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FHA MORTGAGE

STATE OF ILLINOIS

FHA CASE NO.

131:6820%82-703

This Mortgage "Security Instrument”) is given on August 26, 1992 | The Morigagoris
SUDIE CLIFTUN, A SPINSTER

whosaaddressis 7954 SOUTH SAGINAW AVENUE ,CHICAGO, L 60617

{"Borrower”). This Secu.d;, instrument is given to

AMERICAN STATEZ ¥YOSTGAGE, INC., A ILLINOIS CORPORATION

which Is organized and exisdi underthelews of THE STATE OF ILLLINOIS , and whose address Is
?1% WEST 175TH STKFcE(HOMWEWOOD, L 60430

{"Lender”). Borrower owes Lendar ‘he princlpal sumof fifty Thousand
Etght Dollsrs end no/*ul

Dollars (U.S.$ 50,498 .00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which piovidrs for monthly payments, with the full debt, If not paid eartier, due and
payebleon September 1, 2027 This Security Instrument secures to Lender: (a) the repayment of the dabt
evidenced by the Note, with interest, and all ren3wals. extensions and modifications; (b) the payment of all other sums,
with interest, advanced under Paragraph & \n protact the securlty of this Security Instrument; and (c) the performance of
Borrower's covenants and agreemaents under this Security Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to Lender \=a fulfowing describaed property localed in

cook County, lilinols:

LOY 24 IN PRESTON’S SUBDIYISION OF BLOCK 8 OF THE CIRCUIT COURT
PARTITION OF THE NORTHEAST 1/4 OF THE ‘OTMNEST 1/4 AND THE NORTHWEST
1/4 OF THE NORTHEAST t/4 OF BECTION 31, TOWNSHIP 3B NORTH, RANGE 15,
EAST COF THE THIRD PRINCIPAL MERIDIAN, IN CCOK COUNTY, JLLINOIS.
P.1.M. 21-31-104-039 voL. 275

Four Hundred Ninety

. DEPT-0G1 RECORDING $2?.5£!
.~ Y$3333 TRAMN 2873 08/27/v2 156:i10200
£ #4388 % »—- PR FPPPP
[ COOK COUNFY RECODRDER
926379399
which has the address of 7954 SOUTH SAGI!INAW AVEMNUE CHICACO
Street] [City)
iilinols 60617 {"Property Address”);

[Zp Code]

TOGETHER WITH all the Improvements now or hereafter erected on the property, and alt gasements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

heroafter a part of the property. All replacements and additlons shall also be covered by this Security Instrument. All of
the foregoing iIs referred to In this Security Instrument as the "Property.”

BORROWER COVEMANTS that Borrower Is lawfuily seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.

Borrower warrants and wilt defend generally the title to the Propeny against all claims and demands, subject to any
ancumbrances of record.
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2. Momhlnopoymentl of Taxes, insurance and Other Charges. Borrower shall include In each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an Installment of any (a) taxes and
special assessments levied or 10 be levied againat the Propenty, (b) ieasehold payments or ground rents on the
Property, and (c) premiums for insurance required by Paragraph 4.

Each monthly instaliment jor items (a), (b} and (c) shall equal one-twelfth of the annual amounts, as reasonably
astimated by Lendar, plus an amount sufticlent to maintain an additlonal balance of not more than one-sixth of the
estimated amounts. The full annual amount for each tem shall be accumulated by Lender within a period ending one
month before an item would become delinquent. Lender shall hold the amounts collected in trust to pay tems (a}, (b)
and S‘c) before they become delinquent.

It at any time the total of the payments hald by Lender for items (a), (b) and (c), together with the future manthly
paymenie for such tems payable to Lender pricr to the due dates of such ltems, exceeds by more than one-gixth the
estimated amount of payments required to pay such flems when due, and if payments on the Note are current, then
Lender shall elther refund the excess cver one-sixth of the estimaled payments or credit the axcess over one-sixth of the
estimated payments 10 subsequent payments by Borrower, at the option of Borrower. If the total of the payments made
by Borrower for tem (a), (b}, or {c) is insufficlent to pay the item when due, then Borrower shall pay to Lender any
amount necessary 1o make up the deficlency on or before the date the em becomes dua.

As used in this Securlty Instrumaent, “Secretary” reans the Secretary of Houslng and Urban Davefapment or his or
her designee. in any year In which the Lender must pay a mortigage Insurance premium to the Secretary, each monthly
payment shall also include either: (i) an installment of the annual mortgage Insurance premium 1o be pald by Lender 10
the Secretary, or (i) a monthly charge Iinstead of a mortgage insurance premlum if this Securlty Ingirument is held by the
Secretary. Each monthly installment of the mortgage Insurance premlum shall be in an amount sutficient to accumulate
the full annual reonjjage Insurance premium with Lendsr one month prior to the date the full annual mortgage
Insurance prenius is due to the Saecretary; or if this Security [nstrument is held by the Secretary, sach monthly charge
shall be In an amount equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note.

If Borrower tendars to Lender the full payment of ail sums secured by this Security Instrument, Borrowaer's account
shall be credited with-in2 halance remalning for all installments for tems (a), (b) and (c) and any mortgage insurance
premiun Instellment t'«t _snder has not become obll?atad to pay to the Secratary, and Lender shall promptly refund
any excess funds to Borrcwe.. immediately prior to a foreclosure sale of the Property or its acqulsition by Lender,
Borrowsr's account shall be ~.rec’ited with any balance remalning for all installments for items {a), (b) and (c).

3. Application of Paymenr:s. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insu ance premium to be pald by Lender to the Secretary or to the menthly charge by the

Sacretary instead of the monthly (iiontgage insurance premium;

SECOND. to any taxes, speclal Rs.e sments, leasehold payments or ground rents, and fira, food and other hazard

insurance premiums, as required;

THIAD. to interest due under the Note

FOURTH , to amorntization of the principal of the Note;

FIFTH, to late charges due under the Nots.

4. Fire, Flcod and Other Hazard Insurance: borrower shall insure all Improvements on the Property, whether
now in existerice or subsequently arected, agalnst ary hazards, casualties, and contingencles, including fire, for which
Lender requires insurance. This insurance shall be inaintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all Improvements on the Propurty, whether now In existence or subsequently erected. against
loss by fioods to the extent required by the Secreiary. Al insurance shall be carrled with companies approved by
Lender. The insurance policies and any renewals shall be n-ia by Lender and shall include loss payable clauses in favor
of, and In a form acceptable to, Lender.

in the event of logs, Borrower shall give Lender immeadlate nrdze by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concernied . hereby authorized and directed to make payment
for such loss directly to Lender, Instead of to Borrower and to Lencer !nlnt!y. All or any pan of the Insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction o the ‘ndebtedness under the Note and this Security
Instrument, first 10 any delinquent amounts applied In the order In Paragrap':3, and then to prepayment of principal, or
(b} to the restoration or repair of the damaged property. Any application cr the proceeds to the principal shali not
extend or postpone the due date of the monthly payments which are refen o 14 in Paragraph 2, or change the amount
of such payments. Any excess Insurance proceeds over an amount required «c oy all outstanding indebtedness under
the Note and this Security Instrument shalil be pald to the entity legalty entitled thurzto

In the event of foreclosure of this Security Instrument or other transler of titte«o.2na Property that extinguishes the
Indebtedness, all right, title and interest of Borraower in and to insurance policies inicrce shall pass to the purchaser.

5. OQccupancy, Preservation, Maintenance and Protection of the Property; Borruvrer's Loan Agplication;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's priricipal rasidence within sixty days
after tha execution of this Security Instrument and shall continue 10 occupy the Proparty as 8or-ower's principal
residence for at least one year after the date of occupancy, uniess the Secretary determiney.th!a “equirement will cause
undue hardshlp for Borrower, ar unless extenualing circumstances exist which are beyond Boriov.sr's control, Borrower
shall notity Lenders of any extenuating circurnstances. Borrower shall not commit waste or destioy, famage or
substantially change the Property or aliow the Propenty to deteriorate, reasonable wear and tear excepted. Lender may
Inspect the Property i the Property Is vacant or abandoned or 1he ioan s In default. Lender may take | va3onable action
to protect and presarve such vacant or abandoned Property. Barrower shall also ba in default # Borroveer, during the
loan application process, gave materlally false or inaccurate information or statements to Lender (or failed 1o provide
Lender with any material Information) In connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's oc cupancy of the Prape:ty as a principal residence. [f this Security instrument Is
on a ieaseshold, Borrowaer shall comply with the provisions of the lease. It Barrower acquires fee title to the Property, the
teasehold and faee title shall not be merged uniess Lender agraes to the merger In writing.

8. Charges to Borrower and Protection of Lender's Rights in the Propertly. Borrower shall pay alf governmantal
or municipal charges, fines and impositions that are not Included in Paragraph 2. Borrower shall pay thage obligations
on time directly to the antity which Is awed the payment. If fallure to pay would adversely affect Lender’s Interest in the
Propertty, upon Lender's request Borrower shall promptly furnish 1o Lender receipts evidencing these payments.

If Borrower falls to make these payments or the payments requlred by Paragraph 2, or talls to perform any other
covenants and agreements contained in this Security Instrumant, or there Is a iegal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy. for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrumant These amounis shall bear Interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be Immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequentlal, In connection with
any condemnation or other taking of any part of the Proparty, or for conveyance In place of condemnaticn, are hereby
assigned and shall be paid to Lender 1o the extent of the full amount of the indettednass that remains un paid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the Indebtedness under the
Note and this Security Instrument, first to any delinquent amounis appiled in the ardar provided In Paragraph 3, and
then to pre ent of principal. Any application of tre proceeds to the principal shall not extend or postpone the due
FHA JLLINOIS MCRTGAGE FORM 2
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date of the monthly payments, whi referred 10 'In Parabfapht 276r cRETg molrt of such payments. Any

excess proceeds aver an amount rec‘uired to pa.Y all outstankiing indebtedness under the Note and this Security
instrument shall be pakl to the entity legally entitled thereto.

8. Faes. Lender may coliect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt. '

(a) Default. Lender may, except as limited by regulations Issued by the Sscretary In the case of payment defauilts,

require immediate payment in full of all sums secured by this Security instrument if:

(i} Borrowar defaults by falllng 10 pay In full any monthly payment required by this Security instrumem prior
10 or on the due date of the next monthly payment, or
i) Borrower defaults by failing, for a period of thirty days, to perform any other chiigations contalned in this
ecurity inatrument.
b) Sale Without Credilt Approval. Lender shall, if permitted by applicable law and with the prior approval of the
relary. require immediate payment in fuil of all the sums secured by this Security Instrument if:
{1} All or part of the Property, or a benoflcial interest in a trust owning all or part of the Propenty, is sold or
otherwise transferred (othar than by devise or descent} by the Borrower, and
(1) The Property Is not occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary

{c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender

does not require such payments, Lender does not walve its rights with respect to subsequent events,

{d) Regulaticra of HUD Secretary. in many circumstances regulations issued by the Secretary will limit Lender's

rights, in the casw of payment defaults, to require immediate payment In full and foreclose if not paid. This Securlty

Instrument does .ot authorize acceleration or foreclosure if not permitted by regulatlons of the Secretary.

{e YMortgage No? insured. Borrower agrees that should this Security instrument and the note securad thereby not

be efigible for insurzne under the Natlonal Housing Act within 60 paYs from the date hereof,

Lender may, at its o tic anc notwithstanding anything in Paragraph 9, require immediate payment in full ot all

sums securad by this Sacurity Instrument. A written statement of any authorlzed agent of the Secretary dated

subsequentto 60 DAV S from tha date hereof, declining 1o Insure this Security Ingtrument and the
note secured theraby, shall F.e Jeemed conclusive proof of such ineligibility. NoMIthstandlnEaths foregoing, this
option may not be exercisea bt v-Zender when the unavabability of inaurance is solely due to Lander’s fallure to remit

a mortgage Insurance premium to the Secretary.

10. Reinstatement. Borrower hat a.irit to be relnstated if Lender has required immediate payment in full because
of Borrower's faliure to pay an amount dwe under the Note or this Security Instrument. This right applies even after
toraclosure procaedings are Instituted. To reinsvite the Security Instrument, Borrower shall tender In 2 Jump sum all
amounts required to bring Borrowsr's account current Including, to the extenlt they are obligations of E" orrower under
this Security Instrument, foreclosure costs ana /easonable and customary attorneys' fees and expenses properly
associated with the foreclosure proceeding. Upor 7sinstatement by Borrower, this Security instrument and the
oblligations that it secures shall remain In effect as # l.e7.der had not requirad immediate payment In full. However,
Lender !s not required to permit reinstatement if: () Losder has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately prersding the commencement of a current foreclosure
proceeding, (il) reinstatement will preclude foreclosure or. diffurent grounds in the future, or (iil} reinstatament will
adversely atfect the priority of the llen created by this Security nstrument.

11. Borrower Not Released; Forbearance by Lender Kot a Walver. Extension of the time of payment or
modification of amsitization of the sums secured by this Security ristrument granted by Lender to any successor in
intarest of Barrower shall not operate to release the llability of the'o’q!nat Borrower or Borrower's succassar n intarest.
Lender shall not be required to commence proceedings agalnst any s ccessor in imterest or refuse to extend tima for
paymant or otherwise modity amortization of the sums secured by this fecurity Instrument by reason of any demand
made by the original Borrower or Borrower’s successors In Interest. A~ 1orbearance by Lender In exerclsing any right
or ramedy shall not be a walver of ar preciude the exercise of any right or re mexly.

12. Successors and Assigns Bound; Joint and Several Liabillty; Co-Sigrars. The covenanta and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Laruor and Borrower, sublect to the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be Jolit &1 several. Any Borrower who
co-signs this Security lnstrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's Interest In the Property under the terms cf trus Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrevs that Lender and any other (D
Borrower may agree to extend, modity, forbear or make any accommodations with regar to the terms of this Security -3
Instrument or the Note without that Borrower's consent. ? 4

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given kysalivering It or by g
malling It by first class mall unless applicable law requires use of another method. The notice sh7d k.3 directed to the (4]
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lunzier shall be given by ¢4}
first class mail to Lender's address stated herein or any address Lander designates by notice to Boriowar. Any notice &
provided for in this Security Instrument shall be deemed to have been glvan to Borrower or Lender wie giiven as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property Is located. in the event that any provision or clause of this Security Instrument or the
Note confilcts with applicable law, such conflict shall not affect other provigsions of this Securlty Instrument or the Note
which can be given eftect without the conflicting provision. To this end the provisicns of this Sacurity Instrument and the
Note are declared ic be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

18, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Propeny. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’'s agents. However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement In the Security instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustes for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

if Lender gives notlice of breach to Borrower: (a) ali rents received by Borrower shall be held by Borrower as trustee
for banefit of Lender anly, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
coliect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender’s agent on Lender’s writtein demand to the tenant.

Borrower has not executed any prior assignment of the rants and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 186.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving natice of
breach to Borrower. However, Lender or a judicially appolnted recelver may do so at any time there Is a breach. Any
application of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when tha debt secured by the Securlty Instrument Is paid in full.

FHA ILLINOIS MORTGAGE FORM
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {foliows:

17. Foreclosure Procedure. If Lender requires immedlate payment In fult under Paragraph 9, Lender may invoke
the power of sale and eny ather remedles permiited by applicable law. Lender shall be entitled to coliect all expenses
Incurred in pursuing the remadlies provided in this Paragraph 17, Including, but not limited to, reasonable attorneys' fees
and costs of title evidence.

18. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall release this Securlty
instrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower walves all right of homastead exemption in the Propeny.

Ricters to this Security Instrumant. If one or more riders are executed by Borrower and recorded 1ogether with
this Security instrument, the cavenanis of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Sacurity Instrument as if the rider(s) were in a part of this Security Instrument.

[Check applicabie box(es)].
D Condominium Rider D Graduated Payment Rider D Growing Equity Rider

D Planned Unit Developmaent Rider D Other [Specify}

BY SIGNING 4E.OW, Borrowar accepls and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and in aiwy rider(s) executed by Borrower and racorded with it.

Witnesges:
*0Jt ety G5
Co /t&

Y SUDIE CLIFTON v oo,
> A5,
Seal)
dSeal,

STATE OF ILLINQIS, COOK County s8:

| the undersigned , & No ary 2ublic in and for sald county and state, do heraby certity

that 'supteE cLiFTON, A SPINSTER
personally known to me to be the same person(s) whoss nam (s 'subscribed to the foregoing instrument, appeared

before me this day in petson, and acknowledged that R%¥ s h v signed and dellvered the sakd instrumant as
XK¥¥Ks her free and voluntary act, for the uses and purposes thurea set forth.
Given undar my hand and officlal seal, this day of
: 26th ALZUST 1992

My Cmmisslon expires: 473793 E {J' -~ \'j{,‘uJOQ
A, AQ 7 ~
Notary Public . M"‘-

utigial Seal”
AN Y,
Lorindn 1 r_.tp,‘ o
Notary Pubilic St ;v-'. 1T|r"|im?qq3
crgn Fapioes Gt
My Commuission Lapiet A

This Instrument was prepared by:

WESTAMERICA MORTGAGE COMPANY

*Nlm-)
SOUTH 660 MIDWEST ROAD
OAKBROOK TERRACE, L 60181

{Address)

66868926
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