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’I'HIS MORTGAGE ("Secumy ustrumt") is given on AUGUST 13 1es2 o . Tho mortgagor is
JAMES J. WARD LR R
AND KJ.M MARIB mll( FKA KIM MARIE POTULNEY HIS WIFE

RS RPN

('Bom\m) This Socurity Instrumeat is given 0 e e
. MIDLAND' FINANCIAL MORTGAGUE, INC, = v

whnchworgtmzedande:ustm underthx,hwsof STRTE UF 'rom R "'aﬁ;'l‘wh'bsé
addressis 206 '6TH AVENUE SUITE 101 "”‘ A U e

DES MOINES, TOWA ~'50309° o (‘Lender) Borrower omeenderﬂlepnncapal sumof &
SIXTY THREE ‘I'HOUSAND FIVE HUNDRED Lo o
AND 00/100° ‘ U nles(Us. S 63,500.00 ), v
This debt is evndenced by | Bomwer s note dated the sama date as thls Secunt Instrument ("Nole ), which provides for g
montkly peyments, wnhthefuh deb, if not paid earlier, due and payeble on SLPTEMBER 1, 2007 NG
This Security Tnstrument secures fo Lendar (a) the repaymcnt of the debt ev:dencedb the l\ate with mteresi, and all repewals, (%
extensions and modxﬁcatmns of the Note, ®), the payment of all’ other sums, with intarest; advanced under pasagraph 7 to
protect the secunty of this Secunty Ins!rument “and (c) the performance of Borrower's covenants and ugreements under this
Security Instrument and the Note. For ‘this purpose. Burrower does hereby martgage, gmnt and cr.m.v to Lender the following
described property located in COCK " County, Illinois:
LOTS 11 AND 12" IN BLOCK 4 IN SOUTH "HOMEWOOD A SUBDIVISION OY PART

OF THE SOUTH 1/2 OF THE NOE'I‘HWES‘I‘ 1/4 OF SECTION ‘6, TOWNSHIZ 35

NORTH, R.ANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOL )"

COUN’E"Y, ILLINOIS ’
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5. Hazard or Pro rroiver exifting or hereafler erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or ﬂoodmg, for which Lender requires insurance. This insurance shall be maintsined in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonsbly withheld. If Borrower fails to maintain coverage described above, Lender mny, at Lender's
option, obiain coverage 1o protect Lender’s rights in the Property in accordance will parugraphi 7. -

All insurance policies and rencwals shall be acceptablc to Lender and shall include 2 standard morigage clause. Lender
shatl hnve tho right to ho]tl the pohc:es and rcuewals 'If londer requtres, on-owor shall promptly give to Lendcr all recetpts of
Lender may make proof of loss if not made promptly by Borrower.”

Unless Lender and Borrower otberwnso ngrec in writing, insurance procccds ‘shiall be opphed to festoration or repair of the
Property dnmngcd 'if the réstoration or rcpnir |s oconomxca!ly feasible and Lender’s secunty is not lessened, Tf the réstoration or
repair is not oconormcally feasible or Lender’ l socunty would be lcsscood the insurance procecds shiall be applied to the sums
secured by this Security lnstmmeot, whcthcr or ‘Hiot then due, with” any excess pmd to Borfower. If Borrower abandotis the
Property, or does not answer thhlu 30 days a notice from Lcndor that'the msuraooe carrier has offered 10 settle 2 claim, then
Lender may collect *he insurance’ ' proceeds. Lender ‘may wse ihe proceeds 10 repair or restore the Pmperty or to pay sums
secured by this Securicv Instrument, whether or nol then due. The 30-day period will begin when the notice is given.

Unless Lender ard-Borrower otherwise n;,rco in wntmg, agy apphcanon of proceeds to principal shall not extend or
postpons the due dule of e monthly payments roferted to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Progeiiy is acqmred by Leader, Borrower’s ngl:t to any insurance policies and proceeds resulting from
damage to the Propcrty *pno1 B ',cquls!tzon shalt pass to Lcndcr to the cxtent of the sums secured by this Sccunty Instrummt
immediately prior to the acquisiticn,

6. Occupancy, Prcservatmn, ‘Miiiptenance and Protectmn of the Property; Bormwer’s Loan Application; Leaseholds.
Borrower shall occupy, ‘establish, and use ib: Property as Borrower § prmctpai residence within sixty days after the execution of
this Sccunty Instrument and shail contmuo 0% upy the Pmpeﬂy as Borrower’s pnnctpal residence for at least one year after
the date of occupancy. uolws Leoder otherwm agrees in wntmg. which consent shall not be unreasonably withheld, or unless
exlenuating circumstances exist which are b-'ycm? T!orro\vor 8 coutrol Borrower shall not destroy, damage or impair the
Property, allow the Praperty to deteriorite, or corimic ‘wasts on the Property. Borvower shall be in defuult if any forfeiture
action or pmceedmg. whether civil or criminal, is beguu that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise matcnnlty impait the lien created by (ais ..ocunty Tnstriment or Lender's security interest. Borrower may
cure suoh a defanlt and r2instate, as provided in pamagraph 18, b7 nusmg the action or pmceed:ng fo be dismissed with a ruling
that, in Lender's good faith diterminstion, preclisdes forfelture ri the Borvowsr's interest in the Property or other material
unpamnent of thc lien created by ttus Sccunty Instrument or Lenw'. g secunty interest, Borrower shall also be in default if
Borrower, dunng the loan apphcatton process. gave matemtly faise or nc.umtc iriformation or stateraents to Lender (or failed
to provids Lender wnth aoy ma.enal mfonnahon) in connecnon with thc tuan evidenced by the Note, including, but not limited
to, reprcsentatnons concerning Borrower’s occupancy of thc Property asa pring 1pal msndence If thts Security Instrument i5 on a
leasehold, ‘Borrower shall comply wtth all the provisions of the lease Tf Borravicr acqunres fee utle to the Propesty, the
lessehald and the Fee titte shall not’ mergc uniless Lender agrcm to the merger in writing

7. Protection of Lender s nghts inthe Pmperty If Borrchr faifs to perform the vovenants and agreemcnts contaired in
this Socunty Im‘trument or thers js & legal procccdmg that may significantly affect Lendes's vights in the Property (such as a
proceedmg in hankmptcy, prohate, far condemnahon or forfeiture of to enforce’ IRWS or regu]atub\ then Lénder may do and
pay for whatever is necessary to prolcct Ihe 'valie of the Proporty and Lender's rights in the Yeonurty. Lcoder 8 actions may
include paymg any sums sccurod by ) hen which: has pnonty over this Sccunty Instnuncnt dpresring in court, paying
reabooablc attomeyes fees and eotenng on the Property to make repmrs Although Lendor may take act:ra vnder thm pamgmph

7, Lender does not Havetodo'so.

Any Ww«ﬂl“ disbursed by Lender under tlus pamgmph 7 shall become addmonal debt of Borrower secured by this
Security Instrument, Un!em Borrowcr ‘and Lendcr agree to other terms of payment “these amounts shall bear interest from the
date of dr;bursemcnt at thc Note rate nnd ahall be payable. w:lh mtemst upon no-tlce from Lcnder to Borrower requestmg
paymcnt '

8. Mortgnge Insurarice. If Lender rcqmrcd mortgage insurance as a comhnon of m.akmg the loan secured by this Security
Instrument, Borrawer shiall pay the ptemmms mqmred o mnmtam the mortgngo msumnce in eﬂ'cct If, for any reason, the
mortgage insurunce coverage wqmrod by Lender lapses or caascs to be in effect, Borrchr ‘shall pay the premiums required to
obiain coverage substantially oquwatent o 'the mortgage insurance ‘previously in effect, at a cost substantially equivalent to the
cost to Borrower of the morigage insurance prcwously in effect, from an alternate mortguge insurer approved by Lender. If
5ubstant1ally cquwatent mORpage msurance covemgc is pot nmlab!a, Borrower 3hall pay to I.onder csch month a sum equnl o
onc-melfth of the ycnrl y mortgage msuranoe premium bemg pstd by Borrower when the msuranoe coverage Tapsad or ceased to
bo in cffoct Leode: w.ll acccpt uao md retam lhcso payments as n ‘ioss merve m lteu of mortgage msursnce Loss_reserve
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17, Transfer of the Q Pﬁ the Property or any interest in it
. - issold or transferred (orifa ficial interest in Bormwer w sold of imnsferred and Borrower is not a natural person) without
Lender’s prior written consent,” Lender mly, el ity optxon, require immodiate paymem in full of all sums secured by’ this
Security lastrumeat. However, this option shnll noc be exercised by Lender |f exnrcise is prohibited by federal law as of the date
of this Security Instrument.

* YF Lender exercises this option, Lender shall gwe Borrower notics of acceleration. The notice shall provide a penod of not
less than 30 days from lhe date the notice is delivered or maited within which Borrower must pay all sums secured by this
Security Insininent. 1f Borrower faﬂs 10 pay these sums pnor to the expiration of this period, Lender may invoke any remedies
permitted by ihis Security Instrument wilhgut furthér notice or dennnd on Borrower.

18, Borrower’s Rxght to Rmvsmte. ff Borrower meets cenam condltuons, Borrower shall have the right to have
enforcement of this Security Instrument discontinued nt ‘any time prior o the ‘earlier of: (a) S days (or’ such oiher penod as
spplicable law may specify for reinstatement) before sale of the Property pursusat to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enfommg this Security Instrument, Those conditions are that Borrower: (a) pays
Lender ail sums whuh then wou!d ba due under this Security Instrument and the' Note as if no acceleration had occurred; (b)
cures any default of any other covennnls or agreements; (¢) pays all expenses incurred in enforcing. this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) tukes such action as Lender may veasonably require to assure
that the lien of tla S:curity Instmmmt Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security ‘Tnstrvzaent shall continue wnchanged, Upan reinstatement by ‘Borfower, this Security Instrument and the
obligstions secured herehv shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall
not apply in the case of atesextion wader paragraph 17.

19. Sule of Note; Changs-of Loan Sevvicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be solid one or rors times wilhout prior aotice to Borrower. A sale may result in a change in the entity (known
. as the "Loan Servicer') that collezis montbly paymeuts due under the Note and this Security Instrument. There also may be gne

or more changes of thi Loan Servicer tnmli‘cd to a sale of the Note. If there is a change of the Loan Servicer, Borrower will e
. given written notice of the change in aceordancs with paragraph 14 above and applicable law. The notics will state the name and
address of the new Loen Servicer and the atdress to which payments shouid be made. The notice will also contain any othcr
information required by applicable Jaw,
‘ 20. Huzardous Substances, Borrower shall (ot ctuse or permit the presence, use, disposal, storage, or release of my

Huzardous Substances ou or in the Property. Borrower shall not do, nor allow anyone else to do, anything. aﬂ'ectmg the
Property that it in violation of any Environmental Law. Tae preceding two sentences shall not apply to the presence, use, or
storage on the Property of smail quantities of Hazardous Substanses ihat are generally recagnized to be appropriate to normal
residential uses and to maintznance of the Property.

Borrower shall promptly give Lender written notice of any invést'gation, cJaim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propcwy and any Hazardous Substance or Environmental Law
of which Borrower hus actual knowledge. If Borrowse leams, ac is notified by say governmental or regulatory authority, thet

any removal or other remedintion of any Huzardous Substance affecting the Piaper.y is necessary, Borrower shall prompily take
all necessary remedial actions in accordance with Environmental Law., :

~ As used in this paragraph 20, “Hazardous Substances” are those substances d2fiicd ey toxic or bazardous substances by, ;
Eavironmental Law and the following substances: gasoline,” kemsene. other flimmao’e or toxic petroleum. products, toxic
pesticites and herbicides, volatile solvents, materials containing. asbestos or formaldehyde, ar.d radioactive materials, As used in
this paragraph 20, "Environmeatal Law* means federal laws and laws of the jurisdiction wheie the Property is located that
relate to health, safety or environmental protection.

_ NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree ss follows: 926314'776

21, Acceleration; Remedies. Lender shall give notice to Borrower | pnur to acceleration following Borrower’s breach
of any covenaint or agreement in this Security Instrument (but not prior to acceleration under pavegraph 17 unless
applicable jaw provides otherwise). The notice shall specll' y: (a) the defuult; (b) the action required to cure the default;
{c) o date, not Jess than 30 duys from the dute the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the dcl‘nult on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sule of the Property The notice shall furiher
inform Borrower of the right e reinstate after acceleration and the right to assert in the foreclosure proceeding the
nun-existence of u default or any other dd‘em of Bon'uwer to acceleration and foreclosure. If the default is not cured on
or before lhe date specified in the notice, Lender, at its, .option, may reyuire immedinte payment in full of afl sums
secured by th:s Security. Tnstrument withoug further dﬁn..md and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled fo coliect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not lmited to, reasonable rttorneys’ fees and costs of title evidence.

" 22. Release, Ugon payment of alt sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower, Bormower shall pay any recordation costs.

23, Waiver of Homestead, Borm\m Wwaives all nght of homestead exempuun in the Pmpexty
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