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AFTER RECORDING MAIL TO:

MIDWEST FUNDING CORPORATION
1020 31ST STREET, SUITE 401
DOWNERS GROVE, 1LLINO!S 60515

92584370

LOANNO. 7591322

i
STATE CF ILLINOIS N FHA CASE NO.

131:6767493 03

This Mortgage {"Security Instrumnt™) is given on August 3, 19902 . The Mongagor Is
XKEMNETH E. PrTTYOM and KLOSIE A. PATTON, WIS WIFE

whosoaddressis 2(¢ )/, LOCKWODOD AVEMUE,CHICAGO,IL 60844
("Borrower”). This Secur’.y 'nstrument Is given to

AMERICAN STAYES 4-RTGAGE, I1NC.
which ls organized and exishirpunderthe laws of 1t Li1NO T S , and whose address is

915 175TH STREET, HOUEMOOD, 1L 40430
("Lender”). Borrower owes Lerncier the principaisumof Fifty Seven Thousand Fifty Dol'ars

and no/100 .
Dollars (4.3.$ 57,050.00 ). This dabt is evidenced by Borrower's note dated the same dete as this

Securily Instrument ("Note”}, which prov i’ 39 for monthly payments, with the full debt, if not paid earlier, due and
payableon Septembec 1, 202Z ThiaSecurty Instrument secures to Lander: (a) the repayment of the debt
evidenced by the Note. with interest, and a!/ rer awals, extenslons end modifications; (b} the payment of all other sums,
with intarest, advanced under Paragraph 8 :» prmtect the security of thia Securlty Instrument; and (¢} the parformance of
Borrower's covenants and agreements under 1ais Security Instrument and the Note. For this purpose, Borrower does

hereby mortgage, grant and convey 10 Lender i rallowing described property located in
coox County, Hinols:

LOT 9 (ENCEPT THE SOQUTH 10 FEET) AMD LOT 10 (EXCEPT THE NORTHN 10 FEET)
IN LAMSON'S SUBCIVISION OF THE EAST 1/2 0OF 1HE SQUYTH 1/2 OF THE EAST 1,2

OF THE WESY 1/2 OF THE SOUTHEAST /& OF 67 SOUTHUEST 1/4 (EXCEPT THE HORTH
12 RODS THEREOF) IN SECTI1O0% 9, TOWNSHIP 3Iv 4DRTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERICIAN, (N GOOX COUNYY, ! 7MNOIS.

PLPT~01 RECORDINGS ' v21.50
T$7777 _ TRAN 2379 02/04/92 15t07100

$9T2 ¢ N—O2-STLITO
COUK C7ATTY RECDRDER

Tax .D. #:36-090-322-021
which has the address of Z4A N, LOCKNOOD AVENUE . CHICAGD
[Street] (Chy]
ilinois 50644 {"Property Address™};

~

e

{Zip Codsl i
TOGETHER WITH all the impraovements now ar hereafter erectsed on the property, and all sassments, rights, "0

appurtenances, rents, rayalties, mineral, ol and gas rights and profits, water rights and stock and all fixtures now ok J

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.

the furegoing (s referred ta in this Security Instrument as the "Property.” 4

BORRCWER COVENANTS that Borrower Is lawfully seized of the estate hereby conveyed and has the right to
mangage. grant and convey the Property and that the Property Is unencumbered, axcept for encumbrances of record.
Borrower warrants and will defend generally the thie to the Proparty against ali claims and demands, subject to any

shcumbiancas of record.
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date of the monthly payrients, which are referred to ge the amount of such payments. Any
excess proceeds over an amount rec‘ulred to pay all outstanding indebtedness under the Note and this Securlty
Instrument shall be paid to the entity legally ed thereto.
8. Fees. iLender may collect fees and charges authorized by the Secretary.
9. Grounds tor Acceleration of Debt.
(a) Detault. Lender may, axcept as imited by regulations Issued by the Secretary in the case of payment defaulits,
require immediate payment in tull of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay In full any monthly payment requlired by this Security instrument prior
to or on the due date of the next monthly payment, or
(i) Borrower defauits by falling, far a period of thirty days, to perform any other obiigations contained in this
Security Instrument.
gb) Sate Without Credit Approval. Lender shall, f perrnined by applicable law and with the prior approval of the
acretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) Al or pan of the Property. or a benaficial Interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(i) The Property Is not occuplied by the purchaser or grantee as his or her principal resxience, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved In
accordance with the requirements of the Secretary.
{c) No Walver, If circumstances occur that would permit Lender ta require immediate payment In full, but Lender
does not require such paymems, Lender doas not waive its rights with respect to subsequent events.
(d) Regulat’ sn: of HUD Secretary. (n many circumstances regulations issued by the Secretary will liimit Lender's
rights, in the cas2 of payment defaults, to require immediate payment In full and foreciose if not paid. This Security
Instrument doss rat awthorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(e )Mortgane Nt Linured. Borrower agrees that should this Sacurity Instrument and the note secured thereby not
be stigible for insurinc e under the Nal.onal Housing Act within 60 DAYS from the date hereof,
Lendar may, at its opw.n and notwithstanding anything in Paragraph 9, require immediate paymant in full of ail
, sums sacured by this 3suity Instrumaent, A written statement of any authorized agent of the Secretary dated
~ subsequentto 60 DAS from the date hereof, declining to insure this Security lnstrument and the
’ nole secured thereby, shali bz rleemed conclusiva proof of such Ineligibility. Notwithstanding the foregaing, this
option may not be exercissa oy Lender when the unavallability of insurance Is solely due to Lander’s failure to remit

a mongage insurance premium o the Secretary.

10. Aeinatatsment. Borrower has @ right 1o be reinstated if Lander has raquired immediate payment in full because
of Borrower's fallure to pay an amount due uxlar the Note or this Security instrument. This right applies even after
toreclosure proceedings are instituted. To einstate the Security Instrument, Borrower shall tender in a lump sum ail
amounts required to bring Borrower's account-Gurrent including, to the extent they are obligations of Borrower under
this Security Instrumemnt, foreclosure costs anct ruesonable and customary attorneys’ fees and expenses properly
associated with the forectasure proceeding. Upaon rrirstatement by Borrower, this Security Instrument and the
obligations that it secures shall ramaln in eftect as it~ 2nder had not required immediate payment in full. However,
Lender is not requirad to permk reinstatement K: (i) Lander has accepted relnstaternent after the comimencement of
forectasurs proceedings within two years Immediately p ece Jing the commencement of a current toreciosure
proceading, (Il) reinstatement wil! preciude foreciosure on diffarent grounds In the future, or (lli) reinstatement will
adversely affect the privtity of the lien created by this Securty ' nstrurment. -

11. Eorrower Not Released; Forbearance by Lender N0’ a ¥aiver. Extonsion of the time of payment or
modification of amorntization of the sums secured by this Security ¥ istrument granted by Lender to any successor in ™ -
interast of Borrower shall not operate 1o refease tha labfity of the orig’al Borrowsr or Borrower's succassor In interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
paymant or otherwise modify amontization of the sums secured by thi< Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors In interest. Any frrbenrance by Lender in exarcising any right
or remedy shall not be a waiver of or preciude the exarcise of any right or ‘eme-ly. .

12. Successors and Assigns Bound; Joint and Several Liability; Co-Si«aors. The covenants and agreements-of
this Security instrument shall bind and benefit the successors and assigns of Landrsr and Borrower, subject 10 the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be Joint'anu several. Any Borrower who
co-signs this Security Instrument but does naot execute the Note: (a) Is co-signing this Sacurity Instrument only 10
morigage, grant and convay that Borrower 8 intevast in the Property under the terms of (his Securlty Instrument; (b} is
nat persoraily obilgated to pay the sums socured by this Security Instrument; and (c) agrees that Lender and any other
Boiiower may agree to extend, modily, forbear or make any accomrmodations with regard ' o tha terms of this Security
Instrument or the Note without that Borowar’'s consent.

13. Noilzes. Any notice to Borrower provided for in this Security Instrument shall be given Ov Jellvering it or by
mailing it by first class mak unless applicable law requires use of another method. The notice shall o= directed to the
Propeny Address or any cther address Borrower designates by notlce to Lender. Any notice to Lerider shall be given by
fist ciass maki to Lendar's addrass stated herein or any address Lender deslgnates by notice to Borrcvier. Any notice
provided for in this Security Instruinent shall be deemed to have been given to Borrower or Lender whan given as
provided in this paragraph.

14. Governing Law; Severabillity. This Security Instrumeit shall be governed by Federal law and the law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the 7~
Note confiicts with applicable law, such canfiict shatl not affac: other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision. To this end the provisions of this Security Instirument and thD
Nate are deciared to be severable. ¢2

15. Borrowar's Copy. Borrower shaif be given one conformed copy of this Security Instrument. 4

18, Assignmeant of Rents. Borrower unconditionally assigns and transfers to Lender all tha rants and revenues of
the Property. Borrower authorizes Lender ar Lender's agents t2 collect the rents and revenues and hereby directs each
tenant of tha Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s natice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit ot Lendar and Borrower. This assignment of rents constitutes an
absolute assignment and not an assigriment for additional security only.

it Lendar gives notice of breach to Borrower: (a) all remts roceived by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured b the Security instrument; (b} Lender shall be entitled to
collect and receive aH of the rents of the Property; and (c) sach tenant of the Property shall pay all rents due and unpaid
to Lender or Lender’'s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the ref ts and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph '18.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judiciafly appointed receiver may do so at any time there is a braach. Any
application of renis shall not cure or waive any default or invalidate any ither right or remegly o Laméisr. Ml
assignment of rents of the Property shell terrminate when the debit secured by the Security ssument is paid in full
FHA ILLINOIS MORTGAGE FORM 278t
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