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ToGETHER WITH all the improvements now or hereafter erccted on the propenty, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Propeny.”

Borgower Covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to morgage,
grant and convey the Praperty and thut the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims amf demands, subject 1o any encumbrances of record.

THs SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varanhons hy jurisdiction to constitute a uniform security instrumen covering real property.

Unirors Covenants. Barrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest: Prepayment and Late Charges. Borrower shall promptly pay when duc
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject o applicable law or to a written waiver by Lender, Borrower shall pay
10 Lender on the day monthly payments are due urder the Note, untd the Note is paid in full, o sum ("Funds™) for: (a) yearly
taxes and assessments which may atiain priority aver this Security Instrument as a lien on the Property; (bl yearly leaschold
pavinents or graund rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood
insurance premivias if any: (e) vearly mortgage insurance premiums, if any: and (D) any sums payable by Borrower io
Lender, in accordinezwith the provisions of paragraph 8, in Jicu of the payment of mortgage insurance premiuins, These
itemns are called “Esceowdtems.” Lender may, s any time, vollect and hold Funds in an gamount not 1o exceed the maximom
amomnt 4 lender for adcdCelly relted mortgape loun may requive for Borrower's escrow account under the federsd Real
Estade Settement Procedtres Aot of 1974 as amended from tme 1o time, 12 UV.S.CL§ 2601 o7 seq. ("RESPA”), unless
another baw dhat applies w0 the Fands sets o lesser amount, IF so, Leader may, @t any time, collect and bold Funds in an
amount not o exeeed the lessdr tmaunt, Lender may estimate the amount of Funds due on the basis of current Jata and
reasonable estingates of expendinures of-future Escrow ltems or otherwise in accordance with applicable law.

The Fumds shalt be hield in ad_irssqution whose deposits are insured by o federal agency. instrumentality, or cﬂlﬁ)
tincluding Lender. it Lender is such an ihstiturion) or in any Federal Home Loan Bank. Lender shall apply the Funds to‘pay
the Escrow liems. Lender may not charge/Bonower for holding and appiying the Funds, annually analyzing the esftow
account, or verifying the Escrow ltlems, umisss-bender pays Borrower imicrest on the Funds and applicable aw perymits
Lender (0 make such a charge. However, Lendes/pany require Borrower 10 pay a one-time charge for an independen yeal
estade tax reporting service used by Lender in conrecrai with this Joan, unless applicable law provides otherwise, Unlesstan
agreement is made or applicable law requires interestad be naid, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender may agree inswriting, however, that interest shall he paid on the Funds. Lender
shall give to Borrower, witheut charge, an annual accountiga of the Funds, showing credits and debits o the Funds and 1he
purpose for which cach debit to the Funds was made. The Futuds are pledged ws additional seeurity for all suros seeured by
this Security Instrument.

H the Funds held by Lender exceed the anmounts permdticdanibe held by applicable law, Lender shall account to
Borrower for she excess Fumds in accordange with the requirements Ofapplicable fow. 1 the smoumt of the Fands held by
Lender an imy time is not sufficient to piy the Escoaw Bems when due, L oader may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up e, deficiency. Borrower shall muke up the
deficiency in no more than twelve monthly payments, af Lender’s sole discretion,

Upon payment in full of alf sums sccured by this Security Instrument, Lend < shall prompily refund 1o Borrower any
Funds tield by Lender. If, under paragraph 21, Lender shall acquire or sell the Propersy, Lender, prior to the acquisition or
sale of the Property. shall apply any Funds heid by Lender at the time of acquisition ¢r-sale as a credit ngainst the sums
secured by this Security Instrument,

3. Application of Payments. Uniess applicable luw provides otherwise. all paymoents received by Lender under
puragraphs | and 2 shall be applied: fiesi. to any prepayment charges due under the Note: seconis, 16 amounts payable under
paragraph 20 thind. to imerest due: fourth, to punup.tf due; and last 1o any tate charges due underthe Bate,

4, ¢ harges; Liens, Borrower shall pay all taxes, assessments, charges, tines and impodtions attributable to the
Property which may attain priority over this Sceurity Instrnment, and leasehold payments ar ground rZois,)if uny. Borrower
siall pay these obligations in the manner provided in paragraph 2, or if not paid in thar manner, Borrowos ¢\l pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amountsad be paid under
this paragraph. 1f Borrower makes these payiments directly, Borrower shall promptly fumish to Lender receipts evidencing
the payments,

Borrower shall promply dischirpe any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the fien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o
prevent the enforcement of the lien; or (¢ secures from the holder of ihe lien an agreement sutisfactory o Lender
subordinating the lien to this Security Instrument. I Lender determaines that any pant of the Propeny is subject to 4 lien which
may atlain priority over this Secunty Instrument, Lender may give Boreower o notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice,

Form 3014 980 (maye 2 of 0

7€ S

BANKERS SYSTEMS, INC.. ST CLOUD, MN 56302 (1 80Q-107-2341) FORM MD-1-30 520901

645879

2
<




92645879

£EC ¥ng UNOFFICIAL COPY

VB0LE 400 MU0 (1eE2: (8E-008 () ZOCRS N ONOID 15 DNUSINAISAS SHIINYE

/s i
(0fu 1 3¥0d) OB ¥LDE WI03 LN 1SN WHOIINN I8 ONPPoIReR Srtudd—Kuuz 4 BIBUIS—SIONI

¢

s ‘t jopr y ifrgf
i ssuppy Auadaly. slomy)

H:.wau

TUEATEG FHIHSHOONE 0ESTT

RO SSAPPE ) ST YR W

100-D19=-0E~£{2 "ON XV1

*g861 ‘¢

¥AEOID0 QAIVA 10665998 INT0Q SV aauuoaau ANV SIONITII ‘zmnnoa %009 NI ‘NVIGIHAK

TYAIONINd QUIHL AHL 30 14Vd T AONVH H.IR!ON 9¢ JIHSNMOL ‘0 NOILDIS 20 g/! HI00S
SHL NI A,L"lﬂ“i()’ﬂl\ﬂﬂ LING JIRNYId V- ONI139 31103 lINA *ad *n "d STIIH 300¥8. NH GFZ 1071
sout)}  KIuno;)y N0 “ul paedog Suadosd pagsap
Suimogos ayi Jopr:a] 03 Aaauod pur wesd -aFedudur {oauay sa0p 1amosog aodind SWE Jo] CAON A7 PUR UL

Aunoog sty Japun sjudwUle pUE SUEEDALD S JAMOLEE J0 DeuUouad At (D) PUR U AWINIDY ST O ARSI

s 1ooad o1 ¢ ydesFeind JOpUR PIOURAPE IS Y HIUDY JANO )R 0 WDIARD B4 () SRION Al O suonEayipo

PUR SLOISURIXA ‘S{EMIuN il" pm’ 'wm‘um Yils 0N A f‘n‘, HosuapIAR 19Op M) Jo wamkedar My () PR op Lm0

pEuansy) Snag sy, EEGELIEE e fud puw anp caarpes pred 100 P AP g AU It
seyumuded Apauotu o4 npmmd qaum ", J:UN ) WS ADEE005 Sl St P dues mi AR EERHETTIR nun.unu u{

pa'suapma S| jyap ‘qu e 00- 00§ E‘ﬂ AN VRLI N [124]

g AT GRVEHOHE JUURL ATHO GHUGNMN FHp v Mo U
10609 11 LIRS Lgauls QUEY LSHM 696L

St SEppe avolm pue ¢ ""' peressnearn e 810“1111 30 ilv.l‘o' gm |(! St DLy lelﬂ e [JUI [)'l/l!.ll. RELYRY] l| Wllg\\

h)| npm 1 SO LAMOER 1 JOPUS |}

0] UdALd S| Jusaurasul (mmﬁg ST nmuluu |

TUEeeT Y9z Lanonv

IOVILION

:Kq patndagd sem udUNIISUL SIYY

[meg Suipscosy 104 eur BL BAOQY $ORdS)

- 435 766l
RLERIE)

8.854%826 bl B

N | NG D #E0D




OPY,

-

UNOFFICJAL

9 2

5. Hazard or Property Insurance. Borrower shal! keep the improvements now existing or hereafter erected op the
Propenty insured against loss by fire, hazards included within the term “extended coverage™ and uny other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shatl be maintained it the amounts and for the
perioth thal 1ender reguires. The wsurance carvier providing the insurwe shall be chosen by Borrower subject wo Lender’s
approval which shalt not be unreasonably withheld. 11 Borrower fuils 1o maintuin coverage described above, Lender may, al
Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acceptable to Lender and shald include a standard mortgage clause.
Lender shall have the right to hold the palicies and renewals. If Lender reguires, Borrower shall promptly give to Lender all
receipts of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender iy make proot ol foss if not made prompily by Borrower.

Uniless Lender and Borrower otherwise agree in writing, insurance proceeds shatl be applied to restoration or repair
of the Property daaged, if the restoration or repair is cconomically feasibte and Lender’s securily is no lessened. If the
restoration or repiiias not econontically feasible or Lender's security would be Jessened, the insurance proceeds shall be
applied to the suris sceured by this Security Instrument, whether or nol then due, with any excess paid 1o Borrower. IF
Borrower abandens the Property, or does nat answer within 30 days o notice fiom Lender that the insurance carrier has
affered 10 settle a claizt, then Lender may vollect the insurice proceeds. Lender may use the proceeds fo repair or restore
the Property o to pay sum’ secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the aotice is given,

Unless Lender and Bottowerotherwise agree in writing, any apptication of proceeds o principal shall novexiend or
postpune the due date of the monthly payments referred o in paragraphs | and 2 or change the atiount of the payments, It
under paragraph 21 the Property is atusirsd by Lender, Borrower's right 1o any insurance policies and proceeds resulting
from damage 1o the Praperty prior iv the acquisition shall pass 1o Lender to the extent of the sums sectired by this Security
Instrument immediately prior o the acquisition.

6. Occupancy, Preservation, Mainierance and Protection of the Property; Borrower's Loun Application;
Leaseholds. Borrower shall oceupy, establish, an 1sc the Property as Borrower's principal iesidence within sixty days after
the exccution of this Security Instrument and shall erisinue 10 oceupy the Propenty as Borrower's principal residence for at
least one year alter the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not he
unreasonably withheld, or usless extenuating circumsiances exst which are beyond Borrower's control. Borrower shatl not
destroy, damage oF impair the Praperty. allow the Property.to deteriorate, or commit waste on the Propeny. Borrower shall
be in default if any forfeiture action or proceeding, whether civibor criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise material’y finpair the lien created by this Security Instrument or
Lender's security interest, Borrower maty cure such a defaultand reipstare_as provided in paragraph 18, by causing the action
of proceeding to be dismissed with a suling that, in Lender's good faitit Jetcrmination, precludes forfeiture of the. Borrower's
interest in the Property or other material impatrment of the len created by this Security Insirumest or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan apphivation process, gave materially false or
imaccurate information or statements 1o Lender (or failed 10 provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited 10, representutions covcering Borrower's accupuncy of the
Property as a principal residence, IF this Secarity Instrument is on a leasehold, Borrowri skall comply with all the provisions
of the Iease. 1 Borrower acquires fee title to the Property, the leaschold and the fee title siaii <ot merge unless Lender agrees
1o the merger i writing.

7. Protection of Lender's Rights in the Property. If Borrower fails 1o perfonti-ix eovenants and agreements
contained in this Sccurity Instrament, or there is o legal proceeding that may significamly atect Lender’s rights in the
Property (such as a proceeding in bankrupicy, prabate, for condemnation or forfeiture or to enforculay s or regulntions), then
Lender may do and pay for whatever is necessary 1o protect the vadue of the Property and Lender’s sights in the Property.
Lender's actions may include paying any sums secured by a tien which has priority over shis Security livaruinent, appearing
in court, paying reasonable attorneys’ fees and eatering on the Property (o make repairs. Although Lender vty inke aclion
under this paragraph 7, Lender does ma have to do se.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear interest from the
date of disbursement al the Note rate and shall be payable, with imerest, upon notice from Lender to Borrower requesting
payment. .

8. Mortguge Insurance, 1f Lender required mortgage insurance as 4 condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage tusuraice in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required 1o obtain coverage subsiantially equivalent o the mottgage insurance previously in effect, al a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage
insurer approved by Lender. 1t substantiatly equivalent mortgage insurance coverage is not available, Borsower shall pay 1o
Lender each month a sum equat to one-twelfth of the yearly monigage insurance premium being paid by Borrower when the
insurance coverage lapsed o ceased to be in effect. Lender will accept, use and retain these pryments a5 8 loss reserve in lie
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficinl Interest in Borrower. 1§ all or any part of the Property or my interest
in it is sold or wansferred {or if a2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent. Lender may, at its option, require immediate payment in fuil of ol sums secured by
this Sccurity Instrument. However, this option shall not be exercised by Leuder if exencise is prohibited by federal Taw as of
the date of this Security Instrument,

I Lender vxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the potive is defivered or mailed within which Borrower must pay all sums seciired by
this Security Instrument. 15 Borrower Tails to pay these suis prior o the expiration of this period, Lender may invoke any
remedies permitted by this Seeurity ostrument without furthes notice or demand on Borrower.,

18. Borrower’s Right to Reinstate, 11 Borrower meuts certain conditions, Borrower shall have the right to liave
enforeement ol 1his Seeurity Instrument discontinued at any time prior to the earlier of: (i) 5 days {or such other perind as
applicable Law iy specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrunten?! or (h) entry of a judgment enforcing this Security Instrunient. Those conditions are that Borrower: ()
pays Londer all sun's yhich then would be due under this Sceurity Instrument and the Note as if o neceleration hia
vecnrred: (bY cieres anv/deluldt of any other covenants o agreements; (¢} pays all cxpeases incurred in enforcing this
Sectirity Insteament, inctiding. but not fimited 1o, reasonable attorneys” fees: and (d) tikes such acriem as Lender muy
reasonably redquire W assurc hat-the hen of this Security Instnmient, Lender's rights in the Property und Borrower’s
obligation 1o piy the sums securéd by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and thengations secured hereby shall remain fully effective as if no aceeleration had oceurred.
However, this right to reinstate shall aut apply tn the case of acceleration under paragraph 17,

19. Sale of Note: Change of Lupa Servicer. The Note or i partial interest in the Note (together with this Security
Instrument) may be sold one or more times wilhout prior aotice to Borrower. A sale may result in o change in the entity
thnown as the “Loan Servicer”) that colleets monthly paymenis due under the Note amd this Security Instrument. There also
may be one or more changes of the Loan Servictr snrelated to a sale of the Note, If there is a chunge of the L.oan Servicer,
Horrawer will be given written notice of the chang i awcordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servieseand the address to which payments should be made. The aotice will
also contain any other information required by applicable laws

20. Murardous Substances. Borrowcr shall not ¢ause or permit the preseave. use, disposal, siorage, or release of
any Hazardous Substances on or in the Property. Bomower snalt ot do, nor allow anyone else to do, anything affecting the
Propeny that is in violation of any Environmental Law. The preceding two sentences shall not apply 10 the presence, use, or
storage on the Property of small quantities of Hazardous Substazces-that are genesully recognized 1o be appropriste 10
noemitl residential uses and to maiatenance of the Propenty.

Borrower shald promptly give Lender written potice of an, inveltication, claim, demand, fawsuit or other action by
any governmental or regulatory agency or private party inve lving e Preverty und any Hazurdous Substance ov
Environmental Law of which Borrower has actual knowledge. If Borrower Lame, or is notified by any governmental or
regulatory authority, that any remavab ar other remediation of any Huzardous Suivrnce aftecting the Propeny is necessary,
Borrower shall prompily tike all necessary remedial actions in accordance with EnvirGumental Law.

As used in this paragraph 20, “Hazordous Substances™ are those substances definesd as 1oxic or kuzardous substances
by Environmental Law and the following substunces: pasoline, kerosene, other flumtabie or soxic petroleam products, toxie
pesticides and herbicides, volatile solvents, materiats containing asbestos or formatdehyde, and radionctive materials. As
usedd in this pasagraph 20, “Environmental Law™ means federal kaws and laws of the jurisdiciian where the Property is
located that relate 1o health, sifety or environmental protection,

Non-Uinikorm Covenaves. Borrower and Lender further covenant and agree as follows:

1. Acceleration; Remedies. Lender shall pive nutice to Burrower prior to acceleration foltowing Borrower’s
breach of any covenant ar agreement in this Security Instrument thut not prior to acceleration under narageaph 17
unless applicable law provides otherwiseh. The notice shall specify; () the default; th) the actlon reguires to cure the
default: t¢) a date, not less than 30 days from the date the notive is given to Borrower, by which the defaull inust be
cured: and (d) that faiture to cure the default on or hefore the date specified in the notice may result in acceleration of
the sums secured by this Secority Instrument. foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the cight te assert in the foreclosure
proceeding the non-existence of a default or any other defense of Borrower (o acceleration and foreclosure, If the
default is not cured an or hefore the date speeitied in the notice, Lender at its option may require immediate payment
in full of all sums secured by this Security Instrument withvut further demand und may foreclose this Securlty
Instrument by judicial proceeding. Lender shall e entitled to collect sll expenses incurred in pursuing the remedies
provided in this parograph 21, including, but not limited to, reasonuble attorneys' fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security fnstrument, Lender shall release this Security
Instrument without charge 10 Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestend. Borrower waives ali right of homestead exemption in the Property.
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24, Riders to this Security Instrument. if one or more ridess are eaccuted by Bormower and recorded 1ogether with
this Security Instrument, the covenunts and agreements of cach such rider shall be incarporated o and shall amend and
supplement the covenants and agreements of this Security lostrument as it the rideris) were a pant of this Secariry
Instrument. [Check applicable box(es)}

{1 Adijustable Rate Rider 3 Condominium Rider C1 14 Famady Rider
[) Graduaicd Payment Rider ) Planned Unit Development Rider {7 Biweekiy Payment Rider
[} Balloon Rider 7] Raie Ymprovement Rider 7 Second Homne Rider

1 Other(s) (specify]

By SwininvG Bei.ow, Borrower ncoepts and agrees (o the tems and covenants cantamned in this Sccurty Insirumem
and in any rider(2) ox cuted by Borrower and recorded with it

A . M ............................................ Seal

THOHAS G. KRLLY imower

Soctal Security Namber ...l 347~3G-2098 .

x M / %":{( j cervreereneeee USRI

SARAH K KELLY™ C Rrorrower

Scvitd Security Number ... 339-34-2762 .. e

[{Space Below This Lite Fur Acknowledgmen) -
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DN e o B s LY AV SARAN KL RELLY, ity

e, O g = o "““"".::::'.1',::'.::'.:1'.'.1‘.1:::_;.:::,.1':‘::::::i:.:'..;":::i::::::::::::,:i:::::‘_i'.'_:::'.::;::_111";

subscrlbcd to the foregoing :mlrum;,m appqan: hll'{m. me 1h|\ dny i person, and acknow kd,.u! that b he s
signed and delivered the instrument as . e TOC NG VORUNTATY act, Fartie uses and purposdshicrein
set forth.

.o /_ /‘ : o

Given under my hand énd official seal, this ... S5 wmse... day of NS PR A PO i _

- » 1 /
My Commission expires: // i </ ﬁ’-) . /

BT RN von B 7o I AT SO S SOP - O SO S RP U
o NOtary Pubiet
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