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NINETY NINE THOUSAND FIVE. HUNGHED, AND NO/LOO - v . ‘.. R G AR RO PHE T
Dollars (U1.S. $ '99,500.00 ). This Geor ie evidenced by Borrower's note datcd the same date as chls Security
Instrument ("Note“) which provides for monthly paymeiis, with the full debt, if nol pald earlier, due and payable on

AUGUST 187, 1997 . ‘This Security Intrument securds to Lender: () the repaymient of the detit evidenced
by the Note, with interest, and all renewals, extensions and nioc.fications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrumeny; and () the performance of Bomower's
covenants and agresments under this Security Insimment and. the Nute: For lhls purpuse. Borrower does hctuby HWSG.
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for the periods thay Lender requires. The insurance carrier provi the insurance shall he chosen by Borrower subject o
Lender's approval which shr:g not be inreasonably withheld. (I!fmgon-owet fails to maintain coverage described above,
Lender may, a Lender' Option, obiain Coverage ip protect Lender's nighis in the Praperty in accordance with 7.
All insurance policies and renewals shall pe &ceplable to Lender gnd shall include & standard manigage clause, Lepder
shall have the right to hold the policics and renewals, If Lender requires, Borrgwer shall promptly give to Lender all receipes
of paid premiums and fenewal notices, In the event of loss, Borrower shall &ive prompt notice to the insusance carrier and
Lendey. Leader may make proof of loss if not made prompidy by Borrower, '
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1p resioration or repair of
the Propenty damaged, if the restoration or repair ig ccanomically feasible and Lander's Securily is not legsened, [f the
restoration or repair is not economically feasible or Lender's security would be losscacd, the insurance proceads ghall be
applicd 1o the sums secured by this Sccur,igy Instrument, whethey of not then due, with. any excess paid 10 Borrowey, If
Borrower ahandons the Property, or does not Answer within 30 days a notice from Lender that the insurance camior hag
offered to seule a claim, then Lender may collect the insurance proceeds. Lender may uge the proceeds to repair or resiore
the Property or 1o Pay sums secured by this Security Insumens, whether or not then due. The 30-day period. wil] begin
when the notice i$ given, : e :
Unless Lender ang Borrower otherwise agree in wriling, any application of proceeds 1o principal shall pot exend or
Postpone the dur dais of ihe monthly payments referred (o in paragraphs 1 and Z or change the amount, of the payments, if
under paragraph 21 g Property is acquired by Lender, Borrower's right 1o any insurance policies and proceads resulting
from damage 10 the Peopenty priot 1o the acquisition shall pass i Lender 1o the oxten) of the sums secured by this Security
Instrument Immediately raor to the acquisition, : S
6. Occupancy, Preservaiion, Maiotenance and Pratection of (he Property; Borrower's Loan Application;
Leaseholds. Borrower shali riciyy, esiablish, ang use the Property as Borrower's principal residence ithin sixty days
afier the execution of this Security Instrument and shajl continue 1o occupy the Property as Barrower's principal rasidence
for at ieast one year after the duce of =cupancy, unless Leader otherwise agroes in writing, which consent shall not be
untcasonably withheld, or unless CAICLULG g circumsiances exist which are beyond Bormower's contro), Borrower shall not
destroy, damage o impair the qupcny. allov-d;s Property to deteriorate, or comumit WASIE on (e Plppeny. Bq:ro}vcr shail
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of the kease. If Borrower acquires fee title to the Property, the ieaschily 25 the fee tlle shall not merge unless Londer
i\gmsloﬂ)emcrgerinwﬁﬁng. - : o, S

7. Protection of Lender’s Rights in the Property. I Borrower fails ‘o poform he covenanis . and ents
contained in this Security Instrumen, or thero is a jega) procecding that may sifavicantly affect Lender's rights in 'the
Property (such as g DProceeding in bankruptcy, probase, for condemnation or forfenwrs v; 1o enforce laws or regulationg),
thet Lender may do and pay for whatever is fecessary o protect the value of the Fropecty and Lender's righig in the
Property. Lender's actions may inclyde Paying any sums securad by 4 lien which has priority Gvor this Security Instrumen;,
appearing in court, paying reasonabie auomeys’ fees andg eniering on the Property 1 make repris, Although Lender may

o

Any amounts dishursed by Lender under his baragraph 7 shall become additional deby of Boirewar secured by this
Security Instrument. Unless Borrower and Lender agree 1 other terms of payment, these amounzg &hgi{ o0ar interest from
the date of disbursement & the Note rale and shalj be payable, with interest, upon nolice from Lewd:r w0 Borrower
requesting payment. :

8. Mortgage Insurance, If Lender required Morigage insurance as a condition of making the loan secured by this
Secwrity Instrument, Borrowar shall pay the premiums required © maintain the inorigage insurance in. effect, If, for any
reason, the morgage insurance Coverage required by Lender lapses or ceases to be in offect, Boowey shail pay the
Premiums required 0 obtain coverage substantialjy equivalent to the morigage insurance previously in effect, at 4 cost
substantially equivalent tr the cost 1p Borrower of the mortgage insurance previousig in cffecz, irom an aliomgie morgage

66187528

Bommection,  Lendes or is agont ey make reasunable. enires upon aad inspections of the Propeny, Lender st

10. Condemnation. The proceeds of any award or claim for damages, dirert or consequential, .in connoetion with
1TEM 187503 (9109) Form 3014 9/% (psg, 1 of 6 pages)
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note ag if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 10, rcasonable attomneys' fees; and (d) takes such action as Lender may
rcasonably require 1o assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Sccurity Instrument shail continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations sccured hereby shall remain fully effective as if no acceieration had occurred.
However, this right 1o reinstate shall not apply in the case of acceleration under paragraph 17, S

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer™) that collcsts :. -~ payments due under the Note and this Security Instrument. There also
may be onc or more changes of the Loan S anrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given writlen notice of the ge in accordance with paragraph 14 above and applicable lzw, The notice
will staic the name and address of the new 1 Servicer and the address to which payments should be made. The notice
will also contaéi: aty other information requir=d by applicable law.

20. Hazardous Substances. Borrowe: shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substanzes on or in the Property. Borrower shall not do, nor allow anyone eise o do, anything affecting the
Property that is in vioizaon of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
siorage on the Property #7 imall quantities of Hazardous Substances that are gencrally recognized to be appeopriale 0
normal residential uses ang-io«iaintenance of the Property.

Borrower shall promptly give Lender written nolice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ager<y or privale party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actua’ kwovledge, If Borrower leams, or is notified by any governmental or regulatory
authority, that any removal or other rep-ediation of any Hazardous Substance affecting the Property is necessary, Borrower .
shall promptly take all necessary remedial a.tions in accordance with Environmental Law. §

As used in this paragraph 20, "Hazardoue Substances” are those substances defined as toxic or hazardous subsiances by -
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic. .
pesticides and hetbicides, volatile solvents, mateviels Containing ashestos or formaldehyde, and radioactive- malerials, As .
uscd in this paragraph 20, "Environmental Law” nicans fedcral laws and laws of the jurisdiction where the Property is . -
located that relaie to health, safety or environmental protecion. o

NON-UNTPORM COVENANTS. Borrower and Lendes frziher covenant and agree as follows: »

21. Acceleration; Remedies. Lender shall give notice *- Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrumsat (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specicy: (» the defuult; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice i g:vsn to Borrower, by which the default muat be
cured; and (d) that failure to cure the default on or before the date speci”’cd in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicis! prorseding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceiemation and the right to assert in the
foreclosure proceeding the mon-existence of a default or any other defensv of Borrower to scceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lepder at its option may require
immediate payment in full of all sums secured by this Security Instrument witho:t further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to cliect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reassnai ke attorneys’ fees and
costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrumenl, Lender shull ‘reicase this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

23, Waiver of Homestead, Borrower waives all right of homesead exemption in the Property.
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(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this lh BAY O .ovvviemeerciersecanse . l9....9,21nd is incorporated into and shall be deemed 10
; Instrument”’) of lh{ same date given by

amend and supplement the Mortgage, Deed of Trust or Deed to Sccure Debt {the “Securit
the undemgned (the “Borrower") to secure the Borrower's Note [0 ..., L e A I A A e vrvrrcisricccsrsssnisins

T o ‘ﬂyerml_]&wmcciﬂﬁk%ccnwfinbagﬂupeny described in :he Sccurily lmlrumem and

Iouled -l ..............................
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v e
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The interest rate siated on the Note is called the “Note Rate.” The date of the Note is called the “Nate Date." | understand the
Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Security Instrument
and this Rider by transfer and who is enlitled to receive payments under the Note is called the ""Note Holder.™

ADDITIONAL COVENANTS., In addition to the covenants and agreements in the Security Instrument, Borrower and Lender
further covenant and agree as follows (despite anything to the contrary contained in the Security Instrument or the Noie):

1. CONDITIONAL RIGHT TO REFINANCE
At the maturity daic of the Naote and Sccu?}éursln.\[ncilégl}c “Note Maturity Date™), 1 will be able to obtain a new ioan
{"New Loar'') with a new Maturity Date of 233N A 70 0 {the “New Masturity Date”) and with an interes) rate equa)
to the “N<v Loan Rate"” determined in accordance with Secuon 3 belnw if all the conditions provided in Sections 2 and 5 below
are met (the “fonditional Refinance Option”). If 1hose conditions are not mel, | understand thai the Note Holder is under no
obligation to'refaance the Note or 1o modify the Note, reset the Note Rete, or exiend the Note Maturity Date, and that 1 will
have 10 repay (e "inte from my own resources or find a lender willing 1o lend me the money 10 repay the Note.

2. CONDITIONS TG CLTadN

111 want 10 exercis? Ve Conditional Refinance Option, certain conditions must be met as of the Note Maturity Date. These
cond:tions are: (1) 1 must sitl be the owner and occupant of the property subject to the Security Instrument (the "Property”);
(2) 1 must be current in my moriily payments and cannot have been more than 30 days late on any of the 12 scheduled monthly
payments immediately preceding th= Note Maturity Date; (3) there are no liens, defecls, or encumbrances against the Propersty,
or ather adverse matters affecting tit): 1othe Property (except for taxes and special assessments not yet due and payable) arising
afier the Security Instrument was re<orded; {4) the New Loan Rate cannot be more than 5 percentage poinis above the Note
Rate; and (5) ] must make 8 written request 12 the Note Holder as provided in Section 3 below.

3. CALCULATING THE NEW LOAN RATE
The New Loan Raie will be a fixed rate ofintorest equal to the Federal Home Loan Morigage Corporation’s required net
yield for 30-year fixed rate mortgages subject 1o 220 dny mandatory delivery commitment, plus one-halfl of one percent (0.5%),
rounded to the nearest anc-cighth of one percent (0.1:5%) (the “New Loan Rate"). The required net yield shall be the applicable
net yield in effect on the date and time of day that the *sote, Holder receives rotice of my electinn {0 exercise the Conditional
Rehnance Option. If this required net yield is not avalable, the Mote Holder will determine the New Loan Rate by uvsing

comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT
Provided the New Loan Rate as calculated in Section 3 above is. o greater than 5 percenlage points above the Note Rate
and all other conditions required in Section 2 above are satisfied, the 'Nite Holder will determine the amount of the menthly
payment that will be sufficient to repay in full (a) the unpaid principal./;ius (b) accrued but unpaid interest, plus {c) all other
sums I will owe under the Note and Security Instrument on the Note Maturi'y Lste (assuming my monthly payments then sre
current, as required under Section 2 above), over the term of the New Loan ot the Yiew Loan Rate in equal monthly paymesis.
The result of this calculation will be the new amount of my principal and intereri »oyment every month until the New Loan is

fully paid.

5. EXERCISING THE CONDITIONAL REFINANCE OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Note Miturity Date and advise me of the
principal, accrued but unpaid interest, and all other sums 1 am expected to owe on the Noi: Mll""ily Date. The Note Holder
also will advise me that 1 may exercise the Conditional Refinance Option il the cendilions in Sec/ion . above are met. The Note
Holder will provide my psyment record information, together with the name, title and address of *a¢ (gerson representing the
Note Holder that 1 must notify in order to exercise Lhe Conditional Refinance Option. If 1 meat tiie _onditions of Section 2
above, I may exercise the Conditional Refinance Option by notifying the Note Holder no earlier than 62 rz!endar days and no
later than 45 calendar days prior to the Note Maturity Date. The Note Holder will calculate the fixed [New Loan Rate based
vpon the Federal Home Loan Mortgage Corporation’s applicable published required net yield in effect on tie date and time of
day notification is received by the Note Holder and ss calculated in Section 3 above. T will then have 30 calendar days 10 provide
the Note Holder with acceptable proof of my required ownership, occupancy and property lien status. Before the Note Maturity
Daite the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthiy payment emouni and a date,
time and place at which | must appear to sngn any documents required to complete the required refinancing. I undersiand the
Note Holder will charge me a $250 processing fee and the costs associated with the exercise of the Conditions] Refinance Option,

including but not limited to the cost of updating the title insurance policy.

By SIGNING BELOW, BORROWER accepts and agrees to the terms and covenants conteined in this Palloon Rider.

[Sxgn Originat Onty}

Forss 3191 {16/9C)

MULTISTATE BALLOON RIDER [REFINANCE)—Single Family—Freddic Mac UNIFORM INSTRUMENT
MC-7209 {10/90)
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