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£. Hazard or Property lLulN Qchr Elll(@hl AcLunch)QB orjhereaficr crected on the Property

insured against loss by fire, bazards included within the term “exiended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Barrower subject to Lender’s approval which shall not
be unreasonably withheld. Il Borrower fails to mainlain coverage described above, Lender may, at Lender’s option, obtain
coverage 10 protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shal! be acceptable 10 Lender and shall include a standard mortgage clause. Lender shall
have the right 10 hold the policies and renewals. [f Lender requires, Borrower shall promptly give 1o Lender all reccipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrec in writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is nol economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 10 the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carricr has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or W pay sums secured
by this Sccurity Instrument, whether or not then due. The 30-day period will begin when the natice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not exiend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. [f under paragrapti
21 the Propesty is acquired by Lender, Baijuwer’s right to any insurance policies and procecds resulting from damage to the
Property prior to b5 acjuisition shall pass to Lender to the extent of the sums secured by this Security Instrument immedialely
prior to the acquisition.

6. Occupancy, Presscvation, Maintenance and Protection of the Properly; Borrower’s Loan Application; Leaseholds.
Bormower shall occupy, ecabliish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instriment arid s%a!! continue 10 occupy the Property as Borrower's principal residence for at least one year after the
daic of occupancy, unless Leadnsr otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenualing circumstances exist wlich are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to detcriorate, Or /commil waste on the Property. Borrower shall be in default if any forfeiture action or
procecding, whether civil or criminct, 1s begun that in Lender's good faith judgment could resull in forfeiture of the Property or
otherwise matcrially impair the fien creat’d hy this Sccurity Instrument or Lender’s security interest. Borrower may cure such a
default and reinstite, as provided in parsgrsph 18, by causing the action or preceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forieiture of the Borrower's interest in the Property or other material impairment of
the licn creatcd by this Security Instrument or Londer’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inlecr.rate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the lora ¢videnced by the Note, including, but not limited 10, representiations
concerning Barrower's occupancy of the Propenty as a priz~inal residence. If this Sccurity Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease, If Borrowr acruires fee title to the Property, the lcasehold and the fee title shall
not mergc unless Lender agrees Lo the merger in writing,

7. Protection »f Lender’s Rights in the Property. If Bonicwzi fails 1o perform the covenants and agreements contained in
this Security Instrument, or therc is a legal proceeding that may sigp.ficantly affect Lender’s rights in the Property (such as a
procecding in bankruptcy, probate, for condemnation or forfciture or (g zaforee laws or regulations), then Lender may do and pay
for whatever is necessary o protect the value of the Property and Lendir’s rights in the Property. Lender's actions may include
paving any sums secured by a lien which has priority over this Secui; fastrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lensei may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addit.onal ebt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these sraants shail bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender wo P orrower requesting payment.

8. Mortgnge Insurance. If Lender required mortgage insurance as a condition of niak:ae the loan secured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insuran e ip effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower sha'l pay the premiums required o
obtain coverage substantially equivalent wr the morigage insurance previously in effect, ot a cost srosiantially cquivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer aporoved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender eara mionth a sum equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coveias: lapsed or ceased o
be in effect. Lender will accept, use and retain these paymenis as a loss reserve in lieu of morigage insarance. Loss rescrve
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payments may no longer bcLJuhI m;c opFl.ioFof LQ:IJ mvaTgc i mn; c:EcraXn the amonnt and for the period

that Lender requires) provided by an insurcr approved by Lender again becomes available and is obtained, Borrower shall pay the
premiums roquired (o maintain mortgage insurance in effect, or to provide a loss rescrve, until the requircment for mortgage
insurance ends in accordance with any wrilien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspeclions of the Property. Lender shall give
Borrower notice at the time of or prior o an inspection specilying rcasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any parnt of the Property, or for conveyance in licu of condemnalion, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the procecds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial tuking of the Property in which the fair market
value of the Property immediately before the waking is cqual to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, Lthe sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (&) the total amount of
the sums secured immedialely before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid w0 Borrower. In the cvent of a partial taking of the Property in which the fair market value of Lhe
Property immediately before the laking is less than the amount of the sums secured immediately before the taking, unless
Bommower and Lender otherwisc agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10 make an
award or settle a clais for damages, Borrower [ails to respond o Lender within 30 days after the date the notice is given, Lender
is authorized to colleri snd apply the proceeds, at its option, either to restoration or repair of the Propenty or to the sums secured
by this Security Instrunen’, whether or not then due.

Ualess Lender and Brito ver otherwise agree in wriling, any application of proceeds to principal shall not extend or postponc
the duc date of the monthly pr.ywents reterred 1o in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Releascd: ©orbearance By Lender Not a Waiver. Exiension of the time for payment or modification
of amortization of the sums securrd Dy this Security Instrument granted by Lender 10 any successor in interest of Borrower shall
not operale to release the liability. o/ -in¢ original Borrower or Barrower’s successors in interest. Lender shatl not be required to
commence proceedings against any sucerssor in interest or refuse to exiend lime for payment or otherwise modify amortization of
the sums secured by this Security Instru~Zn” by rcason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in ¢xercizing any right or remedy shall not be a waiver of or preciude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint aa/’ Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and bencfit the sucZessors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's ovenans and agreemen!s. shall be joint and several. Any Borrower who co-signs this Security
Instrumeni but docs not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Scoucity Insgument; (b) is not personally obligated to pay the sums
secured by this Sccurity Instrument; and (c) agrees that Lendzr and any other Borrower may agree to extend, modify, forbear or
make any accommaodations with regard to the terms of this Security [istrument or the Note without thut Borrower's consent.

13. Loan Chaiges. If the loan secured by this Security Insiniment is subject to a law which sets maximum loan charges,
and that law is finally imerpreted so that the interest or other loan chirges collected or 1o be coliecled in connection with the ioan
exceed the permitted limits, then: (8) any such loan charge shall be reduzesl by the amount necessary to reduce the charge to the
permitied limit; and (b) any sums already collected fraom Borrower which cxverded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owea undes-the Note or by making a direct payment 1o
Borrower. If a refund reduces principal, the reduction will be treated as a parial propayment withoul any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument skail ae given by delivering it or by mailing it
by first class mai! unless applicable law requires use of another method. The notice shels b direcied to the Property Address or
any other address Borrower designates by notice o Lender. Any notice to Lender shall be given by first class mail to Lender’s
address staied hercin or any other address Lender designates by rotice o Borrower. Any ncotive provided for in Lhis Security
Instrumern: shail be deemed to have been giver to Borrower or Lender when given as provided 1w this paragraph.

15. Gaverning Law; Severability. This Sccurity Instrument shall be governcd by fedelal Liw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secuiitr 1nstrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumetc oo the Note which can be
given effect without the conaflicting provision. To this cnd the provisions of this Security Instrument and &+ Note are declared o

be severabie.
Form 3014 9/90
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Properiy or any imcn;sl inmit is
without

sold or transfesred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
Lender’s prior written: consent, Lender may, at its option, requirc immediate payment in full of all sums secured l{ this Security
Insuument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this

Sccurity Instrurnent.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. ‘The notice shall provide W of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sams secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted

by this Security Instrument without further notice or demand on Borrower,
H Bommower meets ceriain conditions, Borrower shall have the right to have

18, Borrower’s Right to Reinstate. .
Iaszument discontinued a1 any time prior 1w the earlier of: (a) 5 days (or such other period as

enforccment of this Securit,
applicable law may specify for reinsiatement) before sale of the Property pursuant o0 any power of sale contained in this Sccurity
ays Lender all

Instrument; or (b} entry of a judgment enforcing this Sccurity Instrusncnt. Those conditions arc that Borrower: (a)

sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had occunelf. (b) cures any
default of any other covenants or agreemenis; (c) pays all expenscs incurred in enforcing this Security Instrument, including, but
not limited 1o, reasonable atlorneys' fees; and (d) 1akes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's righis in the Property and Borrower's abligation to pay the sums secured by this Security
Instrument shall conlinue unchanged. Upon reinstaiement by Barrower, this Sccurity Instrument and the obligalions securcd
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of

acceleration under paragraph 17.
The Note or s partial interest in the Note (together with this Security

19. Sale of Note; Change of Loan Servicer.
Insrument) may b rold ore or more times without prior notice o Borrower. A sale may resull in a change in the entity (known

as the “Loan Servacer') that collects monthly payments doe under the Note and this Security Instrument. There also may be one or
more changes of the I'nan Servicer unrelated to a sale of the Noic. If there is a change of the Loan Scrvicer, Borrower will be
given written notice Of iz change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Liap Servicer and the address 0 which payments should be made. The notice will also contain any other
information required by a7/plizable law.

20. Hazardous Substaiwr . Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on o' in b2 Property. Borrower shall not do, nor allow anyone else 1o do, anything affecting the Property
that is in violation of any Enviruawénial Law. The preceding two scntences shall not apply to the presence, use, or storage on the
Property of small quantites of Razsrdous Substances that are generally recognized W be appropriate to normal residential uses

and o maintenance of the Property.
Borrower shalf prompty give Leads written notice of any investigation, claim, demand, lawsuit or other action by any
Law

govermmmental or regulatory agency or [rivat: party involving the Property and any Hazardous Substance or Environmen
of which Borrower has actual knowledge. J. Borrower Jcams, or is notificd by any governmental or regulatory authority, that any
removal or other remediation of any Hazardovs Substance affecting the Property is necessary, Borrower shall promptly take ail

necessary remedial actions i1 accordance with 1'nvironmental Law.
As used in this paragraph 20, "Hazardous Szostances” are those substances defined as toxic or hazardous substances by

Environmental Law and the following substances: gosoling, keroscne, other flammable or toxic peuoleum products, loxic
pesticides and herbicides, volatile solvents, materials (cor.tzining ashestos or formaldehyde, and radioactive matenials. As used in
this paragraph 20, "Environmental Law™ means federai )5 and laws of the jurisdiction where the Property is localed that relale

W health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender Fusther covenant and agres as follows:
21. Acceleration: Pciuedies. Lender shall give notice to Barrwer prior to acceleration following Borrower’s breach of

any covenant or agreement in this Security Instrument (but nst prior to acceleration under paragraph 17 unless
applicable iaw provides otherwise). The natice shall specify: (a) the Jeyault; (b) the action required to cure the default; ()
a date, not less than 30 days from the date the notice is given to Bo/rower, by which the default must be cured; and (d)
that failure to cure the defsult on or before the date specified in the notic2 may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of t'.c Property. The natice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert iv: the fureclosure proceeding the non-existence
ol & default or any other defense of Borrower tu acceleration and foreclosure. ¥7 #he default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payineit in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instramint by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in th s paragraph 21, including, but pot

limited to, reasonabile attorneys’ fees and costs of title evidence.
22. Release. Upon payment of all sums sccured by this Security Instrument, Lender shali relras this Security Instrument

without charge to Bormower. Borrower shall pay any recordation costs.
23. Waiver of Homestead. Borrower watves all right of homestead exemption in the Property.

Fori 3014 9/90
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