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the debt evilenced by the Note and late charges due under ! ..

2. Monthly payments of Taxes, Insuranoe and Other C o8, Borrower ahall include In sach monthly payment,
1ogethet with the principal and interest as set torth In the Note any late charges, an insialiment of any (lrillﬁl and
special asseasments levied or to be levied againet the Property, (b) lsasehold payments or ground rents on the
Propesty, and {c} premiums for iInsurance required by l;w-ph 4,

Each monthly Instalimant for Rems m-m "(:L‘.h squal one-twelfth of the gnnual amournts, as reasonably
satimated by Lender, plus an amoum @ o an sdditional balanos of nét mors than one-sixth of the
estimated amounts. The full annuat amount for each tem shall be accumulsied by Lender within a period ending one
month belore an ksm would becoms delinguent. Lencer shall hold the amounts coliectsd In irust 10 pay hems (a), [b)
anu (o) beforo they become delinquens.

Il at any timae the total of the peymants hald by Lender tor Retve {s), Lblltw {c), together with the future momhly
pa s for such llems payable 10 Lender prior to tha dus dates of such kemas, sxcesds by more than one-sixth the
sstlinaied emount of payments required 10 pay such lems whan dus, and i paymaente on the Note are custent, then
Lender shall slther refund the excess over ona-sixth of the estimated payments or credh the excess over nhe-sixth of the
estimated parmcntn to siubsoquent payments by Borrowsr, at the option of Borrowar. If the total of the payments made
by Borrower for tem {a). (b), or (¢} is Insufficlent to the tem when due, then Borrower shall pay to Lender any
amount necessary lo make up the deficlency on or belore the dale the lem bec:omes dus.

As used In this Security Instrument, "Secrelary” means the Secretary of Housing and Urban Developmaent of his or
her desiginen. In any yoar in which the Lendar must pur': mortgage insurance pramium to the Secrelary, each monthly
payment shall also Include either: {) an insakment of the unnual mortgage nuunance praimium (o be paid b& Lender 10
the Secretary, or (i) & monthly charge instesd of a mortgago insuranca premium K this Security Instrument is held by the
Saecratary. Each mealhly Instairmaem of the mongagc insurance premium shall be in an amount sutticlent 10 accumiale
the full artnual MmoaMe e insurance premium with Lender one month prior 1o the date the full annual morngage
insurance premium s Sue to the Secretary: or if thia Security Instrumett s held by the Secretlary, each monthiy charge
shnll be In an amount rquel 1o ohe-twellth of one-half percant of the outstanding principal batance due on the Note.

If Borrower tancier> *4 _ander the fult paymant of all sums secured by this Secuclly Instrument, Botrowsr's sccoum
shall be credited whh Lthe os’ance remalning for all instaiments tor lemas (a), (b) and (c) and any mongage insurance
premium instaliment that Lerater Lias not become obligated to pay 1o the Secretary, and Lender ahall prompiy retund
any sxcess hunds to Borrows:. Vanadintely prior to a forgciosurs sale of the Pr or its acquiattion br Lender,
Borrowst's sccouni shall be cred’.ed with any balance remaining for el instaliments Yol kema (a}, (b) .

3, Application of Payments. Iﬁm;zda aragraphs 1 and 2 shall be applled by or as (ollows:

1o the mongage insurance r id by Lender to the Secretary or to the monthly charge by the
acrelary instsad of the momhly roripage Insurance g H
, to any taxes, special assazsmaents, loa payments or ground rents, ai fire, lood apd other hazerd
SUFANCS premiuma, aa required; ‘
, to interest due under the Note; _ '
. , to amontization of the princlpe o' ais Note,
, 10 late charges dus under the Note.

4, Fire, Flood and Other Hazard Insurance. 3o, war shall insure all improvoements on the Property, whathw
now in existence of aubsequently erected, against ary iwzards, casualties, and contingencles, including fire, for which
Lander raquires insurance. This (nsurance shall be mantal=zd in the amounts and for the periods that Lender requires.
Borrowe: shall also Insure all Improvements on the Pr 1y, vihether now in existence or subso'a::m!y arected, against
loss by floods to the axtent requited by the Sacretary. All wizurance shall be carrled with compa approved
Lendar, The Insurance policies and any ranewals shall be held F.y Lender and shall include joss payable clauses In favor
of, and in & form acceptable to, Lender. ‘

In the event of ioas, Borrower shall give Lender iImmediate ncii~e by mall. Lender may make proof of loss i not
made promp!(!r by Borrower. Each Insurance company concernac lp/n<eby authorized and directed ta make payment
for such loas directly to Lender, instead of 1o Borrower and to Lender Ldmiy. All or any part of the insurance procesds
may be applled by Lender, at its option, slther () to the reduction of th2indebtedness under the Nole and this Security
Instrument, first to any delinquent amounts applied in the order in Paragrap’: 3, and then o prepayment of principal, or
(b) to the reatoration or repair of the damaged property. Any application of the proceeds to the principal shall not
sxtand ot postpone the due dats of the monthly payments which are relerrea 2, )» Paragraph 2, or change the amount
of such paymaents. Any exceas insurance proceeds over an amount required to o all owsianding indebtedness undar
the Note and this Security Instrument shall be pald to the entity legally sntitied therau

‘In the evant of foraciosure of thia Security instrument or other transfer of titte to 7. Property that extinguishes the
Indebtednass, all right, title and Interest of Borrower In end to insurance policies in foice ~hall pass 10 the purchasar.

8. Occupancy, Preservation, Maintsnance and Protection of the Property; Bonoiver's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's prncipal recldence within sixiy days
after the execution of this Security instrument and shall continue to occupy the Property as (3orrwer's principal
‘residence for at least ona year aftar the date of occupancy, unless the Secretary detarmines s Zoruirament will cause
undue hardship for Borrowor, or uniess axtenuating circumstances exist which are beyond Bor ov/¢~'s control. Borrower
shall notily Lenders of an; sxtenuating clrcumstances. Borrower shall not commit waste or destroy/, Zomage of
substantially change the Propeity or aliow the Property to deteriorate, ressonable wear and tear except~d, Lender may

inspect the Properly if the Propeity is vacant or abandoned or the loan s In default. Lender may take 1a.r.0onable action
1o protect and pressrve such vacant or abandoned Property. Borrower shall also be in default if Borrowat, during the
ioan application process, gave materialy false or inaccurate ir.;ormatlon or siatements to Lender (or talled to provide
Lender with any matarial information) in connection with the loan evidenced by the Note, including, but not limited to,
represantations concerning Borrower's occupancy of the Property as a pad residence. If this Security Instrument ls
on a leasahold, Borrower shall comply with the provisions of the lsase. it Borrower acquires fee title to the Property, the
teasehold and fea title shail not be merged uniess Lender n'grou to the merger ln writing.

8. Charges to Borrower and Protection of Lender's Rights in the Property. Borower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrowar shall pay these obligations
on time directly to the entlity which is owed the F-wmm If fallure t0 pay would advaraely affect Lender’'s Interest in the
Property, upon: Lender's raquesi Borrower ghall promptly fumish to Lender receipis ancing these payments,

if Borrower falls 10 make thass payments or the payments required by Paragraph 2, or falls to perform %oﬂw
covenants and agreements contained In this Security instrument, or there is a legal proceeding that may sign ty
affect Lender's rights in the Propenly_résuch as a procaed|ng in bankruptcey, for condemnation or to enforce laws or
[qgn_lmmn). then Lender may do and pay whatever Is necessary to protsct the value of the Property and Lender's
fights in the Propenty, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this P:ragmgl;:haﬂ become an additional debt of Borrower and be
sacurad by this Security Instrument. These amounts shal r intarest from the date of disbursement, at the Note rate,
and at the nolLander.shallbekmnsdtutdyduo:ndparblo. ’ L, o

7.C smnation. The proceeds of any award or claim for damages, direct or consequentlal; In cohnection with
any condsmnation or ather taking of any parl of the Property, or for conveyancs in place of condemnation, are heteby
. assigned and shakt be paid to Lender to the axtent cf the full amount of the Indebtedness thal remains unpakd under the

Nota and this Security instrumem. Lender shall y such proceeds to the reduction of the indebtedneass under the
Note and this Security instrument, first to any del mournts applied in the order provided in Paragraph 3, and

[
then of ipal. A fcation of the proceeds princl xtend or posipons the dus
mME&Mﬂﬂn%m£$ﬁF*'ﬁif ne tofie principel oggl " xtend ot e A
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NON-UNIFORM COVENANTS. Borrowar and Lender further covenant and agree as follows:

17. Poreciosure Procedure. if Lender requires Immediate payment in full under Paragr‘raph B, Lender may invoke
the power of sale and any other remecies permitted by appiicable law. Lender shail be entitied to collect all axpenses
in::rrg:lt in muln the remedies provided In this Paragraph 17, including, but not limited 10, reaconable attomeys’ fess
and costs of tHle ence.

8. Reloase. Upon paymant of all sums secured by this Securlty Instrument, Lender shat! release this Security
Instrument without charge to Barrower. Borrower shall pay any recordstion costs.

19. Walver of Homestead. Borrower waivas all right of homestead exemption in the Property.

Aiders to this Bacurity instrument. If one or more riders are sxecuted by Borrowsr and recorded together with
this Sscurity Instrument, the covenanis of each such rider shall be | &d Ino and shail amend and supplement
ths covenanis and agresments of this Security Insirument as ¥ the rider(s) were in a part of this Securlly Instrument.
[Chack applicable box(as)).

D Condominlum Rider D Graduated Paymant Riier D Growing Equity Rider
Planned Unh Development Rider E Othar [Specify) cua,.,.t:bb- Fote VPedtn

BY BIGNING LE).OW, Borrower accepis aixi agrees (o the terma contained In pages 1 through 4 of this Security ;‘3
tnstrument and Iy anv rider(s) executed by Borrower and recorded with k.
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Victor €. Rodrijguer A
9 ‘

al)
f
dSen,
Seal)

&l

STATE OF ILLINOIS, County ss:

L balor s Wb et o . & Nolxry Public In and for said county and siate, do heraby certity
that Lydia C. Sarabia, A Spinster and /Jictor C. Iodr!Eu\;x{_: a beachelor

g:;sonally known G me to be the same person(s) whose names{»; rubscribed to the fom?\?ing instrument, appeared
oro me this day i person, and acknowledged thal they signed and delivored the sald instrumant as
their freo and voluntary act, for the uses and purposes tharsir set forth.

Given under my hand and of'clal seal, this >0 dayof ~ 93

My Commission expires: <5 - }- 74

.

Notary Pabio— T
This instrument was prepared by:

penise . Regen OFPFICIAL, 'SEAL
iName) Berkashire Mortgage DERBIE L. HEL GO

901 North klm NOTARY PUBLIC, STAT: OF LINOIS
AadresgdnBdnle, IL GUSZI MY COMMISSION EXvais o4

-~y
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.~ FHAXRTINGIS MCRTQAGE FOLM .
. 18C/FMDTIL/ /0081 /(2-81)-L.
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(Q) Ettactive Date of Changes

A new interast rate catculated in accordance with Paragraphs (C} anxi (D) of this Rider wid become effective on the
Change Date. Borrower shall make a payment In the new monthly amount nning on tha first payment date which
occurs at least 25 days after Lander has given Borrower the notice of changes requlred by Paragraph (F) of this Rider.
Borrower shall have no obllgation 1o pay any increasa in the monthly gymom amatnt calculated In accordance with
Paragraph (Ej of thia Rider for any purmom dats occurring lass than 28 da
It the monthly pa: amaunt calculated in accordance with Paragraph (E; of this Ridaer decreased, but Lender falled
to give timely notice of the decrease and Borowst mada any monthly pa amous sxceading tho payment
amount which shouid have bean stated in a timety notice, then Borrowsr the option to elther (I} demand the rétum
to Borrower of anv excess paymenl, with interest thereon at the Note rate (s rate equal to the interest rate which should
have been stated in & timely notice), or (II) request that any excess psymaent, with intarest thereon at the Note rate, be
applied as payment of principal. Lender's ohligation to return any sxcess paymaent with interest on demand is not
assignable even H the Note Is otherwise assigned before the demand for return is made.

BY SIGNING BEILOW, Borrower accopts and agreas to the terms and covenanis contained in pages 1 and 2 of thie
Adjusiable Rete Rider. : : S o

— e SEN :
| %\Jéfﬁéw((:'} / QJ! Y OREY

Lydls/C. Sarabis

"

Rodr iuea
g

v

s . P
BC/FARMRID®*//0801/(204)-L . PAOE 20F 2

(g; after Lender hez given the required notice.
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