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which shall ot be unreasanably wittheld. If Borrowss fails to maintain coversge describsd above, Lendsr may, at Lender’s
option, obtain coverage to protect Lender's righta In the Property in acoordance with paragraph 7. . .

Ail Inwurance poiiciss and renowals shall be scceptable to Londee and shall Include a standard mortgags clause. Lander shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall prompliy give to. Lender all raceipla of
pald premiumy and renewai nolces. In the svent of loss, Borrower shall glve prompt notios o the Innwrenocd carrier and
Lender. Lender may muke proof uf 1oss if not inade promptly by Borrower, ‘ :

Uniesa Lenider and ilorrower otherwise agres in writing, invurance procesds shall be applisd to restoration or repair of the
Property Jamaged, If the restoration or repals is economically feasible and Lender's sscurity is not lowseniad. If the restoration
of repair is not economicaly fsasible or Lender's security would be lessened, the Insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or niot then due, with any excess pald to Borrower. it Barrower shandom
tha Property, or doos nol answor within 30 days n noce from Lender that the inaurance carrier s offerad to setlle a cinim,
then Lenter may collect the insurance pracesds. Lender may wie the proceeds to repair or restors the Property or to pay
sums socured o3 this Security [nstrument, whether or not thert dus. The 30-duy period will begin when the notios {s given.

Unlese Lender 7id Borrower olherwise agree ln writtng, any application of proceeds to principal shall not exiend or postpons
the due date ol (e monthly paymens referred (o in paragraphs ! and 2 or change the amount of the payments. Il under
pacagrarh 21 the Ploperty la acquired by Lender, Borrower's right to any insurance policlos and procosds resulting from
damage to the Propery prior lo the acquisition shall pass to Lender to the extent of the surms secured by this Securlly
Instrument immediately prior *a the acquisition. P

6. Occupancy, Preserviiico Maintensnce and Protection of the Property; Bowower's Losn Application;
Lensehoids. Borrower shall occupy, entabllsh, and usw the Property an Borrewer's principal residenco within sixty days aflor
the execution of this Seonrlty fnstiinsat and shatl continue to ocoupy the Property s Borrawer's principal residence for at
least one yoar after tha dats ol occupancyy wilvss Lendar otherwise agress in weiting, wiiich consont shall not.be unreasonably

withhald, or unless eatenuating circumaiinces exisl which are beyond Horrower's control. Borrower shall not destroy, damage ..
or impair the Property, allow the Property 1 drtsriorate, or gommit wasts on the Property. Barrower shall be in dofault if any .
forfolire action or procssding, whether civil (or eriminal, |s bogun that in Lender's goad faith Judgmant could result in.
forfeltura of the Property or otherwise materialiy ‘uipalr the len cceatad by \his Secusity Instrument or Lander's security -

interest, Nocrowes may cure such & default and reinstaiz, a3 provided in parageaph 18, by causing the action or praceeding to
bo dismissed with a rullng that, in Londer's yood falta_determination, precludes forfeiture of the Borrower’s interos( in the
Property or other materla) impairment of the llen ¢rented oy his Security Instrument or Lender’s socurity interest. Horrower
shall also be In default if Borrower, during the loan Applica‘tor. nrocess, gave materlally frlse or Indecurate information or
statemants to Lender (or falled to provide Lender with any mate:ial information) in connection with the loan svidenced by the
Note, Including, Sut nut Nimited to, representations concerning Borrowsr’s occupancy of the Property as a principal residence.
1T this Secutity Instrument s on a leasehold, Borrower shall complywith all the provislons of the lease. If Borrowst acquires
foe dila to the Property, the leasehold and the foe title shall not merge unlers Lender ngrees to the merger i writng.

7. Protection of Lender's Rights {n the Property, If Borrower fails 1o perroin the covenants and agreenients contained in
this Security Instrument, or there is a legal proceeding that may signiflcantly afier< Lundor's rights in the Property (such as &
procesding in bankruptcy, probats, for condemnatoa or forfeiture or to enforce laws or iegulations), then Lender may do and
pay for whatever ls necessary to protect the valuo of tha Property and Lender’s cighté in the Property. Lender's actions may
include paying any sums secured by a fien wiich has priority over this Securily Instruoewii, appearing In cousi, paying
reatonable altorneys” fees and entering on the Property 1o make repaira. Although Lesder ouy take action wnder this

paragraph 7, Lender does not have 1o do s0. _

Any amounts disbursed by Lender under this paragraph 7 shall become additional debi of Borrowe: secured by this Security
Instrument. Unless Borrower and Lender agree to other terma of payment, theve amounts shall bear iniceist from the date of
disbursement at the Nuts rate and shall be payable, with interest, upon notice from Lender ta Borrower requealing payment,

§. Mortgage Insurance, Il Lender required mortgage Insurance as a condition of making the loan socured by this Securlly
Insteumtent, Borrawer shall pay the premiums required 10 maintaln the mortgage insurance in effect. If, for any remson, the
mortgage insurance coverage required by Lender lapses or ceases to bb in effect, Borrower shall pay the premiums required 1o
obtain coverage substantially equivalent to the morigage insurance previoutly in offect, at a cost substantially etjuivalent to the
cost to Barcower of the morigage insurance previously in aflfact, from an aliernate morigage inwirer approvad by Lender. If
subtantially equivalont morigage insurance overage ia not available, Borrower shall pay to Leader, each month 2 sum equal
to one-twellth of the yearly mortgage insurance premium being pald by Barrower when the insurance coverage. lapsed or
ceated 1o be in effect. Leader will accspt, use and retain these paymenis a3 8 Joss reserve in licu of morigage lnsurance. Lons
reserve payments may no longer be required, at the option of Lender, if mortgage Insurance coverage (in the amount and (or
the period that Lender requlres) provided by an insurer approved by Lender again becomen vallable and is obtalned.
Borrower shall pay the premiums vequired to malntain morigage insurance in effect, or fo provide a los» reserve, untii the
requirement for morigage insurance ends In accordance with sny writien agreement between.' Borrower  and Lender or

applicable taw. .
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" 9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Leadsr shall give

Borrower notice at the time of or prior to an inspection epecifying reasonabls cause for the inspection.

10. Condemnstion, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condannation, are hersby assigned and

- shail be paid to Lender.

In the event of a tolal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dus, with sny excess paid to Borrower. In the event of a partial taking of the Propetty in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Securiiy Instrument immodistsly bafore the taking, uniess Borrowsr and Lender otherwise agres in writing, the sums secured
by this Becurity Instrument shall bs reduced by the amount of the prooseds multiplisd by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market vaiue of the Property immediately
hefore the taking. Any balance shall be paid to Borrowss. In the svent of a partial inking of the Property in which the fair
market value of \he Property immedistely before the taking is less than the amount of the sums secured immsdiately before the
taking, uniess Bo:rower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be upplied to the rum3 secured by this Security Instrument whether or not the sums are then due.

If the Property s akanroned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for daspages, Borrower falls 1o respond to” Lender within 30 days after the date the notice is given.
Lender ls authorized to ccitec’ and apply the proceeds, at its option, cither Lo restoration or repair of the Property o to the
sums securod by this Security lr.srument, whether or not then dus.

Uniess Lender and Borrowar other#is agree in writing, any application of procssds to principal shall not extend or postpons

| _ ths due dats of the monthly paymeais raerred to in paragraphs | and 2 or change the smount of such payments,

4203

L
o

3256

11. Borrower Not Released; Forbearasce 3y Lender Not 8 Waiver, Extenslon of the time for payment or modification
of amortization of the sums secured by this Zecurity Instrument granted by Lender to any successor in interest of Borrower
shall not operate to releass the liablity of tic riginal Borrower or Borrower’s successors in interest. Lender shall not be
required to comumence proceedings against any sucramor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security 'nstrument by reason of any demand made by the original Borrowar or
Borrower's vuccessors In interest, Any forbearance by Lender tn exercising aay right of remedy shall aot be a walver of or

preciude the exercize of any right or remedy.

12, Successors and Asigns Bound; Joint and Several Fis’dlity; Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and a:sipis of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower’s covenants and agreements shall be join: a1d several. Any Borrower who co-signs this Security
Instrument but does not executs the Note; (a) is co-signing this Securiiy Instrument only lo morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrun ent; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any othcr Porrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Insruramnt or the Note without that Borrower's
consent.

13. Loan Chargen. If the loan secured by this Security Inztrument is subject to a law which sets maximum loan charges, and
that Jaw fs finglly interpreted 3o that the interest or other loan charges collected ot to be callected in connection with the loan
exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount recessary to reducs the charge to
the permitted limit; and (b) any sums already collected from Borrawer which exresded pennitie imits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the' Motz or by making a direct
payment to Borrower, [f a refund reduces principal, the reduction will be treated as a partial rrepayment without any
prepayment charge under the Note.

I4. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by fiest class mail uniess applicable law requires use of another method. The notice ahall be direcied to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shail be given by first class mail Lo
Lender's address stated hersin or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed (o have been given o Borrowar or Lender when given as provided in this paragraph.

1S. Governing Law; Severnbility, This Security Instrument shall be governed by federal law and the law of ths jurisdiction

* in whieh the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with

- applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect

* without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to be

severable.
16. Borrower’s Copy. Barrowsr shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or ransferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural peryon) without
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