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FHA MORTGAGE

1A CASE NO.
STATE OF ILLINOIS 131:6794112-729
This Mongage {("Sesurity Instrument”) is given on JULY 14TH 11992
Tho Mortgagor is

MICHAEL SPANIEL A0, ANALISA G. SPANIEL, HUSBAND AND WIFE, AND HELEN M.
SPANIEL, A WIDOW '

whose address is 4330 PARK LANE _APT. 3C, ALSIP, ILLINQGIS 60658
("Borrower”). This Security Instrument is given lo
INDEPENDENCE ONE MORTGAGE CURPORATION, A MICHIGAN CORPORATION

which is organized and existing under the laws ol YICHIGAN . and whose
address is 300 GALLERIA QFFICENTRE, SOUCMFIELD, MI 480343

("Lender™). Borrower owes Lender 'he principal sum of
SEVENTY THOUSAND TWO HUNDRED AND NG/100

Dollars (U.5. 8§ 70,200.00 .
This debl is evidenced by Borrower's notc dated the same date as this sezurity Instrument ("Note”), which provides for
monthly payments, with the full debt, if not paid carlicr, due and payable on AUGUST 18T ,2022

This Security Instrument secures 10 Lender: (a) the repayment of the debt sviderced by the Note, with imerest, and all
renewals, extensions and modifications; (b) the payment of all other sums, wik interest, advanced under paragraph 6 o
protect the security of this Sccurity Instrument; and (¢) the performance of Borrower's rovenanis and agreements under this
Security Instrument and the Note. For this purpose, Borrower does herchy mongage, grant and convey to lender the
following described property located in CDOK County, [linois:

Lot one in Rosa Kirchner’s Resubdivision of Lots oné, two and
three of Block seven of Rehm’s Addition to Blue Islans in the

_‘
*y

Northeast Quarter of Section 31, Township 37 North, Ronge- 14, td\
East =< the Third Principal Meridian, and of Lot two of ‘tie P
Subdivision of Lots two, three and seven of Assessor’'s o
Subdivision of Lot one of Assessor’s Subdivision of the Scuthwast -1
Quarter of the Northeast Quarter of Section 31, Township 37 X &
North, Range 14, East of the Third Principal Mer ;93,, ir ioo
County, Illinois ig.w .db’?«- B

0
which has the address of 1859 YORK STREET, BLUE ISLAND !/

[Street] ICity}
1ilinois 60406 ("Property Address"); 65 .
[Zip Code)

TOGETHER WITH all the improvements now or hercaflier crccted on the property, and all casements, rights,
appuricnances, reats, royaltics, mineral, oil and gas rights and profits, water rigbts and stock and all fixtures now or
hercafier a past of the property. All replacements and additions shall aisn be covered by this Securily Instrument. Al of the
foragoing is roferred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scized of thc cstaic hereby conveyed and has the right to
mortgage, grant and convey the Propeny and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and wiil defend generally the title 10 the Property against all claims and demands, subjoct to an
encumbrances of record. aron

: Grent Lakss Business Forme, inc. I
Ria lLLINGIS Mo RTGAGE FORM {page I of 4 pages) To Ocdet Call: 1-800-530-5363 (1 FAX 818-781-1131
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1. Payment of Principal, Interest and Late Charge.  Borrower shall pay when due the principal of. and interest on,
the debt evidenced by the Note and laie charges due under the Note. .

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and
special assessments levied or o be levied against the Property, (b) leasehold payments or ground rents on the Property, and
(c) premiums for insurance required by Paragraph 4,

Each monthly instaliment for items (a), (b) and (¢} shall equal one-tweifth of the annual amounis, as rrasonably
estimated by Lender, plus an amount sufficient o mainiain an additional balance of not more than one-sixihi of the estimated
amounts. The full annual amount for cach item shall be accumulated by Lender within a period ending one month before an
item would become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they
become delinquent.

If at any time the total of the payments held by Lender for items (a), (b) and (c), together with the future monthly
paymenis for such items payable to Lender prior o the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to |RBY such items when due, and if payments on the Note are current, then Lender
shall either refund the excess over onc-sixth of the estimated payments or credit the eacess over one-sixth of the estimated
Fayments to subsequent payments by Borrawer, at the option of Borrower. If the total of the payments made by Borrower

or item (a), (b), or (c) is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary o
make up the deficiency on or before the date the item becomes due.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
dﬁsaifnee. In any year in which the Lender must pay a mortgage insurance premium 10 the Secretary, each monthly payment
8 also include either: (i) an installment of the annual mortgage insurgnce premium to be paid by Lender to the Secretary,
or (i) a month’r crarge instcad of a morigage insurance premium if this Security Instruruent is held by the Secreiary. Each
monthly instailmenr of the mongage insurance premium shall be in an amaount sufficient to accumulate the full annual
m ¢ insurans¢ pramium with Lender one month prior to the date the full annual mortgage insurance premium is due 10
the Secretary; or if (this Security Instrument is held by the Sec , cach monthly charge shall be in ah amount equal 1o
one-twellth of one-huit peacent of the outstanding principal balance due on the Note, >

If Borrower tendursZo-Zender the full payment of all sums sccured by this Security Instrument, Borrower's acépunt
ghall be credited with the tulance remaining for all instalimenis for items (a). (b) and (c) and any morigage insgrance
premiwin insialiment thai Lerder aas not become obligated to pay to the Secretary, and Lender shall promptly refynd any
excess funds o Borrower. Imm.cd.iately prior 10 a foreclosure gale of the Property o its acguisiﬁon by Lender, Bogmiver's
accoun: shall be credited with snv halance remaining for all instalimesnts for items (a), (b) and (c). -

3. Application of Payments. Al paymenis under Paragraphs | and 2 shall be applied by Lender as folfows: | N

Eﬂlgimmemﬂgngeinsmcepmniummbepaidbyl.ﬂldermmSeﬂemryormmemomhlych%Jy the

S instead of the monthly mor.gage insurance ium;

, t0 any (axes, special asseszaen's, | Id payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

THIRD, to interest due u the Noic;

FOURTH, 1o amortization of the principal of % Note;

FIFTH, to late charges due under the Note,

4. Fire, Flood and Other Hazard lusurance, P rrower shall insure all improvements on the Property, whether now
in existence or subsequently erecied, against any hazerds, ~asualties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in ihe ¢ mounis and for the periods that Lender requires. Borrower
shall also ingure all improvements on the Property, whethe: now. in existence or subsequently erected, against loss by floods
to the extent required by the Secrctary. All insurance shall be ca' ried with companies approved by Lender. The insurance
policies lami al!.‘! émewals shall be held by Lender and shaii riclude loss payable clauses in favor of, and in a form

c to, Lender.

n the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
mm iy by Borrower. Each insurance company concemned is hereby uurnorized and directed 10 make payment for such
gu'ec' tly to Lender, insiead of to Borrower and to Lender jointly. A ur any part of the insurance proceeds may be
?‘ppliod by Lender, at its option, either (a) 1o the reduction of the indebicaness »:ader the Note and thig Security Inswument,
irst 10 any delinquent amounis lied in the order ih Paragraph 3. and then t) prepayment of principal, or (b) w the
restoration or repair of the damaged property. Any application of the proceeds o thc principal shall not extend or postpone
the due date of the monthly payments which are referred to in Paragraph 2, or clizyg® the amount of such payments. Any
excess insurance proceeds over an amount required to pay all outstanding indebtudier2 pnder the Note and this Security

Instrument shall be paid to the entity legally enutied thereto,

In the event of foreclosure of this Security Instrument or other transfer of tille to he ‘Property that extinguishes the
indebtedness, alt right, title and interest of Borrower in and to insurance policies in force shall uss 10 the purchaser.

5. Occupancy, Preservation, Maintenance and Protection the Properiy; Borrower’s Loan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal rasiaosnce within sixty days
after the execution of this Sucurity Instrument and shall continue 10 occupy the Property as Borcowr '~ principal residence
for at least one year after the date of occupancy, unless the Secretary determines this requirement wal' s we undue hardship
for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control. Porrower shall notify
Lenders of any extenualing circumstances. Berrower shall not commit waste or destroy, damage or substzntially change the
Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect w2 Tooperty if the
Property is vacant or abandoned or the loan is in default, Lender may take reasonable action to protect and yceserve such
vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
malerially false or insccurate information or statements to Lender (or failed to _provide Lender with any malerial
infarmation) in connection with the loan evidenced by the Note, including, but not limited to, representations concemin,
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower sha}!
comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be
merged unless Lender agrees to the merger in wriling.

6. Charges to Borrower and Protection of Lender's Rights in the Pmperlg Borrower shall pay all governmental
or municipaf charges, fines and impositions that are not included in Paragraph 2, Borrower shall pay these obligations on
time directly 10 the entity which i3 owed the payment. If failure 10 pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly fumish to Lender receipts evidencing these payments.

If Bomrower fails 10 make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or o enforce laws or ysgulations),
then Lender may do and pay whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Pnﬁgmph 2.

Any amounts disbursed by Lender under this Paragraph shall become an addibonal debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the dawe of disbursement, at the Note rate, and at the option
of Lender, ghall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any pan of the Property, or for conveyance in place of condemnation, are hercby assi
and shall be paid 10 Lender ‘o the extent of the full amount of the indebtedness that remains unpaid under the Note this
Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebiedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to pmm:ymem of
principal. Any application of the proceeds to the principal shall not extend or posipone the due date of monthly
ITEM 005112 (9103) (page 2 of 4 pogss) To Ot Gl 1000095 It WHETIITET
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payments, which are referred to in Pamgrngh 2, or change the amount of such paymenis. Any excoss priocoeds over an
amount required W pay all outstanding indebtedness under the Note and this Security Instrument shall be paid (o the entily
legally centitled thereto.
8. Fees. Lender may collect fees und charges authorized by the Sccretary.
9..Grounds for Acceleration of Debt,
(aY Default. Lender may, except as limited by regulatons issued by the Sccretary in the case of payment defauls,
ru‘{uim immediate payment in full of all sums sccured by this Sccurity Instrument if:
. - i) Borrower defaults by failing 10 pay in full any monthly rayment required by this Sccurity Instrument prior o
"+, OF of1 the duc date of the next monthly payment, or
{ii) Borrawer defaults by failing, for 8 period of thirty duys, to perform any other obligalions contained in this

) ﬁqecnrity Instrument,
(b) Sirle Without Credit Approval.  Lender shall, il pegmited by applicable law and with the prior approval of
the Scerotary, reguire imnedinte payment in full of all the spihe.seonred by this Security Instrument if:
‘(D Alt or pant of the Property, or a beneficial interest 4o trust.owning. all or part of tho Property, is sold or
otherwise' rransferred (othier than by devisc or descent) by g Baypower, and -~ 3% 7 e
(i) The Property is not occupicd by the purchaser or graalspiag hig or her, principal ros , or the purchaser or
grantec does so occupy- the ‘Property but his or heritredn Has -_np;-rie;cn pprov accordance with the
requirements of the Secretary. T Nl
(c) No Waiver, If circumslances occur that vrould permit Lender to reguire immediate payment in full, but
Lender docs not require such payments, Lender does not waive its rights with respect to subscequent events.
{d) Regniations of HUD Secretary. In many circumstances regulations issucdd by the Secretary will limit
Lender s vights, in the casc of payment defaults, 10 require immediate payment in full and foreclose il not paid. This

Secunty Instrument does not authorize acceleralion or foreclosure if not itted by regulations of the Secrelary.
(e} Mort age Not Insured. Borrowcer agrees that should this Sccurity Instrument and the note secured therehy not
be cligibie for insurance under the National Housing Act within 90 (NINETY) DAYS from the

datc boreof, [ sncer may, at its option and notwithslanding anything in Paragraph 9, require immediatc payment in
full of all sums socored by this Sccurity Instrument. A written statemnent of any authorized agent of the Scoretary
dated subscquent 096 (NINETY) DAYS from the daie hercof, declining to insurc this Sccurily
Instrument and the no’s secured thereby, shall be deemed conclusive proof of such incligibility, Notwithstanding the
foregoing, this option ‘nay not bc cxerciscd by Lender when the unavailabitily of insurance is solely due o
Lender's failure 1o remit a mongage insurance premium to the Secretary.

10. Reinstatement. Borrowcs Y8 a right to be reinstated if Lender has roquired immediate payment in full because
of Borrower's failure to pay an amcount ¢+ under the Nowe or this Security Instrument. This right applics cven afier
foreclosure proceedings arc instituted. T reinstate the Security Insuument, Borrower shall tender in a lump sum all
amounts required W dring Borrower’s account current including, to the extent they are obligations of Borrower under this
Sccurity Instrument, foreclosure costs and reasopable and customary attomeys® fees and expenscs properly associated with
the foreclosure proceeding. Upon reinstatemen: ';y \Borrower, this Sccurity Instrument and the obligations that it secures
shall remain in effect as if Lender had not requives? iamediate payment in full. However, Lender is not required o permit
reinsiatement if: (i) Lender has accepted reinstalcmcea! after the commencement of foreclosure proceedings within two years
immediately preceding thc commencement of a current fracclosure proceeding, (ii) reinstatement will precludc foreclosure
on diffcrent grounds in the future, or (iti) rcinsiatcment vill adversely affect the priority of the licn created by this Security
fnstrumenL

1L. Borrower Not Released; Forbearance by Lender Not'a Walver., Extension of the time of payment or
moedification of amoruzation of the sums securcd by this Securily 'astrament granied by Lender to any successor in intorest
of Borrower shall not operate o relcase the liabitity of the origlityl Dorrower or Borrower’s successor in interest. Lender
shall nol be required to commence proceedings against any successur . interest or refuse o extend time for payment or
otherwise modify amortization of the sums sccured by this Security’ Ilistrument by reason of any demand e by the
original Borrower or Borrower’s successors in interest. Any forbearanr oy Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns RBound; Joint and Several Lla%ﬂlly; Co-S.gners: 'The covenants and agreemoents of this
Sccurity Instrument shall bind and benefit the successors and asgigns of Lenaor/ed Borrower, subject to the provisions of
Paragraph 9.b. Borrower's covenants and agreements shall be joint and several, ary Borrower who co-gigns this Scourity
Instrument but docs not execule the Note: (u% i3 co-signing this Security Instrumeni caly 1w mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Securily Instrument; {b) iC zor persanally obligated to pay the
sums securcd by this Sccurity Instrument; and (¢} agrees that Lender ancl any othes Bo rowsar may agree to exlend, modify,

forbcar or makc any accommodations wilh regard to the terms of thi§ Sccurily Instrument or the Noic without that

Borrower's consent.
13. Notices. Any notice 1o Borrower provided for in this Sccurity Instrument shall be giver by delivering it of by

maiiing it by first class mail unless applicable law requires: use of another method. The noicy slwll be directed 1o the
Property Address or any other address Borrower designates by notice 1o Lender. Any nolice to Zerder shall be given by
first class mail to Lender’s address stated hercin or any address Lender designates by notice o Forrower. Any notice

n;hﬂdw for in ghis Sccurity Instrument shall be deemed 10 have been given 10 Borrower or Lender when gziven as provided
tn this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event thut any provision or clause of this Security Instrument or the Note
conflicts with sapplicable law, such conflict shall not alfect other J:rovisions of this Security Insirument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Notic are
declared o be scverable.

15, Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenucs of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents w Lender or Lender's agents. However, prior to Lender's nolice to Borrower of Borrower’s
breach of any covenant or agrecment in the Securily Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Leader and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be licld by Borrower as trusiec for
benefit of Lender only, to be applied to the sums sccured by the Sccurity Instrument; (b) Lender shall be entited to collect
and receive all of the reats of Lthe Property; and (c) each wnant of the Property shall pay all rents due and unpaid w Lender
or Lender's agent on Lender's written demand 10 the tenant.

Borrower has not executed any Rrior assignment of the rents and has not and will not perform any acl that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required 1o cater upon, take control of or maintain the Property before or afier giving nolice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of renis shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of renis of the Property shall terminate when the debt secured by the Security Instrument ig paid in full. |
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FHA MULTISTATE ADJUSTABLE RATE RIDER

131:6794112-723

THIS ADJUSTABLE RATE RIDCR is made this 14TH day of
JULY 1992 and is invorporated into and shall be deemcd 10 amend and gupplement
the Mortgage, Deed of Trust or Sccurity Deed ("Security Instrument”) of the same dale given by the undersigned
("Borrower™) 10 secure Borrower's Note ("Note™) to
INDEPENDENCE ONE MORTGAGE CORPORATION, A MICHIGAN
CORPORATION

(the "Lender”) of the same date and covering the propeny described in the Sccurity Insrument and located at:

1859 YOPK STREET, BLUE ISLAND, IL 60406
(Proporty Addren)

(PE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INJENEST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMUUNT THE BORROWER'S INTEREST KATE CAN CHANGE AT ANY ONE
TIME AP THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [\ aduition to the covenants and agr-smenits made in the Security Instrument, Borrower
and Lender further covenant and agree as Joliows:

INTEREST RATE AND MONTHLY PAY#dNT CHANGES

(A) Change Date
The interest rate may change on the first day of OCTOBER, 1993 , and that day of each succeeding year.
"Change Date" means each date on which the interest rat3 ¢.vld change.

(B) The Index
Beginning with the first Change Date, the interest rale will te based on an Index. "Index” means the weckly average yield
on United States Treasury Sccuritics adjusted to a constant maturi.v-of onc year, as made available by the Federal Reserve
Board. "Current Index”™ means the most recent Index figure available 30 4ays before the Change Date. I the Index (as defined
above) is no longer available, Lender will usc as a new Index any indx prescribed by the Secretary. As used in Lhis Rider,
"Secrelary” means the Secretary of Housing and Urban Development or his or-her designee. Lender will give Borrower notice

of the new Index.

(C) Calculation of Interest Rate Changes 9. ’5’)6'?“
Before each Change Date, Lender will calculate a new interest rate by adding a marzia of ke 18

TWO percenfage
points ( 2.0000 %) the current Index and rounding the sum (o the nearest one-cighth ut #r.= percentage point (0.125%).
Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount will be the rev” interest rate until the next

Change Date.

(D) Limits on Interest Rate Changes
The interest rate wiil never increase or decrease by more than one percentage point (1.0%) on any single Change Date.
Tho interest rate wili never be more than five perceniage points (5.0%) higher or lower than the inital interest raic.

(E) Calculation of Payment Change
If the intcrest rato changes on a Change Date, Lendor will calculaie the amount of monthly payment of principal and
interest which would be necessary to repay the unpaid princip:d balance in full at the maturity date at the new intercst ratc
through subsiantially equal payments. In making such calculation, Lender will uso the unpaid principal halance which would
be owed on the Change Date if Lhere had been no default in payment on the Note, reduced by the amount of any prepayments
to principal. The result of this calculation wili be the amount of ths new monthly payment of principal and interest.

{F) Notice of Changes

Lender will give notice 1o Borrower of any change in the interest rate end monthly payment amount. Tho notice must he
givon at lcast 25 days befor: the ncw monthly payment amount is due, and must sot forth (i) the date of the notice, (ii) the
Change Date, (iii), the old inarest rato, (iv) the new interest rate, (v) the new monthly payment amount, (vi) the Curreni Index
and the date it was published, (vii) the method of calculating the change in monthly payment amount, and (viii) any other
information which may be required by law from time to time, : aron

Great Laksg Business Forma, Inc. I
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