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- Lender at any time is not sulficient & pay the Escrow [iems when due,. Leunder may so notify Bosrower in writing, and, in ;ﬁ'

" in no more than iwelve monthly payments, #. Lender’s sole discretion.

ook NG AL BOPY
- 1. Paymant of Princlp iffterust; " Prepa rg i shadll prompily pay when due

the prmc1pal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

~. . 2.  Funds for Taxes and insurence. Subject (0 appiicabic law or o a writlen waiver by Lender, Borrower shall pay
1o Lender on the day monthly payments are duc under the Noig, until the Note is paid in {ull, a sum ("Funds”) for:
() yearly axes and asscssments which may altain priority over this Security Instrument as a lien on the Properiy; (b)
yearly- leaschold payments or ground rents on the Property, if any; (¢} yearly hazard or property insurance premivms;
(d). yearly flood insurance premiunms, if any: (e} yearly morigage insurance premivms, i any; and (f) any sums payable by
Bosrower to Lender, it accordance with the provisions of parageaph 8, in licu of the payment of mortgage insurance promiums,
These items are called "Escrow Itlems.” Lender may, at any time, collect and hold Funds in an amount not o exceed the
maximum amount a lender for a federalty related mortgage foan may require for Borrower's gscrow ncconnt under the federal
Real Estate Settlement Procedures Act of 1974 a5 amended from time 1o time, 12 1.5.C. 52601 o seq. ("RESPA"), unless
anather law that applics 1o the Funds sets a tesser amount. If so, Lender may, at any time, collect and bold Funds in an
amount not 1o exceed the lesser amount.: Lender may estimate the amount of Funds due on the basis of current data ang
reasonable estimates of expenditores of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an insiitution whosc deposits are insured by a federal agency, instrumentality, or

entily {inclnding Lender, if Lender is such an instinpion) or in any Federal Home Loan Bank. Lender shall apply the Funds W0
to-pay the Escrow Tiems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow tP‘;
account, or verifying the Escrow Ticins, undess Lender pays Borrower interest on the Funds and applicable low permits Lender £
to-raake such a charge. However, Lender may reguire Borrower 10 pay a one-time charge for an independent real estate tax [Ju)
reporting service uscd Uy Lender in connection with this loan, unless applicable law provides otherwisc. inless an o
agreement is made or applicable law requires inlerest o be paid, Lender shalf not be required 10 pay Borrower any interest gg

or carnings on.the Fuikis. Rorrower and Leader may agree in writing, bowever, thit interest shail be paid on the Funds.
Lender shall give i0 Bosocwrz, without charge, an annual accounting of the Funds, showing credits and debits 10 the Funds
and the purpose for which ¢ar’i Atebil 1o the Funds was made. The Funds are pledged as additional security for all sums

" secured by this Security Instrumoat

|
If the Funds held by Len‘er .xceed the amounis permitied 1o be held by applicable law, Lender shall account to |
Borrower for the excess Funds in ascirdance with the requirements of applicable law. 1f the amount of the Funds held by ‘

such case Borrower shall pay w0 Lender (ie /:mount necessary 1o make up the deficiency. Borrower shall moke up the deficiency

: Upon payment in full of all sums securey by this Security Instrument, Lender shall promptly refund to Bomrower
any Funds held by Lender, If, under paragraph 21, T ander shali acquire or sell the Property, Lender, prior to the acquisition
or safe of the Propesty, shall apply any Funds held oy _ender at the time of acquisition or salc as a credit against the sums
secured by this Security Instrument.

3. Appiication of Payments. Unless applicabic '+ provides otherwise, all payments received by Lender under
puragraphs 1 and 2 shail be applied: first, to any prepayment chorges due under the Note; second, Lo amounts payable under
paragraph 2; third, to interest duc; fourth, to principal due; an: last, to any e charges due under the Note,

. 4, Charges; Liens. Borrower shall pay all laxes, assesstaents, charges, fines and impositions attribitable to the
Property which may attain priority over this Security Instrument, orulieasehold payments or ground rents, if any.
Borrawer shall pay these obligations in the manner provided in parayrrub 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment.  Borrower shall prompuly fumish 1o Lender all notices of amounts
to be puid under this paragraph.  IF Borrower rmakes these payments directly, Borrower shall promptly furnish 10 Lender
receipts cvidencing the payments. .

Borrower shall promptly (hschmgc any lien which has pnonty over this Secutily Instrument unless Borrower: (a)
agrees in wriling 10 the payment of the obligation secured by the lien in a manriet acce ,Anb!c to Lenders (b)) contests in good
faith the lien by, or defends againsi enforcement of the lien in, legal procecdings wiiica in the Lender's opinion operaie 1o
prevent the enforcement of the liens or () secures from the holder of the lien an agreewer. soiisfaciory to Lender subordinating
the dien to this Sceurity Instrument. If Lender determines that any part of the Property is 52cr o a lien which may atiain
priority over this Securily Instrument, Lender may give Borrower a notice identifying whe licn. Zorrower shiall satisfy the
licn or take one or more of the sctions set forth above within 10 days of the giving of notice.

S. Hazard or Froparty Insursnce. Borrower shall keep the improveiments now existing o hersafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage™ ani asy <iher hagzards,
including floods or [looding, for which Lender requires iusurance, This insurance shall be mainiained [n ..c amounts and for
the periods that Lender requires.  The insurance carrier providing the insurance shall be chosen by Borrower-zubject to Lender’s
approval which shail not be unreasonably withheld. 1f Borrower fails to maintain coverage described abov:, Lender may, ot
Lender’s option, obliin coverage 1o protect Lender’s rights in the Property in accordance with paragruph 7.

Al insurance policics and renewals shall be scceptabie o Lender and shall include a sisndard mortgage clausc.
Lender shall have the right to bold the policics and rencwals.  If Lender requires, Borrower shadl prompty give 10 Lender
all receipts-of paid premiums and renewal notices.  In the event of loss, Borrower shall give prompi notice 10 the insurance
carrier and Lender,  Lcnder may make proof of loss if nol made prompily by Borrower.

Unless Lender and Borrower athcrwisce agree it writing, insurance proceeds shall be applied 1o resioration or repair
of the Property damaged, if the resioration or repair is economically feasible and Lender's security is not Jessened.,  1f the
restorntion or tepair is not economically leasible or Lender's security woull be lessened, the insurance proceeds shall be

P Tal vl d

_ '_ applicd to the sutns secured by this Sccurity Instrument, whether or not thea due, with any cxcess paid 10 Borrawer.  1f
Borrower abandons the Property, of docs nat answer within 30 days a notice from Lender that the insurance carrier has

offercd to setle a claim, then Lender may collect the insurance proceeds.  Lender inay usc the proceeds to repair or restore
the Property or to pay sums secured by this Security Inslmmem, whether or not then due.  The 30-day period will begin

- when the notice is given. : . JE

Unless Lender and Borrower ptherwise agree in wnhng, nny apphcauon of procecds 10 principal shail not extend or
posipont the due datz of the monthly paymenis referred w in paragraphs 1 and 2 or change the amount of the payments. If
vnder paragraph 21 the Property is acquired by Lender, Borrower's right (o any insurance policies and proceeds resulting
from damage to the Property prios (o the acquisition shall pass 10 Lender (o the extent of the sums secured by this Security

- Inspument immediniely prior 1o the acquisition.
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13. Loan Chnrg-a.uuNnQuE &ll Q‘ALALM QDQ)BWYMCII seis maximum loan

charges, and thut law is finally interpreted so that the interest or other loan charges collected or 1 be coliected in
conpection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 10 reduce the charge to the permitied limit; and {b) any sums already cotlecled from Borrower which exceeded
permitted limits will be refunded to Borrower,  Leader may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment o Borrower.  If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge under the Note,
‘ 14, Notices. Any notice 10 Bormower provided for in this Security Instrument shall be given by delivering it or by
mailing it by First class mail unless applicable law requires use of another method.  The notice shall be directed 10 the
Property Address or any other address Borrower designates by notice to Lender.  Any notice o Lender shall be given by
firsi class mail 10 Lender’s address siated hercin or any other address Lender designates by notice to Borrower.  Any nolice
provided for in this Security Instrument shall be decined (o have been given o Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the (-9_;
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the r,
Noie conflicts with applicable law, such conflict shall not affect other provisions of this Security Insurument or the Noe ¢
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the ()
Note-are declared o be severable, Lt"%

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. ==

17. Trans’s: of the Property or a Beneficial interest in Borrower. If ill or any part of the Property or any
interest in it is soid or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not o nalrsl
person) without Lrider’s prior written consent, Lender may, at ils oplion, require immediate payment in full of all sums A

zecured by this Secuity Instrument. However, this option shall not be exercised by Lender il cxercise is prohibited by (%]
federal law as of the dar o) this Security Instrument. g—fj
H Lender exercises .5 option, Lender shall give Borrower notice of scceleration. The notice shall provide a FX)
- period of not less than 30 days from the daie the notice is delivered or mailed within which Borrower must pay all sums foir]
secured by this Security Instrumzar. - LIf Borrower fails to pay these sums prior to the expiration of this period, Lender may %

invoke ary remedies permitied by t5is Security Insrument without further notice or demand on Borrower.

- 18. Borrower's Right to Reing’xte. If Bomower mects cenain conditions, Borrower shall have the right 1o have
enforcement of this Security Instramesw Lis “entinued at any time prior to the carlier of: (a) 5 days (or such other poriod as
applicable law may specify for reinstaterient) »2fore sale of the Property pursuant Lo any power of sale contained in this
Sccurity Instrument; - or (b) entry of a judgn eat enforcing this Security Instrument. ‘Those conditions arc thal Borrower:

(a) pays Lender all sums which then would be<dycunder this Security Instrument and the Note as if no acceleration had

- occurred; {b) cures any default of any other covergnit or agreements; (c) pays all expenses incurred in enforcing this
Sccurity Instrurnent, including, - but not timited to, rerscaable atomeys’ fees; and (d) wuikes such action as Lender may
reasonably require 1o assurc that the lien of this Securiy instrument, Lender’s rights in the Property and Borrower'’s
obligation to pay the sums securcd by this Securify Instrum-at sthall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured bereby shall remain- fully cffective as i no acccleration had

- occurred. However, this right 1o reinstate shall not apply in (i ¢ose of acceleration under paragraph 17,

. 19. Sale of Note; Change of Loan Servicer. The Note ora pardal interest in the Note (logether with this Sceurity i
instrument) smay be sold one or inore times without prior notice to Lowower. A sale may result in a change in the entity ‘
(known as the "Loan Servicer”) that collecis monthiy payments due unzier the Note and this Sceurity Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale ¢f the Note. If there is a change of the Loan
Servicer, Borrower will be given writtcn notice of the change in accordaice with-paragraph 14 above and applicable law.

~ The notice will stale the name and address of the new Loan Servicer and the a dress to which payments should be made.

The notice will also conlain any other information required by applicable law.
- 20. Hazardous Substances. Borrower shall nol cause or permit the preser co. use, disposal, storage, or releasc
of any Hazardous Substances on or in the Property. Borrower shall nei do, nior allow sutyrine clse 1o do, anything affecting

.- the Properiy that is in violation of any Environmental Law, The preceding two sentences snali nol apply 1o the presence ,
use, of storage on the Property of small quantities of Hazardous Substances that are generally(fecognized to be appropriaic

- to normal residential uses and 1o maintenance of the Property.

" Borrower shall prompiy give Lender written notice of any investigation, elaim, demand, 1iwsu’l or other action

by any governmental or regulatory agency or private party involving the Property and any Huzartous STubstance or
Environmental Law of which Borrower has actual knowledge. If Borrower Jearns, or is notified by anyv/gavernmental or

- regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Pronany is necessary,
Borrower shall proinplly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as 1oxic or hazaraous substances
by Environmenial Law and the following substances: gasoline, kerosene, other flammable or loxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials. As
used in this-paragraph 20, "Environmental Law™ means federal laws and Jaws of the jurisdiction where the Property is located
that relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall giva notice {o Borrower prior to acceleration following Borrower'’s

_ breach of any covenant or agresment in this Security Instrument { but not prior to acceleration under paragraph 17
unloss appilcable law provides otherwise). The nolice shall apacify: (a) the dafauit; (b} the action requlred
to cure the defaull; (c) a dats, not less than 30 dayw from the dsie the notice Is glven to Borrawer, by which the
defsult must be cured; and (d) that fallure to curs the detault on or betfore the date specified In the notice may resuit
In accelaration of the sums secured by this Securily instrument, foreclosure by judiciai proceeding and saile af the
Property. The notice shail further inform Borrower of tha right to reinstaie after acceleration and the right to
assart In the forsclosure proceeding the non-existence of a default or any other defense of Borrowser to acceleration
and foreclosure. If the default |s not cured on or bafore the dale specified in the notice, Lender at its option may

" raguire immediate payment in full of all sums secured by this Securlty Instrument without further demand and may
{creclass this Security Instrumant by judicial proceeding. Lender shall be entitled to collect all expenses Incurred

* In purauing the remodiles providad in this paragraph 21, including, but nat limited to, reasonable attorneys’ fees and
costs of tiie evidence.
o ’ ' : Form 3014 9/80 {page 4 of 5 pages)
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