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AFTER RECORDING MAIL TO:

MIDWEST FUNDING CORPORATION
1020 318T STREET, BUITE 481
DOWNERS GROVE, ILLINOIS 60515

9262373 60

vnD) eoning
LOANNGO. 568020 30084 & *Lsé‘?"'?ﬁ/gé’?%'l;‘

{Space Above This Line For Hecording Data] COOK_GOUNTY_ REGORDER

MORTGAGE

THIS MORTGAGE ("Security Instrument™) is givenorn August 14, 1992 . The montgagor is
JOHN J. KENT and KATHLEEN W. KEKT, HIS WIFE

('Bomrower”).

Thig Sacurity Instrumentis givento HIDWEST FUNDING CORPORATION,
AN 1LLINOILSG CORPORATION .
which Is organizec snd existing urklerthe laws of 1LLINOI S , and whosge address is
1020 318t S?rmet, 3ufte 401, Downsrs Grove, L 60%1% {*Lender).
Borrower owes Lencer the principal sumof Two Hundrad Ten Thousand Six Nundred Dollars and no/100

ollars (US. $210,600.00 ). This dabtis
evidenced by Borrowgr's 0sta dated the same Zate as this Security Instrument ("Note®), which provides for monthly
payments, with the full delx, !l not paid earller, due and payableon September 1, 2022, This Securly
tnstrumant sacures to Lende:: (v the repaymant of the debt svidenced by tha Ncte, with Intarest, and all renewals,
extenslons and modfHications «f the Note: {b) the paymant of all othar sums, with interast, advanced under paragraph 7
1o protect the security of this Se_darity instrument; and (c) the performance of Borrower's covenanis and agroemernts
under this Becurity Instrument and tr.e Note. For this purpose, Borrower dees hareby mortgage, grant and convey to
Lendc - the following described propar.y ocatad in toox
County, llinols: 3 ~l g

.
LOT @ 1N BLOCK 7 IN anﬁ RIDOGE UNI
THE NORTHEAST 174 OF SECTION 27, TOWNSH]
THERD PRINCIPAL MERIDIAN, IW CQOK LOUNTY
THEREOF RECORDED IN TME RECORDER S OFFIC
1969 AS DOCUMENT NO. 208074130.

T A BUBODIVISION OF PART OF
p RANGE 10, EAST OF THE
. ., ACCORDING TO THE PLAT
€ COUNTY, LLLINDIS, APRIL 14,

926253732

Tax !|.D. #102-28-2G65-009%

which has the address of 1051 YALE COUNTY PALATINE
{Straet] o {City)
liilnola 60067 ("Propaity Address®); g o
|Zip Code}
TOGETHER WITH all the improvements now or hereafter erected on the property, c.ad ' aasements,
appurienances, and fixturos now or hereafter a part of the property. All repiacements and ¢ ddit ons shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Sacurity instrusme .t the "Property.”

BORAROWER COVENANTS that Borrower is tawiullz seised of the estate hereby canveyed g« nas tha right to
morigage, grant and convey the Property and that the Property I8 unencumbered, axcept tor ancu nizrancas of record.
Borrower warranta and will defend generaily the titie to the Property against ali claims and demands, ..t {ect to any
sncumbrancss of record. i
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Ali Inzurance policies and renawals shall be acceptable 10 Lender and shall include a standard morigage clause.
Lender shall have the right io hold the policies and renewals. H Lender requires, Borrower shall promptly ghve to Lender
ali receipts of paki premiums and renewal notices. in the event of loss, Borrower shall give prompt notice o the
insurance carrler and Lender. Lander may make proof of loss if not made promptly by Borrower.

Unlass Lendar and Borrower othaerwise agree in writing, Insurance proceeds shall be applied to restoration or repair
of the Property damaged, If the restoration or repalr Is economically feasible and Lender’'s security is not lessened. If the
rastoratlon or repalr Is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applled to the sums secured by this Security Instrument, whether or not then due, with any exceas paid 1o Borrower.
it Borrower abandona the Property, or does not answer within 30 days a notice from Lander that the insurance carrier
has offered 1o settle a clalm, then Lender may collect the insurance proceads. Lander may use the proceads Lo ropalr
or restore the Property or to pay sums secuied by this Security Inatrument, whether or not then due. The 30-day period
wiil begin when the notlce is given.

Unless Lender and Borrower otherwise agrese in writing, any application of proceeds to principal shali not extend or
postpone the due date of the monthly '_Esaymanla relerred to In paragraghu 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policles and
proceeds resuiting from damags io the Property prior ta the acquisition shall pass to Lender to the extent of the sums
soecured by this Sacurity instrument immediately prior to the acquisition.

6. Occupan.y, Preservation, Maintenance and Protection of the Property; Borrowaer's Loan Application;
L.easehoids. Barrownr shall cccupy, estabilish, and use the Property as Borrower's principal residence within sbxty days
after the axecution f ¥:'s Security instrument and shall continue to cccupy the Property as Borrower's principal
residence for at least ors vear aftar the date of accupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonat’y vsithheld, or unless extenuating circumstances axist which are beyorkt Borrawet's control.
Borrower shall not desrty, semage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shali be v, Zafauit § any forfeiture action or procaeding, whether civil or criminal, is begun that In
Lander's good falh judgment colid rasult in forfeiture of the Property ar otherwise materlally Impair the lien created by
this Security instrumant or Lender s security interest. Borrowsr may cure such a default and reinstats, as provided in
paragraph 18, by causing the 32%.0n or proceeding 10 ba dismissad with a ruling that, in Lender's good faith
determination, preciudes forfeiture of inn Borrower's intereat in the Property or other matorial Impairment of the llen
croated hy this Security Instrument or-Leder's security interest. Borrower shall alsc be in default # Borrower, durirlg; the
loan appiication process, gave matarialiy fal=2 or lnaccurate information or statemnents to Leader (or falled to proviae
Lender with any materlal informatlon) in canection with the loan evidenced by tha Note, Including, but not limlted to,
representations conceming Borrower's occunensy of the Property as a princgml residence. If this Securlty Instrument is
on a leasehold, Borrower shall comply with all thr, provisions of the lease. i Borrower acquires fee title to the Property,
tha leasehoid and the faee title shall not merge unlass Lz2nder agrees 10 the merger In writing.

7. Protection of Lander’s Righis in tha Proper.;.if Borrower fails to perform the covenants and agreoments
contained in this Security Instrument, or there is a legal proteeding that may significantly affect Lender's rights in the
Property (such as a praceeding in bankruptcy, prebate, :or condemnation or forfelture or lo enforce iaws or
ragulations), then Lander may do and pay for whatever lu.necsssary to protact the value of the Property and Landar's
rights In the Property. Lender's actions may include paying an, sums sacured by a {lan which has priority over thla
Securlty Instrumont, appearing In court, paying reasonable aimays' fees and entering on the Property to make
repalrs. Although Lander may taks actlon undar this paragraph ™, \.ender dase not have ta do s0.

Any amounts disbursed by Lender under this paragraph 7 sha? psrome additional dabt of Borrower securad by
this Security Instrumant. Unless Borrower and Lender agree to other trsms of paymant, these amounts shall bear
interast from the date of disbursement at the Note rate and shall be puyable with Interast, upon notlce {rom Lender to
Borrower requesting payment. '

8. Morigage Insurance. If Lendaer roquired mortgage insurance as a ccowi«lon of making the loan secured by thl&"?
Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 1003 effect, Borrower shall pay the -
premiums required to obtaln coverage substantially equivalent to the martgage ine’.~=nne ’fravlousiy-ln effect, at a cost
substantlally squivalent fo the cost to Borrower of the mortgage insurance praeviousiy in.effect, from an alternate '-'{
mortgage insurer approved by Lender. If substantially equivalent mongage Insurance cuovarage is nct avalable, .-
Borrawer shall pay to Lender each month a sum equal to one-twelith of the yearly monyage insurance premium belng* ’
paid by Borrower when thg insurance coverage lapsed or ceased to be In offact. Lender wiil aczept, use and retain thase
paymants as a loss reserve in lieu of mortgage Insurance. Loss reserve payments may no h.‘!",gel ve regiired, at the
option of Lender, ¥ mortgage Insurance coverage (in the amount and for the periods that Lencer s aqulres) provided by
an Insurer approved by Lender again bacomeas avallable and is obtalned. Borrawar shall fay tha orzmiums requlred to
maintain mortgage Insurance in effect, or 10 provide a foss reserve, untii the requirement for morigage Insurance ends
In acoordanca with any written agrsement batween Borrower and Lendor or spplicable law.,
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secured by this Security Instrumaent. However, this option shall not be exercised by Lender it exercise Is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not tess than 30 days from the date the natice Is delivered or malled within which Borrower must pay all sums secured
by this Securlty Instrument. if Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedias permitted by this Security instrument without further notice or demand on Borrower.

18. Borrower's Right to Relnstate. If Borrower meets certain conditions, Borrower shalt have the right ta have
enforcemant of this Security Instrument discontinued at any time prior to the earller of: (a) 5 days {or such cther period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale containad in
this Security Instrument; or (b) entry of a judgmant enforcing this Security Instrument. Those conditions are that
Borrower: {a) pays Lander ali sums which then would be due under this Security Instrument and tha Note as If no
accelsratiun had occurred: (b) cures any default of any other covenants or agresments; (C) pays all axpenses incurred
in enforcing this Security Instrument, including, but not imlted to, reasonable attorneys’ fees; and (d) takas such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's righta in the Property and
Borrower's obilgation to pay the sums secured by this Security Instrumant shall continue unchanged. Upon
relngtatement by Borrower, this Securlty Instrument and the obligations sacured hereby shall remain fully eHective es if
no acceleration had occurred. However, this right to reinstate shail not apply in the casa of acceleration under

paragraph 17,

19. Sale of Note; Change of Loan Servicar. The Nole or a partiai Intorest in the Note (together with this SBecurity
Instrument) may be sold one or more times without prior notice to Borrowar. A sale may rosult In a change In the entity
(known as tha "Loan Servicer”) that collects monthiy payments due under the Nota and this Securfty Instrument. Thera
aiso may be one o more changes of the Loan Servicer unrelated to a sale of the Note. if there Is a change of the Loan
Servicer, Borrower 'wilt. be given written notice of the change in accordance with paragraph 14 above and applicabla law.

The natice will state thr, name and address of the new Loan Servicer and the address to which payments should be
made. The notice wili #’so contain any other information required by applicable law.

20. Hazardous Substan:es. Borrower shall not cause or permit the prasence, use, disposal, storage, or release of
any Hazardous Substancez or-or in the Property. Borrower shali not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence,
use, or starage on the Property ¢t zmall quanilties of Hazardous Substances that are generally recognized to be
appropriate to normal regidentiat uses.and to maintenance of the Property.

Borrower shall promptly give Lendar written notice of any Investigation, claim, demand, lawsult or other action by
any gavernmental or reguiatory agenc?, or private party involving the Proparty and any Hazardous Stubstance or
Environmenta! Law of which Borrower has actual knowledge, It Borrower learns, or Is natified by any governmental or
regutatary authority, that any removal or oivher ramediation of any Hazardous Substance altecting the Property s
necessary, Borrower shall promptly take all n(:ce 3sary remedial actions In accordance with Erwironme Law.

As used In this paragraph 20, “Hazardous Stbs .57ces" are those substances defined as toxic or hazardous
substances by Environmental Law and the followinr, zubstances: gasoline, kerosens, other lammable or toxic
petroleum products, toxic pesticides and herbicides, vola*"a solvents, materials comaining asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, ‘Emironmental Law" means fedaral laws and laws of the
jurisdiction where the Property is tocated that reiate 1o hoslth, safety or environmental protaction.

NON-UNIFORM COVENANTS. Borrower and Lender fLe*e: cavenant and agree as follows:

21. Acceleration; Remedies. Lander shall glve notice tc Ticixower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrunier- ‘aut not prior to acceleration under paragraph
17 uniess applicable law provides otherwise). The notice shall 2w sify: (&) the default; (b) the actlon required 1o
cure the defsult; (c) a dale, not less than 30 days from the date th > .i0tice is given 1o Borrower, by which the
default must be cured; and (d) that fallure to cure the default on or ba'ors the date spocified In the notice may
result in acceleration of the sums aecured by this Securlty instrumen.. foreclosurs by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the rignit e rsinatate after acceloration and the
right to sssert In the foreclosure proceeding the non-existence of s defaul( o any other dafenss of Borrower 1o
acceleration and foreclosure. it the default Is not cured on or befors the daie spcified in the notice, Lender at its
optlon may require immediate payment In full of all sums secured by this Sec .. iy instrument without further
demand and may toraclase this Security Instrument by judicial proceeding. Leide  shail be entitted to collect all
axpenses Incurred In pursuing the remedies providad in this paragraph 21, includling, but not limitad to,
reasonable attorneys’ foea and costs of titie evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender sl ¢’sase this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

23. Walver of Homestead. Borrower waivos ail right of homestead exemption in the Property/.
Joow 3w
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ADJUSTABLE RATE RIDER

{ 1 Year Treasury Index—Rate Caps—Fixed Rate Convorsion Option }

THIS ADJUSTABLE TATE RIDER Ismade this 14th dayol Avgust, 1992, andlisincorporated
Inte and shall be deamed to amend and supplement the Mortgage, Daed of Trust or Security Deed (the "Sacurity
instrument”) of the same date given by the undersignad (the "Borrower”) to secure Borrower's Adjustable Rate Note (the
*Note}to MIODWEST FUNOIKG CORPORATION, AN I1LLINOIS CORPORATION {the “Lender”)
of the same date and covering the property described in tha Security Instrument and located at:

1051 YALE COuUuRat PALATINE, L &0067
{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALS0O CONTAINS
THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreaments made In tha Security Instrument,
Borrower and Lcade further covenant and agree as follows:

A. ADJUSTABLE FATZ AND MONTHLY PAYMENT CHANGES
The Note provide=/o an Initigl interest rate of 5 . 3750 . The Note provides for changes In the
adjustabie interest rate r.nd the monthly payments, as follows:
4, ADJUSTABLE INTERE'i T IATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The adjustable interest rate | /il pay may change onthae firstdayof Seprember « 1993  andonthat
day every 12th month thereafter.Zach date on which my adjustable interest rate could change Is calted a "Change
Date.”
{9) The index
Beginning with the first Change Daie, m;, adjustable interest rate will ba based on an index. The “Index” is the
weekly avarage yield on United Stotes Trea iury securities sdjusted to a constant maturity of 1 year, as mads avallable
by the Federal Reserve Board. The most recen? ndex figure avallable as of the date 45 days baefore each Change Data
is called the "Current index.”
# the Index Is no Jonger available. the Note FHoiod ar will choose a naw index which Is based upon comparable
Information. The Note Holdar wil! give me notice o7 ¢ & choice.
(C) Calcuiation of Changos
Before each Change Date, the Note Holder will calclilate my new interest rate by adding Two and Three / Quarters
percemtage poimts ( 2.75060 %) to the Current Index.. Th2 Note Holder will then round the result of this addttion to
the nearsst one-eighth of one percentage point {0.125%). S(ibiaet to the limits stated in Section 4(D) below, this
rounded amount wil be my new interest rate untit the next Char.ge Date. :
The Note Holder will then dstermine the amount of the maiit iy payment that would be sufficient to repay the
unpald principat that | am expected 1o owe at the Change Date in ' o/« the matyrity date at new interest rate in
substantlally equal payments. The result of this caiculation will be th« nsw amount of my monthly paymant.

(D) Limits on Interast Rate Changes

The interest rate | am required to pay at the first Change Date will not »e g eaterthan 7 .3750 % orless
than 3 .3750 %, Thereaftar, my adjustabie Intarast rate will never be incraeved or decreased on any singls Change
Datle by mora than two percentage gglnts (2.0%) from the rate of intersst | have uen paying for the preceding 12
montha. My Interest rats will never be greater than 11, 3750 %, which is cai'au the "Maximum Rate,”

{E) Effective Date of Changes
My new intereat rate will become effective on each Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly paymant date after the Change Date unth the ainumt of my monthly payment
changes again. : .
{F) Notice ot Chaonges
The Note Holder will deliver or mall to me a notice of any changes in my adjustable Interest ra'9 and the amount of
my monthly pa‘Ymem before the effectiva date of any change. The natice will Include informatior required by law 1o be
glvt?n me and also the title and talephone number of a person who will answer any question | may favu regarding the
notica. . o
B. FIXED INTERESY RATE OPTION
The Note provides for the Borrower’'s opticn to convert from an adjustable imerest rate with intorest rate limits to a
lixed interest rate, as follows: . . -
8. FIXED INTEREST RATE CONVERSBION QOPTION 00 kit R

{A) Option to Convert to Fixed Rate :

t have a Conversion Option that | can exerclse unless | am in default or this Section 5(A) will not permit ma to do
so. The *Conversion Option® Is my optlon to convert the interest rate | am required to pay by this Note from an
adjustabie rate with interest rate limits to the fixed rate calculated under Section 5(8) below. -

The corverslon can only take place on a date(s) specified by the Note Holder during the period beginning on the
first Change Date and ending on the fifth Changye Date. Each date on which my adjustable interest rate can convert to
the new fixed rate is called the "Conversion Date.” .

it | want to exercise the Conversion Oplion, | must first mast certain conditions. Thoss conditions ara that: (i) )
must give the Note Helder notice that | want to do s0; (Il) on the Conversion Date, ) must not be in default under the
Note or the Security Instrument; (i} by a date speciied by the Note Holder, | must pay the Note Hoider a convarsion
feaof U.S. § ;ard (v} | must sign and give the Note Holder any decumaents the Note Holder requires
to effect the converslon. :

MULTISTATE ADJUSTABLE RATE RIDER--ARM PLAN S7-SINGLE FAMILY-- FNMA UNIFORM INSTRUMENY  FORM 3118 12/e7
ISC/CARR//0400/3118{12/87)-L PAGE 1 OF 2
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