o . UNOFFICIAL:COPY

WESTAMERICA MORTGAGE COMPANY
1 SOUTH S560 KIDWEST ROAD
DAKBROOX TERKACE, 'iL 60181

LOANNO, G0077469-56

STATE OF ILLINOIS Y e e [racase o

131:6814745-729

This Mortgage {"Security Instrument”) is givenon ~ August 24, 1992 . TheMongagorls -
ISRAEL TALZVERA and EVA TALAVERA, HUSBAND AND WIFE

whose addressis 1513 LANCASHIRE COURT, sc:munsunn,n 60194
{"Borrower”). This Secwury instrument is given to

EMBASSY MORTGAGE CORPORATIONK, A ITLLENODIS conPONATlan
which Is organized and ex'sting underthe laws of TKE SYATE OF I1LLINOCIS
436 KREMIMGTON ROND, "SMITE ESCHAUMEURG, It 60173
{"Lender"). Borrower owes Lervier the principalsumof one #undred Ffour

Hundred Forty One Doi'lars and neos1040
Dollars (U.S. $ 1904 ,9471.0U This debt is evidenced by Borrower s note dated the same date as 1hls

Security Instrument {“Note") which jrovidas for monthly payments, with the full debt, if not paid earier, due and
payableon september 1, 20¢7 This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest. and a! renewals, extensions and modifications; (b) the payment of all other sums,
with interest, advanced under Paragraph 6 to protect the security of this Security Instrument; and (c) the parformance of
Borrower's covenants and agreemants under s Security instrument and the Note. For this purpose, Borrower does

hereby mortgage, grant and convey to Lendei the fllowing described property located !n
coo County, lllinois:

o, amd whosa address is

Thousand nino

PARCEL 1: UNIT MNUMBER 3 AREA 16 LUT 2 1IN SHEFFIELD TOWNK

SCHAUNBURE, UN!T HUMBER 3, BEING A SUBZIUVISION OF PART CF

THE WEST 1/2 OF THE WORTHMWEST 1/4 OF LECTION 17, TOWNSHIP

41 HORTH, RANGE 10, EAST OF TYHE THIRD ¥Fx"ACIPAL MERIDIAN,

ACCORDING TO THE PLAT TREREOF RECORDED MAY 21, 1971 AS

DOCUMENT NUMBER 21487751, IR COOK COURTY, (LYUINOITS.

PARCEL 2: EASEMENTS APPURTEMANT FOR JWNGRESS /WL EGRESS, YO

THE ABOVE REAL ESTATE AS DEFINED I[N DECLARATITA RECORDEDR -

OCTOBER 23, 1970 AS DOCUMENT NUMHER 21298600 AND AMENDED . .

BY DOCUMENTY NUMBERS 21337105 AND 21616615, N TLOX CRUNTY, [LLINGILS.

P.1.H. O7-17-104-121 VOL. 187

69862986'

LD OF77-03 RECORDING - :
. TE3338 TRAN 2633 98/25/92 13:57:00
3550L 3 #—S2—LHRPNLEP
- CODK COUNTY RECORDER ..

which has the address of 1813 LANCASHIRE coua'r" o o  SCHAUMDLAS
: [Strest] T ST {City)
Winols 60194 ("Property Address™); -

[Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, a'r‘td all easements, rights,
appurtenances, rents, royalties, mineral. oil and gas rights and profits, water rights and stock and all fixtures now or ‘
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of

the foregoing Is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Praperty and that the Property is unencumbered, except for encumbrances of record.
Baorrower warrants and will defend generally the tﬁle to the Propelty agalnst alt ciaims and demands, subject to any ‘

encumbrancps of record.
. r/ - | )
ﬁiE:E? /YLN\ f;gi
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) 1.‘Paym-nt of PrlnclhﬂlNFtht@*Aﬁm@ @‘ﬁ pilnclpal of, and Interesi on,
the debt evidenced by the ard PwercRargés d G . }

2. Monthly payments of Texes, insurance and Other Charges. Borrower shall Include in each momthly payment,
together with she principal and interest as set forth in the Note and any late charges, an installmant of any (a) taxes and
special assessments levied or 1o be levied against the Property, (b} leasehold payments or ground rents on the
Property, and (c) premviums for insurance required by Paragraph 4. .

Each monthly installment for items (a), {b} and {(c) shall equal one-twelfth of the annual amounts, as reasonably
astimated by Lender, plus an amount sufficient to maintain an additlonal balance of not more than one-sixth of the
estimated amounts. The full annual amount for sach Kem shall be accumulated by Lender within a period ending one
month before an item woutd become delinguent. Lender shall hold the amounts collected In trust to pay tems (a}, (b}
and (c) before they become delinquent. ‘

if at any time the total of the payments held by Lender for items (&), (b) and (c), together with the future monthly
payments for such lems payable to Lender prior to the due dates of such tems, exceeds by more than one-sixth the
estimated amount of payments required to pay such ttems when due, and if payments on the Note are current, then
Lender shall efther refund the excess over one-sixth of the estimated payments or credit the axcess over one-shxth of the
estimated payments to subsequent paymenis by Borrower, al the option of Borrowar. If the total of the payments made
by Borrower 1or ttem (a), {b), or {c) Is insuHiciont to pay the kem whan due, then Borrower shall pay to Lendsr any
amount necessary 1o make up the deficiency on or bofore the date the iem bacomes due. .

As used In this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or
har dasignee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each menthly -
payment shall also Include either: (i) an instaliment of the annual mortgage Insurance premium to be paid by Landerto .
the Secretary, or (i) a monthly charge insiead of a moitgage insurance premium if this Security instrumant is held by the
Secretary. Each monthly installment of the mortgage insurance premium shall be in an amount sufiicient 10 accumuiate
the fult annual mrtvage Insurance premium with Lender one month prior to the date the full annual morigage
Insurance premitu= s due to the Secretary; or If this Security Instrument is held by the Secretary, each monthly charge
shall be in an amouit equat to one-twelfth of cne-half percent of the outstanding princlpal balance due on the Nate.

If Borrower tendors 1o Lender the full payment of all sums secured by this Security Instrument, Borrower's account
shall be credited withilir alance remaining for all installments for items (a), (b) and {c) and any mortgage insurance
premium installment that liender has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrovw. Immediately prior to a foreclosure sale of the Property or its acquilsition by Lender,
Borrower's accourit shall be o/ed’ied with any balance remalning for all installments for Rems (a}, {b) and (c). -

3. Application of Paymen’a. All payments under Paragraphs 1 and 2 shall be apgpiled by Lender as follows:

FIRST, to the mortgage Insursince premium to be paid by Lender 10 the Secretary or to the monthly charge by the

Secretary instead of the monthly /mortgage insurance premium; e : .

SECOND, to any taxes, speclal assessinents, leasehold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required; Y : . .

THIRD, to interest due under the Note; '

FQURTH , to amortlzation of the principal of the Note;

FIFTH, to late charges due under tha Note.

4. Fire, Flood and Other Hazard Insurance 8criower shall Insure all Improvements on the Property, whather
now In existence or subsequently erecled, againsi-arv hazards, casualties, and contingencies, including fire, for which
l.ender requires Insurance. This insurance shall be riz.intained In the amounts and for the periods that Lender requires.
Borrower shall also insure alt improvements on the Propeity, whether now In existence or subsequently erectad, against
loss by floods to the extent required by the Secretary. Al insurance shall be carried with companies approved by
L.ender. The Insurance policies and any renewals shall be ne'd by Lender and shall Include loss payable clauses in favor
of, and In & form acceptable 1o, Lender. :

In the event of loss, Borrower shall give Lender immediate (ho%ce by mail. Lender may make proof of loss if not
made promptly by Borrower. Each Insurance company concerner is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lendzr jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of tha indebtadness under the Note and this Securily
Instrument, first to any delinquent amounts applied in the order in Pavagraph-2. and then to prepayment of principal, or
{b) 1o the restoration or repair of the damaged property. Any application of the jroceeds to the principal shall not
extend or postpone the due date of the monhty payments which are referred toin Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required 10 @ all cutstanding indebtedness under
the Note and this Security instrument shall be paid to the entity legally entitled taeie’n,

(n the event of foreclosure of this Security Instrument or other transfer of title to th.e Property that extingulshes the
indebtednass, all right, title and interest of Borrower In and to insurance polleles infoice shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrawer's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Propenty as Borrower's princi »al rasidence within sixty days
after the execution of this Security Instrument and shall continue 1o occupy the Property as lorrower's principal
residence for at least one year after the date of occupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrow a's control. Borrower
shall notify Lenders of any extenuating circumstances. Borrower shall not commit waste or destruy damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepied. Lendsr may
inspect the Preperty i the Property Is vacant or abandoned or the loan is In default. Lender may take v7asonable action
16 proteci and preserve such vacant or abandoned Property. Borrower shall also be In default If Borrovean, during the
lcan application precess, gave materially false or inaccurate information or statemmients to Lender (or failed to provide
Lender with any material information) in connection with the lean evidenced by the Note, including, but not limited to,
representations concerning Sorrower's occupancy of the Property as a pilncipal residence. if 1hls Security instrument s
on a leasehold, Borrower shall comply with the provislons of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees o the merger In writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shali pay all governmentat
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
onh time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the
Property, upon Lender’'s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or falis to parform any other
covenants and agreements contained in this Security Insirument, or there is a legal proceeding that may significantly
affect Lender’s rights In the Property (such as a proceading in bankruptcy, far condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect tha value of the Property and Lender's
rights in the Property, Including payment of taxes, hazard insurance and other items mentloned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become ar: additional debt of Borrower and be
sacured by this Security Instrument. These amounts shall bear interest from the date of disbursemert, at the Note rate,
and at the option of Lender, shall be immediately due and payable. o

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connectlon with -

~ any condemnation or other taking of any part of the Property, or for conveyance in piace of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
MNote and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the
Nots and this Security instrument, first o any delinquent amounts aprlied in the order provided in Paragraph 3, and
then to pregayment of principal. Any application of the proceeds to the principat shall not extend or postpone the due .
FHA ILUNOIS MORTGAGE FORM - s : : L
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date of the monthly payments, which are referred to In Paragraph 2, or change the amount of such payments. Any
excess procesds over an amount required to par aill cutstanding indebtadnass under tha Nota and this Sscurny
!nstrument shall be pakd to the entity legally entitled thereto. )

8. Fess. Lander may collect faes and charges authorized by the Sacratary

8. Grounds for Acceleration of Debt. - )

{&} Detault. Lender may, except as limited by requlations Issued by the Secretary in the case of paymam defaun

require immediate payment in full of att sums secured by this Security Instrument if: .

(i) Borrower defaults by falling to pay in full any monthly payment required by this Security lns:rumem prior
to or on the due date of the naxt monthly payment, or E
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obllgations contained In this
Security Instrument.
b} Sale Without Credit Approval. Lender shall, if permitied by applicabla law and with the prior approval of the
ecretary, require immediate payment in fuii of all the sums secured by this Security Instrument if:
{i) Ali or part of the Property, or a beneficlal Interest in a trust owning all or part of the Property, is sold or
otharwise transferred (other than by devise or descent} by the Borrower, and
(il} The Property is not occupled by the purchaser or grantae as his or her principal residence, or the
purchaser or grantee does so occupy tha Property but his or her credit has not been approved In
accordance with the requirements of the Secretary.

{c) No Waiver. I clrcumstances occur that would permit Lender to require immedlate payment In full, but Lender

does not require such payments, Lender does not waive its rights with respect to subseqguant events.

{d} Reguiatirno of HUD Secretary. In many circumstances regulations issued by the Secretary will iimit Lender’s

rights, in the case of payment defaults, to require immediate payment in full and foreclose if nct pald. This Security

Instrument does not authorize acceleration or foraclosure if not parmitted by regulations of the Secretary. -

(e YMortgage Nct Is.sured. Borrower agrees that should this Security Instrument and the note secured thereby not

be eligible for insuia7ic under the Natlonal Housing Act within 60 DAYS from the date heredf,

Lender may, at its optonand notwithstanding anyihing In Paragraph 9, require Immaodlate payment In fuil of all

suims secured by this Security instrument. A writien statement of any authorlzed agent of the Secretary dated
subsequerttio 60 DAYS from the daie hereol, dectining to Insure thls Security Instrument and the
note secured thereby, shall/oe deemed conclusive proof of such ineligibility. Notwithstandlnf the foregoing, this -
option may not be exercised 2y Lender whien e unavailability of insurance is solely due to Lender’s failure to remit

a mortgage Insurance premium toihe Secretary.

10. Reinstatement. Borrower has = 1l gnt to be reinstated if Lender has required immediata payment In full be-causa
of Borrower's fallure to pay an amount cue under the Note or this Security Instrument. This right applies even alter
foreclosure proceedings are instituted. To rzinsiate the Securlty Instrument, Borrower shall tender in a lump sum all
amounts required o bring Borrower's account current including, to the extent they are obligations of Borrower under
this Security !Instrument, foreclosure costs and res.sonable and customary attorneys' fees and expenses properly
associated with the foreclosure proceeding. Upun reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as #_snder had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceadings within two years immediately precedling the commencement of a curent foreciosure
procseding, (I} relnstatement will preclude foreclosure o) ditierent grounds in the future, or {lli) relinstatement will
adversely affect the priority of the lien created by this Secu:it; instrument.

11. Borrower Not Released; Forbearance by Lender NoZ 22 Walver. Extension of the time of payment or
modification of amartization of lhe surns secured by this Securly !istrument granted by Lender 1o any successor In
interest of Borrower shall not operate to release the liability of the <riginal Borrower or Borrower's successor In interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the surns secured by th: -5 Sezurity Instrument by reason of any demand
made by the original Borrower ar Borrower's successors in Interest. Any forb=aarance by Lender in exarcising any right
or remedy shall not be a waiver of or preclude the exercise of any righl or rismely. -

12. Successors and Assigns Bound; Joint and Several Liability; Co-Sigr.ers. The covenants and agreements of
this Securlty Instrument shall bind and benefit the successors and assigns of Le aor and Borrower, sublect to the
prowslons of Paragraph 9.b. Borrower's covenants and agreements shail be Joint ard several. Any Borrower who

o-signs this Security Instrument but does not execute the Note: (a) is co-signing inis aecurrty Instrumentonly to ~ -
mongage grant and convay that Borrower’s interest In the Property under the terms of this Security Instrument; {b) is
not personally obligated to pay the sums secured by this Security Instrument; ancd (c) agiess thal Lender and any other
Borrower may agree (o extend, modify, forbear or make any accommodatlons with regar to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security lnstrument shail be givenky ,elwering it or by
malling it by first class mail unless applicable law requires use of another method. The notice shaul %o directed to the
Property Address or any othar address Borrower designates by notice to Lender. Any notice 1o Lenzier shall be given by
first class mail to Lender's address stated hereln or any address Lender designates by notice to Boriower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender wiwi piven as
provided In this paragraph.

44. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law ofthe
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with appticable law, such conflict shail not affect other provisions of this Security Instrumer or the Note
which can be given effect without the conflicting provision. To this end the prov:slons of this Secunty Instrument and the
Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorlzes Lender or Lender’s agents 10 collect the rents and revenues and heraby directs sach
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice 1o Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive ali rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This asslgnmem of rents constitutes an
absolute assignment and not an assignment for additional security only. -

If Lender glves notlce of breach to Borrower: (a} all rents received by Borrower shall be held by Borrowaer as Iruslae
for banefit of Lendar only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be entitled to
coliect and recelve all of the rents of the Property; and (c} each tenant of the Property shall pay all rents due and unpald
1o Lender or Lender's agent on Lender's written demand io the tenant.

Borrower has not executed any prior assignment of the rents and has not arcd will not perform any act that would
prevent Lender from exergising its rights under this Paragraph 16.

Lender shall nrot be required to enter upon, take control of or maintain the Property before or after glving notice of
breach to Borrowar. However, Lender or a judiciaily appoinied receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This -
assignment of rents of the Property shall terminate when the deb" sec.jred by the Secunty lnstrument is peid In hﬂi
FHA ILLINDIS MORTGAGE FORM ‘ 2/9
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fniidvs '

17. Foreclosurs Procedurs. If Lender requires immediate payment in full under Paragraph 0, Lander may Invoka
the power of aale and any other remedies permiited by applicable law. Lender shail be entitled to collect all sXpenses
incurred In pursuing the remecties provided In this Paragraph 17, Including, but not Hmited to reasonable attorneys’ fees
arkd costs of title evidence. -

10. Aelease. Upon payment of all sums secured by this Security Instrument, Lender shal! release this Securiiy
Instrument without charge 1o Borrower. Borrower shall pay any recordation costs. :

19, YWaiver of Homestead. Borrower waives all right of homestead exemption in the Property

Riders 10 this Securlty nstrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rldar(s) were in a part of this Secunty Instrumem
[Check appiicable box{es)]. . )

D Condoeminium Rider _ rD Graduated Payment F(Ider , D Growing Equlty Rider

Plannad Unit Development Rikder lﬂ Other [Specify] — AR” RIDER

BY SIGNING oSl OW, Borrawer accepts and a.reas to the 2erms con!a!ned n pages 1 through 4 of this Securlty
tnstrument and n anv 'lder(s) executed by Borrowar and recorded wlth it.

Q/m N : . XJM WM«&-/ (Sent
, T ISRAEL TALAV»EHI o . . 7“ -

‘Eva rALAVERf.

jSeal)

{Soal) -

STATE OF ILLINOIS, 4 o (Ix\eounty ss: L
T o A= AN % S “E’\’DQSLG , @ Notery Public in and fcr' sald county and state, do hereby certify

' CQ.-T-"
that "ISRAEL TALAVERA and EVA TALAVERA }\_ﬁ,,::)(_l) I’%
personally known to me to be the same person(s) whose name\':) srhsori to the foregﬂlng instrument, appeared ; %\)
before me this day in person, and acknowledged thal they signed and deﬂverad the said instrument as ' o
their free and voluntary act, for the uses and purposes tha/eln et forth, =t
Given under my hand and oﬂicla} seal, this ‘; { .‘ day aa,L iol Ci e
My Commission expires L ) o - g -2
~'Y"&C}Jz L ) D S
fc“" B Notary Public .
This instrument was prepared b@r' g s y R
uesrausnrca HGRTGAGE caﬂrAlv
Q sc?uT ¥ 650 MIDWEEY uoua
i OAKBRODK TERRACE, 1L 560181
{Adsdress)
FMA ILLINOIS MORTGAGE FORM . . R LT e 2/9f '

ISC/FMDTE //0681/(291)-L L R R : PAGE 4 OF 4







FHA MULTISTATE'AbausTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this 24 thdayof August, 1992 : and is incorporated into -
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument™} of -
the same date given by the undersigned ("Borrower”) to secure Borrower's Note ("Note™) to : - :
EMBASSY MORTGAGE CORPORATION, A JLLINDIS CORPORATION : . o
(the “Lender”} of the same date and covering the property described in the Security instrument and iocated at:

1813 LAMNMCASHIRE COURTY , SCHAUNBURG,IL 5019‘_’7
: {Propeity Addross} '

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PA7wENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT AN\ ONE TiME AND THE MAXIMUM RATE THE BORROWER MUST PAY. :

 ADDITIONAL COVENANTS. In addilion to the covenants and agresments made In ihe Security Instrurment, ~ ~ = =
Borrower and Lender further covenant and pyive as follows: . e , . B R »
INTEREST RATE AND MONTHLY PAYMENT CHANGES

1

{A) Change Date

The Interest rate may change onthe flrstdayof ™ |/ a nua ry,19%4 .. ., andthat day of each s;,cc;,w,ng‘ S
year. "Change Dats" means each date on which the inter7st vate coutd change. - _ S . ‘
(B) The Index ' a

Beglinning with the first Change Date, the interest rate will bz bused on an index. "Index” means the weekly average
vield on United States Treasury Securities adjusted to a constant man ity of one year, as made available by the Federal
Rasarve Board. “Current Index™ means the most recent Index figure ~v7.lable 30 days before the Change Date. H the
Index {as defined above} Is no longer avallable, Lender will use as a riev Index any index prescribed by the Secretary.
As used in this Rider, “Secretary” means the Secretary of Housing an!.’srban Devetopment or his or her designese.
Lander will give Bosrowar notlce of the new Index, : : 3 : : .

(C) Calculation of interest Rate Changes

6962926 . -

Beiore each Change Date, Lender will calculate a new Interest rate by adding a rizrghtof Twe - . i B
- percentage points S 2.0000 %) to the current Index and rounding the 2um 1o the nearest one-elghth -~ =}
of one percentage point (0.125%). Subject 1o the limits stated in Paragraph (D} of this Ridur, this rounded amount wil be
tha new interest rate until the next Change Datea. . ) ; S o :
(D) Limits on Interest Rate Changes

The interest rate witl never increase or decrease by more than one percentage point {1.0%} Sn.aay single Change
Date. The interest rate will never be more than tive percentage points (5.0%) higher or lower than the Initial Interest rate. -

{E} Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and interest which would be recessary to repay the unpaid principal balance In full at the maturity date at the new
interest rate through substantially equat payments. In making such calculation, Lander will use the unpaid principal
baiance which wolld be owed on the Change Data if thera had been no default in payment on the Note, reduced by the
amount of any prepaymesnts to principal. The result of this calculation will be the amount of the new monthly payment of -

principal and interest. :
{F} Notice of Changes

Lender will give notice 1o Borrower of any changs in the interest raie and monthly payment amount. The notice
must be given at [east 25 days before the new monthly payment amount is due, and must set forth (i} the date of the
notice, {if) the Change Date, (i) the old interest rate, {iv} the new interest rate, (v} the new monthly payment amount,
{vi) the Current Index with the date it was published, (vil) the method of calculating the change i monthly payment
amount, and (Viil) any other Information which may be required ty law from time to time. S
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(G) Effective Date of Changes _

A new interest rate calculated in accordance with Paragraphs {C} and {D} of this Rider will become effective on the
Change Date. Borrower sha'l make a payment in the new monthly amaunt beginning on the first payment date which
occurs at least 25 days after Lender has given Borrower the notice of changes required by Faragraph (F) of this Hider.
Borrower shall have no obligation 1o pay any increase in the monthly payment amount caiculated In accordance with
Paragraph (E} of this Rider for any payment dale occurring less than 25 days after Lender has given the required notice.
If the monthly payment amount calculated In accordance with Paragraph (E) of this Rider decreased, but Lender falied
to give timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment
amount which should have been stated in a timaly notice, then Borrower has the option to either (i} demand the return
to Borrower of any excess payment, with Interest thereon at the Note rate (a rale equal to the interest rate which should
have been stated in a timely hotice), or (i) request that any excess payment, with interest thereon at the Nole rate, be
applied as payment of principal. Lerwler’s obligation to return any excess payment with interest on demand is not
assignable even it the Mole is otherwise assigned before the demand for return is made. :

BY SIGNING BELOW, Borrower accepts and agrees 1¢ the terms and covenams comai;iad In pagea 1 and 2 of this -

Adjustable Rate Rider. . v s
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poratod moand s o Is gust, 1992 ,and is

incorporated into and shall be deesmed to amend and suppiement the Mortgags, Deed of Trust or Security Deed (the
“Security Instrument") of the same date, piven by the undersigned (the "Borrower”) to secure Borrowar's Note to

EMBASSY MORTGAGE CORPORATION, A I1LLINOIS CORPORATION
(the "Lender”) of the same date and covering the Property dascribad in the Security instrument and located dt

1813 LANCASHIRE COURT,SCHAUMBURG,IL 601%4
[Property Addrezs]

The Property Includes, but Is not limitad 10, a parcet of land Improved with a dwaelling, together with oihsf such parcels
and ceriain common areas and facllities, as described In

{the "Declaration”). The Propertyisa pan ofa pianned unit development known as
SHEFFIELD TOWN AS RECORDED IN COVENANTS AND RESTRICTIONS CONTAINED IN THE DFLLARATION

RECCRDED AS NUMBER 21298600 AND AS AMENRRG: BYnRQCHNBNESpaémp7105 AND 21618615
{the "PUD"). The Property alzo includes Borrowaer's interest In the horneowners association or equivalent entity ownlng
or managing the common areas and facillties of the PUD (the “Cwners Agsociation”) and the uses, benefisand -

proceeds of Borrower's interest.
PUD COVENANTS. inaddition to the covenants and agreernen:s made In the Security Instrument, Borrower

and Lender further covenant and agree as follows:

A. PUD Oblicstions. Borrower shall perform all of Borrower's oblrgations under the PUD's Constituem
Documents. Tha."Coistituent Documents” are the: {j) Declaration; (i) articies of incorporation, trust Instrument orany
equivalent documen” which creates the Owners Assoclatlon; anc {lii) any by-laws or other rules or reguiations of the
Owners Associaticn. -Saorrower shall promptiy pay, when due, all dues and assessments imposed pursuant to the .
Constituent Documents.

8. Hazard Iinsurani.e. Solong as the Owners Association maintains with a generally accepted Insurance
carrier, a “master” or "blan’.ot] policy insuring the Property which is satisfactory to Lender and which provides Insurance
coverage in the amounts, 1oy tfo nenods and against the hazards Lender requires, includlng fire and hazards included

within the term “extended cover«ue,” then
(i) Lender waives the or vision in Uniform Covenant 2 for the monthly paymem tc Lender of one-twelfth of the

yearly premium installments fortiazard Insurance on the Property; and
(it Borrower's obligation urder Uniform Covenant 5 to maintain hazarc Insurance covarage orn the Property Is
deamed satisfied 1o the extent that therequired coverage Is provided by the Owners Assoclation policy, -
Borrower shall give Lender promp: notizz of any lapse In requ!red hazard Insurance coveragie provided by the
master or blanket ?ol F
In tha event of a.d sxributlon of hazard {nsvrance proceeds In lleu of restoration or repalr following a loss 10 the

Property, or to comman areas and facllities of the PUD, any proceeds payable o Borrowaer are hareby assigned and
shall be paid to Lender. Lender shall apply the pmcneds to the sums securedt by the Security Instrument, with any
excess paid to Borrower,

C. Public Liability Insurance. Borrower shall 1a<e such actions as may be reasonable to insure that the
Owners Assoclation maintains a pubhc liability insurance polizy acceptable in form, amount, and extent of coverage to
Lender.

D. Condemnation. The prcc°°ds of any award or clairi for damages, direct or conseguential, payable .
to Borrower in connection with any condemnation or other tanrrg of ail or any part of the Property or the common
areas and faclitiss of the PUD, or for any conveyance in lieu of condemnation, are hareby assigned and shall be pald to
Lender. Such proceeds shall be applied by Lender 1o the sumns séciied by the Security Instrument as provided in
Uniform Covenant 10. S

E. Lender's Prior Consent. Borrower shall not, except after nclizc (o Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:

(I} the abandonmant or termination of {he PUD, axcept for abant onnient or termination required by law in the -
case of substantial destruction by fire or other casualty or In the case of a i..."'n;, by condamnation or eminent domain;
i} any amendment to any provision of tha “Constituent Documenls” Fiir e provision s for the express beneflt -

of Lender,

egs.aszgzg o

(m) termination of professlonat management and assumpt!on ol self-maanazempnt of the Owners Assuclaiion.

or (v} any action which would have the effect of rendering the public liability lnsu ance coverage maintained by
the Ownaers Assoclation unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Londur may pay them
Any amounts disbuised by Lender under thls paragraph F shall become additional debt of E orrc wer secured by the
Security Instrument. Unless Borrower and Lerler agree to olher terms of payment, these amuu s <hall bear interest -
from the date of disbursement at the Note rate and shall be payable, with Interest, upon. nmtce froin _ender o Borrower

requesting payment,
BY SIGNING BELOW, Borrower accept= and agrees 1o the terms and pra jslons ¢ ine;i thls PCD mder

(Seal) {Seal)
Y e A o feall ' T
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