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STATE OF ILLINOIS

FHA MORTGAGE 1318809535729 b0
This Mortgage (“Secur&y instrument’) Isgivenon . August 11, 199 z . Tha'Morfgdbot'iil

SENTO ESPIRQSA, PERSIDA ESPINOSA, HUSBAND AND WIFE and LULS ESPINOSA,-A BACHELOR

whose addressls 454 s WDRTH BERNARD AVENUE,CRI CAGO,IL 68618

{‘Borrowar”). This Securit, Instrument is given'lo T . . :

LIBERTY MORTGAGE OF NORTH AMERICA, A ILLINOLS CORPORAYION o .
which is organized and exisirigunder thelaws of THE STATE OF TLLTHOLS , and whose address Is -
3407 WEST LAWRENCE AVENVECHICAGO, 1L 60628 : IR -
("Lender’). Barrower owes Lencer ne princlpal sumof ©ne Hundred Hine Thousand Six

Hundred Thwelva Oollalts and no/1040, : . L co
Dollars {U.S. 5 109,612.00 ) This dabt Is evidenced by Borrower's note dated the same date as this’ -
Securlty Instrument ("Note”), which pro7ioss for monthly payments, with the full dabt, i not pald eariter, due and

payableé on SEPTEMBER 1 ‘za22 . T.is Securlty Instrument secures to Lender: {8) the rapayment of the debt
evidenced by the Note, with interest, and all rgrawals, extensions and maoditications; {b) the payment:of all other sums,
with Interast, advanced under Paragraph 6 10 praject the security of this Security Instrument; and {(¢) the performance of
Borrower's covenants and agreements undei this Security instrument and the Note, For this purpose, Borrower does’
hereby mortgage, grant and convey to Lender the faliowing described property located In Co .
cCOOK County, Hiinois:

LOT 5 1M BLOCK 3 IN A, H. HILL AND CLUPAMY'S. BOULEVARD ADDITICH
TO IRYING PARK, BEING A SUBDIVISION BY ALNNZO HILL OF THE EASTY
ONE-HALF (1/2% OF THE WEST OME-HALF (3/77) UF THE SQUTHEAST ONE~-
QUARTER (1/4) OF SECTIONW 14, TOWNSHIP 40 _MDATH, PANGE 13, EASY OF
THE THIRD PRINCIPAL  MERIDIAN, 1N COOK COUNTY, [LLINOIS. R

F.I.N, # 13-14-410-025

89546576

BePT<lL S aEen

77T TRaM O1EH OR/12/97 15:14.00.
KBTS g e REGSTERE

COUK COUNTY RECORDER

which has the address of L2446 WORTH BERNARD AVEHRUER CHICAGS
{Strest] fCity} - -
Hingls 60618 - ("Property Addrass”);
[Zp Coda}

TOGETHER WITH all the Improvements now or hereafter eracted on the propenty, and all aasesments, rights,
appurtenances, rants, royaities, mineral, oll and gas rights and profits, water rights and stock and all ixtures now or.
hereafter a part of tha property, All replacements and additions ehall aiso be coverad by this Securlty Instrument. All of -
the foregolng s referred to in this Security nstrument as the “Property.” ST

BORROWER COVENANTS that Borrower is lawiuily selzed of the estate hereby conveyed and has th’a‘flpl'ﬂ to.
mortgage, grant and convey the Property and that the Proparty Is unencumbsred, except for encumbrances of record.
Bosrower warrants and will defend generally the 1ile ta the Property against all claims and demands, sublectto-any

encumbranceas of record. | ST
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« 1. Payment of Princi } Late C hal o t 'ej prini 1pal‘3of. and Interast on,

the debt evidenced by the Note and late charges due under the Note. . ) .
Borrower shall Include in each monthiy payment,

2. Monihly payments of Taxes, Insurance and Other Charges.
together with the principal and interest as set forth in the Note and any late charges, an Installment of any (a) taxes and

special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the

Property, and {c) premiums for insurance required by Paragraph 4. .
Each monthly instaliment for kems {a), {b) and (c] shall equal one-tweifth of the annual amounts, as reasonably
estimated by Lender, pius an amount sufficient to maintain an addhional balance of not more than one-sixth of the

estimated amcunts. The full annual amount for each item shall be accumulated by Lender within a-period ending one
manth before an item would become delinquent. Lender shall hold the amounts collected in trust to pay ltems {8}, {b)

and {c} before they become dailnqguent. o .
if at any time the total of the payments heid by Lender for items (a), (b} and (c), together with the future monthly

payments for such items payable to Lender prior to the due dates of such ttems, exceeds by movre than one-sixth the
such ltems when due, and If paymeris on the Note are current, then

estimated amount of payments required to pay
Ixth of tha estimated payments or credit the excess over one-sixth of the

Lender shall either refund the excess over one-s ‘
ubsequent payments by Borrower, at the option of Borrower. if the total of the payments made

astimated payments to s
by Borrower for item (a}, (b), or (¢} Is Insufficient to pay the item when due, then Borrower shall pay to Lender any
amaount necessary to make up the deliciency on or bafore the date the item becomes due. ’ ‘
As usad in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or -
her daesignes. In any year In which the Lender must pay a mortgage Insurance premium to the Secretary, each monthly
{) an Instaliment of the annual morgags Insurance premium to be paid by Lender to

payment shall also include either:
the Secretary, or (Ii) & monthly charge instead of a mortgage Insurance premium if this Security Instrument is held by the

Secretary. Each nminthly instaliment of the mortgage insurance premium shali be in an amount sufficient to accumulate
the full annual motoage insurance premium with Lender one rmonth prier to the date the full annual mortgage
insurance premium i.-due to the Secretary; or if this Security Instrumeant is held by the Secretary, each monthl charge
shall be In an amoLnt squal to one-twalith of one-half percent of the outstanding principal balance due on the Nota.

If Borrower tenders .o Lender the full payment of all sums sacured by this Securlty Instrument, Borrower's account
shall be credited with th: brilance remaining for all Installments for ltems (a), (b} and (c) and any mortgage Insurance
premium Instaliment that Ceader has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrowai. 'mmediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be crerasd with any balance remaining for all installments for Rems (a), {b} and (c).

3. Application of Paymenis. A payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, te the mortgage insurance premmium to be pald by Lender to the Secretary or to the monithly charge by the .

Secretary instead of the monthly inorteage insurance premium; S ; _ SR -
SECOND, to any taxes, special ass€ssmants, leasehold payments or ground. rents, and fire, flood and other hazard. .-
insurance premiums, as required; . o . Sl
THIRD, to interest due under the Note;
FOURTH , to amortization of the princlpal o’ ihe Note;
FIFTH, io late charges due under the Note. _ . -
4. Fire, Flood and Other Hazard Insurance. Be ruwer shall Insure all improvernents on the Propenty, whether .
now In existence or aubaequenti?f erected, agalnst ar.; Sazards, casualtios, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be meintal=d in the amounts and for the periods that Lendor requires.
Barrawer shall also Insure all Improvements on the Prope rty, 'whether now In existence or subsequently aracted, against
\nsuranca shall be carried with companiles approved by

loss by fioods to the extent requlred by the Secretary. Al _
Lender. The insurance policias and any renewals shall be he'd by Lender and shal! include loss payable clauses in favor

of, and in a form acceptable to, Lender. o
in the event of loss, Borrower shall give Lender immediate ririrc by mail. Lender may make proof of loss if not.
made promptly by Borrower. Each Insurance company concerned is'grraby authorized and directed to - make payment
for such loss directly to Lender, instead of to Borrower and to Lender (o'ntiy. All or any pait of the (nsurance proceads
may be appiied by Lender, at its optlon, either (a) to the reduction of t‘v s mdebtednass under the Note and this Securty -
Instrument, first 10 any dalinquent amcunts applled in the order In Paragrap*: s, and then'to prepayment of principal, or
(b) to the restoration or repalr of the damaged property. Any application of the praceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referrev ¢ in Paragraph 2, or change the amotint
of such payments. Any excess insurance proceeds over an amount required to pa all ounstanding indebtedness under
the Nota and this Security Instrument shall be pald to the entity legally antitled thorro.
In the avant of foreciosure of this Securlty Instrument or other transfer of title to *'2-Prapeity that extingulshes the
Indebtedness, all right, title and Interast of Borrower in and to Insurance policies in faice =hall pass o the purchaser.
Pregervation, Maintenance and Protaciion of the Property; Borro.var's Loan Application;

§. Occupancy.
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal rocldence within sixty days
after the executlon of this Security instrument and shall continue to occupy the Property as '3orrower’s principal :

residence for at least one year after the date of occupancy, unless the Secretary delerminegs 1h1s # suuirement will cause
undue hardship for Borrower, or unless extenuating circumstances exlst which are beyond Borrov.cr's conirol. Borrower
shali notify Lenders of any extenuating clrcumstances. Borrower shall not commit waste or destroy, flamage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear exc epwed. Lender may
inspect the Property If the Property is vacant or abandoned or the loan is In default. Lender may take riacgonable action
to protect and preserve such vacant or abandoned Property, Borrower shall also be in default if Borrowar, during the-
loan application process, gave materially false or Inaccurate Information or statements to Lender (or falted to provide
Lender with any materlal Information) In connection with the loan evidenced by the Note, including, but not limited to,
representations ccncerning Borrower's occupancy of the Property as a principal residence. If this'Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the tease. if Borrower acquires fes titla to the Property, the
leasehold and fee titla shall not be merged unless Lender agrees to the merger in writing. o

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municli:al charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these cbiigations
on time directly to the entity which is owed the payment. If fallure to pay would adversely affect Lender's interest in the

Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.
if Borrower fails to make these payments or the payments required by Paragraph 2, or fails to parform any other
s a legal proceeding that may significantly

covenants and agreements contained in this Security Instrument, or there |
affect Lender's rights In the Property (such as a proceeding in bankruptcy, for condemnation or to enforce Jaws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, Including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragragh shall become an additional debt of Borrower and be
secured by this Securlty Instrument. These amounts shall bear interest fron; the date of disbursament, at the Note rate,

and at the aptlon of Lender, shall be Immediately due and payable.
7. Condemnation. The proceeds of any award or claim for damages,

dlrgct or consequential, in connection with-
any condemnation or other taking of any part of the Property, or for conveyance'in place of condemnation; are hereby
assigned and shall be pald to Lender to the extent of the full amount of the indebtecdnass that remains unpald under the
Note and this Securlty Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the -

Note and this Security Instrument, first to any delinguent amounts applied in the order, provided in Paragraph 3, and . -
due

then to prepayment of principal: Any application of
FHA ILLINOIS MORTGAGE FORM '
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date of the monthly payments, which are referred {0 in Paragraph 2, or change the amaunt of siich payments. Any
excess proceeds over an amount required to pay alt outstanding indebtedness under the Note and this Securlly

Instrument shall be paid to the entity legally entitled thereto,
3. Fees. Lender may collect fees and charges authorized by the Secretary.
3, Grounds for Acceleration of Debt. R L ‘
{a) Default. Lender may, except as limited by regulations Issued by the Secrslary in the case of payment defaults,
require immediate payment In full of all sums secused by this Security instrumentif. - O .
() Borrower defaults by failing to pay in full any manthly payment required by this Securlty Instrument prior
to or on the due date of the next monthly payment, or L . ' -
gl) Borrower defaults by falling, for a period of thirty days, to perform any other obilgations contained [n this
ocurity Instrument. o
b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
ecratary, require immediate payment in full of all the sums secured by this Security instrument if:
() All or part of the Property, or a beneficial interest In a trust owning a! or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and - - )
(i} The Praperty is not occuplied by the purchaser or grantae as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary. : ;
(c) No Waliver. if circumstances occur that would permit Lender to require Immedlate payment in full, but Lender
does not require such payments, Lender does not waivs its rights with respect to subsectient events, _
{d) Regulati~nu of HUD Secretary, In many circumstances ragulations issued by the Secretary will limit Lender's
rights, In the case of payment defaults, to require immediate payment in full and foreclose if not pald. This Security
instrument dose~ nnt authorlze accelsration or foreclosure if not permitted by regufations of the Secretary.
{c )Morigage Nct Irisured. Borrower agrees that should this Security Instrument and the note secured thereby not
e eilglible for Insure:ic under the National Housing Act within ¢0 DaAYSs - from the date hereof,
Lendar may, at its optior-and notwithstanding anything in Paragraph 9, require immediate payment in full of all
stms secured by this Lecyrity instrument. A written statement of any authorized agant of the Secretary dated
subsequentto 60 DAYS from the date herecf, declining to insure this Securlty Instrument and the
vf. deemed conclusive proof of such inaligibiity. Notwithstanding the foregoing, this

natae secured theraby, shail
option may not be exerciserd sy Lender when the unavailabliity of insurance Is solely due to Lender's failure to remit

a mortgage Iinsurance premium 17 the Secretary. _

10. Reinstatement. Borrower hac« right to be reinstated if Lender has required Immediate payment in full because
of Borrower’s failure to pay an amount aue 1"xdar tha Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To ralns ate the Secusity Instrument, Borrower shall tender In a lump sum all -
amounts required to bring Barrower's account rurrent Including, to the extant they are cbligations of Borrowsr under
this Securlty Instrumnent, foreclosure costs and reasonable and customary atiorneys' fees and expenses properly
assotiated with the foreclosure proceeding. Upor: re'nstatemnent by Borrower, this Security Instrument and the
obligations that it secures shall remain In effect as ¥ L2nder had not required Immediate payment in full. However,
Lender is not required to permit reinstatement if: () Lender has accepted reinstatement after the commencemant of
joreciosure proceedings within two years immediately praceding the commencement of a current foreclosure
proceeding, (i) reinstatement will prectude foreclosure 01 difierent grounds in the future, or (i) reinstatement will
adversely affect the priority of the fien created by this Security instrument. )

11. Borrower Not Released; Forbearance by Lender No(« Waiver. Extension of the time of payment or
maodification of amortization of the sums secured by this Securtvinsirument granted by Lender to any successor in .
interest of Borrower shali not apetate to releass the liabiity of the rir,inal Borrower or Boirower's successor in Interest.
Lender shall not be required to commence proceedings against an;, successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Socurity Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Aity forkoarance by Lender in exercising any right
or remedy shall not be a waiver of or preciude tha exerclse of any right or reme dv. o _

12. Successors and Asslgns Bound; Joint and Several Liahility; Co-Sicaers. The covenants and agreements of
this Security Instrument shali bind and benefit the successors and assigns of Lenaer and Borrower, gublact to the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be Jolt a:d severat. Any Borrower who
co-signs this Security instrument but does not executa the Note: (a) Is co-signing thi Security Instrumert only fQ
mortgage, grant and convey that Borrower's Intergst in the Property under the terma of this Security Instrument; (b) is
not personalty obligated to pay the sums secured by this Security Instrument; and {c) egees that Londer and any cther
Borrower may agree to extend, modify, forbear or make any accommodations with regaid to.the terms of this Securlty.
Instrument or the Note without that Barrower's consent. ‘ - o

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be giver-o? dellvering it ar by
maiting it by first class mai) unless applicable {aw requires use of another method. The notice stall e directed to the ‘
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lertzr shall be given by -
first class mail to Lender's address stated herein or any address Lender designates by notice to Boirowat. Any notice
provided for in this Securlty Instrument shall be deemed 10 have been given 1o Borrower or Lander when given as
provided in this paragraph. ] .

14. Governing Law; Severabllity. This Security instrument shall be governed by Federal law and the law of the -
jurtsdiction in which the Property is located. In the event thal any provision or clause of this Security Instrument or the
Note conflicts with appllcable law, such confilct shall not affect other provisions of this Security instrument or the fNote-
which can be given effect without the canfiicting provision. To this end the provisions of this Security Instrument end the
Note are daclared to be severabie. :

15. Borrower's Copy. Borrower shall be given one conformed copy of this Securlty Instrument.

186. Assignment of Rents. Borrower unconditionally assigns and transfors to Lender all the rents and revenues of
the Property. Borrower authorlzes Lendar or Lender’s agents 1o cotiect the rents and revenuaes and hereby directs each
tenant of the Property to pay the rents to Lender or Lander's agents. However, prior to Lender’s notice to Borrower of
Horrower's breach of any covenant or agreemant In the Sacurity Instrument, Borrower shall collect and recelve all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an

absolute assignment and not an assignment for additional security only. Lo ,
If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lander anly, to be applied to the sums secured by the Security instrument; (b) Lender shall be entitiad to -
caliact and recelve all of the ronts of tha Property; and {c} each tenant of the Property shall pay all rents dise amd unpaid
to Lender or l.ender's agent on Lender's written demand 10 the tenant. ' o S
Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16. .
Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender ar a judicially appointed recelver may do sqg at any time there is a breach. Any - .
appiication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This - o .
assignment of rents of the Property shall terrinate when the debt secured by the Security instrument ik pakiinful. .~ -
FHA ILLINOIS MCRTGAGE FORM ' . ‘ ST R
1SC/FMDTIL//0651/(2-81)-L. . PAGE U OF 4 o o i

i 3






UNOFFICIAL GORYo v

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as followa:

17. Foreciosure Procedure. if Lender requires immediate payment in full under Paragraph 9 Lender may Jnvoke
the powaer of sale and any other remedies permitted by applicabile law. Lender shail be entitled to ‘collect afl @xpenses. . .
incurred in pursuing the remediss provided In this Paragraph 17, including, but not limited to, reasonabla attorneys' fees :

and costs of title evidernce.
18. Release. Upon payment of alf sums secured by this Security Instrument, Lender shall re!ease this Security

Instrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homastead exemption in the Propenty.

Riders to this Sacurity instrument. If one or morae riders are executed by Borrower and recorded together with:
this Security Instrument, the covenants of each such rider shall be incarparated into and shall amend and supplement
the covenants and agreements of this Security instrument as If the rider(s) were in a pan of this Security ingtrument,

[Check applicable bux(es)].
D Condominium Rider D Graduated Payment Rider D -Grmlng EdultyﬂHIqu

Planned Unit Development Rider % Other [Specify] ARM RIDER

BY SIGNIN(’ BELOW, Borrower accepts and agrees to the terms contained-in pages 1] lhrough 4 of thls Securlty
instrument and In gny; ddff) execined arrower and recorded with'it. . . . o

Witnesses: (P73

Serte? Wﬂwﬂ?

SENID Esplnof’u

1

P aswu;gpxa sA
<
4D L

LU1S ESHFINDSA

STATE OF ILLIN lS Y o/ éaré o County ss:. -
1, m AP o , & Notary Fublic in and forsaidcoumyand state, do herebycertify
that seEni1Q ESP!»OSA, PERSIDA ESPINOSA rmd LUTLS ESP!NOSA -

% Ing lnslrumam appaared

personally known to ma to be the same person(s) whose name s) subscribed to thi forago

before me this day in person, and acknowledgedthat they slgned and de!

thair free and volumary act, for the uses and purpases the: 9 o .sot forth, _
A+, 1992

arad the sakt tnatrument as '

Given under my hand and official seal, this | | day of rg qa_s

My Commission explres: l/ m e é C; / .

ﬂ-
5-36-9 Notary puby
This instrument was prepared by:

M\I:
WESTAMERICA MORTGAGE ECOMPANY "DFleALSEAL
Mork C. Hammiond

N :

*amt)uru 660 MIDWEST ROAD Nutary Public, State of ilfinp's

GAKBRODK TERR’L‘E. IL 60181 MyCcmmiiskmE‘Pk” : )
ﬂ‘ﬁ

(Address) o y
R e e i i i

FHA ILLINDIS MORTGAGE FORM o
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ils made this 11 thdayofl August, 1992

- and-is Incorporated into
and shall bs deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrumont®) of
the same date given by the undersigned ("Borrower") to secure Borrower's Note ("Note) to - - Lo g
LIBERTY MORTBAGE OF NORTH AMERIGCA, A JLLINDIS CORPORATION
{the "Lender) of the same date and covering the praperty described in the Security Instrument and located at:

4246 MORTH BERNARD AVENUE,CHICAGO,IL 60618
{Property Addrass) )

THE HOTE CONTALIS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY 2N 5%

A PRENT. THE NOTE LIMITS THE AMQUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANV ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, in aduiinn to the covenants and agreements made in the Security Instrument,
Borrower and Lender further coveriant and a2 e as follows: R C T

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the firstdayof "January, 1994 _, and that déy"of each succééﬂing
year. "Change Data" means each date on which the imerest ate could change. ' LT Lo
(B) The Index |

Beginning with the first Change Date, tha Interast rate will b brisad on an index. "index” rneans the weekly average
yield on United States Treasury Saecuritles adfusted to a constant ipziurity of one year, as made available by the Federal.
Reserve Board. "Current index” means the most recent Index figure mveuntble 30 days bafore the Change Date. Ifthe
index (as daflned above) Is no tonger available, Lender will use as & now Intdex any indax-prescribed by the Sacretary. .
As used In this Rider, "Sacretary” means the Sacretary of Housing anc-Lriban Nevelopment or his or har desighes.
Lender wiil giva Borrower notice of the new Indax. ' : T Co

(C) Caiculstion of Inerest Rate Changes

Before each Change Date, Lender will caiculate a new interest rate by adding a :ﬁ:.:;lqdf Two -
percemagepoints ( 2.2000 %) to the current Index and rounding the ztim1o the nearest one-eighth.
of ohe percentage point (0.125%). Subject to the limits siated in Paragrapt (D) of this Ridey, this tounded-amount will be -
1he new Interast rate uyntll the next Changa Daie. : o - - ‘ T
{D) Limita on interest Rate Changes . . i & _ S
The interest rate will never Increase or decrease by more than one percahlage point (1,0%)-cn uay single Change . .
Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than bz =Hlal interest rate.
(E) Calcuiation of Payment Change o

if the Interast rata changes on & Change Date, Lender wili calculate the amount of monthty payment of principal
and interest which would be necassary to repay the unpald pr}nclﬁas balance iIn full at the maturlty date af the riew
interast rate through substantially equal payments, In making such calcutation, Lender will: use the unpald princlpal =~
balance which would be owed on the Change Date If there had been no defavit in payment-an the Note, reduced by the
amount of any prepayments ta principal. The resuit of this calculation will-be the ameunt of the new monthly payment of -
principal and interast. ' R . o

(F) Notice of Changes

ge8Le826

Lender will give notice to Borrower of any change in the intarest rate and monthly payment amount. ‘i’ha notice
must be given at least 25 days belore the new monthly payment amaunt is due, and must set forth (i) the date of the
??)ﬁca, {ii) the Change Date, (i} the old interast rate, (iv) the new interast rate, {v)the new monthly payment amount,
Vi

the Currant Index with the date it was published, (vil) the methad of. calculating the change In monthly payment
amount, and (vill) any other information which may be required by law fromtime otime, . " - -~

ISG/FARMRIDS*/ /0691 /(2.91)-L . PAGE10OF 2 =71 PRI
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{G) Effective Date of Changes

A new interest rate calculated In accordance with Paragraphs (C} and (D} of this Rider will become effective on the '
Change Date. Borrower shall make a paymaent in the new monthly amount beginning on the first payment date which
occurs at least 25 days after Lender has given Borrower the notice of changas raquired by Paragraph (F) of this Ridar.
Paragraph (E)

g fess than 25 days after Lender has given the required notice.
If the monthly payment amount calculated In accordanca with Paragraph (E) of this Rider decreased, but Lender failed
ta give timely notice of the decrease and Borrower made an

y monthly payment amounts axceeding the payment
armount which should have bean stated In a timely notice, then Barrawer has the option 10 elther {y dermang the retum
to Barrawer of any excess payment, with Interest thereon at the Note rate

{a rate equal to the interest rate which should
have baen stated In 8 timely notice), or (i) request that any excess payment, with interast thereon at the Note rate, be
applied as payment of principal. Lender's abligation to return any excess payment with interast on demand Is not
asslgnable even if the Note Is otherwise assigned before the demand for

return is made,
BY SIGNING BELOW, Borrowar accepts and agrees to the terms and covenants contalned In pages 1 and 2 of this
Adjustabie Rate Rider. : o : o
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