UNOFFICIAL.COPY

%01‘ 92539117

(Space Abeve This Line For Necerding Dets)

Loan No. 21=-604853=2 MORTGAGE

THIS MORTZAGE (**Security Instrument™’) is given on July I,
19 92 The mongaroiis William C. Reis and Kristine H. Reis, husband and wife
(*'Borrower'"). This Security Instrument is given to
LIRERTY FEDERAL SAVINGS BANK which is organized and existing
under the laws of The United States of America . and whase address is

370% N. Lincotn Avenue. Chicauo. lllinois 60858 ~Lender’’).

Borrower owes Lender the prirCipal sum ¢! Two Hundred Sixty Eight Thousand and 00/100
Dollars (U.S. $ 268,000.00 ). This debt is evidenced by Borrawer's note
dated the same date ax this Security Irstriment (*"Nole' "), which proviies for monthly payments. with the {uii debt. if not
paid earlier. due and payable on August 1, 2022 This Security Instrument
sectres 10 Lender: (a) the repayment of the Gett evidenved hy the Note, with interest, undd all renewals, extensions and
moddifications: (b) the payment of all ather sums. with interest, advanced under parsgraph 7 to protect the security of this
Sccurity Instrument: and (<) the performance 0f Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose. Borrower does hereby” ribsiguge. grant and convey o Lender the following described property
located in Cook County. lllinois:

Lot Eighteen (18) in Block 118 in White Pilains, Unit Five (5),being a Subdivision
in Section Nine (9), Towvnship Forty Two (42, North, Range Twelve (12), East of
the Third Principal Meridian, in Cook County, Illinois. /et
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TLGETHER WITHE all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents. royalties. mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter & patt of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred toin this Security Insirument as the “Property.™

BORROWER CoOvi~Naxis that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tlitle 1o the Property against all claims and demands, subject to any
encumbrances of record.

THS SECURITY INSTRUMENT combines uniform covenants for nationsl use and non-uniform covenants with
limited variations by junsdiction to constituie 8 uniform security instrument covering real property.

ILLINGIS —Single  Family—FNMA/FHLMC UNIFORM INSTRUMENT
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If Lender required mortgage insurance as a condition of making the Joan secured by this Secunity Instrument,
Borrower shall pay the premiums required 1o maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Barrower’s and Lender’s written agreement or applicable law.

B. Inspection. lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Barrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned und shall be puid 10 Lender.

In the event of i total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security
Instrument. whether ar not then due. with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the foltowing fraction: (a) the total amount of the sums secured immediately
before the 1aking. divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is
given, Lender is Lithorized to collcct and apply the proceeds, at its option, either to restoration or repair of the Property or
10 the sums secz1=d by this Security Instrument, whether or not then due.

Untess Lend<rand Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due Gat2 67 the monthly pavments referred 1o in paragraphs | and 2 or change the amount of such payments.

10. Borrower (4t Released; Forbearance By Lender Not a Walver, Extension of the time for payment or
modification of amortizarion of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shali 1ot operate 1o release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required (6,2ommence proceedings against any successor in interest or refuse to extend time for
payment or atherwise modify ariio/tization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrgwe:ér's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of ar preclude the<xercise of any right or remedy.

11. Successors and Assigns o.n-> Joint and Several Liability; Co-signers. The covenants and rgreements of
this Security Instrument shall bind and kénefit the successars and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and jigrevments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) s zo-signing this Security Instrument only 1o mortgage, grant and convey
that Borrower's interest in the Property under (ne ierms of this Security Instrument: (b} is not personally obligated to pay
the sums secured by this Security Instrument: ane (¢) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommadatians wivhregard to the terms of this Securily Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Secarity Instrument is subject to a law which sets maximum loan
charges. and that law is finally interpreted <o that the linterest or other loan charges collected or ta be collected in
connection with the loan exceed the permitted limits, then:;(a) any such loan charge shall be reduced by the amount
necessary (o reduce the charge to the permitted limit: and (b) 2¢iv/sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may chdoss to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refiind reduces principal, the reduction will be treated as a
partial prepavment without any prepayment charge under the Note.

13. legislation Affecting l.onder’s Rights. If enactment or =<piration aof applicable laws has the effect of
rendering any provision of the Note or this Securnty Instrument unenforceableacrording to its terms, Lender, at its option,
may require immediate payment i full of all sums secured by this Security Initzumenr and may invoke any remedies
permitted by paragraph 19. I Lender exercises this option, Lender shall take ti.c siens specified in the second paragraph of
paragraph 17

t4. Notices. Any notice 1o Borrower provided for in this Security Instruniey shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. 7 5o potice shall be directed to the
Property. Address ar any other address Barrower designates by notice to Lender. Any 1oti2s to Lender shall be given by
first class mail Lo Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lendr when given as provided
in this paragraph.

15. Governing Law: Severability. This Sceurity Instrument shali be governed by fedetar tuveand the law of the
jurisdiction in which the Property is located In the event that any provisien or clause of this Securily Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instepmpnt or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Iastzament and the
Note are declared to be severahle.

16. Borrower's Copy. Boarrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all ar any part of the Property or any
interest in 1t is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural
person) withour Lender's prior written consent, Lender may, al its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shail not be excreised by Lender if exercise is prohibited by
federal law as ol the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not tess than 30 days fvom the date the notice is delivered or mailed within which Borrawer must pay all sums secured by
this Security Instrument. {f Borrower fuuls 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Barrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Secunty Instrument discontinued at any lime prior to the earlier of: (a) S days (or such other period as
Applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: {h) cures any defaull of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Iastrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obiigation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security {astrument and the obligations secured hereby shall remain fully effective as of no acceleration had
occurred. However. this right to reinstate shall not apply in the case of acceleration under paragraphs t3er 17.
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UNOFFICIAL COPY

Loan No. 21-604353-2

FIXED/ADJUSTABLE RATE RIDER
(10 Year Treasury Index—Rate Caps)

— THIS FIXED/ADJUSTABLE RATE RIDER is made this  lst day of July , 19 92
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
{the **Security Instrument’’) of the same date given by the undersigned (the ‘‘Borrower™) to secure Borrower's

Fixed/Adjustable Rate Note (the *Note'') to

(the ‘‘Lender’) of the same date and covering the property described in the Security Instrument and located at:

2525 Cherry Lane, Northbrook, Illinois 60062

{Property Address]

THE NOT € PROVIDES FOR ONE CHANGE IN THE BORROWER'S INTEREST RATE. THE
NOTE LIMIIS "MHE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AND
THE MAXIMUM PATE THE BORRWER MUST PAY.

-~

ADDITIONAL COVENANTS. In aduitior-ta the covenants jmd agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as folltows:
A. ADJUSTABLE RATE AND MONTIUY PAYMENTtHAN(;Eb

The Note provides for an initial fixed interest mt o1
8.00 % The Note provides for a change in the initial fixed rate, as fotlows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial lixed interest rate | will pay will change on the first day'of August 1999
which is catled the “Change Date,”

(B} The Index

At the Change Date. my interest rate will be based on an index. The "lides™ is the weekly average yield on United
States Treasury securities adjusted to a constant maturity of 10} years, as made availiple by the Federal Reserve Board, The
most recent Index figure available as of the date 45 days before the Change Dale ia callii-tw “Cumrent Index.”

If the Index is no longer avaituble, the Note Holder will chose a new index that is based upon comparable infarmation.
The Nnte Holder will give me notice of this choice.

(C) Calculation of Change

Before the Change Date, the Note Holder will caiculate my new interest rate by adding

Two and 00/100
percentage point(s) { 2,00 %) o the Curren:i dudex. The Note

Holder will then round the result of this addition to the nearest one-tourth of one percentage point (6.250%). Subject to the
limit stated in Section 4 (D) below, this rounded amount will be my new interest rate uniil the Maturity Dale.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principa! that | am expected to owe al the Change Date in full on the Muturity Date at my new interest rate in substantially
equal payments, The result of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Change
The intecest rate [ am required 10 pay ai the Change Date will not be greater than
Twelve and 00/100 12.00 % which is called the *’Maximum Rate".

WULTISTATE FIXED/ADJUSTABLE AATE MIDER—10 YEAR TREASURY~Single Family—Fannis Wae Unitorm ingirument (page | of 2 pages)
Form 3178 t1/98

Form 8721 [9003) 3 >

~53911°;
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