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15 principal necassary o Ired’cNFlPi to ctA:L::co nt rPYuml_ and !6) any past due
payments The paymant o Rillihg Q fe telc:a 1de 5] days alter the close of the
Billing Cycle. During the Closed-End Repayment Term you agfee 10 pay oh Of before the paymant due date shown on sach
Periodic Billing Statement a minimwa payment dus compuled in the same way a3 above, plus 1:240th of your nital
Closed -End Principat Balance (the Principal Balance owed by you to us at the end ot the Revolving Line of Creditl. (if you
have used an Equity Source Account chack that has not been posted to your account as of the Conversion Date. a3 dafined
in the Agreemeant. and that check is subsequantly paid by us as provided in paragraph 2 ICI of the Agreemeant. your minimum
payment thareafter will include. instaad of 1/240th of your Initiat Closed-End Principal Batance, a fraction of the
autstanding principal balance after payment of that check that has a numerator of 1 and a denomisnator equal to the number
af BiMirg Cycles iett in the Closed-End Repayment Term. so thatl your sccount is fully paid in sabstantially equal principal
instaliments by the Maturity Date.)

M) INTEREST DURING THE REVOLVING LINE OF CREDIT TERM. You agrae io pay interest .a "Financa Charge’} on the
Qutstanding Principal Balance of your Equity Source Account during the Revolving Line of Credit Term as determined by
the Agreemeant.

The rate of interest ("Annual Percantage Rate”) will be determined and will vary based upon a ‘Reference Hate'.
This Raference shall ba the prime rate of interest as published in the Money Rates Section of the Wall Street Journal on
the first business dav of eech month. regsrdlass cf when such rates were quated by the Commarcisl Banks to the Wall
Street Journal. The Reference Rate is defined by the Wall Street Journal as the base rafe on corporate toans al large U.S
Money Center Ccmmercial Banks. In the avent mors than one Referenca Rate is published by the Wall Street Journal for
any applicable day. the Iowast rate so published shall apply. In the event such a2 Reference Rate tesses to ba published by
the Wall Street J-winal, wa will seflact 2 now Rafaranca Rate that is based upon comparabie informstion. and if necessary.
a substitute "Murgi= , so that the change in the Reference Rate results in substantially the same “Annual Percentage Rate’
raquited under the rrevious Reference Rate.

The Asferanca Ra’e so determined shall be effective for any Billing Cycle that begins in that month Howeves. the
Referencc Rate effactiv: for your initial Billing Cycle shall be determined in one of two ways. 1f yoor initial Billing Cycle
Billing Date occurs in the Lyne month zs the effeclive date of this Agresment, the Referance Rate stall be the one
detarminad on the first busina s day of the preceding month. it your initial Billing Cycle Billing Date occurs in the month
aftar the aifective date of this #griament. the Reference Rate shall ba the one determined on the first day of the month n
whach the affective date of this Arscemant occurs.

Your cate of interast {"Annual Pe cintags Rate? shall be the Referenced Rate plus a “Marcin® of

ONE & 1/4 t 1.25 %] percant for the applicable Billing Cycle

Finance Charges wilt be assessed on 2 A.l' basis by applying the Daily Pariodic Rate tthe "Daily Pericdic Rate') is the
Annual Percantage Rate appticabla to that Biling Cycle. divided by 365! to the Daily Principal Balance on your Equity Sowrce
Account tor sach day of the Billing Cycle in whid’l there is an Outstanding Principal Balance.

£} INTEREST DURING THE CLOSED-END F/”2.YMENT TERM. You agree to pay interest (a Finance Charge) during the
Closed- End Repaymant Term on the Outstanding Frir:izal Balance of your Equity Sowrce Account which has not been paid
beginning on the day after the Conversion Date and o rtinuing uatit the full Qutstanding Principa! Balance has been paid
¥aur Outstanding Principatl Balance at the beginning of t7s Closed-End Repayment Term is that sum disclosed on the
periodic Billing Statamant for your One Hundred Twenty Fitst (12 1st Billing Cycle a3 the Outstending Principal Batance cnd
is rafesred 10 hersin as the “tnitia! Clozed-End Principast Balan e”. 1 you have ussd Equity Sourca Account checks that have

not bean posted to your account ax of the Conversion Date. ary thosa checks are subsequently paid by us. your initial
Closed-End Principal balance will be increased on subsequant peric il Jilling Statements to retlsct such Loans.

The rate ci interest tAnnus! Percantage Rate during the Closesr’-Fod Repayment Term will be determined and will
vary based upon the Raference Rate described in the Agreement and in 'arspraph 1 D) hereof.

The “Cuwirent Refarence Rate” is the most recent Reference Ate avartable ~ixty 160 asys prior to each 'Change Cate’.

idelined Belowi
Each day on which tha interest rate effective during the Closed-End Repoyrsend Yarm may change. and the first day

af the Closed-End Aepayment Term. is a3 “Change Date”. !ntarest rate changes (awrting the Closed -End Repayment Term
may occur on tha first day of the Closed-End Repayment Term and on the same day o/ thi: montn every {welve (12! months
thereafter.

The interest rate effective on the First Change Date will be the Cutrent Reference Hate p'us s Marginof ____ .
CGNE & 1/4 . t _2.25  %ipercent On sach su:ceeding Change Date, we will
determins the Cuwrrent Referancs Rate. and the new interast rate will be aqual to the Currert Re'erence Rate, plus the

Marginal _ONE & 1/4 41225 ____ wipercent.

Each new interast rate will become effactive with each Change Date. and will be raflected in the payment due

immediately a(ter that change Date.

2 FUNDS FOR TAXES AND INSURANCE. Subjeoct to applicable 1aw or to » written waiver by us. yorshall pay to us
an the day periodic paymenis are due under the Agreement until this Mortgage is released. a3 sum londs’! equal to
one-twelfth o¢f (a) vearly taxss and assessraents which may attain priority over this Mortgage. ! yaarly lsasehold
payments of ground rents an the property. if any. (¢! yoarly hazard insurance Jremiums; and (d) yearly mortgage insurance
premiume. if any. These items are called “escrow items.” We may astimats the funds due on the basis of current dats and
reasonable estimates of future ascrow items

The fund shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agancy iincluding us if we ara such an institutiont. We shall apply the funds to pay the escrow items. We may nct
charge for holding and spplying the funds. analyzing the account or verifying the escrow ilems. unless we pay you interest
on tha funds and anplicsble law permits us to make such a charge. You and we mavy agree in writing that interest shall be
paid on the funds. Unless an agreement is made or spplicable Iaw requires interest to be paid, v.e shall not be required to
pay you any interest or earnings on the funds. We shall give to you. without charge, an annuai accounting of the funds
showing credits and debils to the funds and ths purpose for which each debil to the funds v-as made. The funds ae
pledged as additional security for the sums sacured by this Mortgage.

If the amount of the funds heid by us, together with the future monthly payments of funds payable prior to the due
dates of the escrow items. shall exteed the amount required to pay the esciow items whan due, the excess shail be. at
your option, either promptiy repaid to you or credited to you on maonthly psymants of funds. If the amount of the funds
held by us is not sulficient to pay the escrow items when due. you shall pay ta us any amount necessary tc make up the
daficiency ih one Of more payments a3 required by us.

e T e
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It you abandon the property, or if, altsr notice by ui to you that the condemnor offers to make an awatrd ot setftie a

tlaim for damages. you fU N@FiF t@irﬁ "".GQ.Y given, we are authorized to
callect and apply the prce .t , aifhat o & rep [») perty br to the sums sacured by ths
Mortgage, whather or not then due.

Unlass we and you otherwise agree in writing, any application of proceeds to principal shall not extend or postpons
the dua date of the pariodic payments referred 1o in paragrasphs 1 snd 2 or change the amount of such paymants.

10. YOU'RE NOT RELEASED; FORBEARANCE BY US NOT A WAIVER. Exiension of the time for payment or
modification of amortization of the sums secured by this Mortgage granted by us to any successor in interest of yours shali
not oparata to relsase the lisbilitiy of your original successor in interest. We shall not bs required to commence
prcceedings against any successor in interest of refuse to axtend time for parment or otherwiss modily amortization of
the sums secuted by this Mortgage by reason of any demand made by you ot your successors in interest. Any forbearance
by us in axercising any tight or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

1. SUCCESSOR AND ASSIGNS BOUND; JSOINT AND SEVERAL LIABILITY. CO-SIGNERS. The covenants and
agreemants of this Mortgaga shat! bind and benefit cur and your successors and assigns, subject to the provisions of
paragraph 18. Your covenants snd agrasments shall be joint and several. Any Mortgagor who co-signs thas Mortgage but
does not exatute th  Agresmant (a) is co-signing this Mortgage only to mortgage. grant and convey st Mortgagot's
interatt in the prope: .y under the terms of this Mortgage. (bl is not personally obligated to pay the sums secured by this
Mortgage: and (c] zess that we and any other Mortgagor may agree toc extend, modify, forbear or make any
accommodations wit!- ragard to the terms of this Mortigags or the Agreemeant without that Mortgagor s consent. Such a
Mortgagor is identific d below by axecuting this Mortgags as an "Other Owner® of the Property.

12. LOAN CH RGES. |f ths Agreement secured by this Mortgage is subiject to a law wh ch sets maximum loan
ctharges, and tha’ s ¢ :s finally interpreted so that the intarest or cther iosn charges collacted or to be coltacted in
connaction witls th, loan exceed the permitted limits, then {2l sny such loan charge shall be reduced by the amount
necassary to reducs the charge to the permitted limit: and (b} any sums already coliscted from you which exceedad
parmitted limits will e refunded to you. We may choose to make this refund py reducing the principal owed under the
Agreement or by marins, a direct payment to you. If a refund reduces principal, the reduction wilt be trested zs & partial
prepayment without 7y Zirocyment charge under the Agreemaeant.

13. NOYICES. Any pole' to you provided for in this Mortgage shall be given by delivering it or by mailing it by first
class mail, unlass apg licable isaw roquires use of another method. The notice shall be directad to the property address or
any other address y: . designate I»-aotice to us. Any notice to us shall be given by first class mail to our address stated
hersin or any other 3 idress we desigrote by notice to you. Any notice provided for in this Mortgage shail be desmed to
have heen given as pravided in this para s nu

14. GOVERNING LAW, SEVERABIL(TY. This Mortgage shall be governed by federal law and regulation and the law ot
the jutisdiction in witich the property is ocatyd.  in the event thatl any provision or clause of this Mortgage or the
Agresment conflicts ~ith applicable law, suciccrallict shall not atfect othar grovisions of this Mortgege or the Agreement
which can be given -flect without the conflict’as. provision. Yo this end the provisions of this Mortgaje and the
Agreemant are declar~d to be saverabdle.

15. YOUR COPY. You shalf he given one conlo’nied copy of the Agreement and of this Mortgage.

16. PRIOR MOFTGAGES. You covenant and agree t- comply with all of the terms and condilions and covenanis of
any morigage, trust d~ed or similar security instrument (ffecting the property which has or may have priority over this
Mortgage. including specitically, but not fimited ta, timely m «ir g the payments of principal and interest due thersunder
Your lailure to make s ich payments or keep suth terms, condisiors and covenants as provided for in such prior mortgages.
trust deeds or sacurity agreements shall constitute a default sr.d 2 this Mortgage. and we may invoke the remedies
specilied in paragraph 20 hereof.

17. OEFAULT. [a) The occurrence of any of the foliowing averits shall constitute 2 default by you under this
Mortgage (1] failure 10 pay when due any sum of money due under (s Agrsament or pufsuant to this Mortgage. or the
Security Agreement: (2! your action or inaction adversely affects ocur secueit - for the Agreement or any right we may have
in that sscwrity; {3} you gave of give us any Talse or materially misleading imo-resfion in connaction with any Loan to you
of in your application for the Equity Source Accounl. (4] title to your home, tv roperty. is transferred as more fully
described in paragraph 19 below, of IS) any of you die.

bt If you are in default dar the Agr t or this Morigage, we may termiraie your Equity Source Account and
require you to pay immediately the principal balance sutstanding. any and alt interest (‘64 may owe on that amount.
together with all other fees. costs or premiums charged to your account. The principal salance outstanding under the
Agreement after default shall continue 1o accrue interast until paid al the rate provided for in the Agreement as if no
delauit had ocewrad e additicn to tha right to terminate yow Equity Source Account and do! e ail sums immadiatety
dus and owing under the Agreement. in the event of a defaull, we shall have the right to refuse to cia’e sdditional Loans to
you undsr the Agreement. heduca yowr Cradit Limit). (! we refuse to make additional Loans to you aftir avfault. but do not
terminate your account, you must notify us in writing f you would like to obtain further Loans and ca= dainonstrate that

the condition that led uz to the default no longer exists.

18. RIGHT TO REDUCE LINE OF CREDIT. We may. during the Revolving Lina of Credit Term, reduce your Credit Limit
or suspand your credil privileges refuse to make additional Loans! if: sl the valus of your propesty diops significantly
below the appraised valug upon which the Agresmant was based, ' a material change in your financiat circumstances gives
us rsason to belisve that you will not be able to make the required peyments. fcl governmental aclion precludes us frem
charging the Annual Percentage Rate permitted by the Agraement or governmental action adversely affects our fien priority
such that the value of owe security interest Falls below 120 percant of your Credit Limit. (di the cap on the maximum
Annual Percentage Rate provided in the Agreement prevants us from increasing the Annual Percentage Rate toc mateh one or
more incrazsses in tl e Reference Rate. el we are notified by our Regulatory Agency that continuing to make Loasns
constitules an unsafe and ansound practice; or (f! you are in default of any material obligation under the Agreement. 1f we
refuse to make further Loans to you. but do not terminate your Equity Source Account, you must notify us in writing if you
waould like to obtain furtyer loans and can demonstrate that the condilions that gave us the right to refuse to make further
Lzans has changad.

19. TRANSFER GF THE PROPERTY. If all or any part of the property, or an interest therein is scld or transferred by
vyou or if the baneficial interest o¢ any part thersof in any [and trust holding litle to the property is assigned. sold or
transferred. or if you or tha titis holding trust enters into Articles of Agreement lor Deead or any agreament for instaliment
sale of the property or the beneficial interest in the title holding land trust, without our prior written consent. excluding (a!
the creation of a purchase money secutity interest for household appliances. [} a transfer by dnvise. descent or by
operation of law upon the death of a joint tenant, or ic! the grant of any leasehold interest of three (37 years or less not
sontaining an cptlion 1o purchase. we may, at ow option, declare all sums secursc by this Mortgage to be immediately dus
and payable Paga 4 of 5 DPS 1126
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