Property and Lender's rights in the Property. Lender's actions may include paying any sums securid Uy & lien
which has priority over this Security Instrument, appearing in coust, paying reasonable atlorneys’ fees-amd enlering
on the Property to make repairs. Although Lender may take action under this paragraph 7, Leader does nol have to

da so. Any amounts disbursed by Lender under this paragraph 7, shall become additional debt of Borrower

secured by this Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts
shall bear interest from the date of disbursement at the Note rate and shell be payable, with interest, upon notice
from Lender to Borrower requesting payment.

8. Mortpage Insurance,  If Lender required mortgage insurance as a condition of muking the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect.
If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower
shall pay the premiums required to obtain coverage substantinlly equivalent to the mortgage insurance previously in
effect, at a cost substantially equivalent to the cost to Borrower of the morigage insurance previously in effect, from
an allernate mortgage insurer approved by the Lender. If subslantially equivalent mortguge insurance coverage is
nol available, Borrower shall pay to Lender each month & sum equal to one-twelfth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or censed to be in effect. Lender
will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments

92524079

may no longer be required,

i
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UNOFFICIAL COPY . .

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17, Transfer of the Property or 8 Beneficial Interest in Borrower,  If ll or any part of the Property or uny
interest in it is sold or transferred (or if s beneficial interest in Borrower is sold or transferred and Borrower is ol a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full

of all sums secured by this Security Instrument. Howaver, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrawer notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay i
sums secured by this Security Instrument. If Borrowes fails to pay these sums prior to the expiration of this period,
B[.;nder may invoke any remedies permitted by this Security Tnstrument without further notice or demand on
rrower.,

.+ 18, Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Barrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (8) 5 days (or such
other period as snplicable Jaw may specify for reinstutement) before sale of the Property pursuant lo any power of
sale containess in ‘his Security Instrusment; or (b) entry of & judgment eaforcing this Security Instrument. Those
conditions are thri Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note &s if no aceleration had vecurred; {b) cures any defuult of any olher covenants or agreements; (c) pays all
expenses incusred in <nfrecing this Security Instrument, including, but not limited to, reasonuble attorneys’ fees; and
(d) t2kes such action as T enler may reasonably require to assure that the Jien of this Security Instrument, Lender's
rights in the Froperty and Porrzwer's obligation to pay the sums secured by this Security Instrument shall continue
unchanged, Upon reinstatement ov. Borrower, this Security Instrument and the obligations secured hereby shall
remain fully effective as if no-sccelesniion had occurred, However, this right to reinstate shall nol apply in the cuse
of acceleration under paragraphs 17.

" 19, Sale of Note; Change of Loar Servicer,  The Note or 2 portial interest in the Note (together with this
Security Instrument) may be sold ene or rore times without prior nofice to Botrower, A sale may result in 8 change
in the entity (known as the "Loan Servicer") ‘af collects monthly payments due under the: Note and this Security
Instrument, There also may be one or more chunges of the Loan Servicer unrelated to a sale of the Note. If there isn
change of the Loan Servicer, Borrower will be give: written notice of the change in accordance with puragraph 14
above and applicabls law. The notice will state the nume s address of the new Loan Servicer and the address to
which payments should be made, The notice will alsoccntain any other information required by applicable law. -

20, Hazardous Substances,  Borrower shall not censeor permit the presence, use, disposl, storuge, of
reiease of any Huzardous Substances on or in the Property. Bairower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmeut:i Law. The preceding two sentences shall not
apply lo the presence, use, or storage on the Property of small guaniiies of Hazardous Substances that are
generally recognized to be appropriate to normal residentin] uses and i mairtenance of the Property.

 Borrower shall promptly give Lender written nolice of any investigition, eluim, demand, Jawsuit or other action
by any governmental or regulatory agency or privale party involving the Prope:i»-and any Huzardous Substance or
Environmental Law of which Borrower has actual knowledge, If Borrower leamns, oris notified by uny governmental
or regulatory authority, that any removal or other remedintion of any Hazardous Subsiance affecting the Property is
necessary, Borrower shall promptly teke all necessary remedial action in accordunce with Zavironmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as tevic or hazardous
substances by Envirorimental Law and the following substances; gasoline, kerosene, ather flammable or toxic
petrofeum products, toxic pesticides and herbicides, volatile solveuts, materials containing asbesios oz

-~ formaldehyde, and radicactive materials. As used in this paragraph 20, "Environmental Law" mea:is Tederal laws and

laws of the jurisdiction where the Property is located that relate to health, safety or environmental pritection.

NON-UNIFORM COVENANTS. Borrower and Lender futher covenant and agree as follows:

21. Accelerntion; Remedies,  Lender shull give notice to Borrower prior to acceleration
following Borrower’s breach of any convenant or sgreement in this Security Instrument (but not prior 10 accelerstion
under paragraph 17 unless appliable Jaw provides otherwise). The notice shall specify: (a) the default; (b) the action &
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which 5
the default must be cured; and {d) that failure to cure the default on or before the date specified in the notice may i
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicisl proceeding and sule of ¢y
the Property. The notice shall further inform Borrower of the right to reinstale after accelerution and the right to assert U
in the foreclosure proceeding, the non-existence of a default or ey other defense of Borrower lo scceleralion and o
foreclosure. If the dafault is not cured on or before the date specified in the notice, Lender, at its option, may requise ot
immediate payment in full of all sums secured by this Security Instrument without further demand und may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursking the remedies provided in this paragraph 21, including, but not limited 10, reasonable attorneys® fees and
cosis of title evidence, :

22, Relense.  Upon payment of all sums secured by this Security Instrument, Lender shull refease this
Security Instrument without charge to Borrower. Barrower shall pay any recordation costs.

23. Waiver of Homestead,  Borrower waives all right of homestead exemption in the Property.
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g,lv:: the Notws Holder notlve that T waut to Ju » (i) oa the Coaveralon Date, T st not bo 1 defauls wnmier the Note or
the Securiry Instrument; (ili) by a date specified by the Mole Holdor, I must pay the Note Hoelder a convarslon fee of .
U5, % cseenaneeas 20 {iv) 1 must sign and glve the Note Holder auy dwum:nu the Note - Hold-:r roqw.res to effect the ‘
conversion. \ 8 , e

(M) Caleulztion of Flxed Rute ' - SEEEEE ’ ‘

My new, fixcd interest rate will be equal 1o e Federul N'mon:d Mortgnre Associdﬁon's Wq“m-‘d- net yicld as of o dam
and rime of day spectfied by the Note Holder for (i) iF the otiginn terin of thiy Nor is greater than 13 years, 30-jear fixed
rate mongages covered by applicable 60-day mandatory delivery commitments, plus five-eighibs of one pereeniage point
(0.625%), rounded 1o the nearest one-cighth of one percemmge point (0.125%), or (if) If the original tarm af this Now is
1S5 years or less, 15-year fixed rale mongages covered by applicable 60-day mandatozy delivery commitments, plus five
eighths of ane percentage polnt (0.625 %), rounded to the usmrst one-eighth of one percentags point (U, 125 %}, If this required
net yield cannot be dewzrmined becunse the applicablo compuitoents are nol uvailable, the, Note Holdor will determine. my
interest rate by using mmpamhlu informontion. My new rate cnlculawd uudnr tim Section S(B) will not bc p-wer than lhc
Mnximum Rale stated in Section 4{D) abave, g .

(C) New Payment Amount and Effective Date BT S ’ R

If X choose to exercise the Conversion Option, the Note Tolder will dc-u-nnme the amoart of the monthty paymcnr thnt
would be sufffcient to repay the unpaid principal T am expected to owe on the Conversion Date infull on the Matusity Date -
nt my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amosat of my -
monthly payment. Begiriing with my first monthly p1ym1 after the Cénvedildn Datc, Twill pay ‘the pew. amoun: ns my AR
moathly payroent uniil the »lomrity Date, R ‘

C. TRANSFER OF THE YRCFERTY QR A BENEFICYAL IN' 1'!- REST IN BDRROWER

1. Until Borrower exervises (he Conversion Opaon under the conditions stited Iz Scetion B of rlus Ax!;nsmblc Rntc R.ldcr.
Unifonm Covenhmt 17 of the Securiiy Insoument is amended to read as follows: L

Transfer of the Property or a Buaecial Intervst in Dorrower.  If all or any part of the Propesty or any mteru-st in
it }y sold or transferred (or if a beneficiil fatrrest in Bommower is soid or ransferred and. Boxrower is not a natneral ‘person)
without Lender*s prior wrinen consent, Lender may, it its option, yequire immediate payment in full of all sums seoured
by this Security Insrrument. However, this apdor. shall net be excrcised by Lender if exercise is prohibited by federal low
as of the dare of this Securley Insrument. Lentder/also sholl not excrsise this option iz (a) Borrowét eases to be subrmt!bd‘ -
to Lender informatiou required by Lender to evaluate Ve ittendled. tansferee as ifa new loan were bcmgmnde to the transfered;
and (b) Lender reasonably determines that Lender's cecurity will not be impaired by the loan assumption and that the risk
of a breach of any covenant or agreement iu this Secuity Instrument is acceptable to Lender. i

To the extent permined by applicable law, Lender may clin: Ec o reasonable fee ns a condition to L:mi:r 3 conscnr. to
the loan assumption. Lender also muy require the transferee toisign an assuuzphon agreement, thar is acccptable t& Lender
and that obligates the transferes 1o keep all the promises and zgrecricuts made in the Note and in this Security Instn:mcm'
Borrower will continue o be obligatzd under the Note and this Secur. " Instrinment rm]ms Lender releases Boyrrower in wnung
. If Lender cxerrises the option o require immediate payment in A, Jender. shal] give ‘Barvower notice of sccelefation.  ©
The notice shall provide 2 period of not less than 30 days from the date b4 natice is dcl,wcrcd or mailed within ‘which Bor- o
rower mast puy all sums secured by this Security Instrmnent. If Borrowe! Fids 1o’ piy thess sumhs prior to’ thie explmxion '
of tkis period, Lender may loveke any remedies permined by this’ Securlty In¥irent without further natice oF dcmzmd os
Borower.

2. If Borrower excreises the Conversion Opdor wnder the conditions suu.cd in Sectiun B of this Adjusmblc Rate mdcr.
the nmendment to Uniform Covenant 17 of the Security Insuwowent coomined in Seciion &1 abovc shall thew cease to bc '
in e?fect, and the provisions of Uniform Covenant 17 of the Security Instrument shall faracad be in cffect, a5 follows: -

Transfer of the Property or 2 Beneficial Intercst in Borrower. Ifallor any part ufips P-wperty or any ‘ihterest in
it is sold or mransferred (or if a beneficial interest in Borrower is s0ld or transferred and Borror/a¢ j3 not a natural person)
without Lender’s prior writen consent, Lendsr may, at its option, requize’ ‘trmediate pzyment (g f3-U of ail sums seeured -~
by this Security Instrumant. However, this gption shall not be exzmucdby Lr-dr.-r :fcxcmse is guhibmdby federa.l Inw: *
us of the date of this Securicy Instrnment. :

If Lender exercises this oprion, Lender sholl give Borruwn:r uohtc of accelération. The notice sha!! row ..d-.- a pmod- :
of not less than 30 days from the dare the notice is delivered or mailed witkin which Borzower must pay 7if rurus secdred..
by Cais Security Instrument. If Borrower fails to pay these snms prior to the expiration of this period, Lender vy invoke - - .
any rcmcdle%?cnnlucd by this Security Irstrument thbout further notice ardz:u:md on Barx'owcr. s JON i

B’YSIGN{MG’_BELOW Borrower accepts zmd.xgn:ﬁmmc teTms a.nd, ccwcnzums cuutunu:l mthuAdJusmqu Rau.: Rl.der. L
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(1 Year Treasury Index—Rate Caps—Fixed Raote Couversion Optian)

THIS ADTUSTABLE RATE RIDER is made this 18TH..... day of .20 MARY iviiverrnninny 1
incorporated into znd shall be deemed 10 amend and suppletacnt the Morigage, Deed of Trust or Security Deed (the ‘*Security
instrnument” ") of the same date given by 1he undersipned (the ‘'Borrower™) 10 sconre Borrower's Adjustable Raie Note {the
“Note™) 10,..... NERZAMERICGA MORTGAGE . CORPORATEION, (...comeeiiccorermnntmrasre b ereanns
(the **Lender*") of the sane datz and covering U property deseribed in the Security Instrument and locaied at:

2 X%, 80833 ... ceeeeranne rertesriesnsie e renaras

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IR THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
AATE THE BORROWEH MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-

VERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS. Ia addition 1o the covenanws and agreements made in the Security Irstrumeat, Borrowser aod
Lender further covepnot and agroe as follows:
A. ADJUSTABLL XATE AND MONTHLY PAYMENT CHANGES

The Note provides for an mital interest rate of ....0.000. ... %. The Note provides for changes in the adjustible )
interest rate and the moatyy. payuienty, as fallows: .
4. ADJUSTABLE INTEZEST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adfusmble interest rate I will pay may change on the frstday of .. /ATRKINL X, EBERUARY. L,...., 19 .24....,
on that dxy every 12th month thereatier. Each date on which my adiustable fnterest rate could change is called a **Change Date.™

{B) The lndex '

Beginning with the first Change Date,zav adjustable intorest rate will be based on an Iudex. The **Index™ is the weelkdy
average yield on United States Tressury seauritics adjusted to a constant maturity of 1 year, as made available by the Fedural
Ressrve Board The most recent Index figure av ilabic as of the dute 45 days before cach Change Date is called the **Current
Index.™ . . ,

If the Index is no longer available, the Note Holae! wTl hoose a new index that is based upon comparable information.
The Note Holder will give me nodec of this choice.

{C) Calcolution of Changes -

Before each Change Date, the Note Halder will caleulaic my new imzrest rate by adding TWR.ANR..7.5.4100
percentage point(s) (2230, %) 1o the Current Index. The Now dolder will then round the result of this addition 10 the
nearest one-cighth of ope perceptage point (0.125%). Sabject to the Xrits stated in Sectdon 4(D) below, this rounded amount
will be my new isterest raic untl the nexr Chenge Date. ¢ =

The Note Helder will thes determiae the ameunt of the mootily payricst that would be sufficicat 1o repay the unpaid
priccipal that I am expested o owe at the Change Date in full on the Matuct, Date at iy oevw interest rute in subsmanually
ecual payments, The result of this calcilation will be the pew amount of 2y monthly payment.

(D) Limits on Inferest Rate Changes . ’

The interest e 1 am tequired to pay at the fost Change Date will niot be granter than B.00.. % or iess than
4. 00, . Thereafier, my adjustable imerest rate will aever be increased or decreased va any sinple Change Date by more

percentage poing(s) (2:00.. %) from the ratc of imerest I kave been puyioy, for the preseding 12 months.
My interest zate will never be greater than .12:00 %, which is called the **Maximum Raie’’. .

(E) Effective Date of Changes

My new imerest mate will become effective on each Change Date. I will pay the amount of my pew mouthly payment
beginning on the first monthly payment daie after the Change Ditc uati] the amount of my monthly pavso changes spain

{F} Notice of Changes

The Note Holder will deliver or mail to me a potice of any changes in my adjusteble inlerest rate Woi the amount of
my momidy paymem before the eflective date of any change. The notice will include informaticn requioned iy law to be -
given me and also the tide and telephone aumber of a person who will answer sy guestion I may have regardiny the notice.
B. FIXED INTEREST RATE OFTION

The Note provides for the Borrower's option to convert from am adjustable interest rate with nterest rale Umits 1o a
 fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OFIION

(A) Option to Couvert to Fixed Rate ' : .

1 have a Comvetsion Opcioa that T it exercise ooless 1 am in default or this Section 5(A) will not permit me ro do so.
The *'Conversion Optivn"” is £y optien 10 convert the imcrest rate I an required to pay by this Note from an adjustable
rate with interest rate lgnits to the fixed muic calculated under Section 5(B) below. .

~ The conversion can only ke place on a date(s) specified by the Note Holder during the period beginning on the fisst
Change Date and ending on the fifth Change Date. Each date on which my adjusiable interest rule can convert to the aew

fxed rate is called the **Copversion Date.’*
If I wam to exercise the Conversion Option, I must first mweet cortain conditions. These conditions are that: (i) 1 must

MULTISTATE CONVERTIELE ADJUSTASBLE RATE RIDER—Single Famity—T Yaar Trezsury indevz—Fanole Mae Unilorm Instrument Form 3178 B2
FUMC 2153 (Row. 9/80) . tpage J of 2 pager}
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ation of the United states, for and in consideracion cf the payment of the inde 1=3
a corpor H t debtedness
bl e B e thereb
gacurad by the mortgage her inafter menti.oned, and the cancellatlon of all the not Y

the recelpt whereof iB hereby acknow

- DEFT-01 KRECBRDING 07716792 16 DtZgaﬂﬁ
i > % 3 3 z0l:

Release, Convey and Quit claim unto, : T;‘iggi ;‘::_"_*“ 11‘292__%.2,3_)0‘8

U

ledged, dces heraby

secured, and of the sum of one dollar,

-

Remise,



UNOFFICIAL COPY

If Lender gives notice of breach to Borrower; (i) all Rents received by Borrower shall be heid by Borrower as
trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shnll
be entitled to collect and receive all of the Reats of the Property; (iii) Berrower agrees that esch tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender's written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents shall be
applied first to the costs of tiking conirol of and managing the Property and coliecting the Rent, including, but not
limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the Security
Instrument; {v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account for only those
Rents actuaily received; and (vi) Lender shall be entitled to have a receiver appointex to take possession of and

manage the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Propersty as security.

If the Rents of the Property are not sufficient lo cover the costs of tnking control of and managing the Property
and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of
Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represcents and warrants that Borrower has not executed any prior assignment of the Rents and hus
not and will not perform any acl that would prevent Lender from excrcising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required lo enter upon, take conlrol of
or maintain 2= Properly belore or afler giving notice of default to Borrower. However, Lender, or Lender’s ngents or
a judicially'appointed receiver, may do so at any time when a default occurs. Any application of Rents shall not cure
or waive any default or invalidate any other right osr remedy of Lender. This assignment of Rents of the Property
shall terminatZ wh=n all sums secured by the Security Instrument are paid in full,

I. CROSS-DE” AVILT PROVISION. Borrower's default or breach under any note or agreement in which

Lender has an intercac <aull be a breach under the Security Instrument and Lender may invoke any of the remedies
permitied by the Secuiity Instrument.

- BY SIGNING BELOW, Forrower accepts and agrees to the terms and provisions cenlained in this 1-4 Family
Rider.
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FAUSTO A. VELARDE

CodDeey et

ELIANA VELARDE

; (Seal)
Mortgagor

— — (Seal)
Morgr oo

ol
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(Seal,
Mongagor

(Seal)
AMoartgagor
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