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 teferred 1 in paragzeaph 2, of chunge the umotnt of sach payments. Asy excess procoeds over mn amoant required to pay all
- uuihmndmp, indebredness under tlre Note and tis Security Instrument shall be pid to the entity le pdly entitled thereto,

E. Foes, Lender may collect fee and ;hargc-x autharized by the Secretary.

9. Grounds Tor Aceeleratlon of Deb, -

(w} Default. Lender may, except as fimited By ragulatmm issued by the Secretary in the case of payment de[auita‘-:

reguire immediale payment in full of gl sums secured by his Security Instrument if: :
_{1) Burtower defaults by failing t pay in full any monhiy payment required by this Security Instrumeat pnor 1o or
on the dug date of the next monthly payment, or o
{ii) Borrower defaults by failing, for a period of thiny days, 10 perform any other obligations contained in ihis
Security Instrument, '

{h} Sabe Witnest Credh Approval, Lender shall, if petmitied by applicable Taw and with the priar approval of the
Secretary, requice immediide payment in full of &l sams secured by this Security Instrament if:
(i) AN ov purL ot the Property, or a benclicial interest in a trust owning al) or punt of the Property, is m{d or '
otherwise transferrcd other than by devise or descem) hy the Borrower, and
(ii) The Property i= pit occupied by the purchaser or grantee us his or her principal tesidence, of lhf: _
purchaser or grantee does seoccupy the Property but his or her credit his not been approved in accordance with the
requiresnents of the Secretary :

(¢} No Walver, If circumstunces accur [t woild permit Lender to require immediate payment in full, but Lender does -
i require such payments, Lender does nat-waive its rights with respect 1o sulisequent evenss. '

id) Regulations of HUI} Secretary, In many ¢ilcumstances regulations isseed by the Secretary will limit Lender's a
rights in the case of payment defaghts to requite' immetiste payment in full and foreclose if not paid. This Security ¢
Instrument does not authorize acccleraliun ir foreclos re i7 not penmitted by regulations of the Sarc(ary '

{e} Mortguge Not Insured. | orrawer agrees that should ths Serurity Instrument and the Nai¢ secured thereby not be- b’
sligible for insurance under tie Nationat Huusing Act within 0 ueys from the dute hereof, Lender msy, at its aptian © '5 =
and notwithstarding anything in parsgraph 9, require inmediate pgsment in full of al} sums secured by this Security
Insirument. A written siteniemt of any authorized agent of the Secretary-dated subsequent to 60 days from. the

hiereof, dectining fo insare this Seciirity Instrument and the Note secure! therriry, shall be deemied conclusive progt of

such incligibifity. Notwithstanding the foregoing, this option may not be exr“cised by Lender when the unavailability .

of insurance is solely due (o Lender's failure to remit & murigage insurauce premam (o the Secretary.

IR |1 N Reinstatemem Borrower has o nghl to be reinstated if Lender has reguireit immeniaie payment in full ba!ausc '
" Berrower's failure 1o pay an amount doe under the Note or this Security Instrument; This right o #plics even ‘aftes foredlos
‘proceedings are insiitated. To reinsiate the Becurity Instrument, Borrower shall tender in a fymp sam 2% smounts requin
~ bring Borrower's account current mc!udmg to the extent they sre obligations of Borrower under (his Security Instrume

foreclosure costs and reasonable and custorary atlomeys’ fees and cxpenses preperly associated vAth the fcxre..tmum
provecding. Upon reinsiaiement by Barrower, this Security Ipstrument and the obligations that il secures shall mmain in effeet
. s if Lender hud not required immediate payment in fulb. However, Lender is not required 1o perit reinstatement if: (i) Leiw
trig acccptcd reinstatement after the commencement of foreclosure proceedings within two years immediatcly preceﬂmg the:
commenvement of a current foreclosure pmt,eedmg. (i) reinstatement will preclude foreclosury on different gmunds in
futare, er (iij) reinsigtement will adversely aﬂ’u:x the priority of the lien crested by this Security Instroment. e

11, Berrower Not Relensed; i'urbear&nce By Lender Not a Waiver, Extension of the time of payment or nmdxﬁ_n_:a |
amartization of the sums secured by this Securty Instrument granted by Lender 1o 4y SuCoes80r in interest of Botrowes r,]mi
fiot operate to release the liabifity of the original Borrower or Borrower's successor in interes. “Lender shafi not b required
commence progeedings agailist any successar in inferest or eefuse to extend time for payment o1 otherwise mﬂdlfy anio
of the wms secured by this Security Instrument by resson of any demand made by the original Borrower of Borrow
suceessors in interest. Any forbearance hy Lender in exerpising any right or remedy shafl not-be a waiver of or pmdu fie ¢
exercise of any right or remedy. '
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4, Fire, Flood und Other Huzard Insurance. Horrower shudl fasuse sl improvemens on the Property, whether now i
- extitence o kubseynently erevied, ogainst iy huesrds, cosubties, and contingencies, including fise, for which Lender rediines
instrunve. This insurance shill be maittained in the amounts and for the periods that Lender requires, Bormower shall also
- indaire gl improvesments on the Praperty, whether now in exisience or subsequently erected, agginst loss by floods to the extent
reauired by the Secretary. Al insurance shinll be carried wilh mmpumcs approved by Lender, The insurance policies and my
renevals -d\ull be held by Lender and shall inchude loss payable clauses in favor of, and in a form acceptable to, I ender.

In the cvent of loss, Borrower shail ghre Lender immediate notice by mail. Lender may make proof of loss i nol made.
promptly by Borrower, Each insurance company concemned is herehy authorized and directed to make paynient for such &
directly to Lender, instead of to Borrawer and tu Lender jointly. All or any part of the insurance proceeds muy be upphed by
Lender, at its option, either (a) 10 the redumun of the indebtedness under the Note and this Security tastrament, first to aay.
definguent smounis ipplied io the order in paragruph 3, aid then 1o prepayment of principal, or (b) o the restorution or repait
of the dumaged Property. Any application of the proceeds 10 the principal shall not extend or postpone the due date of the
monihly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount requizd to pay all outsianding indebtedness under the Note and this Security Insirument shall be pald o the
entity legally entitled thersin

In the event of foreckosre of this Security Instrument ar other ramsfer of title to the Property tha extinguishes the
indebtedness, all right, tide una-intziest of Barrower in and o insurance pojicies in force shall pass to the parchuser, '

. 8§, Qccupancy, Preservotfon, Mrintenanve and Protection of the Property; Borrower's foan Application;
Leaseholds. Borrower shall occupy, estabbish, and use the Property as Borrower's principal residence within sixty days after
the exeeution of his Sceusity Instrument ang sablcontinoe 1o accupy the Propenty as Borrower's principal residence for & least
one year alier the date of vecupancy, unless the Secretary determines this requirement wit] cause undue hardship for Borrower,
of unless extenusting circumsisnces exist which ar:_beyond Bomower's control. Borrower shall natify Lenders of any
extennting cireums:ances, Borrower shall not commit waere or destroy, demage or substantislly change the Propeny or allow
the Property 10 dutetiorate, reasonable wear and tear excepted. Eender muy inspect the Property if the Property is vacant o
sbandoned or the loan is in defuult. Lender may take reascoable action ‘o protect and preserve such vacant or abandoned
Property. Borrpwer shall lso be in defaull if Borrower, during th< inan applicarion process, gave maerially false or inaccurate *
informalian or statemer (s to Lender (or failed 1o provide Lender win any material information) in connection with the s
evidericed by the Note, ineluding, bul not limited to, representations conserning Borrower's oceupancy of the Property ds &
principal residence. If this Security Instrument is an o leasehold, Bormowse shall comply with the pravisions of the lease. If
Borrower ucquires fee title 1o the Property, tiu.. teasehold and fee title shaltnii be merged vnless Lender agrees w the merger in

writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Barrower shall pay all governmental ar
inumivipal charges, fines and impositions that are not inchuded in paragraph 2. Borrower sha)! pay these obligations on time
directly to the entity which is owed the payment, 1f failure to pay would adversely affect Letkles s interest in the Property, uptm
Lender™s request Borrower shalt prompily furnrsh 1o Lender receipts evidencing these paymens. .

1" Borroweer fadls 1o make these p:l_ymenls or the paymens required by paragraph 2. or fails to perfom, dny other covenaits -
and pgreemetts contatned in s &cwriiy tistrument, or there is a legal proceeding that may significanty w7t Lender's rights -
in the Propeny (such as 1 proceeding in bankniptey, for condemnation or o enfotce laws or regulations), ties: pender may do
and phy whatever is necessary 1o proteet the value of the Property and Lender’s rights in the Property, inclyding puyment of
txes, huzard insuiance and other items mentioned in puragraph 2. '

Any amounts dishursed by Lender under _lhls puragraph shall become an addiional debt of Borower and be secured by
this Security Instrument. These wnounts shalt béar interest from the date of disharseiment, at the Note rate, and at the option of
Lemder, shull be immediately due and paypble.

7. Condemnation, The praceeds of any award or claim for damages, direct or consequential, in connection with any
candempation or other tking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shatl be puid to Lender to the extent of the full smount of the indebtedness that remains unpaid under the Note and this Secirity
lostrument. Lender shall apply such proceeds (o the reduction of the indebtedsess unier the Note and this Security [nstrument,
first 1o any delinguent amounts applied in the order provided in paragraph 3, and theu o prepayment of principal, Any
g:amm of the proceeds 1o the principal shall not extend or posipon: the due date of the wioathly payments, which are

AR Pisgs 3 ot §
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12, Successors and Assigns Hound; deint snd Sevéewd Linbfthy; Co-Slgners, The covennnls and agiventents of this
Secttity stroment sl hingd mwd benebit e suceessory mid assigny of Lender wid Bostower, subjeci o the provisions of
giagrapit U b Barrowei's cavenants and agreements sl B jolnt wnd seveinl.” Any Bmmmr who co-signs this Stcurily
fustrument hug does st etecite the Note: 1 is eo-steaing this Secwrity Insleiment oy o morgage, gl and conyey thit
Botrwer's interest in the Property undet the terms of this Security strument; (0 is pot personally ohligated w pay thie sums
securvd by this Seeority tnsirument; aod (¢) agrees thut Lender and any ether Botrower may agree 1o extend; modily, forbear or
ke iy accemmodations with regard o the terms of th’is Sceurity lqislnlenertl or the Note without that Borrewer's consent.

L3 Notlees. Any notiee to Barrower provided Tor in this Security Instrument shutt be giveit by ch%futj; t-or
it by first eliss ovad) aedess apphicable law reguires uae af dnotier nu:uwd The viotive shiatl be dircetisd 1 the Br ;
o any et adldees Borrower designates by nitive 10 Fender, Ay wotive o Lender whall be glven by Tie TR
Lastder adebress stated berein or uny adibress Lender desiynates by fiotice W Borrower. Any setice provided for-in this Sucurity
!mtmnwm shntl b o med o have been given to llnn UWeE oF l uuiu whcn f:-:\-n s prm'ulad 1 Wiy ;mugmp]l

B4, Governig Lew; Severability, This Securily im(mmmt utmﬂ be gnvumad by fmkrnl Iuwr llfld ihc ol tlw

~ jinersdiction 1 which the Property i located . In tle event thie any provisia of eliuse of thiy Security [intrument oF the Nots

conf{rcts swith appticable G seeh comtlict shatl ot nffeet other provisions of this Scenrity bistrument or the Note which can he
given effect without Use conthidtig provivon, Tor this uul ltn- previviony of thrs Su.umy tostrument and ﬂw Nnm o (kelmad B

to b Speteralile
15, Borvaswer's Copy, Bosrower sheli e given one cohtorimnal mpy ul ﬂuﬂ Su‘urtty lnmmmm

T, Asalpgsanent of Rents. Horrower ame nulnlmmlly ivsigus ainf Immferzt e I,Lﬂiiﬂr all the renia tmd TeYeInes ﬂ[ the
Property. Bortower amnhurizes Lender oF Lemder's sgents (o collesst Ui rorts. and Teveimes ind Tedehy ditecls mich eamnt of the
Propery ta pay the reots e Lender ot Fender's genis “diwever, prior e Léndee's notice to Borrower of Berrowet's breach of
any eovnt ot agreenient 1o the Securty Itstrument, Hozewed ahall volteey oo receive all rems and reveries of the Propenty
w tuddee for e henelit of Leider and Borvower, Fhis i!..‘i\id,u"tuﬂ tlfl renta cnnmlutes . utwnlulc mmmmwut il nm llll'—

.;»»;lemu{ For axdchitionad secray onky. s

' Lender wives notice of bregch wr Borrosees: (4 all rents recetviad b} Bnrran -;Emll b helil hy Hum.wcr - trtihlce lur
Benetit uf Lender oaly. to he applial ¢ the sums seeured By the Securing: toinimen; (b) Landor stinll be' enlited 7
uwtw all af the vests of twe Propert amd 00 eoch wou ot te Bropents it piy al! rcnt~ duie wd unpfnld m’ L;:miet m '

[einder’s wemt ot Lender s weitten densand o the ezt : &

Hovtower bas ot exconted any pror assignnent of the venis siwl hm ot unﬂ m. nul putmm dny ucl thar wuulci prcveni"’f;_
Lender from excrcising iy rghts urkdee fis paeagraph 16, e R '

Letwder shal net be required (o enter upn, take contral of o7 mpintain the l’ru;:erty hcfure ur aiter gls*mg mniu: of brétuch
I Dorrower. However, 1ender of 4 Judicially appointed receiver nuy do so @l any Ui theté iv « bruch, Any aplication of
fends shall not cure or warve any default br involidale any other reredy of . I.:métnr Tlm “a¥, 'm\wm" rcrits ﬂf lhe ] ;

Property shalt teoninate when the debl seeared by the Seearity instrup i 1t 1 pad T -fult,

NON I'NIFORM COVENANTS. Borrower and Lender further cuvenmtt unl agree as fotlaws:

17, Furectusure Procedure, If Lender reguires immediate payment in full under parugraph 9, Lander- mnr.-ﬁnrw}wr _
thiv Security Inatrument by judicisl procecding. Lender shall de entitied to cobect sl expeaxes Im,urred I puenitng the ©
remedios prosided In this parageaph 17, including, buf not llmlletl to, ressonghle atforneys' fem snd coﬂm of title

evldeie,

18. Reteuse. tpon payient of sll sums secured by this Security lmlrmmm. Lender shall rtr]uum: this Suunry Im:tmmelll
wiuni charge o Hosrower. Buerower shudl pay any ts,mrdn!mn € ‘-l‘i-_ :

19, Waivey of Romesteid, Borrower waives oll sigit of iiqgm__mq gi@;m;ztinn in the'a'i'-_r!‘z[wr‘ly,
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