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MORTGAGE

THIS MORTGAGY ("Security instrument”) is givenon  July 3, 1992 -
The morigagoris  Chrclis G. Flaherty and Mary K. Flaher!:y, his vife

, ("Borrower"). This Security Insirument is given to
FIRST STATE BANK AND IPJST COMPANY OF PARK RIDGE : » S L
which is organized and existing under % laws of  State of Illinois ' *, and whase address is
607 West Davon Avenue, Park-fidee, IL 60068 S
("Lender™). Borrowcr ow:.s Linder the prmupul ﬂum of
ONE KUNDRED FOUR THOUSAND AND NO/205 “-
Dollurs (US. 3 104,000.00 ). ‘This debtis evidenced by Borrower's note dated the same dutc as this Sccunty
Instrument ("Note"), which provides for monthly paymentz, with the full debt, if not paid earlier, due and payuble on
August 1, 2022 This Security 'nstrument secures to Lender; - (a)-the repayment of the debt
evidenced by the Nole, with interest, and all renewals, extensions and modlﬁcatmns of the Note; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the security of this Sccunty Instrument; ard (¢) the performance of
Borrower's covenants und agreements under this Security Instrumer and.the Note. For this purpose, Borrower does hcrcby
mortgage, grant and convey to Lender the following described propesty ‘ocated in  gook

, _ Ny
LEBFP6L SR T72LRTO7 T s

cQumy, llliﬁois_:_

THE NORTH 50 FEET OF LOT 5 IN BLOCK 4 IN L.HODGE'S ADDILTON T0 PARK RIDGE . .~
IN SECTION 35, TOWNSHIP 41 NORTH, RANGE 12 EAST OF. THE TRIP1 PRINCIPAL - ,

MERIDIAN, IN COOK COUNTY, ILLINOIS.

Permanent Index No. 09-35-211-021-0000

[Steet]

which has the address of 218 S Fairview T - Park R‘id%ei' | R

Nlinois 60068 ("Property Address");
. {Zip Code)
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appliceble law may specity for reinstatement) belore sufe of the Property pursuant to uny power of sule contuined in this
, Security nstrument; or ) entey of a judgment enforcing this Security Instrument, Those conditions are thwt Borrower: (1)
: puays Lender ofl sums which then would be due under this Security Instriment and the: Note as IT no sccelerntion had
ocenrred; (b) cures uny default of any other covenaats or sgreements; {¢) pays all expenses incurted in enforcing this Security
Instrument, inchrling, but not timited o, reasonuble anarneys’ fees; and (d) tkes such action as Lender may reasonably
require to assure that the fien of this Security Instrument, Lender rights In the Property and Borrower's obligation to pay the
sums secured by this Sceurity Instrument shall continue unchanged. Upon reinstalement by Borrower, this Security
Instrument and the obligations secured hereby shull emain fully effective as if no acceleration had occurred. However, this
right to reinstate shall pot apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior riotice 1o Borrower. A sule may result in a change in the entity
{known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loun Servicer unrelated 1o @ sale of ihe Note, 1 there is u chinge of the Loun Sesvicer,
Borrower will be given written notice of the change In accordunce with paragraph 14 above and upplicable law. The notice
will stwe the name and address of the tew Lown Servicer and the address to which payments should be made. The notiee will
also conlain uny oraey information required by applicable luw,

20, Hazardous Substances. Borrower shall not cause or permis the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Bamower shall not do, nor allow anyone else 1o do, anything affecting the
Property that is in violatiorCof any Environmentat Law., The preceding two sentences shall not upply to the presence, use, or
storage on the Property of s quantities of Huzardous Substances that are generslly recognized 1o be approprinte to normal
residential uses and to maeinteoance of the Property,

Rorrower shall promptly give vender written notice of any investigation, claim, demand, lowsuit or other action by any
governmental or regulatory agency s private party involving the Property and any Hazardous Substance or Environments]
Luw of which Barrower has actus) ksowledge, Il Borrower learns, or is notified by any govermmental or reguiatory
authority, (it any removal or other retecdiaiton of any Hazardous Substance affecting the Property is necessary, Borrower
shat! prompily take all necessary remedial nctisits tn accordance with Environmental Law,

As used ini this paragraph 20, "Hazacdous Substances” are those substances defined as toxic or hazardous substanees by
Environmental Law and the foliowing substances: gasoline, kerosene, otter flnmmable or toxfe petroienm products, woxie
pesticides and herbicides, volatile solvems, mnterine cortaining asbestos or Sorunldehyde, und radioactive materinls,  As
used in this paragraph 20, "Environmental Law” means izasral laws and laws of the jurisdiction where the Property is locuted
that relate to health, safety or envisonmental protection.

NON-UNIFORM COVENANTS. Barrower and Lendor further covenant and agree as follows: ‘ S

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (bt not prior o acceleration nnder puragraph ¥7
unless applicuble law provides otherwise). The notice shafl speciey. in) the default; (b) the action required to cure the
default; {¢) a date, not less than 30 days from the date the natice Is iven to Borrower, by which the default must be
cured; and () that failure to cure the default on or before the date sgeilied in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proccediog and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration.and ihe vight to assert in the foreclosvre
procecding the non-existence of 2 default or any other defense of Borrower t scceleration and foreclosure. If the
default Is not cured on or hefore the dute specified in the notice, Lender at its optizn riay require immediate ppyment
in full of all sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incpirod in pursuing the remedley
provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and co=te of title evidence,

23. Relense. Upon payment of all sums secured by this Sccurity Instrument, Lender sha). release this Sceurity
[ustrument withow charge 1o Borrower. Borrower shall pay any recordation costs. /

23. Walver of Homestead. Borrower waives all right of homestead exemption in the Property.
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periods that Lender requires. The insurance carrier providing the insurance shall-he-chosen by. Borrower subjeet to Lender's
upproval which shall n2t be unreasonably withheld. 1 Borrower fails 10 maintain coverige described above, Lender may, at
Lender’s option, obtain coverage to protect Lender's rights in the Property in accordunce with paragraph 7. '

All insurance policies and renewals shall be acceptable to Lender nnd shall inchude a standard mongage clause. Lender
shall have the right to hold the policies nnd renewnls. 1 Lender requires, Borrower shatl promptly give to Lender all receipts
of puid premiums and renewal notices. Tn the event o loss, Borrower shatl give prompt notice 1o the insurance carrier und
Lender. Lender nuy make proof ol loss if net niade prompily by Borrower, -

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restorition or repair of
the Property dumaged. il the testoration or repair is economically feasible und Lender’s security is not lessened. I the

restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Berrower. If
Boitower abandons the Property, or does not answer within 30 days a notice from Lender that the- insurance carrier has
offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender muy ose the proceeds to repair or restore
the Property or to puy sums sevured by this Security Instrument, whether or oot then due, The'30-day period will begin when
the notice s given, _

Unless Lerder nnd Borrower othenwise agree in writing, any spplication of proceeds to principal shidl not extiend or
postpone the due datz-of the moathly payments referred to in paragraphs und 2 or change the amount ol the payments, 17
undler paragraph 21 vie Property is nequired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Praperiv prior to the acquisition shall pass to Lencder 1o the extent of the sums secured by this Security
Instrument immediately priesw the neguisition,

6. Ovenpaney, Prescresiion, Malnteninee and Protection of the Property; Borrower's Loan Appleation;
Leaseholds, Borrower shall oceupy, estublish, sud use the Property us Borrowery principnl residence within sixty days alter
the execution of this Security Tnst/ament und shall continue 10 occupy the Property us Borrower's prineipal residenee for at
feast one year after the date of ocsupuwicy, unless Lender otherwise ugrecs in writing, which consent shall not be
unrensonably withheld, or unless extengatiog circumstunces exist which are beyond Borrower's control, Borrower shall not
destroy, damuge or impair the Property, alloy tie Propenty to deteriorate, or commit waste on the Property, Barrower shall
be in default if any forfeiture action or proceeding. whether civil or criminad, is begun that in Lender’ good fuith judgment
could result in forfeiture of the Property or onerwise materially impair the lien crzated by this Security Instrument or
Lender'’s security interest, Borrower muy cure suchia d2fralt and reinstate, us provided in pacagraph 18, by causing the action
or proceeding 10 be dismissed with a ruling that, in Leaer’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other matesial impairment of e Ven created by this Sccurity Instrument or Lender’s securlty
interest,  Borrower shall also be in default if Borrower, during the loan application process, gave niaterially false or
inaccurate information or statentents to Lender (or failed 1o pravid:: Lender with any material information) in connection with

the lonn evidenced by the Note, including, but not limited 10, fepresentalions concerning Borrower’s oceupancy of the.

Property as a principal residence, I this Security Instrument is on & lzasishold, Borrower shull comply with afl the provisions
of the lease. 1T Borrower acquires fee title 10 the Property, the leasehold sac the fee title shall not merge unless Lender agrees
to the merger in writing, - ) o

7. Protection of Lender’s Rights in the Property. [ Borrower Fils ts perform the covenams and agreements
conained in this Security lnstrument, or there is 4 legal procectding thul moy signiffcamly affect Lender’s rights in the
Property (such a5 n procecding in bankrpiey, probate, for condemnation or forfeiivie br to enforce laws or reguflions), then
Lender may do and pay for whatever is necessary o protect the value of the Proper'y vid Lender's rigins in the Property.
Lender's actions may include paying ary sums secured by a lien which hus priority over ihie Security Instrument, appeiting
in court, paying reasonnble mtorneys’ fees and entering on the Property to make repairs, Although Lender may ‘tuke nction
under this paragraph 7, Lender does not have to do so. o

Any dmounts disbursed by Lender under this paragraph 7 shall become additionat debt of Brrower secured by this '

Security Instrument. Unless Borrower and Lender agree to other terms of pryment, these dmounts Sl hear interest from the
date of dishursement at the Note rate and shull be payable, with interest, upon notice fromi Lender {0 Barrower requesting
payment. o .

8. Mortgape Insurance. If Lender required mongage insurance us a condition of making the loay sicured by this
Security Instrument, Boreower shall pay the preminms required 10 mointain the morigage insurance in effect. |f, for any
reason, the mortgage insurance covernge required by Lender lapses or censes to be in effect, Borrowes shald pay the
premiums required 1o oblain covernge substantialiy equivalent to the morignge insuruanec previously-in effect, at a cost
substantialty equivalent to the cost 10 Borrower of the mongage insurance previously in effect, from an alieinate morignge
insurer approved by Lender, 17 substantinlly equivalent morigage insurance coverage is not available, Borrower shall puy to
Lender each month s sum equal to one-twellth of the yearly mortgage insurance premium being paid by Borrower when the
tnsurance coverage lapsed or ceased 1o be in effect. Lender will neeept, use and retuin these payments us u loss reserve in licu
of mortgage insurance, Loss reserve payments may no langer be required, st the opiion of Lender, if mongage insurance

coverage {in the amount and for the period that Lender requires) provided by an insurer approved:by Lender agaln becomes

availuble and is obtained. Borrower shall pay the premiums required to niininin mortgage Insurance in effeet, or fd providen
loss reserve, untit the requirement for mortgape insurance ends in accordance with miy written agreement between Bosrower
and Lender or applicable law, ‘ o : o

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Propenty. ‘Lender shall

give Borrower notice at the time of or prior to an inspection specifying reusonable canse for the inspection.

16, Condemnation. The proceeds of any award or claim for damuges, direct or consequential, in connection with any
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THIS ADJUSTABLE RATE R!DI‘R is made this 3rd day of July BRI T 9'2 Cand is
incorporated into and shall be deemed 1o amend and supplement the Mortgage! Deed: of Trusl or Sccurlly Déed (the
““Sccurity Instrument’”) of the same date given by the undersngned (lhe‘“Borrbwcr") 6 scéurd Bofrower® s Ad]usiablc
‘Rate Note (thc "Nnte ) to - F'IRS'I STATE "BAN'K AND 'TRUST COMPANY' OF 'PARK RIDGE" ' "

. {the “Lendei™ ) of the same dateiand codermg the probcrry descnbed in
lhc Sccunty Instrumt.nl und Inc.:tcd al: tes i

218 S. Fairview, Park Ridge. Illinois 60068

FEI SRR Lo nt SRR LR

PR

[Propeity Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. ‘THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY,

ADDITIONAL CovFNAan. in 'lddmon tothe covcnnnts and agreements made in the Security Instrument, Borrower
and Lender fusiner covenant and agree as fnllows e -]
A, INTERESTI,"R»TE AND MONTHLY PAYMENT CHANGES
The Note provides For 1 n initial interest rateof 6.75

%. The Mote provides for changes in the interest rute and Lhe
" ‘monthly payments, us Tailows:” T :

4. INTEREST RATE /N MONTIHLY PAYMENT CHANGES
(A} Chanpge UDatles .
. The interest rate | will puy may change on the first doy of August , 1993
every [2th month thereafier.
{B) The Index

Beginning with the first Change Datzmy interest rale will be based on an Index. The “Index” is the weekly
average yield on United States Treasury iecurities adjusted to a constant malturity of | year, as made available by the
Federal Reserve Board. The most recent Indx Ggure available as of the date 45 days before each Change Date is.called
the “Current Index.” The Current Index “alue for this loan is 4.14 C—{%i"_
If the Index is no longer available, the No'L Holder will choose a new index which is based upon comparable [ |, /4
information. The Note Holder will give me notite of this choice. N EF.
- (C) Calculation of Changes

~ + Before each Change Date, the Note Holder will caicilale my new interest rate by adding twe and three
" fourths percentage points { 2.75 %) wehe Currenl Index. The Note Holder will then round the
result of this addition to the nearest one-cighth of one percentazs réim (0.125%). Subject to the fimits stated in Section
4{I) below, this rounded amount will be my new interest rate vitil the next Change Dale,
""" The Note Holder will then determine the asmount of the motthiv.payment that would be sufficient to repay the
unpaid principnl that | am cxpected 1o owe al the Change Date in'Tull onthe maturity date at my new interest rate in
substantially equal pnyments. The result of this calculation will be the pew smount of my monthly payment.

: _ , ond on that day
Each-dnle on which my interest rate conkd change is called a “Chunge Date."”

{ >} Limits on Interest Rate Changes

The interest rate ] am required to pay at the first Change Date will not be gresqerdhan  8.75 % or less than
4,75 %. Thereafter, my interest rate will never be increased or decreasic onany single Change Date by mose
than two percentage points {2.0%) from the rate of interest T have been paying for ths preceding twelve months. My
interest rale will never be greater than 13.75 %., which is the "Maximwa Rrte" c
({E) Effective Date of Chanpes ﬁ(

My new interest rate will become effective on cach Change Date. | will pay the amount vi reyew monthly payment n K.F.
beginnirg on the first manthly payment date nfier the Change Date until the amount of my mentiily payment changes
agnin.

{F) Notlece of Changes

The Note¢ Holder will delives oy mail to me n potice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will includg information required by law to be given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE FROPERTY QOR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 1o rend as follows;

Transfer of the Property or a Beneficial Interest in Borvower. 1 al) or any partof the Propcrly or any interest in it is
zo!d or transferred (or if o beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
withoul Lender’s prior written consent, Lender may, at its option, reguire immediate payment in full of all sums secured
by this Security Instirument. However, this oplion shall not be cxercised by Lender if exercise is prohibited by federal law
as of the datc of this Sceurily Instrument. fender-aiso-shal-not-cxercise-this-aption-ik—(a)-Borrowsr-causes-tabe.
~swbmittedto bender-informationreqitired-by-Lendertoerahimtetheintended-tennsferec-as-ifn-new-lonn-were belng-made-  (— v}f,
do-tha-transfereer-and—{bi)—kender-reatonnbly-detcrmines—that—tenderis—security—wilt-not—be—tmprired-ty-thetoan T 77577, B

cassumpion-and-that-the-sish-ol-a-breach-ol-nny—vovenani-or-ngreement-in-thin-Securily—Instrument-is-acosplable-to.
tenders ‘ _

M.KF,

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Singile Family—¥ennie Mae/Froddis Mae Uniform imhrument . Form 3111 3/85

Form 2084 To Raorder, Cad: GREAT LAKES BUSINESS FONMS, INC.
1-500-253-0300 * i Michigan 18003582643
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. 1f Lender exercises the oplion to require immediate payment-in fuil, Lenderalra" gwe:Burrownr notice of accelers-
-, tion. - The notice shail provide a. period of not less than 30 days from- the date the natice is delivered or mailed within
which Borrower must pay all sums sccured by this Security Instrument. . if Borvower faiis to pay these sums prior to the
- expiration of this period, Lender may invoke any remedies permitted by this Sccunty lnstrumcnt wrlhout furlher notice
or demand on Borrowcr ‘ ‘
By SioNING I!t-il.ow Bonow;r ncccpts and ngreca te lhe terms and coverants contained in this Adjustable Rate
Rider. . ;
{Seal)
— -Borrower —
: {Scal)
Lp . -Borrower
=z ettt sttt sesssnssp ety eonecsesenseneiieseererons {SEAI)
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R ) -Borrower
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