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5. Hazard or Property Insursace, Borrower shall keep the improvements now existing or fiereafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, inciuding
floods or flooding, for which Lender requires insurance. This insurance shall be mamtained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails 1o maintain coverage described above, Lender may, & Lender’s
option, obtaint coverage (o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standurd mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices. I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of joss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economicaliy feasible and Lender's security is nol lessened. I the restoralion or
repair it not economically feasible or Lender's security would be lessencd, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. IF Borrower sbandons the
Property, or does = inswer within 30 deys a notice from Lender that the insurance carrier has offered to settie a claim. then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or resiore the Property or to pay sums
secured by this Security fnsirument, whether or not then due. The X)-day period witl begin when the notice is given.

Unlese Lender and Torower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the moathly payments referred to in paragraphs | and 2 or change the amount of the puyments. [f
under paragraph 21 the Property is &7uirert by Lender, Borrawer's right to any insurance policies and proceeds resulting from
damage to-the Property prior 1o the 2 guisition shall pass to Lender to the extent of the suma secured by this Security Instrument
immediately prior to the acquisition.

6. Occupuncy, Preservation, Mainter nce and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Frope:ty as Borrower's principal residence within sixty days after the exccution of
this Security Instrument and shall continue to occrpy the Property as Borrower’s principal residence for at [east one year after
the date of occupancy, unfess Lender otherwise agreed i) writing, which consent shall not be unreasonably withheld, or utless
exteruiating clrcumstances exist which are beyond Boriower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit wastz on the Property. Borrower shall be in default if any foufeivere
action or proceeding, whether civil or criminal, is begun thay.in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien crested by this Soerdity Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by cassiar the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture cf e S rower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s secorily interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccuraty snirmation or staements to Lender (or failed
io provide Lender with any material information) in connection with the loan evid=necd by the Note, inctuding. but not limited
to, representations concerning Borrower's occupancy of the Property a8 a principal residonce, 1f this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower wcqaires fee title to the Property, the
teasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covensits and agreements contained in
this Securfty Instrument, or there is a legal proceeding that may significantly sffect Lender’s rights in the Property (such as z
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulationst, Ui Lender may do and
pey for whatever is nevessary to protect the velue of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appeanng i court, paying
reasonable attorneys fees and entering on the Property to make repairs. Ailthough Lender may take action under this paragraph
7, Lander doea not have ta do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o ather terms of payment, these amounts shall bear inicrest irom the
daie of disbursement at the Note rate and shall be pavable, with interest, upon notice from Lender to Borrower requesting
payment.

5. Mortgsge Insrance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effeci. If, for any reason, the
tortgage jnsurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums required 1o
obtmin coverage substantiatly equivalent to the mortgage insurance previousty in effect, at & cost subsiantielly equivalent 10 the
cost to Berrower of (he mongage insurance previously in effect, from an alternaie mortgage insurer approved by Lender, If
substantinily equivalent mortgage insurance coverage is not eveilable, Borrower shall pay to Lender esch month a sum equal to
onstwellth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in sffect. Lender will uccepk, use and reiain these payments as & loas rewerve in fiew of mortgage insursnce. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage fin the amount and for the period
that Fender requires) provided by an insurer approved by Lender again becomes available and is obtaned. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or 1o provide a foss reserve, until the reguirement for mortgege
insurance ends in accordance with any written agreement between Borrower and Lender ar applicable faw.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prier to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceads of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Propenty, or for convevance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a toiat taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument.
whether or not then due. with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediateiy before the taking is equal to or grenter than the amount of the sums secured by this
Security Instrumeni immediately before the taking, unless Borrower and Lender otherwise agree in wriling. the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the tuking. divided by (b} the fair market value of the Property mmediately
before the taking. A=y balance shall be paid to Borrower. In the event of 4 partial taking of the Property in which the fair
market value of the Prozarty iminediately before the taking is Jess than the amount of the sums secured immedimely before the
taking, unless Borrower.zoZ Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums sccurat Gy this Security Instrument whether or not the sums are then due.

If the Property is abandenesl dv Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for dameger, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds. at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whothir Gy not then due.

Unleas Lender and Borrower otherwise Zgree in writing, any application of proceeds to principat shall not extend or
postpone the due date of the monthly payment.: referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forhearance 8v [ ender Not 2 Waiver. Extension of the time for payment or madification
of amortization of the sums secured by this Security ins.n:ment granted by Lender to any successor in inierest of Borrower shall
not operate to release the lisbility of the original Borrow :r or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or r2fuse 1o extend time for payment or otherwise modify armortization
of the sums secured by this Security Instrument by reason o7 any demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising azy right or remedy shall not be a waiver of or preclude the &
exercise of any right or remedy. En"

12. Sueccessors and Asslgns Bound; Joint and Several Liabilit; To-signers. The covenants and agrecments of this ¢n
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of D
paragraph 17. Borrower's covenants and agreements shall be joint and seviral. ‘Any Borrower who co-signs this Security :':
Instroment but does not execute the Note: (a) is co-signing this Security Instrumcr-oniy to mortgage, grant and convey that =
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is pa2 rersonally obligated to pay the suvms
secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower ricy agree 1o extend, modify, forbear o2
make any gccommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instirument is subject io a law whick sats maximum [oan charges.
and that law is finally interpreted so that the interest or other loan charges collected or to be colleried.in connection with the
loan exceed the permitted limits. then: (a) any such loan charge shall be reduced by the amount necisswy 1o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which excesded permitied liinis will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or 5 making a direct
payment to Borrower. If a refund reduces principnl, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any nutice to Borrower provided for in this Security Instrument shall be given by delivering it or by maiding
it by first class matl unless applicable taw requires use of another method. The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Seversbility. This Security Instrument shall he governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law. such conflict shall not affect other provisions of this Security [nstrument or the Note which can be
given effect without the conflicting provision. To this end the pravisions of this Security Instrument and the Note are declared
to be severshle,

16. Borrower's Copy. Borrawer shall be given one conformed copy of the Note and of this Security Instrument,

Form 3014 8/80
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 22nd day of  July , 19 %
and is incorporated into asd shall be deemed 1 amend and supplement the Mortgage, Deed of Trust or Deed Lo Secure Debt (the
“Security Instrument*’) of the same date given by the undersigned (the “Borrawer'') to secure the Borrower's Note to

BANK ONE, CHICAGO
{the *Lender*}
of the samo date snd covering the property described in the Securly Instrument and locsted et:

47315 WEST MAIN STREET, SKOKIE, ILLINOIS 60076

[Property Aduress)
The inlerest rate stated on the Note is called the *Note Rate.*’ The date of the Note is called the *'Mote Date.'" § underaiand
the Lender may transfer ihe Note, Security Instrumnent and this Rider. The Lender or anyone who tukes the Note, the Security
Instrument and thiv Rider by tranafer and who Is entitied 10 receive paymests under the Nate is called the “*Note Holder.''

ADDATHGYAL COVENANTS, In uddition to the covenants and sgreements in the Security Instrument, Borrower and Lender
further covenarc #-:\ agree as follows {despiie anything to the contrary contained in the Security instrumeni or the Note):

1, CONIMTIONAL RV HT TO REFINANCE
AL the maturity deiv.of the Note snd Security Instrument (the ""Maturity Date’"), 1 will be able to abtaln & new loan (“New
Loan''} with a new Maturity Date of Auguat L ,20 €2 | and with &n interest rate squal (o the

“'New Note Rate'’ determinca i) accordance with Section 3 below if all the conditions provided in Sections 2 and § below are met
(the '*Conditional Refinanciing >ption"). If thase conditions are nol met, T undersiand that the Note Hoider Is under no obligation
ta refinance or modify the Note, oro extend the Matwsity Dute, and that | will have to repay the Note from niy own resources
or find a lender wiiling to lend me 1bZ ~aney 10 repay the Note.

1. CONINTIONS TO OPTION
If 1 want 1o exercise the Conditional Refil.ancing Option at matusity, certain conditions must be met as of the Maturity Date.

These conditions ace: (1} | must sifl be the o2z and occupant of the property subject to the Security Insrument (the “Propenty™);
(2) | must be currant in my monthly payments s ¢ nsot have been more than 30 dayy late on any of the 12 scheduled monthly payments
tmmediately preceding the Maturity Date; (3) no Fen agrinst the Property (except for taxes and special assessments oot yet due and
payable) other than that of the Security Instrumen.. =9, exist; (4) the New Note Rate cannot be more than 3 percentage points above
the Note Rate; and (5) [ must make a writien request (o the Note Holder as provided in Section 5 below.

3. CALCULAYTING THE NEW NOTFE RATE

‘The New Note Rate will be o Tixed rate of interest egusl ta the Federal Natienal Mort Assoclation's required net yield for
3-year fixed rate mongages subject to a 60-day mpndagory delivery commitment, pius one-half of one pemnl.mlrdm (0.59%), roundied
to the nearest onc-cighth of one perventaye point (0.§25%) (the" Mew Note Rate™), The required ;md be the uﬁhﬂu net
yield in effect on the date and time of day that the Note Holder reerlves notice of my election 10 the Condhtlonal Refinanclug
Owption. [f this requiredt net yield is not available, the Note Holder wil’ de? zrmine the New Note Rate by using comparable infnrmr.lion.?r

4. CALCULATING THE NEW PAYMENT AMOUNT ]
Provided the New Note Rate as calculaled in Section 3 above is not/ Zeater than 5 perceniage points above the Note Rate and GO

all other conditions required in Szction 2 above are satisfied, the Note Holder wia atermine the amount of the momhlwaiymmt that \{g

will be sufficient to repuy in full {u) the unpaid prineipal, plus (b) accrued bt L npaid Interest, pius (c) all other suma 1 will owe under

the Note and Security Instrument on the Mawnty Date (sssuming my monthly paviaets then are current, &# required under Section

2 above), aver the term of the New Note at the New Note Rate in equal monthly piymomis. The result of this calculatlon will be the

mmoumnt of my new principal and interest payment every month until the New Note is Zailv paid,

5. EXERCISING THE CONIITIONAL REFINANCING OPTION

Th Note Holder will notify me at deast 60 calendar days in advanoe of the Maturity Date (i advise me of the pal, accrued
but unpaid interest, and all other sums | am expected to owe on the Maturity Date. The Noi= Holder also will ad me that | may
exercise the Corditional Refinancing Option if the conditions in Section 2 above are met. The Noi. holder will my paymesni
record information, together with the name, 1itle and address of the person representing the Note Hold'2t_that 1 must notify in order
te excrvise the Conditional Refinancing Option. If I meet the conditions of Section 2 above, § may exc:as, tho Conditional Refinancing
Optlon by notifying the Noie Holder no later than 435 calendar days prior 1o the Maturity Date. The Nauie Holder will calculate the
fixed New Note Rate based upon the Federal National Mortgage Association’s applicable published requircd it yield in effect on the
date and time of day notificalion is received by the Note Holder and as calculated i Section 3 above. 1 will then have 30 calendar days
to provide the Note Holder with acceptabie proof of my required ownership, occupancy and property lien stat s, 3efore the Maturity
Date the Note Holder will advise me of the new interest rate (the New Note Rare), new monthly payment amvund and a daie, time
and placc at which | must appear to sign any documents required to complete the required refinancing. [ undersiand the Note Holder
will charge me a $250 processing fee and the costs associnted with updating the title insurance policy, If any.

BY SIGNING BELOW, Borrower accepts and agrees 10 the termy and covenants contained in this Balloon Rider.

X % : ‘; m_mf %o s X Seovr7o fﬂm}-"/(.a

-BRacromer

{Seal) , (Sead)
-Horower ) Borrawsr
{Rign Original Ondyf a

SMATISTATE SALLOON RIDER - Sigis Family —Fannle Mas Unifame instrument Form 3180 12008 oage ¢ of | puga)
- R VP MORTQAGE PORME + (INTES4(O0 + IBOONT- 7301 _ .




UNOFFICIAL COPY




