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fixtures now or herealier a pant of the propenty. All replacemenis and additions shail also be covered by this Sccurity Instrumcal
Al of the forcgoing is refesred o in this Security Instrument as the "Property.”

BORROWER {OVENANTS that Borrower is lawfully scised of the estate herehy conveyed and has the right to merigage,
gram anxd convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend gencrally the title 10 the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniformn covenants with limited
variations by jurisdiction to constitutc a uniform s2curity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fotlows:

1. Payment of Principal and Inicrest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principat of and interest on the deh evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject o applicable law or 10 a written waiver by Lender, Borrower shall pay o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds"} for: (a) yearly taxcs
and assessmcnts which may aitain priotity over this Sccurity Instrument as a licn ona the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; {c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly morigage insurance premiums, if any; and () any sums payable by Borrower 10 Lender, in accordance with the
provisions of paragraph 8. in lieu of the payment of morigage insurance premivms. These items are called “"Escrow Items.”
Lemder may, at any time, collect and hold Funds in an amount not io exceed the maximum amount a fender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estaie Scittement Procedures Act of 1974 as
amended from time 0 time, 12 U.8.C. Scction 2601 e seq. ("RESPA"), unless another law that applies to the Fonds seis a lesser
amount. 1f 50, Lzage= may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount o rands due on the basis of current data and reascnable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

‘The Funds shail be held @ an insttution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such a 7isitation) or in any Federal Home Loan Bank. Lender shall appty the Funds 10 pay the Escrow
Items, Lender may not charge Bor.ower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender prys Borrower interest on the Funds and applicable Jaw permiis Lender to make such a charge.
Hewever, Lender may require Borr¢ v'ir 10 pay a one-time charge for an independent real estate tax reporting service vsed by
Lender in connection with this loan, unizso applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall »t < required to pay Borrower any interest of earnings on the Funds. Bogrower and
Lender may agree in writing, however, that‘interrct shall be paid on the Funds. Lender shall give © Borrower, withowt charge, an
annual accounting of the Funds, showing credi's and dcbils 1o the Funds and the purpose for which each debit ta the Funds was
made. The Funds are pledged as additional secuniy i all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounis Jemailied 1o be held by applicable law, Lender shall account to Borrower for
the excess Funds in accosdance with the requirements of arplicable law. 1 the amount of the Funds held by Lender at any time is
not sufficient 10 pay the Escrow Ihems when due, Lender «pay so natify Bomower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 0 make up the deficicncy. ‘sturrower shall make up the deficiency in no more than twelve
monthly paymaenis, at Leader's soie discretion.

‘Upon payment in full of all sums secured by this Sccurity Instrument, Lender shafl prompily refund to Borrower uary Funds
held by Lendcer. If, under paragraph 21, Lender shall acquire or sel)/‘the Property, Lender, prior o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acguisition or sale as a credit against the sums secured by this
Security Instrument. :

3. Application of Payments. Unless applicable law provides otherwise, a'! payments received by Lender ender paragraphs
1 and 2 shall be applied: first, o any prepayment charges due under the 1Sote; socond, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal duc; and 1ast, o any late charges due und x the Mote.

4. Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines ra/ impositions auributabic to the Property
which may atiain priority over this Security Instrument, and leasetiold payments or grisu~d rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower sliall pay them on time direcily 1o the
person owed payment. Bomower shall promptly furnish to Lender all nctices of amouns 10 ‘ec paid under this paragraph, 1f
Borrower makes these paymenis directly, Borrower shall promptly furnish to Lender receipts evicencing the paymernis.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrumeii un'zss Borrower: {2) agrees in
writing to the payment of the obligation securcd by the lien in a manner acceptable to Lender; (b) onlesis in good faith the lien
by, or defends against enforcement of the licn in, legal procecdings which in the Lender’s opuiin orerate to prevent lhe
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory (o Lender subsrdinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may atian) priority over this
Security Instrument, Lender may give Botrower a notice identifying the lien. Borrower shall satisfy the lienor a'te one or more

of the actions set forth above within 10 days of the giving of nolice.
’ Form 3014 9/90

TOGETHER WITH all IUTNEQSE\\I(R LQ] Al—’m QQ,R yeascmems, appuricnances, and

TN, -SR{IL) 10y ‘ Pagezate ' _ _ 25 CA-T

REYYTIZ6




ST

tetiba

wst el




- - B '

3 Uy KN
' : o ? !

5. Hazard or Property IEJN @&Ellk@hl Aclﬁmm@)s c¥:rééﬂcr ¢recicd on the Propeny
inswred against 10ss by fire, hazards included within the \erm “exicnded coverage” and any other hazards, including flocds or

flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for ihe periods that Lender

requires. The insurance carricr providing the insurance shall be chosen by Borrawer subject o Lender's approval which shall nov

be warcasonably wilbheld. If Borrower fails (o mainiain coverape described above, Lender may, at Leader's option, obtain

coverage io protect Lender’s rights in the Property in accordance with paragraph 7.

Al insurance policics and renewals shalt be aceeptable 1o Lender and shall include a standard mortgage clavse. Lender ghall
have the right i hold the policies and rencwals, If Lender requires, Borrower shall prompUy give 1o Lender el! receipis of paid
premiums and renewal notices. In the event of Joss, Barrower shall give prampt notice to the insurance carrier and Lender, Lender
may make proof of lo:s if nor made promptly by Borrower.

Unicsa Lerder and Borrower otherwise agree in wriling, insurance proceceds shall be applicd to restoration or repair of the
Property diamaged, if the restoration or repair is cconomically feasible and Lender’s secarity is not Jessened. If the resioration or
repair is not economically feasible or Lender's securily would be Jessened, the insurance proveeds sha)l be applicd to the sums
secured by this Sccurity nstrument, whether or rot then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may colleck the insurance proceeds, Lender may use the proceeds to repair or restore the Property or 0 pay sums secured
by this Security Insirument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agres in wriiing, any application of proceeds (o principal shall not extend or postpons
the due date of the manthly payments refernid to in paragraphs 1 and 2 or change the amount of the payments. [f under paragraph
21 the Propery is o2auired by Lender, Borrower's right to any insurance policies and proceeds resuliing from darnage to the
Property prior to £ o quisition shall pass o Lender to the extent of the sums secured by this Security Insoument immediately
prior to the acquisition.

€. Occupancy, Prescryation, Maintenance and Protection of the Property; Borrower’'s Loan Application; Leaseholds.
Borrower shall occupy, &seolish, and use the Property as Borrower’s principal residence within sixty days afier the exccution of
this Security Instrument aet-srah continue 10 occupy the Property as Borrower's principal residence for at least onc year afier the
date of occupancy, vnless Lenocr otherwise agrees in writing, which consent shall oot be unreasonably withheld, or unless
extepualing circumstances cxist whica are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property o deieriorale, or cummit waste on ihe Propeny. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is bspun that in Lender’s good faith judgment could resalt in forfeiture of the Property or
otherwise materially impair the lien creaied o) ihis Security Instrument or Lender’s security interest. Borrower may cure such s
defauh and reinstate, as provided in paragraph 12, by causing the action or proceeding o be dismissed with a ruling that, in
Lender’s good faith determination, precludes fofeituse of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Luadns's security interest, Borrower shall also be in defanit if Borrower, during the
loan appiication process, gave materially false or inaccprscte information or siatements 1o Lender (or Failed to provide Lender with
any material information) in connection with the loon evidenced by the Nole, including, but not limited to, representations
concerning Botrower's occupancy of the Property as a pis cipal residence. If this Security Insgument is on a leasehold, Borrower
shatl comply with all the provisions of the lease. If Borrower 7iguires fec title to the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrover fails to perform the coveranis and agreements contained in
this Security Instrument, or there is a legal procecding that may sinaificantdy affect Lender’s rights in the Property {such as a
proceeding in bankrupicy, probate, for condemuation ar forfeiture or to eufvree Iaws or regulations), then Lender may da and pay
for whatever is necessary 0 protect the value of the Property and Lender s cighis in the Property. Lender’s actions may include
paying any sums securcd by 2 kien which has priority over this Securivy fnsttumnent, appearing in court, paying reasonable
anormeys’ fees and entering on the Propeny o make repairs. Although Leader way take action under this paragraph 7, Lender
does not have to do 5o,

Any amounls disbursed by Lender under this pamagraph 7 shall become additions? #22bt of Borrower secured by this Sccurisy
Instrument. Unless Borrower and Lender agree to other 1orms of payment, these anow.ts shall bear interest from the date af
disburszment at the Note rate and shall be payable, with interest, upon notice from Lender <o Earrower requesting payment

8. Mortgage Insurance. If Lendcr required mongage insurance as a condition of making the loan secured by this Security
Insrument, Borrower shall pay the premiums requircd to maintain the mortgage insurance iy ‘effect. If, for any reason, the
mortgage insurance caverage required by Lender lapses or ceases o be in effect, Borrower shall pry the premiums reguired to
obtain coverage substantially cquivalent to the mongage insurance previously in effect, at a cost substavially equivalent to the
cost 1 Borrower of the morigage insurance previously in effect, from an altemate mortgage insurer apsaoved by Lender, 1
subszantially equivalent mengage insurance coverage is not available, Borrower shall pay to Lender cachi rionth a sum equal to
one-twelfth of the yearly mortgage insurance premivm being paid by Borrower whea the insurance coverage lupsed or ceased 10
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of morigage insurincs. Loss reserve o

. Form 3414 9/80
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that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premioms required 10 mainain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage
insurance cods in accordance with any written agreement between Bomower and Lender or applicable law.

9. Inspection. Lender or ils ageat may make reasonable cntries upon and inspections of the Property. Lender shall give
Borrower notice ak the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for coaveyance in licu of condemnation, arc hercby assigned and
shall be paid 1o Lender.

In the evemt of a total taking of the Property, the procesds shall be applied 10 the sums secured by this Security Instrument,
whether or not then due, with ary eacess paid to Bormower. In the event of a partial taking of the Property in which the fair market
valpe of the Property irnmediately before the Laking is equal to or grealer than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Bormmower and Lender otherwise agree in writing, the sums secured by this
Security Instrament shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums sccured immediatcly before the iaking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property imumediately before the wking 8 Jess than the amoum of the sums scowred immedistely before the taking, unless
Bormower and Lender otherwise agroee in writing or unless applicable law otherwise provides, the proceeds shall be applicd o the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property ‘s vbandoned by Borrower, or if, after nolice by Lender to Borrower that the condemnor offers to make an
award or settle a2 ciainsor damages, Borrower fails to respond 1w Lender within 30 days after the date the notice is given, Lender
is authorized 10 collec? ar? apply the proceeds, at its oplion, either to restoration or repair of the Property or to the sums secured
by this Sccurity Instrumins. vhether or not then due.

Unless Lender and Bo~ o or otherwise agree in wriling, any application of proceeds Lo principai shall not exiend or postpone
the due daie of the monthly pa; v nts referred $o in paragraphs 1 and 2 or change the amount of such paymenis,

11. Borrower Not Releases); #uvhearance By Lender Not a Waiver. Exicnsion of the lime for payment or modification
of amortization of the sums secures ty this Sccurity Instrument granicd by Lender to any successor in interest of Borrower shall
not operale to release the liability of jue original Borrower or Borrower’s successors in interest. Lender shall not be required 1o
commence proceedings against any succe s0T in interest 0f refuse (o extend time for paymens or otherwise modify amontization of
the sums secured by this Security Instrunica? vy reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercicuig any right or remedy shall not be a waiver of or preciude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and se¢veral Liability; Co-signers. The covenanls and agreements of  this
Secusity Instrument shall bind and benefit the suwiessurs and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Bomower's covenants and agreements-shall be joint and several. Any Borrower who co-signs this Sccurily
Instrumncnt but does nout exccule the Note: (a) is co-sign ng this Sccurity Instruinent only 0 morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Stcurity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢} agrees that Lender an any other Borrower may agree to extend, maodify, forbear or
make any accommodations with regard 10 the terms of this Security ¥sttument or the Note without that Borrower's consent.

13. Loan Charges. If the loan sccured by this Security Instrvment is subject 1 a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan chargs sollecied or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduces py the amount necessary 1o reduce the charge to the
penmitted limit, and (b) any sums aircady collected from Borrower which exrecied permiited limits will be refunded to Borrower.
Lender may choosz to make this refund by reducing the principal owed undrd e Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be weated as a par.ial propayment without any prepayment charge
under the Note.

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shali'b> given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice sheil ¥ direcied o the Property Address or
any other address Borrower designates by notice to Lender. Any notice t¢ Lender shall be given by first class mail w Lender’s
address staled herein or any other address Lender designates by notice to Borrower. Any rovice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in thiz poragraph.

15. Governing Law; Severability. This Seccurity Insmumecnt shall be govemed by fedeaal Jaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Yastrument or the Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument Oy inc Naote which can be
given effeci without the conflicting provision. To this end the provisions of this Security Instrument and thc Flote are declared w0

be severable.
Form 3014 9/90
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16. Borrower’s Copy. BL—!LNIQ ivaél:erAl-ﬂ' thg [f mxcurit'y Instrument.

17, Transfer ef the Pruyj or g Bentficial Interest in Borrower. IF all or any part of the Property or any interest in it is
sold or wansferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not & natura) person) without
Lender's prior writicn consent, Lender may, at ils option, require immediale payment in full of all sums secured by this Security
Instrument. However, this option shall not e exercised by Lender if exercise is prehibited by fedcral law as of the daie of this
Sccurity Instrument. ‘ .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by Lhis Securily
Instrament. If Borrower fails 1o pay these sums prior (o the expiration of this period, Lender may invoke any remedies permiited
by this Security Instrument without further notice or demand on Bosrower.

18. Borrower’s Right to Reinstate, [f Bommower meets ccrigin conditions, Bomower shall have tic right o have
enforcement of this Security Instument discontinued al any time prior to the earlier of: (2) 5 days (or such other period as
applicable law may specify for reinstatzment) before sale of the Property pursuant io any power of sale conlained in this Sccurily
Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Notc as if no accclcration had occurred; (b) cures any
default of any other covenanis or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 1o, reasonable aunmeys’ fees; and (d} iakes such action as Lender may rezsonably require to assurc that the lien of Lhis
Security Insirument, Lender's rights in the Property and Borrower’s obligation 10 pay the sums sccured by this Security
Instrument shail continue unchanged. Upon reinstatcrnent by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall net apply in the case of
acceleration under 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be snid one or more tisnes without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Service ™) that collects monml);craymems duc under the Noie and this Security Instrument. There also may be one or
more changes of the -uan Servicer unrelated 10 a sale of the Noie, If there is a change of the Loan Servicer, Borrower will be
given writlen notice of e change in acconfance with paragraph 14 above and applicable law. The notice will staie the name and
address of the new Loa S:rvicer and the address to which payments shonld be made. The notice will also contain any other
information required by applcable law.

20. Hazardous Substiicss - Borrower shall not canse or permit the presence, use, disposal, storage, or celease of any
Hazardous Substances on or ir. v Property. Borrower shall not do, nor allow anyone clse to do, anything affecling the Propeny
that is in vioiation of any Envirop-aeral Law, The preceding two sentences shali nol apply 1o the presence, use, or storage on the
Propenty of small guantities of Hazardous Substances that are generally recognized to be appropriate (o normal residential uses
and to maintenance of the Property. :

Bomower shall prompily give Lendervrilten notice of any investigation, claim, demand, lawsuit or other aclion by any
govemnmental Or regulatory agency or priviy: rarty involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual kmowledge. 1t Borrower leamns, or is notified by any governmental or regulatory authority, that an
removal or other remediation of any Hazardons Suvsiance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Ed virowmental Law,

As used in this paragraph 20, "Hazardous Subswnces” are those substances defined as toxic or hazardous substances by
Environmental Law and the foliowing substances: saroline, kerosens, other flammable or toxic petroizum prodiicts, toxic
pesticides and herbicides, volatile solvenis, materials ¢ nliring asbestos or formaldehyde, and radioactive materials. As used in
\his paragraph 20, "Environmental Law" means federal iav =and laws of the jurisdiction where the Property is located thai relaie
to health, safety or environmenial profeciion.

NON-UNIFORM COVENANTS. Borrower and Lender fuither covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Boiror rer prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument [but aor prior fo scceleration under paragraph 17 unless
applicable law provides otherwise). The notice shail specify: (a) the d2tault; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borvorvey, by which the default must be cured; and id)
that failire to cure the default on or before the date specified in the nodive ziay resalt in acceleration of the sums secured
by this Security Instrument, foreciosure by judicial proceeding and sale of ib< Droperty. The notice shall further inform
Borrower of the right to reinstate affer acceleration and the right to assert in the yereclosure proceeding the non-existence
of a default or any other defense of Eorrower to acceleration and foreclosure. 3f/thc default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payn:ess in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrimrat by judicial proceeding. Lender
shall be entitled to collect ail expenses incurred in pursuing the remedies provided in thi: parageaph 21, including, but not
limited to, reasonabie atforneys’ fees and costs of title evidence, :

22. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall relecsc, this Security Insgument
without charze 1o Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestcad exemption in the Property.

) ] Form 3014 9/90
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24. Riders to this Securify Instrument. if cnc or more riders are executed by Borrower and recorded together with this
I Sccurity Instrument, the covenants and agreements of each such rider shall be incorporated into-and shall amend and suppiement
the covenpats and <groements of this Security Insirument as if the rider(s) were a part of this Security Instrument.

[Check applicable bua(zs)] o
Adjustable Xa= Rider {__] Condominium Rider - ] 1-4 Family Rider
i__| Graduated Payvreri Rider [ ”] Plansied Unit Development Rider  [__] Biweekiy Payment Rider
[ 1 Balloon Rider ‘ {_{ Rate Improvement Rider {1 Second Home Rider
I v.A Rider - [ Other(s) [specify)

BY SIGNING BELOW, Bonowu: sccenes and agrees to the terms and covenants contained in this Security Instrument and in
any rder(s) executed by Bormower and rocordet’ with i

Wi | AN & X e

RONALD E SCHNEIDER 3,5~ 6¢—7 ¥ 7 A —Borower
. Social Security Number

- (a/ 25 .Q gﬁaQ ' (Sea)

“HARLCTTE L SCHNEIDER |t (-5 O-"3qZsBorower

S ocial Sccurity Number
(Scal) __~ [ {Seal)
: : L -Bormower -Borrower
Social Security Number . ‘ Social Servrily Huomber :
STATE OF ILLINOJS, (e _ Caunty ss:
I ST el Mﬁ&_ . 8 Notary Public in and 10 szid coum.y and sta!c da hereby certify that

Rorald €. Schrudin, and Chaalolt L. SONan, o wif<

. personally known 0 me w e (nc same person{s) whose name(s)

subscribed 1o the foregomg instrument, appeared beforg me nus day in person, and acknowledged that T he g,

signed and delivered the said instrument as frec and velontary act, fwc uses and purp~ses therein 0“5
Given under my hand and official seal, this { A I's J’UO—} //]/l '/’/ ) 972

My Commission Expires: AT AA

This Instrumeni was prepared by:

7 @o-anm) 9109)
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LN # 206679-3

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps}

THIS ADIUSTABI.E RATE RIDER is made this 13th day of avcusT
19 9z . and is incorporaied into and shall be deemed to amend and supplement the Mortgage. Deed of Trust or
Security Deed {lhe Security Insttument™) of the same date given by the undersigned (the "Borrower”) to secure Borrower's
Adjustable Raie Nota (the "Note™) to
FIRST FEDERAL OF ELGIN, F.S.A.,
(the "Lender™) of the same dite and covering the property described in the Security Instrument and located at:

2316 DEHNE ROAD NORTHBROOK,. IL 60062
’ [Property Address] -

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BOPAOWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RA(E THE BORROWER MUST PAY.

ADDITIONL. COVENANTS. In addition to the cavenants and agreements made in the Security Instrument, Borrower
and Lender funther v nant and agree as follows:

A, ]'NTERESF RATE AMD M()NTHLY PAYMENT CHANGES

The Note provides foe an i .itial intercst ratc of , , . 6.500 %. The Note provides for changes in the
. zmarwtm&e and the momhly paymats, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change <. first day of SEPTEMBER 1st .19 g3 , and on that
day every 12th month thereafter. Each date on rhich'my injerest rate could change is called a "Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rai, will be based on an Index. The "Index” is the weekly average
yield on United States Treasury securities adjusied 1o a constant maturity of 1 ycar, as made available by the Federal Reserve
Board, The most receat Index fipure available as ot thc dalc 45 days before cach Change Date is called the "Current Index.”

If the Index is no longes available, the Note Holder wzll cits0sc & new index that is based upon comparable information,
The Notc Holder will give me notice of this choice.

{C} Calculption of Changes .

Before each Change Dute, the Note Holder will calculaic my new inlerest.msic by adding

TWO AND THREE FOURTHS perceniage poins| ( 2.750%) w the Current
Index., The Note Holder will then round the result of this addition to tie/nearest one-cighth of one percentage point
{0.125%). Subject to the limits stated in Section 4(D) below, this rounded amo st will be my new inferest rate until the next
Change Date.

The Note Holder will then determine the. amotnt of the monthly payment that'vould be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at 1y new interesi rate in substantially
cquat payments. The result of this caiculation will be the new amount of my monthly payinent,

(D) Limits on Interest Rate Changes

The interest rate E am required w pay at the first Change Date will not be greater than

_ 8.500 % or less than 4.500%. Therealter, my interest £9%2 wvill never be increascd
or decreased on any single Change Dale by more than two percentage points (2.0%) from the rate St)interest I have been
paying for the preceding 12 months. My interest rate will never be greater than

12.500%.

(£) Effective Date of Changes
My new interest rate will become effeciive on each Change Date. I will pay the amount of my new monthly payment

beginning on the first monthly payment date afier the Change Date unti) the amount of my monthly payment changes again,

' (F) Notice of Changes :
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly

paymeni before the effective daie of any change. The notice will include information required by iaw 10 be given me and also
the title and 1elcphone number of a person who will answer any question I may have regarding the notice.

RULTMTAT! ADJUSTABLE WATE RIDEN - ﬁﬁl §-2 - Singla Family - Fannle Mae/Fzeddls Mac Uniterm Inatrument Form 3111 385 N

N TTRE T ' .
m.uzﬁ. (nso8) ) VMP MORTGAGE FOAMS - (313)203-8100 - (800)521-7291 Inhiais; ﬁi__c_:‘a







~ UNOFFICIAL COPY. -

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Unilorm Covenant 17 of the. Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial ¥nterest in Borrower. If all or any part of the Property or any inlerest in it
is sold or wansferred (or if a beneficial interest in Bormower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of ali sums secured by
this Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrurnent. Lender also shall not exercise this option if: (a) Borower causes 0 be submitied (©
Lender information required by Lender o evaluate the intended transferee as if a new loan were being made 1o the
tansferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan assumpiion and that
the risk of a breach of any covenant or agreement in this Security Instrumnent is acceptable to Lender.

To the exicnt permitied. by applicable law, Lender may charge a reasonable fee as a condition to Leader's consent 10 the
Joan assumption. Lender may also require the transferce to sign an assumption agreement that is accepiable o Lender and
that obligates the transferee to keep all the promises and agrecments made in the Noie and in this Security Instrument.
Borrower will continue 10 be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writing.

If Lensor exercises the oplion t0 require immediate payment in full, Lender shall give Borrower notice of acceleration,
The notice shat! nrovide & period of not less than 30 days from the date the notice is delivercd or mailed within which
Borrower must pryall sums secured by this Security Instrument, If Borrower fails o pay these sums prior 10 the expiration
of this period, Lew/or-may invoke any remedies permitied by this Security Instrament without further notice or demand on

Borrower.
BY SIGNING BF.LCOW, Borrower accepis and agrees 1o the terms and covenants contained in this Adjustable Rate

Rider.

W s ,/./é// - (Seal) % @‘L (Seal)

RCNAILD E SCENEIDER ) -Borrower . CHARLOTTE L SCHNEIDER -Borrower

. (Seal) ' (Seal)

SBotrower -Borrower

@ -222A waon S o Pagnzera
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