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1. Payment of M@E lhu@ @I Wpﬂnclpal of, and i:iterest on, .
the debt evidencad by tha Note and 1a1@ charges dus unider e _ ‘

2 llomhl! peymania of Taxes, insursncs and Other C! #8. Borrower shall inctude in sach montaly payment,
together with the principal and interesat as set forth in the Note any iate charges, an instaliment of any {(a) taxes and
special assgssments levied or to be levied against the Property, (b) leasshold payments or ground ramis onthe .
Propenty, and {c) premiums for insurance required by Paragraph 4. :

Each monthly installment for items (a), (b) and (c) shall eual one-twelfth of the annual amounts, as reasonably’
astimated by Lender, plus an amount sufficient to n an additional batance of not more than one-shah of the
astimated amounts, The full annual amount for each ikem shall be accumulated by Lender within a period ending one
month before an tlem would become delinguent. Lender shalt hold the amounts collacted i trust to pay tems (&}, (b)

- and {c) before thenebecome delinquent.

It at any time the total of tho payments held by Lender for Bems (&), (b) and (c), together with tha future monthly
paymants for stich ltems payabis to Lender prior to the due dates of such items, excesds by more than one-sixth the
estimated amount of Fayrnenls required to pay such tems when due, and if payments on the Note are current, than
Lender shall aither rafund the excess over one-siih of the eatimaled payments or credll the excoss over ona-sixth of the
astimated payorpenls to subsequent payments by Borrower, at the option of Borrower. If the total of the payments made
by Borrowar for item (a), (b}, or (c) Is insufficlent to B: the ftem whisn due, then Borrowaer shall pay (o Lender any
amount necessary to make up the deficiency on ar betore the date the item becomes due.

As used In thls Security insirument, *Secretary” means the Secretary of Housing and Urban Development of his or
her designee. In anY yaar in which the Lender must pa-‘a maongage insurance premium 10 the Sacretary. each monthly
payment shall lsg include either: i) an Instaliment of tha annual mortgage Insurahce premium 10 be paid by Lender to
the Secrelary, or (i) a monthly charge iinstead of a mortgage Insurance pramium if this Security Instrumaent is hold by the
Sacretary. Each monthly instaliment of the mortgage Insurance preamium shall be in an amcunt sufficient to accumidate
tha full annual mZdyp1ge Insurance premium with Lender one month prior to the date the full annual moitpage
Insurance premium 7 duo to the Secretary; o if this Security Instrument is held by the Sacratary, each monthiy charge
shall be In an amouat 22ual to cne-twelfth of ona-halt parcent of the outstanding principal balance due on the Note.

i Borrowar tenders .o Lander the fult peymant of all sums secured by this Securlty Instrument, 8orrower's accoun
ahall be credited with tn; bilance remaining for all instaliments for Roems (a), (b} and (c) and any morntgage inaurance
premium installment tha\ Le w'ar has not hecome oul?uled to pay to the Sacretary, and Lander shall promptly refund
any axcess funds to Borrova: . 'mmediately priot 10 a foreciosurs sais of the Proparty or its acijiisition by Lender,
Borrower's accou shall be cree’iiad with any balance remaining for sl instaliments for Rems (a), (b) (c}. S

3. Application of Peymenis. All payments under Paragraphs 1 and 2 shalt be appiled by Lender as folfows. I

gjﬂ_ﬁ]:, to the mortgage insiiance premium to be pald by Lender 10 the Secretary orte the monthly chargs by the  »7

ecratary instead of the monthly mc iteage Insurance ““homcmium;
sﬁggug , 10 any taxes, special asseLyments, | payments or ground rents, and fire, m And olher hazard

iNSUrANCe premiums, as required; AARE TS0 SR A

, to Interest due under the Note, o
, 10 amartization of the principe’ o7 the Note;
, 1o 1aie charges dus under the Note.

4, Fire, Fiood and Dther Hazard Insurance. Br.rower shall insure all improvements on the Property, whather
now In exiatence or subssquently erected, against a7 hazards, cusualties, and contin @8, inciuding fire, for which
Lender requires insurance, This insurance shall be muintained in the amounts and for the pariods that Lendor requires.
Borrowaer shall also insurg all improvemants on the Prop ty, whether now In existence of su uantly srected, againg!
loss by floods to the extent required by the Secrstary. AN \nsurance shall be carried with compa appioved hy
Lender. The insursnce policles and any renawals shait be hasd v Lender and shall include loss payable clauses ln tavor
of, ond In & form acceptable ta, Lendar.

In the event of losa, Borrower shall give Lender immadiate s a2a by mall. Lender may make proof of loss If not
made prompttl! by Borrower. Each insurance company concemesd Iv. baraby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lenoe: jrintly. All or any part of the insurance p:ocseds
may be applled by Lender, at its option, either (a) to the raduction of th~ indebiedness under t* 3 Nole and this Securlty
Instrument, first to any dellnquent amounts applied in the order in Pamgrari 3. and then 1o pre sayment of principal, or
{b) 1o the restoration or repalr of the damaged property. Any apgllcaﬂon o the procesds to the principal shail hot
axtend or postpone the due data of the monthly payments which are referred *2 In Paragraph 2, or change the amournt
of such payments. Any excess insurance Frcceods over an amount required (c pey all outstunding lndstedness under
the Nota and this Security instrument shall be paid to the entity legafly entitted tiverac: o

In tha avent of foreciosurs of this Sacurity Instrument or other transfer of tile 10,52 Proparty that axtinguishes the
indebtedness, all right, titte and interest of Borrower In and to Insurance policies In icrce ~hall pass to the purchaser.

5. Dccupancy, Preservation, Maintsnance and Protaction of the Property; Borrower's Loan Application;
Leaseholds. Borrowar shall acoupy, establish, and use the Property as Borrower's principa’ issidence within sixty days
aftar the execution of this Security instrument and shall continue to occupy the Property as Bor owsr's principal
residenca for at least cne year after the date of occupancy. uniess the Secrelary determinas a8 v iulremient will cause
undue hardship for Borrower, or unlass extenuating circumsiances exist which are beyond Boirower’s control. Borrower
shall notity Lenders of any extenuating circumstances. Borrower shall not commit waste or destrey uamage or
substantialy change the Property or aliow the Property to dateriorats, reasonatie wear and tear exap'ad, Lender may
inspect the Property if the Property is vacant or abandoned of the loan Is in default. Lender may take ‘ecsonable action
to protect and preserve such vacant or abandoned Property. Borrowar shall also be in default i Borrowar, during the
{oan appiication process, gave materlally false or insccurate informetion of statements to Lender {or falled 1o provide
Lendier with any material information} n connection with the loan evidenced by the Note, including, tust not limftad to,
raprasantations concemlng‘gorwwer's occupancy of the Property as a rrlncipal residencas. If this Secusity instirumant is
on a leasehold, Borrower { comply with the provisions of the (sags. if Bosrower acquires fee tiile ta the Proparty, thy
leasehold and fea title shall not be merged unless Lender agrees to the merges in writing.

. &, Charges to Borrower and Protection of Londer's Rights In the Property. Borrower shall pay all governmentel
or municipal charges, fines and Impositions that srg:not ingiuted Jn Parsgraph 2. Borrower shall pay these obligations
on.tima directly 1o the entity which ls owed the rmymem if faflure to pay would advercely affect Lender’'s interest in the
Property, upon Lender's réquest Borrower shall promptly fumish to Lender receipts evidencing these payments.

It Borrower falls to make these payments or the paymants requived by Paragraph 2, or lalis to perform ang other
covanants and agreements contained in this Security Instrument, or there is a legai proceeding that may signfficantly
affect Lender's righta in the Property (such as a proceeding in bankruptcy, for condemnation or 1o enforce laws or
reguiations), then Lender may do and pay whatever i necessary to protect tha value of the Property arxt Lender's
rights in the Propenty, including payment of taxes, hezard Insurance and other mm loned in Paragraph 2.

Any amounts disbursed by Lender under thi shall become an :J? ofBorrower and be
secured by this Securlty Instniment. Thesa amounts shall bear intarast from the date of disbursbmant, at the Noto rate, -
and at the option of Lender, shall be Immadiatoly due and payable.

7, Condamistion. The proceads of any award or cisim for damages, divect or consequential, in connaction with
any condernnation ar other taking of any part of the Propenty, or for comvayanca in piace of condemnation, ara haraby
assigged and shall be paid to Lendar to the extent of the full amount of the indebtedness that remains unpaid undet the
Note and this Security instrument. Lender shak apply such protesds to the reduction of the indebtedness under the
Note and this Sacurity Instnament, first ta any delinquent amounts applied in the order provided in Paragraph 3, and
then 1o prega of i?al Any application of the proceeds to the principal shsll not extend or postpone the due
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UNOFFICIAL COEmYo

NON-UNIFORM COVENANTS. Borrower and Lender finther covanant and agree as follows:

17, Foreciosure Procedure. If Lender requires immediate paymen in full under Paragraph 9, Lender may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred In pursuing the remedies provided in this Paragraph 17, including, but not llmllad 1o, reasonable attomeys ‘feas
and costs of title avidence.

18. Release. Upaon payment of all sums secured by this Security Instrument, Lender shall release this Securlty
Instrument without charge to Borrower. Barrower shall pay any recordation costs.

19. Wailver of Homastead. Borrower walves all right of homestead exemption in the Froperty.

Riders to this Security instrument. If one or more riders are execued by Borrower and recorded logalher with
thie Security Instrument, the covenanis of each such rider shall be incorporated Intoc and shall amend and supplement
the covenants and agrepments of this Security Instrument as if the rider(s) were in a pan of this Security Instrument,
[Check applicatie box({es)].

D Condominium Rider D Graduated Payment Rider [:l Growing Equlty Rider
Planned Unit Development Rider D Other [Speclfy] o

BY SIGNING BZLOW, Borrower accepts and agrees to the lerms conlalnod in pagas i through 4 of this Securny
ant and In any; rider(s} executed by Borrower and recorded with it.

3 \ /)/zfmm - ‘-\() de a~='2 -

ARTA Y., RANODS

NATALIE RANOS

,a Nma:u P wMlle in and for sald county and slate, do hereby canlfy
lhat 'MARTA 1. RANOS o vaecen AND HOT ULULE REMARRIED, JUAN M. RANOS AWD
NATALIE nnus. His
gersonally knownto me to be the same person(s) whose namelx,»scribed to the foregoing instrument, appeared

efore me this day in person, and acknowiadged that signad and delivered the sald insirument as
thelr free and voluntary (ihe uses g?i:umose ther: so(tk

T 5
STATE mwm %ﬂ (/9'0'@ County ss:

Given under my hand and ohf:8 Fffe ; =nf
My Cominiasion expires: ROBERT LY
NOTARY PUBLIL, $1415 of LN
Hy I‘-oruluim Exflires Jan, 7, 1995

Thia instrsment was prapared by: ™™

JUDY BOYACK

(Naret M 1

T8 s iar
ODOWMERS GRO
[Address)

FHA RLINOIS MORTGAGE FORM
SO FMOTI, Qi1 /(N8 1)-L




