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OMB No. 2502-0272
REGULATORY AGREEMENT FOR MULTIFAMILY HOUSING PROJECTS COINSURED BY HUD

Project No.: 071-10532
NP LD (EE) {Circle one)

Project Name: Granville Apartments

Mortgagee: Reilly Mortgage Group, Inc.

Mortgags ilote: § 2.049,400 Dated: March 2, 1987
Mortgage ) March 3, 1987 Dated: March 2, 1987
County:  Cgpon State: | pephliingdsien $51,50
5 . Tfﬁ;gé TRN'L 433 2(!8/06/8923 :134-42 HLY
. . ate: - v M= 4“4
Book Bage: . COUK COUNTY RECORDER

Document No. 87114477 Recorded

This Agreement s entered as of the ;_fgr‘ ‘day of MJ:}LAV‘. ' , 19 9/.
between American Natiomal Baik & Trust Cgmggﬁ! as _Trustee Z%PEE Trust Nao_ 113931-09
herein calied "Owner') and thi: nndersigned Mortgagee and the Mortgagee's

successors or designates (herelo called “Mortgagee™). This Agreement and
the Mortgage cover the real property described in Attachment A,

e g

A

In return for the Secretary’s endorsement for mortgage insurance of the Note o
identified above and to comply with the reguirements of the Nationa) Housing  wi
Act and the regulations and administrative cequirements adopted by the ™
Secretary pursuant thereto, the Owner agrees to chide by the provisions of 58

this Agreement. This Agreement will continue so leng as the contract of
coinsurance remains in force. The Owner agrees thut this Agreement shall be &3

binding on its successors, heirs and assigns, 8reach of this Agreement may S;
be a basis for denial of additional participation in the Secretary's programs, *

The Owner's willingness and ability to prevent or cure viplations of this
Agreement may have a bearing on the Secretary’s review of zny Owner request
for additional participation in the Secretary's programs,

A. DEFINITIONS \
1. "Default” means any violation of this Agreement.

2. "Distributfon” means the withdrawal of any cash or asset of the
project excluding outlays for:

a. mortgage payments;

b. reasonable expenses necessary for the proper operation and main-
tenance of the project; and

¢. repayment of cwner advances authorized by HUD's administrative
procedures.
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3. "ldertity-of-interest" means any relationship which would give the
Owner or fts Management Agent control or influence over the price
paid to an individual or business supplying goods and/or services to
the project, An identity-of-interest is construed to exist when any

of the situations listed below exist.

a. when (1) the Project Owner or Management Agent; or {2) any officer
or director of the Project Owner or Management Agent; or (3) any
person who directly or indirectly controls 10 percent or more of
the voting rights or directly or indirectly owns 10 percent or
more of the Project Owner or Management Agent; is also (1) the
contractor, subcontractor or supplier or (2) an officer or
director of the contractor, subcontractor or supplier; or (3) a
person who directly or indirectly controls 10 percent or more of
the zortractor's, subcontractor's or supplier's voting rights or
directly or indirectly owns 10 percent or more of the contractor,

subcontractor or supplier,

b. whza (1) the Project Owner; or (2) any officer or director of the
Project Owner;-or-73) any persor who directly or indirectly
controls 10 percentor more of the voting rights or directiy or
indirectly owns 10 pnccent or more of the Project Owner; is also
(1) an officer or directar of the Management Agent; or (2) a
person who directly or indirectly controls 10 percent or more of
the Management Agent's voling rights or directly or indirectly

owns 10 percent or more of the Management Agent.

For purposes of this definition, the “¢rm “person” includes any in-
dividual, partnership, corporation, or octher business entity. Any
ownership. control or interest held or pusszcsed by a person's spouse,
parent, child, grandchild, brother or sister.skall be attributed to
such person.

IT583344

4. "Mortgage" includes "Deed of Trust," "Uniform Commercrial Code Security

Instrument,” and any other security for the Note ident3i ad herein
that is endorsed for mortgage insurance by the Secretary.

5. "Mortgaged Property” inciudes al) real and personal property covered
by the mortgage or mortgages securing the note endorsed for insurance

by the Secretary.

6. "Note” mcans the note which is secured by the Mortgage and which is
endorsed for mortgage insurance by the Secretary.

7. "Project™ includes the mortgaged property and all of its assets.

8. "Secretary” refers to the Secretary of the Department of Housing and
Urban Development.

9. "*Surplus Cash" r.-ans any unrestricted cash rem:ining after:

a. the payment of:

3/84
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(1) all sums due or currently required to be paid under the
terms of any mortgage or note coinsured by the Secretary;

(2) a1} amounts required to be deposited in the Reserve for
Replacements; and

{3) a1l obligations of the project other than the coinsured mort-
gage unless funds for payment are set aside or deferment of

payment has been approved by the Mortgagee; and

p.. the segregation and recording of:

(i) an amount equal to the aggregate of a1l special funds required
to be maintained by the project; and

(2) ar-amount equal to the project's total liability for tenant
secuciiv-deposits,

In computing Surplus'Cash as defined above, the Owner must follow the ad-
ministrative requiremercs prescribed by the Secretary. The amount of the
monthly deposit may be incr2zsed or decreased from time to time without

amending this Agreement.

OBLIGATIONS OF OWNER

The Owner agrees to do the following.

1. Establish and maintain a Reserve for Reriocements to cover the cost of
major replacements.

The prior owner mad . . .
a. w.u_%n initial deposit uf 3 74,128 with
the Mortgagee onpthetdate that the insured Mortgage toan proceeds:
the date that the ursed,

ner agrees to make monthly sleposits to the

insured mortgage loan  Reserve in the amount of § 3,511.17 comm:nc’ng on the date .
proceeds were disbursed that amortization is scheduVed to begin and continring each month

thereafter, unless the Martgagee establishes a different amount in
accordance with the Secretary's administrative requircrants. Owner
agrees to make the Reserve deposits on the first day ot each month.

b. The Reserve for Replacements will be held by the Mortgagee or by
a safe and responsible depository designated by the Mortgagee.
Such Reserve shall at all times rem2in under the control of the

Mortgagee.

c. Owner acknowledges that, in order to cure a default, the Mortgagee
may, in accordance with the Secretary's administrative procedures,
use Reserve Funds to pay amounts due under the Mortgage. If the
Mortgage debt is accelerated pursuant to a default under the
Mortgage, the Owner agrees that the Mortgagee may apply the
balance in such Keserve to the amount due on the mortgage debt,

as accelerated.
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d. Owner agrees to analyze the adequacy of the Reserve for Replace-
ments when and as required by the Mortgagee. If the Mortgagee
determines, in accordance with the administrative requirements
of the Secretary, that a higher monthly deposit is needed to en-
sure the future adequacy of the Reserve, Owner agrees to increase
the monthly deposit as directed by the Mortgagee.

e. Owner agrees to invest the Reserve for Replacements only in accord-
ance with the administrative requirements of the Secretary. AN
earnings of the Reserve will accrue to the behefit of the project.
At the option of the Owner, such earnings may be deposited in
either earnings received from investments of the the Reserve for
rrgiacements or in the project operating account. Amounts earned
on nvestments are not a substitute for the regular monthly deposits

requicecd by Paragraph B.3.a. of this Agreement.
2. a. Make—dwalliay-unitey—facilitios-and-services-of-the-project—availa—
~abte-to-resrdints-for—rpents-orother—fees—hot-in-encess—of—those
~simrinistrative-rerncirements-of-the-Seepetary,

b. Request and implement. -cntal increases only in accordance with the
Secretary's regulations eid administrative procedures.

C. Not permit any part of the pirject to be rented for transient or
hotel purposes. The term renid) {or transient or hotel purposes
means {1) rental for any period ess than 30 days; or (2) any
rental, if the occupants of the housing accommodations are provided s

customary hotel services, such as roow: service for food and bever- ol

ages, maid service, furnishing and laundzring of linens, or bellboy ‘:g
F]

@

e

service.

d. Rent commercial facilities only in accordance vwith applicable regu-
lations and other administrative requirements of tlie Secretary and
upon such terms as approved by the Mortgagee,

er—H—the-Nortgagee—has—approved-ronts—based—o0n-a-cost—app:aach,
“notify-the-Mortgargec—when-Stabe-or-106a1-GovarRmenRs-astio
£3s Ly
causer-a IE?:Er:Bn"iHIﬁIEFEIleﬁau?s; "‘:':E:fs °'I°Er?' preject

f. Obtain the Mortgagee's written approval before leasing the project
or any part of it for other than individual apartment units.

¢ — . e e m——
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b.

C.

d.
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Depostt all rents and other recelpts of the project in the name of
the project in accounts which are fully Insured as to principal

by an agency of the Federal government. Project funds in excess
of those needed to meet short-term project operating expenses may
be invested in accordance with the administrative requirements

of the Secretary.

Use project funds only to:
(1) pay amounts required by the mortgage;
(7 make required deposits to the Reserve for Replacements

(3) puy reasonable expenses necessary to the operation and
saintenance of the project;

{4) pay distrilutions of Surplus Cash permitted by Paragraph B.4.2
of this Aoreement; and

(5) repay owner advyrices author{zed by the Secretary's administra-
tive procedures.

Project funds may not be uted to liquidate liabilities related to
the construction of the prajzct, other than the mortgage, unless }
the Mortgagee authorizes such ur2,

Any Owner recefving funds of the prujoct other than through
distributions permitted by Paragraph B.d.a. of this Agreement
must immediately deposit such funds in the project bank account

and failing so to do must hold such funds in trust. Any Owner ey
receiving property of the project in violaticn of this Agreement -
must immediately deliver such property to the praject and failing 55
so to do must hold such property in trust. At such time as the @&

Owners must have lost control and/or possession of vie project, U3
all funds held in trust must be delivered to the mo/tyagee to Le
the extent that the mortgage fndebtedness has not been sytisfied, i

Deposit and maintain residents' security deposits in a trust
account separate and apart from all other funds of the project.
This trust account must be held in the name of the project and
the balance In the account must at all times equal or exceed

the project's 1fability for residents’ security deposits. The
Owner must comply with any State or local laws regarding {nvest-
ment of security deposits and distribution of any interest or
other income earned thereon. Any earnings received from the
investment of security deposits must accrue to the benefit of
the project or the project residents.

Make, or recelve and retain, distributions of cash or other
assets of the project only as authorized by this Agreement.

5/84
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“Distributions may be ¥a1d only from Surplus Cash which ex-
isted as of the erd of a semi-annual or annual fisca) period.
The Owner must compute distributions in accordance with the

Secretary's administrative requirements.

The first fiscal perfod's disteibution may not be pald until

construction has been completed and the mortgagee has received

any required cost certification.

Distributions may be paid only after the end of the fiscal
period in which the Surplus Cash is generated.

¥o distribution may be pald from borrowed funds or when pay-
ments due under the Note, Mortgage or this Agreement have not

bzer. made,

If any of the condftions Tisted below apply, the Owner may
distribute Surplus Cash only after obtaining the Mortgagee's

written approval to do so.

(a) The Owner nss) not satisfactorily responded to any
mortgagee manizement review, physical inspection report,
annual financial suatement correspondence or any other
correspondence which requires corrective action and
which was received 2% least 30 days prior to tue end
of the fiscal period fur which the surplus cash computa-

tion is made.

(b) The project has significant unccrrected physical defi-
ciencies.

(c)} There is a default under this Agreeizut,

Limit distributions in any one fiscal period to ths amount speci-
fied below and calculate distributions in accordance/with the
administrative requirements of the Secretary.

(1) No disteibutions are-permitied-on—projects—owned—by—mm -

—prefiientitias..

*If the project {2} On projectsouned by limited—distributionsntitiacy—distribu-

fs subsfdized by

D, obtain this
amount from appiic-
able HUD reguiations.

tions may noi-excesd-the-lesser—ef-Surplus-—Lash—avatlableat

-the—end—c‘—%he-p0#ohdF%see%-per+od—or—the~d+s%f+butions_

ORI AR AP Dbl R Ebho-priorfiscal period..

—Distributions—will-be-earned-anriaidy-at—the—rate-of- 22 1

If not, insert 9, of-the—initial-equity—fnvestment
(3) On projects owned by profit-motivated entities not covered
by paragraph B.4,b.(2), distributions may be paid up to the
amount of Surplus Cash generated during the r-ior fiscal
period.
5/84
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~-'5. a, Deposit the fo)lowing amounts with the Mortgagee withTn sixty

days after the end of each annual or semi-annual fiscal period
in which surplus cash is generated. The funds deposited pursuant
to this Paragraph are referred to as Residual Receipts., The
Residual Receipts, must at all times remain under the control of
the Secretary, who will have the power and suthority to direct
that the Residual Receipts or-any part thereof, be used for such
purposes as he/she may determine.

(1} On projects owned by non-profit entities, all surplus cash.

(2) On projects owned by Limited Dividend entities, any surpius
cash remaining after payment of distributions authorized by
Paragraph B.4. of this Agreement.

(3) Mc-deposit is required on projects owned by other profit-
motivated entities.

b. Use Residual Receipts only for the purposes for which the Secretary
authorized thet: 'rithdrawal, '

c. Invest the Residual xeceipts in accordance with the administrative
requirements of the Secretary and add a1l earnings on such invest-
ments to the Residual kereipts Account.

Maintain the mortgaged property 7a jgood repair and condition and prompt-
1y complete necessary repairs and raintenance as required by the

Mortgagee.

a. Assure that all project expenses are irasonable in amount and
necessary to the operation of the project,

o]
b. Comply with the Secretary's administrative rejuirements regarding gg
payment and reasonableness of management fees and allocation of @
management costs between the management fee and tnz »roject account. (A

¢

¢. Not obligate the project to pay for costs other than tihose reason- <)
able and necessary to the operation and maintenance of tne project;

d. Purchase goods and services from {dentity-of-interest individu-
als or companies only if the charges Jevied by those individuals
or companies are not in excess of the costs that would be Incurred
in making arms-length purchases on the open market.

e. Exert reasonable effort to take advantage of avaflable discounts
and credit the project with all discounts, rebates or commissions
received with respect to purchases, service contracts and other

transactions made an behalf of the project.

f. Obtain contracts, mater’2ls, supplies and services, in:luding the
preparation of the annua} audit, on terms most advantageous to the
project and at costs not in excess of amounts ordinarily paid for

3/84
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such contracts, materials, supplies and services in the area 1n
which such services are rendered or supplies and materials furn-

{shed.

g. Solicit oral or written cost estimates as necessary to assure com-
pliance with the provisions of this paragraph and document the
reasons for selecting other than the lowest estimate. Maintain
copies of such documentation and make such documentation avatlable

for inspection during normal business hours.

8. Requira any purchaser to assume all of the Owner's obligations under
this d5raement,

9. Comply with the Secretary's administrative procedures for Previous Par-
ticipation Ciearance and Transfers of Physical Assets.

10. Obtain the the Sccritary's and the Mortgagee's written approval before
engaging, except for aatural persons, in any business or activity, in-

cludfing the operation-of any other project.
11. Obtain the Mortgagee's writtan approval before:

a. conveying, assigning, transferring, encumbering or disposing of any
legal interest in the project ircluding rents and security depasits;

b. remodeling, adding to, reconstructisg, or demolishing of any part
of the project;

c. undertaking self-management, contracting fur management services
or paying, or incurring any obligation to poy. fees for management

services;

d. paying, or incurring any obligation to pay, compensation (including
wages, supervisory fees or salaries) to themselves, or to any
officers, directors, stockholders, trustees, partners, teneficiaries
under any trust, or to any of their nominees; or

22583341

e. permitting the use of the dwelling accommodations for any purposes
except the use which was originally intended or permitting commer-
cial use greater than that approved by the Mortgagee.

12. Resign or withdraw from the project only after the Mortgagee has ap-
proved a substitute Owner. Resignation or withdrawal from the project
prior to the Mortgagee approving a substitute Owner will be considered
abandonment and will place such Owner in default under this Agreement.

13. Provide for management satisfactory to the Mortgagee and the Secretary;
execute a written management agreement with any management agent; assure
that a)) contracts and management agreements meet the Secretary‘s require-
ments; . deliver to the Mortgagee such information and certifications

regarding project management as the Secretary may require,

5/84 Page & of 13
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a.

14,

15,

16. a.

Tnclude in any contract entered into on behalf of the project a
provision that the Mortgagee or HUD may terminate the contract
without penalty and with or without cause, effective 30 days after
the notice of the Mortgagee's or Secretary’s desire to terminate
is mailed or otherwise delivered to the contractor. The Owner
agrees to mail such notice within seven days of receipt of the
Mortgagee's or Secretary’s request to do so. Owner also agrees

to immediately make arrangements for providing new management
satisfactory to the Mortgagee and the Secretary.

The Owner agrees that the following clause will be included in

ary contract entered into with an identity-of-interest {ndividual
or-‘tusiness for the provision of goods or services to the project:
“Upun request of the Mortgagee or {Name of Owner or Management
Agent ), /(name of Management Agent, Contractor or Supplier) will
make availahle to the Mortgagee, at a reasonable time and place,
its recorde aid records of jdentity-of-interest companies, which
relate to goods and services charged to the project., Records and
information will pe sufficient to permit the Mortgagee to determine
the services perin:med, the dates performed, the location, the time
consumed in providiny cthe service, the charges made for materials,
and the per unit and (ota! charges levied for said service.® The
Owner agrees to request ‘such records within seven days of receipt
of the Mortgagee's or HUD": request to do sc.

Establish and maintain the books 2nd accounts of the mortgaged
property in accordance with the ‘equirements of the Secretary and
the Mortgagee. Such books and accounts must be kept current and

in such form as to permit a speedy and effective audit. Such books
and accounts must be maintained for such teriods of time as may be
prescribed by the Secretary and the Mortgrgec.

Permit the Secretary, the Inspector General of HUD, the Comptroller
General of the United States, the Mortgagee and the r authorized
agents to inspect the project's property, equipmenc, tuildings,
plans, offices, apparatus, and devices, books, accouniing records,
contracts, documents and papers during reasonable busirezs hours.

Within 60 days following the end of each fisca) year, furnish the
Mortgagee and the Secretary with a2 financial report on the project's
operations unless the Mortgagee authorizes the Owner to submit the
report on a later date. The Owner agrees that the report will be
prepared, signed and certified in accordance with the requirements
of the Secretary and the Mortgagee,

If the Owner fails to submit its annual financial report within
sixty days of the due date or any other date as may be agreed to

in writing by the Mortoagee, the Owner agrees that the Mortgagee
may retain a certified public accountant to prepare the report on

behalf of the Owner and that the cost of such report will be a
project expense. The Mortgagee may do so only after giving the
Owner 30 days written notice of its intent to do so.

5/84
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17.

18.

19,

20.

Upon request, the Owner must furnish the Mortgagee with operating
budgets, occupancy, accounting and other reports; properly certified
coptes of minutes of meetings of the directers, officers, stockholders,
or bSeneficiaries of the mortgagor entity; and specific answers to
questions raised from time to time by the Mortgagee regarding fncome,
expenses, assets, liabilities, contrac:s, operations, actual cost of
repairs and improvements, disposition of mortgage funds, conditions of
the projec: and the status of the mortgage, The Owner wmust furnish a
response to the Mortgagee's management review reports, physical
insprction reports and written inquiries regarding annual or monthly
finarcial statements no later than 30 days after receipt of the
Mortgazee's report or inquiries.

Notify the Mrortgagee in writing within five days after fnstituting
1itigation se2k1ng recovery, eguitable relief, or defense to 1iti-
gatfon, excluding litigatien related to individual resident evictions.
The Owner may use proiect funds to pay for such litigation only if
the Mortgagee authorfzes, or & court directs, the Owner to do so.

a. Refrain from utiliziug criteria or tenant selection practices that
discriminate against ais family because of the sex of the household
head, or because there arc: children in the family, unless the pro-
Ject was designed primarily 7or occupancy by the elderly.

b. Comply with the provisions of i¥cie VIIl of the Civil Rights Act
of 1968, as amended, and any regu'’ations or administrative proce-
dures issued pursuant thereto. These )aws and regulations prohibit
discrimination in the rental or financing of housing on the basis
of race, color, national origin, religioi <vreed), or sex., Owner
agrees to administer the project and relates »Ctivities in a
manner to affirmatively further fair housing., The Owner also
agrees to comply with similar State and local fair housing laws
and ordinances.

¢. Comply with the provisions of Executive Order 11063 oir.<qual Oppor-
tunity tn Housing and a1l regulations issued pursuant thoreto.
This order and related regulations prohibit discrimination on the
basis of race, color, religion (creed), national origin, or sex in
housing and related facilities provided through Federal financial
assistance.

d. Not discriminate on the basis of race, color, religion {creed),
national origin, or sex against any employee or applicant for
employment. Owner agrees to include a provision to this effect
in any contract or subcontract executed for project repairs and
improvements, and to comply with the provisions of Executive
Order 11246 and Title 41 CFR Chapter 60, when applicable to such
contracts.

Issue shares of capital stock or beneficia) certificates of interest,
as applicable, only in the number and form approved by the Mortgagee,

5/84
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2 1.

22,

23,

'UNOFFIC|AL COPY.

The following Owners: "

40 not assume personal liability for payrents due under

the note and mortgage, or for the payments to the
rezerve for replacements, or for matters not under thelr

control, provided that said Owners shall remain liable
under thisz Agreement only with respect to the matters
hereinafter stated; namely:

(a) for funds or property of the project coming into
their hands which, by the provisions hereof, they
are not entitled to retain; and

[b)‘ for their own acts and deeds or acts and deeds of
others which they have authorized in violation of

rbe provisions hereof.

Refrain froa executing any document which contains provisions that
contradict i opnose the provisions of this Agreement unless the

Mortgagee approves ihat document. If the Owner executes such a
document without the prior written approval of the Mortgagee, this
Agreement will be controlling as to the rights and obligations which

it sets forth,

The invalidity of any clausz, part or provision of this Agreement
shall not affect the validity of the remaining portions thereof.

€. RIGHTS OF THE MORTGAGEE AND SECRETARY

I.

1T the Owner viclates any provisions ¢f this Agreement, the Mortgagee

or Secretary may send the Owner written notize of such violation by

registered or certified mail. If such viclation is not corrected to

the satisfaction of the Mortgagee or Secretary (whichever party :
issved the notice of violationg within 30 days attler the date such B

notice is mailed or within such further time as the Mortgagee or i
Secretary, as applicable, establishes in writing, without further '
notice the Mortgagee or Secretary, as applicable, may (initiate any D
of the following actiens. c‘g
a. With the prior written approval of the Secretary, declare the ?3
whole indebtedness due and thereupon proceed with foreclosure of o)

the mortgage.

b. Collect a)l rents and other operating receipts of the project
and use such collections to pay the Owner's obligations under
this Agreement and under the Note and Mortgage and the necessary

expenses of maintaining and operating the project.

¢. Take possession of the project, bring any action necessary to
enforce any rights of the Owner related to operation of the pro-
Ject, and operate the project in accordance with the terms of
this Agreement until such time as it determines that the Owner
is again in 2 position to operate the project in accordance
with the terms of this Agreement, the Note and the Mortgage.

5/84
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Apply to any court, State or Federal, for specific performance
of this Agreement, for an injunction against any violations
of this Agreement, for the appointment of a Recefver to take

over and aperate the project in accordance with the terms of
the Agreement, or for such other relief as may be appropriate,

given the nature of the default and the damage resulting from
the default.

With the prior written approval of the Secretary, assess the Owner
for ' the cost of reasonable attorney, audit and other fees incurred
in enforcing compliiance with this Agreement.

Tue-damage to the project as a result of Owner's breach of its
duties and obligations under this Agreement shall include, but not
limited tu, the amounts specified below. Any damages collected
or recovered by the Mortgagee or the Secretary shall be payable to
the project >.rount established under Paragraph B.3.a. above.

a, In the case of unauthorized distributions of project funds
or project assete; the damages will be the amount of the
unaythorized distsioutions plus interest from the date the

distribution was made,

In the case of failure to provide management satisfactory to
Mortgagee and the Secretary, the damage will be the cost to
the project resulting from suca-failure,

In the case of willful or negligent 7ailure to maintain the
project in appropriate physical condition, the damage will
be the cost of the repairs required <o return the project to

decent, safe, and sanitary condition.

In the case of incurring costs significantly in excess of
amounts ordinarily paid, the damage will be such »xcess costs,

IN WITNESS WHEREOF, the parties hereto have set their hands 2ud seals
on the date first herein above written,

WARNING: 18 U,.5.¢, 1001 provides, among other things, that whoever
knowingly and willingly makes or uses a document or writing containing
any faise, fictitious, or fraudulent statement or entry, in any matter
within the jurisdiction of any department or agency of the United States,
shall be fined not more than $10,000 or imprisoned for not more than

five years, or both,

12 U.S.C. 1715z-4 provides in part: "Whoever, as an owner of a property
which is security for a mortgage {covering multifamily housing, as defined
in the regulations of the Secretary) or as 2 stockholder.,.beneficial
owner...trust ...or as an officer, director or :zzent of any such owner

{1} willfully uses or authorizes the use of any part of the rents or other

funds derived from the property covered by such mortgage in yiplatipn of 3
57!3@""""""'"“""'—j“—‘n‘q
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é
1

regutation... (2) willfully and knowingly uses or authorizes the use, while
such mortgage is in default, or any part of the rents or expense.,.shall be

fined not more than $5,000 or imprisoned not more than three years or both.®

. SEE BELOW
UWNER

REILLY MORTGAGE GROUP, INC.

WITNESS C _ .
w&ﬂﬂf BY &jﬁg{#i mgﬁa 1{&‘%’/‘“
anne M. Beneckl - Grétchen G. MachNair, vice PresidentPate

=7 T FORTGAGEE

AN !/
; bate

ACKNOWLEDGEMENT Of HORTGAGOR

{In accordance with Form in State where property is located)

AMERICAN NATIONAL BANYX AND TRUST COMPANY QOF CHIQAGD.
Trustee as aforesald

as
By: # Pﬁpﬁio v
Atteg ]iv ;t? E Asurs ¢=rr7

[4

6230 KORTH KENMORE APARTMENTS LIMITED PARTNERSHIP,
an Illinois limited partnership

By: Banner Equities Limited Partneyship
By: Banner Investments, Jnc¥
Yy '
By: 7

Milton Pinsky, 59/
President

covel)
—rLl§ I}urh-h\.,ﬂ‘ an";qrwa.l bé al-kuJ dJl(Fr e ;.7

P{gq.r( refuen
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STATE OF ILLINCIS)
)SS

COUNTY OFé?
. 1951, before the undersigned

nd for saild State, perscnally appeared

, personally known to me to be the

f&e Zert o anner Investments, Inc., the general partner of

. Banner Fguities Limited Partnership and the person who executed the
within iaetrument on behalf of the general partner of 6230 North

Kenmore Zozrtments Limited Partnership, an Illinois limited

partnership, und ackn-" edged to me that he executed it on behalf

of said partners

Oon éﬂ@aen,ém / O /4991, before the undersigned,
Notary Public in an for said ftate, personally appeared

a
Dreted o “Ti2eNden, personally known to me So be the V.P of Reilly
Mortgage Group, Inc., the corporation dbarribed herein and that
executed the within instrument on behalf ol 2ajd corporation and

acknowledged to me that such corporation exccuted the within
instrument pursuant to its bylaws or a resolutior of its board of

directors.

W THESS my hand and official seal

A S

({/ Notaty Public

*

- %M,_ 20,1993 3
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STATE OF T2l wgig )
)88

COUNTY OF C@"f )

I, the undersigned, a Notary Public, in and for said County

and State aforesaid, do hereby certify that _ P, :IQHBqSEN
personally known to me to be thezi/? of American Natlonal Bank and
Trust Company of Chicago, as Trustee under Trust Agreement dated
May 1, 1991 and known as Trust Nom&gﬁﬁll«w and . Michael ¥helay ,
personally known to me to be the _ E of sald Trustee as
aforesaid, and personally known to me to be the same persons whose
names 2re subscribed to the foregoing instrument, appeared before
me this day in pers and severally acknowledged that as such
200y and ANT SEGRETARY , Tespectively, they signed
an delivared the said instrument, as their free and voluntary act

and as the free and voluntary act and deed of said Trustee as
aforesaid, tor-the uses and purposes therein set forth.

GIVEN undec my hand and notarial seal this __ day of
Vi » 1991,

Notary Public

My Commission Expires:

“OFFICIAL SEAL"

L. M. Sovienski
Naterv_Puhbe. State of Winols
My-Lommigeion Expires 6/27/92
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EXNIBIT "A"

LEGAL DESCRIPTION

LOTS 5 AND 6 IN BLOCK 6 IN COCHRAN'S SECOND ADDITION TO
EDGEWATER, BEINGC A SUBDIVISION OF THE EAST FRACTIONAL

1/2 OF SECTION 5, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE
TdiRD PRINCIPAL MERIDIAN (EXCEPT THE WEST 1320 FEET OF THE
SOUTH 1913 FEET THEREOF AND THE RIGHT OF WAY OF CHICAGQ,
EVAWSTON AND LAKE SUPERIOR RAILROAD), ACCORDING TO TilE PLAT
THERTOF RECORDED DECEMBER 21, 1888 AS DOCUMENT NO, 1042704,

. IN COOK_COUNTY, ILLINCIS,

Fin. ¥ ovzas-205-013
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