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FH ORTGAGE

FHA CASE NO.

STATE OF ILLINOIS 131-6741806
729

—— ThisMortgage (""Socurity Instrument’’) is givenon JULY 17TH, 1992

The Mortgagor is GUALZALUPE CARRANZA AND RAMONA CARRANZA , HUSBAND AMD

WIFE.

whose address is 2340 N. MAZDOR AVENUE, CHICAGO, ILLINDIS 60639

(**Borrower’*). This Security Instrument isgivento
UNITED SAVINGS ASSN OF TEXA3S F£SB

which is organized and existing under the laws ol UNITED STATES , and whose
addressis  3I2C0 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

("‘Lender''). Borrower owes Lender the principal sum of
ONE HUNDRED SIXTEEN THOUSAND ONE HUNDRED FIFTY TWO AND 00/100

Dollars(U.S.$%#116 ,152 .00 ).
This debt is evidenced by Borrower's note dated the sam: date as this Stcvrity instrument (**Note''), which provides for
monthly payments , with the full debt, it not paid carlier, dJucand payabl=on queystT 187, 208282

This Security Insirument secures 1o Lender: (a) the repryment of the debt evidenved by the Note, with interest, and nll
renewals, extensions and modifications; (b) the payment of all other sums, wiihinrerest, advanced under paragraph 6 to
protect the security of this Security Instrument; and (<) the performance of Borroviar s covenunts and ugreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigose, srant and convey to Lender the
following described property located in (00K County, lilinois:
LOT 435 IN BLOCK 2 IN GRAND AVENULE SUBDIVISION , BEING' A

SUBDIVISION OF LOTS 2,3, AND 4 OF THE COMMISSIONERS SLUBRIVISION

OF THAT PART OF THE EAST 1/2 OF THE NORTHEAST 1/4 OF 8:ICTION 32 ’
TOWNEHIP 40 NORTH, RANGE .3, EALET OF THE THIRD PRINCIPAL " SXRIDIAN

W.YING NORTH OF THE CENTEf. LINE OF GRAND AVENUE, IN COOK QUNTY,
ILILLINOIS.

92553676
TAX 1.D.8 13-32-20%5-028
which hastheaddressofa3x40 N. MAJOR AVENUE CHICAGO
[Sireet) {Cuyl
lllinoix 60639 ("' Property Address');
1Zip Codel

TOGETHER WITH all the improvements now r hereafter erecied on the property, and all ensemenss, rights,
appurtenances, rents, royalties, mineral, oil and gas rghts and profits, water rights and stock and all fixtures now or

hercafter a part of the property. All replacements and udditions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrunesnt as the *‘Property.''

BORROWER COVENANTS that Borrower is lawtully seized ol the estate hereby conveyed and b the right to mortgage,
grant and convey the Property and that the Property is unencumbered. except for encumbrances of record. Barrower warrnnts
and will defend generally the title to the Property against all claims and demands, subject o any encumbrances of record.
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payments, which are referred to in Puragraph 2, or change the amount of such payments. Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
legallg entitled thereto.

. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Defuult. Lender may, except as limited by regulations issued by the Secretary in the case of puyment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform uny other obligations contained in this
Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by upplicuble law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(1) All or part of the Propcnf\:. or a beneficial interest in a trust owning all or purt of the Propenty, is sold or
otherwisc transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or gruntee as his or her principal residence, or the purchaser
or grantee docs so occupy the Property but his or her credit has not beea approved in accordance
with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender (o require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulitions issued by the Secrctary will limit Lender’s
rights, ir/the case of pnyment detaults, to require immediate payment in full and foreclose if not paid.  This
Security las.rument does not authorize accelerution or foreclosure it not permitted by regulations of the Secretury.
(e) Mortgaic Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not
be ecligible fur insurunce under the National Housing Act within 8 MONTHS from the
date hereof, Lepaer may, at its option and notwithstanding anything in Paragraph 9, require immediate psyment in
full of all sums :2iraod by this Security Instrument. A written statement of any authorized agent of the Secretary
dated subsequent tc. & MONTHS from the date hercof, declining to insure this Sceurity
Instrument and the note crured thereby, shall be deemed conclusive proot of such ineligibility, Notwithstanding
the foregoing, this option may not he exercised by Lender when the unavailability of insurance is solely due to
Lender’s tailure to remit a mortzage insurance premium to the Secretary.

10. Reinstatement. Borrower has a ~ight to be reinstated it Lender has required immediate payment in full because
of Borrower'’s fuilure to pay an amount due under the Note or this Security Instrument. ‘This right applies even after
foreclosure procecdings are instituted.  To scinstate the Security Instrument, Borrower shall tender in o lump sum ali
amounts required to bring Borrower'’s account current including, to the extent they are obligations ot Borrower under this
Security Instrument, foreclosure costs and reszorable and customary attomeys’ fees and expenses properly associated with
the forcclosure proceeding. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full  However, Lender is not required to permit
reinstatement if: (i) Lender has accepted reinstateiedt after the commencement of foreclosure proceedings within two
years immediately preceding the commencement oi 1 current foreclosure proceeding, (ii) reinstutement will preclude
foreclosure on different grounds in the tuture, or (iii) reinszatement will adversely affect the priority of the lien created by
this Security Instrument.

11. orrower Not Released; Forbearance by Lendir Not 8 Walver. Extension of the time of paymemt or
modification of amortization of the sums secured by this Securits” Iistrument granted by Lender to uny successor in interest
of Borrower shall not ope-ate to release the liability of the origital Borrower or Borrower's successor in interest.  Lender
shall not be required to commence proceedings against any succeasar in interest or refuse to extend time tor payment or
otherwise maodily amortization of the sums secured by this Sccurity apatrument by reason of any demand made by the
original Borrower or Borrower's successors in interest. Any forbearangs by Lender in exercising any right or ;emedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several {.Inblllly: Co'sigoers. The covenants and agreements ol
this Secutity Instrument shall bind and benefit the snccessors and assigns of Londer and Borrower, subject o the provisions
of Paragraph 9.b. Borrowcers covenants and agreements shall be joint and severa!,  Any Borrower who co-signs this
Sccurity Insttument but does not evecute the Note: () is co-siguing this Sccurity! s trument only to mortgage, grant and
convey that BorrowerX interest in the Property under the terms of this Security Instruipent(b) is not personally nl’afigmcd to
pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any oflisv-Barrower may agree (0 extend,
modify, forbear or make any accommodations with regard to the terms of this Security Iistresent or the Note without that
Borrower s consent,

13. Notices. Any notice to Borrower provided tor in this Sccurity Instrumeni shall be givaa by delivering it or by
mailing it by first class mail unless upglicuhlc law requires use of another method.  The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender.  Any notice to Loaotr shall be given by
first class muil to Lenders address stated herein or any address Lender designates by notice to Borrower,  Any notice

rovided for in this Sccurity Instrument shall be deemed to huve been given to Borrower or Lender whier/piven as provided
in this paragraph.

14. Governing Law; Severabllity. This Sccurity Instrument shatl be governed by Federal law wid the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instument or the
Note conflicts with urplicublc law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given cltect without the conflicting provision. T this end the provisions of this Sceurity Instrument and the
Note are declared to be severable.

15. Borrower's Copy. Horrower shall be given one contormed copy of this Security instrument.

16. Axsignment of Rents. Botrower unconditionally assigns and trunsters to Lender all the rents and revenues ol the
Property. Borrower authorizes Lender or Lender's wgents to cotlect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lenders agenis. However, prior to Lender'’s notice to Borrower of Borrower\

breach of any covenunt or agreement in the Sccurity Instrument, Borrower shall collect and receive all rents and revenues of

the Property as trustee for the benefit of Lender und Borrower. ‘This assignment of rents constitutes an absolute assignment
and not an assignment for additionn! security only,

If Lender gives notice of breach o Borrower: () adl rents received py Borraower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums securcd by the Sccurity Instrument; (b) Lender shall be entitled 1o
collect und receive all of the rents of the Property: und (¢) each tenant of the Praperty shall pay all venis due and unpaid 10
Lender or Lenders agent on Lenders written demand to the wenant,

Borrawer has not exccuted any prior assignment of the reats and has not and will not perform any act that would
prevent Lender from exercising its rights under this Purngraph 16,

Lender shall not be required to enter upon, take control of or maintain the Propenty before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed recciver may do xo at uny timo theee is u breach.  Any
application of renis shall not cure or waive any default or invalidute any other right or remedy of Lender. “This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is puﬁi in full,
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UNOFFICIAL COPY

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 1 7TH duy of
JuLy, 1992 and is incorporated into and shall be decmed to amend und supplement

the Mortgage, Deed of “Trust or Security Deed ("Security  Instrument”) of the sume dae given by the undersigned
C'Barrower”) to secure Borrower's Note ("Note™) 1o

UNITED SAVINGS ASSN OF TEXAS FSB

(the "Lender”) of the same date and covering the property described in the Sccurity Instrument and located at:

€340 N. MAJOR AVENUE, CHICAGO, ILLINOIS 60639

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUL U THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND TRE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. [ In addition to the covenants and agreements made in the Sceurity Instrument,
Borrower and Lender further covenant avd agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The interest rate may change on the fiest day ofl.CTOBER 1ST, 1993 . and that day of cach succeeding yeor.

"Change Date” means cach date on which the interest ritte could change.

(B) The Index

Beginning with the first Change Date, the interest rite willoebased on an Index. “Index” means the weekly average
yield on United States ‘lreasury Sccurities adjusted 1o # constar® paatarity of one year, as made available by the Federal
Reserve Board. "Current Index” means the most recent Index figese available 30 days betore the Change Date, I the Index
(as defined above) is no longer available, Lender will use as o new Inde’c any index prescribed by the Sceretary. As used in
this Rider, "Secretary” means the Sceretary of Housing and Urban Developiaent or his or her designee.  Lender will give
Borrower notice ol the new Index.

"

(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculte a new interest rale by adding a nuliegin of
TWO AND ONE-HALF
pereentage
poit¥w@ .'500 %) 10 the current Index and rounding the swm to the nearest oncsighia ol one percentage poim
(0.125%). Subject to the limits stnted in Paragreaph (D) of this Rider, this rounded amonnt wili bSihie new interest rate until

the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change Date.
The interest rute will never be more than live percentage points (5.0%) higher or lower than the initial interest rate.

(E) Calculution of Payment Chunge

If the interest rate changes on o« Change Date, Lender will caleutate the amount of monthly payment of principal and
interest which would be necessary to repay the unpaid principal balance in tabl at the naturity date at the new interest rate
through substantially equal payments. In making such calevlation, Lendes will use the unpaid principal balance which would
be owed on the Change Date if there had been no detault in payment on the Note, reduced by the amount of any prepayments
to principal. The result of this calculation will be the mount o the new monthly payment ot principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount  The notice must
be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the notice,
(ii) the Chunge Date, (iii) the old interest rate, (iv)y the new interest rate, (vi the new monthly payment amount, (vi) the
Current Index and the date it was publishad, (vii) the method of caleulating the change in monthly puyment amount, and

(viii) any other information which may be required by Jaw from titme to time.
a9t
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