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State of [Hlino; s 17 FHA Cass No,
MORTGAGE 1316801872 70

LENDER™S 0 02-0C-B5356

THIS MORTGAGE ("Secu. ity Insleument®} s glvenon Wiy 23, 1992 . The Mortgagor is
WILLIAM H, SCHAEFER AND MARY ELLEN SCHAEFER, HUSDAND AND WIFE ‘
[ '
1’25()1 45 5

{"Borrower"). This Security lnstrument s glvenio- SEARS MDATGAGE CORPORATION : g?{}.ﬁl ?gggﬂgigg 07/30/97 1“2;130
' . BN PA R-92-T6 14\55
v COOK COUMTY RECORDER ¥

o,

3
which is organized and exlsting under the lows of THE STATE (i BiiIn » 4nd whose
uddress is 2500 LAKE COOK ROAD, RIVERWOODS.  [LLINOIS GOOIY ,

("Lendier ). Borrower owes Lender the princips] sum of

ONE HUNDRED THIRFY -EIGHT THOUSAMD EJGHT HUNDRED THIATY-TWO DOLLAR®ARD ZERD CENTS=»mwrmmascemanmnsmnnamnaans

------------------------------------------------------------------------------------------------------------------------

Dollm(U S. %126, 632.00-- --). This debt s evidenced by Borrowe:'s note dated the same dale as this Securlly
Instrument ("Note™), which |)rnv|dcs for monthly pagments, with the fuil dett, 1! ot pald esrlier, due and payabie on
AUGHST 1, 2012 . This Security Instrument secures to Lerder. (o) the repayment of the deb
evidenced by the Note, with inerest, andan renewals, sxtensions and modificalions; ) ihe puymen! ol 8l other sums,
with interest, advanced under paregieph & to protect the security of this S:wlty Instrument; and (c}
the pecforimance of Borrower's covenonls snd ogreements under this Securlty Instrumen’ anil the Note, For this
purpose, Borrower does hereby moriguge, gront und convey fo Lender 1he following descyihait aroperty located In
00K County, Nlinols:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND INCORPORATED HEREIN BY REFEREMCE.,

PIN #13-19-408-029~ 0000/ /
./(// j
which hus fhe address of 3452 . RUTERFORD. CHICAO {Strent, Oy,
Iinols 60634 {Zip Coda} {"Property Address®); »
Pige 1wl & FHA 1llinols Marigaga- 291
& 4RL) w10 VMP MORTOAQE FORMS  13131240-8100 = (00005211201 KCI0OODAAA (08 Inities /{[.ﬁ\.
%1000 /2/ [)




UNDFFICIAL CQpY




UN®FFICIAL COPY

[OFS 9 AND 10 (EXCEPT THE BOUTH 20 FEFT "(7REQF) IN BLOCK 5 IN OLIVER L.

WATION'S BEXMONT HEIGHTS ADDITION T0 CHICAIO A\ SUBDIVISION OF PART OP WERT OF
RATLROAD OF THE SOUTHEAST 1/4 f SRCTION 19, pnMuTn. 40 RTH, DANCE 13, BAST -~
OF THE THIRD FRINCIPAL MERIDIAN, IN COOK COUNTY, TiLINDIS.




UNIDFFICIAL CO®Y |

TOGETHER WITH all the improvements now or hereaflier erected on the property, and ail easeinents. rights,
appuricnonces, renls, royalties, mineral, oil ond gos rights and profils, weter rights snd stock and all {ixtures now or
herealter a pur! of the property. All replacements snd additlons shall also be covered by this Security Instrurnent. Al of
the loregoing Is referred to in this Securlly Insirument as the “Propeety.”

BORROWER COVENANTS that Borcower Is lawlully selsed of the estete hereby conveyed und has the right to
mortgage, grant and convey the Properly and that the Property i unencumbered, except tor encumbiences of recorid,
- Borrower warranls and will delend generally the title to the Property aguinst all cloims andd demanus, subject (o any
encumbrances of record.

t. Payment of Principal, Interest and Late Charge. Borrower shal) puy when due the principel of, antl intersst
on, the debt evidenced by the Nole and Jale charges due under the Note.

2. Monih'y Bayments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, togethe: with the principal and interest as sef forth in the Note and sny lste chorges, an instaliment of uny (a)
toxes and speclal usszssments levied or to be levied sguinst the Property, (b) leuschold payments of ground rents on the
Properly, and {c) presvibuins for insurance required by parugraph 4. N :J 5 £ 1 43 5 5

Eacti monthly dnstatimesd for Hems (u), (0), and (c) shall equal oneslwellth of Ihe annue) smounls, as ressonsbly
estimated by Lender, plus ananmount sufficient to taintaln an nckii!lonal balance of not more than one-sixth of the
estimatet] amounts. The full ¢l smount {or each Hem shell be sccumulated by Lender within ;mrgxl‘m ﬂ‘ng gne
month betore an item woukd beeorre dalaquent. Lencler sholl hold the umounts eollected in trusi to pay ﬂ:n\k h,‘)i}.)s
ond {¢) before they becorne delinquent.

[ ot uny time the lotal of the paymentsiieid by Lendor for items (s}, (b), and (¢}, together with the fulire monthly
payments {or such fiems payable to Lender piiorio the due dolew of such items, sxceeds by more than one-sixth the
estimated amount of payments required o pey suek Kems when due, ond H payments on the Note are currenl, then
Lender shall eithier refund the excess over one-sixth ol the ~<timated payiments oy credil the excess over one-sixth of the

" estimated payrnents to subsequent payments by Borrowcr, et the option of Borrower. I the totat of the payments made
by Borrower for tlem (u}, (b}, or (c) Is Insuilicient to pay tac item when due, then Borrower shall pay to Tender ony
amont necessary to make up thadeficiency on or before the duts the item becomes due.

As used In this Securlty Instrument, "Secretary” means the Seceelary of Housing end Urban Development or s or
her cesignee. In any year in which the Lender miust pay o mortgoge ncsiance prembitm to the Secretory, euch monthly
payment shaif also inciude elther: (1) an instaliment of the annual mor(gagr insvrance premium o be peid by Lender ta
the Secretary, or 11} s monthly chiarge Instead of o mortgage insursnce premiser 41 this Security Instrument is hald by the
Secrelory. Each monthly installment of the mortgage insurance premium sholl e Uy an amount sulficient to sccumulale
the full ennual morigage Insurance premium with Lender one month prior to the doie *ae full anguel mortgege insurance
premium Is due to the Secretary, or if this Securlty Instrument s held by the Secretar,, each monthly cliorge shal! be In
enamountequal to one-twelthol one-hall percent ol the owistanding principal balence tiin Hn the Note,

11 Borrower tenders to Lender the full paymentof afl sums secused by this Security Instraean & Rorrower's sccount
shall be credliled wilh the balance semaining for all installments for iterns (), (b), an {c} and any Mmorigage Insurance
premium Instaliment that Lender hus not become obligated to pay to the Secretagy, and Lencer stiait prompily refun)
any excess funds to Borrower. Immediately prior to a loreclosure sale of the Property or s acquis’ion by Lender,
Borrower's sccount shull be credited with ony balance remelning for o1} Inslallments for Items (a), (b}, sna(e),

3. Application of Payments. Al puymentsuntler poragrophs 1 antl 2 shal) be applled by Lencler as follows:

Fie2t, to the mortgage Insurance premium lo be paid by Lender to the Secretury of 1o the monthly charge by the
Secrcfory Inslead of the monthiy mor{gage instrence premium;

Second, to any taxes, special assessments, leasehold puyments or ground rents, ond fire, tlood and other hazard
insurance premiurms, as requlred;

Third, to interes! due under the Note;

Fotrlh, toamoriizetion of the principal of the Note;

Fik ta late charges due under the Note.

N s
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4. Fire, Flood and Other Hozard Insurance, Dorrower shull invure afl improvernonts on the Property, whether
now In existence or subsequently erected, aguinst eny hazards, cosuallies, and conlingencles, including lire, for which
Lender requires insurance. This insurpnce shall be melntained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now In exlistence or subsequently erected, against
loss by Hoods to the extent required by the Secrelary. All Insurance shall be carried with companles approved by Lender,
‘The insurance policies andt any renewals shat) be held by Lender ant) shall Include Joss payeble clauses in favor of, and In
s larraecceplable to, Lender,

In the evenl of loss, Borrower shalt glve Lender immediate notice by mail. Lender may make proof of loss If aol
made promptly by Borrower. Each insurance comnpany concerned Is hereby authorlzed and directed to make paymenl
jor such loss directly 1o Lender, instead of to Borrower snd to Lender jointly. All or ony pert of the insurance proceets
moy be applied by Lender, ot 1ts option, elther (o) to the reduction of the Indebledness under the Nole and this Security
Instrumend, tiest to any delinquent amounts spplled in the order in paragraph 3, end then 1o prapayment of principal, or
{b) to the resteration or repair of the damaged Property. Any application of the proceedy to the principal shall not
extend or posipae. the due date of the monthly payments which ore referred 1o in paragroph 2, or chenge the smount of &)
such paymenls. Aoy excess Insurance proceeds over an amount required (o pay ail outstunding Indabiedness under the
Noteand this Secucity Instrument shall be pald to the entity legaily entitled thereto. >

o

[n the event of forecicsare of this Security Instrument or othier transter ol (itle lo the Property that extinguishes thd~
indehtedness, olt right, titie sa0 otlerest of Borrower inand to insurance policies in forcashell pass fo the purchaser, :

5. Occupancy, Proserviiion, Maintenance nnd Protection of the Property; Borrowar's Loan Appilcationg/
Leaseholts. Borrower shull oceupyr. ratzilish, ond use the Property os Borrower's principal residonce within sixty doys
after the execution of this Security [nstrprent and shalt continue to occupy the Proportly us Borrower's principal
cesicence for et least one year alter the dite o, occupaney, unless the Secrelory determines Ihls requirement will cuuse
undue hordship lor Borrower, or unless exleantating circumstances exist which are beyond Borrower's conirol, Borrower
shall notily Lenders ol any extenunting circumsinnees, Borrower shall not commit weste or destroy, demage or
subsiantiaify change the Property or atlow the Proporiy lo deieriorale, reasonabiie weur and tear oxcepted. Lender may

_Inspec the Property I the Properly Is vacant or atardone<.or the loan Is In default. Lender may take reasonatin uctlon
1o protect and preserve such vacant or abandoned Progerty. Borrower shall also be in default if Borrower, during the
loan application process, gave malerlally folse or ‘naccurair in‘orrnation or stalements to Lender (r falled (o provide
Lender with any material Information} in connectlon with the izen evidenced by the Nole, including, hut not limited to,
repiesentations concerning Borrower's occuponcy of the Propersy 2is o principal residence, 1l this Security Instrument is
on a leasehold, Borrower shall comply whh the provisions of the lecse. ! Borrower acquires fee title 1o the Property, the
leaschold and lee title sholl not be merged unless Lender ogrees 1o the miecger in writing,

6. Charges to Borrower und Protection of Lender’s Rights !n (ne Property. DBorrower shsll pay all
governmentnl or munlelpal charges, fines and lmposhtions that are noi inclucen In paragroph 2. Borrower shall pey
these ubligations on time directly to the entity which is owed the payment. li-{ziiure to poy would adversely alfect
l:nclcr's interest In the Property, upon Lendler’s raquest Borrower shal) prompily teirisitio Lender recelpls evidencing
ihese payments,

Il Borrower lails 1o make these payments or the payments required by paragroph 2, or lalls to pertorm any other
covenants and agreements contained In this Security Instrument, or there is o legal proceeding tnet may significantly
alfect Lender’s rights In the Property (such as n proceeding in bankruptey, for condemnation ar <o anforce laws or
regulations), then Lender may do and pay whatever is necessary lo prolect the value of the Property und Lender's rights
in the Property, including payment of takes, huzard Insurance and other ltems mentioned in posagraph 2.

Any emounts disbursed by Lender under this paragraph shall become an additlonal debt of Borrowes and be
secured by this Security Instrument, These amounis shall bear interest from the date of disbursemer), at the Note rate,
and 1 the option ol Lender, shall be immedlaiely due and payable.

7. Condemnatlon. The proceets of any award or clalm for demages, direct or consequentlal, in connection wilh
any condernnetion or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
gssigned and shall be pald lo Lender 1o the extent of the full emouni of the indebtedness that remains unpaid under the
Nole and this Securily Instrument. Lender shall spply such proceeds (o the reduction of the indebtedness under the Note
and this Securlty Instrument, first to any delinquent amounis applled Jn the order provided In paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or posipone the due date of
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the monthly paymenis, which ore relerred 1o in paragruph 2, of chenge the amount of such payments. Any excess
proceeds over an amount required lo puy ofl outstanding Indebledness under the Note and this Securlty Instrument shali
be paid to the entity legally entitled thereto,

8. Fees. Lender may collect lees and charges authorlzed by the Secretary.
9. Cirounds for Acceleration of Dobt,

() Default. Lender may, except as limitad by regulations issued by the Sececiory In the cose of payment
defaults, require immedlate payment in il of oll sums secured by this Security Instrument it:
(1) Borrower deloulls by fetling 1o pay in jull any monthly payment required by this Security Instrument
rior 10 or on the due date of the next monthly peyment, o
1) Borrower delauits by tailing, lor a perlod of ihirty rlays, Vo perform eny olher obligations contalned In
this Susurily Inslriment.

{b) Sale-wihout Credit Approvai. Lender shall, If permaitted by spplicable lew and wiih the prior approva)
of the Secretei v, require immediate payment in full ol oIl sums secured by this Securlly Instrument If:
(1) Alt orqaet of the Property, or a boneiciel intereal in a trust owning all or part ol the Properly, ls sold or
otherwise trarsizered (other than by devise or descent) by the Borrower, and
(1) The Properiy Y nol occupled by the purchaser or greniee as his or her peincipal residence, or the
purchaser or groniee deed so occupy the Properiy bial his or hee credit hus not been approved in aceordance
with the reguireinents ol tha Secrolary,

(c) No Walver, If circumstaices 222ur that would permil Lender to require immediate payment In full, but
Lender does not require such payraents, Lender does not weive Lts rights with respect to subsequent avents,

() Regutations of HUD Secretary. ' meny clrcumsiances regulations issued by the Secretary witl limit
Lender's rights In the case of payment delinrits to require Immediate payment In full and foreciose if not peid.
This Security Instrument does not sutharize sceel2eation of doreciosure §f not parmbited by regulotions of the
Secrelary.

(e) Mortgoge Not Insured. Borrower sgrees thut shionld this Security Insirument and the Nots secured
thereby not be cliglbie for Insurance under the Notiors) flousing Act within 60 deys from the date hereod,
Lender may, at its option and notwithstanding enything in pucegraph 9, require imrnediate payment in full of atl
sims secured by this Securlty Instrument. A wrillen stalemani 2! sny mhorlzed sgent ol the Secretery duted
subsequent to 60 days from the date hereo!, declining to lasure this Security Instrument and tha Note secured
thereby, shaii be deemed conclusive prool of such insligihility. No whhstanding the foregalng, this oplion may
nol be exercised by Lender when the unavailubllity of Insurance Is e0'7iy due to Lender's lallure to remit o
ot tgage insurance prepium to the Secretury,

10. Reinstatement. Borrower has a right o be reinstated i Lender has required-\mmedistle paymens in Jull
because of Borrower's faliure to pay an srount due under the Note or this Security Instvunenl. This right applies even
aller {oreclosure proceedings are instittifed. To reinstate the Security Instrument, Borrower sil) ‘ender In » Jump sum
oll mmounts required to bring Borrower's account cuerent Including, to the extent they are-2b¢'ations of Borrower
under this Securlly Instrument, foreclosure costs and ressonatie anc custormary attorneys' lees and dxpenses properly
sssocluled with the foreclosure proceeding. Upon relnstalemnent by Borrower, this Securlty Insirument and the
obligations that it secures shall remain in effectas If Lender had not required immediate payment in «0'l. However,
Lender Is not required to permit reinstaternent If: (1) Lender has accepted reinstatement after the cominencement ol
foreclosure Froceedlngs within two years Immediately preceding the commencement of a current foreclosure
proceeding, (1) reinstalernent will precliude foreclosure on dillerent grounds in the future, or (111} reinstatement will
adversely allect the priority of the Hen created by this Security Instrument,

11. Borsower Not Relzased; Forbearance By Lender Not n Walver. Extension of the tirne of payment or
modificalion of amortization of the sums secured by this Securlty Instrurnent granted by Lender 1o ony successor In
interest ol Borrower shall pot operate to release the llabllity of the original Borrower or Borrower’s successor in
Interest. Lender shall not be required 1o commence proceedings against ony successor in Inlerest or refuse lo extend
time for psyment or otherwise modily amortization of the surns secured by this Security Instrument by reason of any
demand rnade by the origina) Borrower or Borrower's successors In interest. Any forbearance by Lender In exerclsing
any £Ight or remedy shall not be a welver of or preciude the exercise of any right or remedy,
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12. Successors and Assigr s Bound; Joint and Seversl Liability; Co-Signers. The covenonls und agreements of
this Securlly Instrument shall bind and benefll the successors and assigns of Lender and Borrower, subject to the
provisions of paragroph 9.b. Borrower's covenanisand agreements shall be joint ond several. Any Borrower who co-signs
this Security Instrument but does not execule the Note: {n) is co-signing this Security Instrument oniy to morigags, grant
and convey that Borrower's Interest in the !’rnpertr under the terms of this Securbty Instrument; (b) Is not personally
abiligated to puy the surns secured by this Security Insleument; and (¢} ogress that Lender and sny other Borrower may
ogree to extend, modHy, forbesr or meke uny accomenodations with regard to the leems of this Security Instrument or

the Nate without thai Borrower's consent,

£3. Notices, Any notlce to Borrower provided lor in this Security Instrumentshall be given by delivering It or by
muiling it by first class mail untess applicable law requires use of anoiher method. The notice sholl be dirccted lo the
Property Ackiress or any olher address Borrower designates by notlee lo Lender. Any notice to Lancler shall be glven by
firsl cluss mall to Lendee’s adkiress siated hereln or sny address Lender designales by notlce to Borrower. Any notlce
provided for In_thls Security Inslrument shull be deerned to kave been given to Borrower or Lender when given as

provided in this porograph.

14. Goveranirg Law; Severabllity. ‘This Security Instrument shall bo governed by feders! law ond the law of the
urlsdiction in which-ka Property is located. In the1vent thal eny provision or cleuse of this Securlly Instrument or the
ote conflicts with egpticable law, such contlict shuil not affect other provigions of this Securlly Instrumentor the Note
which cen be given effeci wishout the contlicting provision. To this end the provisions of this Securlty Instrument and the

Note are declored (o be sevecabic

15. Borrower's Copy. Lsorrowz: sholl be given one conformed copy ol this Security [nstrument,

16. Assignment ot Rents. Borcower-2ncondilionally ass!gns and translers to Lender ell the ronts and revenues of
the Froperty. Borrower aulhorizes Lende: or Lender's agents (0 collect the rents and revenues and hereby direc!s each
tenant of the Property to pay the rents to Lepaer or Lender’s agente, However, prior to Lender’s notice to Botrower ol
Borrower's Breach of any covenant or sgreemiid-m, the Security [nstrument, Borrower sholl collect and recelve all rents
oncl revenues of the Property s trustes for the teretit of Lendor and Borrower, This sssignment of rents constitutes sn
atseluleussigniment snd notan nnslrnmcnl tor addiinal kecugily orly,

1f Lender gives notice of breach to Borrower: (o) al! renis recalvedd by Borrower sholl be held by Borrower as Irusies
for benefli ol Lender only, 1o be gpplied to the sums secuzas 2y The Secur ity Instrament; () Lender shall be snlitied lo
collect st receive all of the renty of the Properly; and (¢) eachraunt of the Property shoil pay oll rents due and sopaid 1o
Lender or Lencd»r's agent on Lender's weitten dermand 1o the tenang,

Boreower has not executed any prior assignment of the renis 87« has not and will not perlorm any act thal would
peevent Lender from exercising its rights under this parograph 16.

Lender shall not be required to enter upon, 1oke contral of or mswtain the Property before or altoer glving notice of
bresch to Dorrower. However, Lender or o judiclally uppolnled recelver rivy do so at any time there ls a breach. Any
spplicotlon of rents shall not cure or walve sny deluult or invatidote any othervieitor remedy of Lender. This assignment
ol rentsof the Property shall lesminate when [he deb! secured by the Securlly Insraznent |s paid in full.

SSFTIseng

-

NON-UNIFORM COVENANTS. Borrower and Lender further covenantsnd agree as 'ollows:

17. Foreclosure Procedure. [ Lender requires tramedinte paymient in full undoer parugraph 9, Lender may
toreclose this Security Instrument by Judiclal proceeding. Lender shall be enthtled te eallect all expenses
Incurred In pursuing the remedies provided in this paragraph 17, Including, but not 1Yiniied to, ressonable
atlornaeys' fees and cos!is of title evidence.

18. Releese. Upon payment of all sums secured by this Securlty Instrument, Lender sholl releuse this Security
Instrument without charge 1o Borrower. Borrower shall pay any recordalioncosts,

19. Waiver of Homestead. Borrower waives all right of homesiead exemption in the Property.
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RECORD AND RETURN T0:
SEARS MONTGAGE CORPORATION
700 EERPATH DRIVE
VERKON HILLS, L 6006

20, Rivers to this Securlty Instrument. If one or more ritlers are executed by Borrower ond recorded tognther
with this Securlty Instrumenl, thz-covenants of each such rider shall be Incorporated inlo and shall amend andd
supplement the covenanis ond ngrccmmts of this Security Instrument vs It the rider{s) were o part of this Securlty
instrument, [Chieck applicabie box(es))

[‘ Condominium Rider I | roduated Payment Rider [ Other [Specity)

—_| Planned Unit Development Rider | ] Zrowing Equity Rider

BY SIGNING BELOW, Borrower accepis ond agrees i Ve 0 ‘rms contalned in this S‘cpurlty Instrument snd in any

rider{s) executed by Borrower and recortted with I1. §//
Wilnesses:

H[LLIAM H ‘.‘CHAEFEH *Borrowsr

My Ji5, fr/w o s

HARY ['Ll EN SQHAEFEN . i ‘Borrower
!
’
(Seal) ) {Seal)
‘Rorrowee ‘Dorcawer
) !

STATE OF ILLINQIS, (,A-d«h,. County ss:

Ll Lin oo At el , 4 Notury Publle In and for sald county and siute to hereby
certify that f

Williomt H o Schae pirs L oL My Pitem Sehac, yoy Lcabord + éb‘*?‘f-{,

, personnlly known 1o me o be the some person(s) whose
name(s) subiscribed 10 the foregolng instrument, appeared bofore e this day In peraon, snd acknowledged that

f ney signed and delivered the sald Instrumentas A zcc.  freo and volunlary act, lor the uses and purposes

therelnset {orth,
lseal, this 247 duy ol - )ut

Given under m ol this /4 ;;,
My Commission Exgires: ?;ﬂé’ ,’?)I"}TEEJ.SL | ’ S ,/)- - j ./W m
Nolary Public, State of Jlns Notary Py Yo

)
This Insirument was rWufMlSQQHdL‘E”PBRMﬂ i f
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