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AMERICAN SECURITY MORTGAGE
ONE TIFFANY POINTE, SUITE 210
BLOOMINGDALE, ILLINOIS 60108

- [Ngnsce Above This Liae Yor Recerding [ita} ——e

MORTGAGE

THE TERMS OF THIS LOAN 92-14698
CONTAIN PROVISIONS WHICH WILL REQUIRE A BALLOON PAYMENT AT MATURITY.

THIS MORTAAGE ("Sccurity [nstrument®) is given on . AUGUST 25, 1992 . The morntgagor is
WALTER .. CHOROMANSKI, A SINGLE PERSON

("Borrower™). This Security '"asirument is given lu - CEPT-01 RECQRU‘NG $33.00
AMERICAN SECUR.LTY MORTGAGSE L T$2222 IRAN 7348 09/02/92 13131100
L 25 ) WP AHBKIT4LE
[S4 COOK COUNTY. RECORDER
which is organized and existing under tae wa of THE STATE OF ILLINOIS , and whose
adanass is ONE TIFFANY POINTFE, SJITE 210
BLOOMINGDALE, ILLINOIS 601038 ("Lender*). Borrower owes Leador the principal sum of
ONE HUNDRED FORTY SEVEN THOQJSAND ()
AND Q0/100 Dollars (U.S. § 147,000.00 ~3

This debt 13 evidenced by Borrower's note duted tiw/ same dute as this Socurity Instrument (*Noto®), which provides for (3
montinly payments, with the full debt, if not paid earlier, <ue and puyable on SEPTEMBER 1, 1398

This Securily Instrument secures to Lender: {(a) the repaymepsof the debt evidencesd by the Note, with interast, and all runewulﬂ, ‘
exiensions and modifications of the Note; (b) the paymert of'all other sums, with intersst, advanced under puragouph 7 o 2
protect the security of this Security Instrument; and (¢) the ponormance of Borrower's covenants and agreamwnts under this
Security Instrument and the Note. For this purpcse, Borrower docehsreby mortguge, grant and convey ta Leader the following
described property located in COOK Couaty, Illinois:
LOT 76 IN MORGAN’S GATE SUBDIVISION, BFAMNG A SUBDIVISION OF PART OF

THE NORTH EAST 1/4 AND THE $SOUTH EAST 1/4 OF SECTION 8, AND THE

SOQUTH WEST 1/4 OF SECTION 9, ALL IN THE T0FLSHIP 42 NORTH, RANGE

10, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT

THEREOF RECORDED AUGUST 3, :.987 AS DOCUMENT 37 425 912, IN

COOK COUNTY, ILLINOIS.

o
02-08-410-001 , Y
35
5

which has the address of 1181 ARBOR L&ANE, PALATINE ‘ Strest, City ,
Uligois 60067 Zip Code ("Property Addrsss”); _

nrs 109w
RLINOIEL-Single Family-Faonle Mas/Freddie Mec UNIFORM INBTRUMENT Fage 1 ot & Form 301‘ 9/890
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Property insured against Joss by fire, hazards inclided within the'derm ™ ex@nded coveragd® amd anydother huzardy, including
floods or flooding, for which {.ender reguires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Leodor's approval
which shall not be unreasonsbly withheld. IF Borrower fuils to maintain coverage described ubove, Lender may, at Lendor's
aption, obtain coverage to protect Lender's rights in the Property in accordanco with puragraph 7.

All inmurnce policies and renewals shall he scceptable W Lender and shabl include a standsrd mortgage clause. Lender
shal! have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Londer sll receipts of
paid premiums and renewal notices. In the event of lovs, Borrower shull give prompt rotice fo the insurance carrier and Lender,
Londer may muke proof of loss if not mude promptly by Borrower,

Unless Lender and Bortower otherwise agrec in writing, insurance procecds shalf be applied to restoration or repair of the
Property damaged, if the restorution or repair is economically feasible and Londer's security is not lossened. [f the restoration or
tepair i+ not economivally feasiblo or Lender's security would bo jessened, the insurance procoeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower ahandons the
Property, or does not answer within 30 days a notice from Lender thut the insurance currier has offered 1o seflle & claim, thea
Lender may collect the insurance proceeds, Lerder may use the proceeds to repair or restore the Property or to pay sums
secured by this Sceurity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender an?-Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monothly payments referred to in puragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Frepedy is acquired by Lender, Borrower's right to any insurunce policies and proceeds resuiting from
dsmage to the Property prior o the eequisition shall puss to Lender to the citont of the sums secured by this Securily Instrument
immediately prior to the acquisition,

§. Dccupancy, Preservation, vaintenance and Protection of the Property; Borrower'’s Lonn Application; Lenscholds,
Borrower shall occupy, establish, and use b Property as Borrower's principal residence within sixty days afler the execution of
this Security Instrument and shall continue to zveupy the Property as Borrower's principal residence for at least one yeur after
the dalz of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuaring circumstunces exist which are beydnd Rorrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorste, or conimis wasts on the Property. Borrower shall he in default if uny forfeiture
action ¢r proceeding, whether civil or criminal, is begun thal in Lender’s good faith judgment could resull in forfeiture of the
Property or otherwise matertally impair the lien created by (nis Lecurity Instrument or Lender's security intervst. Borrower may
cure such a default and reinstate, 8 provided in paragraph 18, by causing the nction or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture ot the Borrower's interest in the Property or other snaterinl
impairiment of the lien created by this Security Instrument or Lendur's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materintly false or wnveurate information or statements lo Leader (or failed
fo provide Lender with any nnterinl information) in connection with theioan evidenced by the Nots, including, but not limiled
to, representations concerning Borrower’s occupaacy of the Propeety as a principal residence. I this Security instrument is on a
leaschold, Borrower shall comply with all the provisions of the leuse. If Boricwer acquires foe title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails (o perform the covenants and agreements contained in
this Security instrument, or there is o legal proceeding that muy significently affect Lender s rights in the Property {such as #
procexding in bankrupicy, probate, for condemnition or forfeiture or to enforce laws or regulations), then Lender may do and
pay fou whatever is necessary to protect the valte of the Property and Lender’s rights in the Fropeisv. Lender's actions may
include paying any sums secured by  lien which has priorily over this Security lnstrument, ‘arpearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Leader may tuke action under this paragraph
7, Lender does not have 10 do so.

Any amounts disbursed by Lender under this puragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from the
duie of disbursement at the Note mie and shall be payable, with interest, upon notice from Lender to Borrower requesting
paymenl.

8. Morigage Insurance, If Lender required muortgage insurance as a condition of making the loan secured by this Security
Instrumnt, Borrowse shull pay the premiums required to maintain the mortgage insusance in effect. If, for any reason, the
mortgage insurance covernge required by Lender lapses or ceasss 1o be in effect, Borrower shall pay the premiuas required lo
obtein coverage substaniially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the mortgage insurance previously in effect, from an witernate mortgege insurer approved by Lender. If
substantially equivalent mortgage insurance coveage is not available, Borsower shall pay to Lender each month a sum oqual to
one-twelfth of the yearly mortgage insurauce prertium being puid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments s 4 loss reserve in lieu of morigage wsyrance, Mssbl{:sgs;\.f:

Form 302; /88
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7. Transfer of the N@FF]‘@iI\ Mr@l@\ﬁy\{ the Praperty or any interest in it
' sfErred Wnd Bo

is sold or transterrod (or if a benefictal thtarest In Borrower is sold or fran rebwer % no¥a natural person) without
Lender’s prior written consent, Lender may, rt its dption, require immediate payment in [ull of all sumy securod by this
Security Instrument; However, this oplion shall ol be exorcised by Lender if axercise is prohibited by federul law an of the date
of this Secnrity Instrument. B

I Lender cxeremes this optiun, Lender shall give Borrower notico of acceloration. The notice shall provide u period of aot
Iess than 30 days from the dute the notice is delivered or mailed within which Borrower muxt pay ail sums secured by this
Security Instrument, 1t Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any romedion
permilted by this Security Lnstcument without turther notico o demand an Borrower,

18. Borrower’s Right ta Reinstate. I Borsower meets certain conditions, Borrower sbali have the right 1o have
enforcamient of this Security {nstrument discontinued at any time prior to the eatlier of: (8} 5 days (or such other perind as
apphicuble law may wpecify for reinstatoment) heforo sale of the Property pursuant to any power of sale contained in this
Securty Instrunsent; or (b) entry of u judgment enforcing this Security Instrument. Those conditions are that Borrower: {a) pay»
Lender #)! sums which then would bo due undir this Security Instrument and the Note as if no acceleration had accurred; (b)
cures any default of any other covenants or agreements; (¢) pays aff expenses incurred in eafuccing this Security lnstrument,
including, but not tmited to, reasonable attornoys' fees; and (d) takes such action as Lender may reasonably require to assure
that tke lien of this Sccurity Instrument, Lender's rights in the Property and Borrower's obligation 1o pay the sums secured by
this Securily Tnstrusiert shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligationy secured hetehy chall remain fully effective as if no seceleration had oceurred. However, this right 1o reinstato shali
nut apply in the case of wesiezation under pargruph 17.

19. Sale of Note; Chuxyr of Loun Servicer, The Note or @ partial interest in the Nole (together with this Security
Instrument) may be sold one or mor, times withaut prior notice (o Borrower. A sale may result in a change in the entity {(known
as the “Loan Servicer™) that collecis monthly piyments due under the Note and this Security Insirament, There also may be one
or more chunges of the Loan Servicer unrvistad to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
prven wristen aotice of the change 1 sccordunsswith piragraph 14 wbove and applicable law. The notice will state the uame s
uddress of the new Loan Servicer and the adilrers to which payments should be made. The notice will also contain any other
infortation reguired hy applicable law,

20, Hurardous Substances, Borrower saall not/cuuse or permit the presence, use, dispoxal, storage, or relusse of any
Huzudous Substances on or in the Property. Borrowir shsll pot do, nor sllow anyone elss w do, anything aftecting the
Property that is in viclation of any Environmental Law, The pieceding two sentences shall not apply to the presence, use, or
storage on the Propeny of small yuantities of Hazardous Substances that are generally recognized to be appropriate 10 normal
residential uses and to maintenance of the Proporty.

Rorrower shall promptly give Lender wiitten notice of uny investigetion, cluim, demand, lawsuit or other aclion by uny
governmental or regulatory ngency or private purty involving the Prapeccy and any Hazardous Substance o: Environmontal Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by-any governmentsl or regulatory authority, that
any removal or other remedialion of any Haza:dous Substance affecting the Piapenviis necessary, Borrower shall promptly lake
all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances® are those substances defaus) as toxic or hazardous substances by
Environmental Law and the following substinces: gasoline, kerosens, other flammxinie or toxic petroleum products, wxic
pesticides and herbicides, volatile solvents, nuteriuls containing asbestos or formaldehyde, and radioactive materials. Ax used in
this paragraph 20, *Environmental Law" means federsl lawy and laws of the jurisdiclion wheie the Property is located that
relate to health, safety or environmental protection. v

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice fo Borroweyr prior to acceleration folloving Borrower’s hreach.

of uny covenunt or agreement in this Security Instrument (but not prior to acceleration under pacugraph 17 unless
applicable fuw pravides otherwise). The notive shall specify: (a) the default; (b) the nction required to cure the default;
(¢) 4 date, not Jess than 30 days from the date the wotice is given o Borrower, by which the default must be cured; and
{d) thot fuslure o cure the defuult on or hefore the dute specified in the notice may result in aecelerntion of the sums
secured by this Security Instrument, foreclisure by judicial proceeding and sale of the Property, The notice shall further
infurm Borrower of the right to reinstate afier acceleration and the right to assert in the foreclosure proceeding the
non-existence of a defuult or any other defense of Burrower to ucceleration und foreclosure, If the defult is not cured on
or hefore the date specified in the notice, Lender, uat its option, may requive inimediute puyment in full of all sums
secured hy this Securily Instrument withoul further demand und may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect oll expenses incurred it pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees und costs of fitle evidence,

22. Release. Upon payment cf all sums secured by this Security Instrument, Lender shall refease this Security Instrument
without charge to Borrower, Borrower shall pay any recordation costs.

23, Waiver of Homestead, Borrower waives all right of homastesd exemption in the Property. Form 3&"‘ ;‘,‘;;
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UNQERICIRBICOPY: s

THIS BALLOON RIDER is made this 25TH day ot AUGUST , 1992, and 1s incorporsted into and shall
be deemed to amend and supplement the Mortgoge, Deed of Yrust or Dasd to Secure Gabt {the *Sacurity Instrumant”) of the seme

date givan by the undersigned (the “Burrawar”) to: sacure the Borrowar's Note to
AMERICAN SECURITY MORTGAGE

{the "Londer”) of tha same date and covering ths property duscribad in the Security Instrument and icoated at
1181 ARBOR LANE
PALATINE, ILLINOIS 60067

{Froper1y Addrpss)
The intarest rate statad on tha Note s calied the “Note Rate.” The date of the Nots is cailed the “Note Date.” | understand
the Lerdsr may transfer the Note, Security instrument snd this Rider. The tender or anyane who takes the Note, the Security
instrumaent and this Rider by transfar and who is ontitied to receive payments unser the Nots is calisd the “Note Holdar.”

ACDDITIONAL COVENANTS, In additicn 1o tha covenants and agreamenis in ths Sacurity instrument, Borrowasr and Lender
further govanant and agres ss follows (despite snything to 1ha contrary contsined in the Becurity Instrumant ar ths Notek

[1. CONDITIONAL TIGHT TQ REFINANCE |

At tho matiritv date of the Note and Sicurity Instrument {the "Maturity Date‘), | will be abfe to abtsin s new {oan {“New
Loan®) with s new Matu7iiy Date of SEPTEMEER 1 , 2022 and with an infersst rata aguat to ths “New Note
flaty” (etarmined in sgvorcance with Ssotion ¥ below If all the conditions providad In Sections 2 snd 5 helow sre met (ths
*Conditional Refinancing urdon . It those conditionn are not met, | understand that the Note Holder Is undar no obligation to
refinanaa or modify the Novz, r to axtend the Maturity Date, and that | will hava 1o rapay the Nate from my own resources o

ftind & lander willing o Isnd me the mapey to resay the Nite.
[2. CONDITIONS TO OPTION |
it { want to exsrcise the Conditirzial Refinancing Option at maturity, certain conditions must be mat as of the Maturity Dste.
Thesn conditions are: (1) | must still o the owner and ocoupant of the proparty subjact to tha Secwrity Instrument tthe
“Proparty”), (Z2i | must be current In my poi(nly payments and cannot have been mcre than 30 days lste on any of the 12
schaduled monthly payments immaedistaly sreveding the Maturily Dato; (3} no lien against the Property (axcaspt for taxes and
spacial assessments not yst dua and payable} o her than that af the Seourity instrumant may exist; {4) tha Naw Note Rate sannot
be more than & percantags points above the Nal- Pote; and {5) | must make » written requsst to tha Note Holder ac provided in

Section 5 below.
[3. CALCULATING THE NEW NOTE RATE]
The New Note Rate will be a fixed rate of inters’: equal ta the Federal Nationa) Mortgege Association’a raquirsd nat yisld

for 3(i-year fixad rate mortgagas subject 1o 2 BO~day mandzicy delivery commitment, plus one—~hall of one pearcentsge polnt
i0.5%), rounded to the nesrest one-eighth of one percentage oint (3. 125%) ithe “New Note Rate*). The requirad net yleld shall ba
the applicable net yield in effect on the date 1nd time of day In7( the Nota Holdar receives notice of my slection to sxercise the
Conditional Refinancing Option. 1f this required nat yield is not o-»’.able, the Nota Holder will detarmine tho New Note Rate by

using comparable Information.
{—4”. CALCULATING THE NEW PAYMENT /AMOUNT |
Providsd the New Noto Rate as calcuiatad in Section 3 sbove ls nc¢ ¢ eater then S percantage points above the Note Rate

and ali other conditions tequired in Secgtion 2 above are satistled, the No:s Holder will deatermine the amount of the monthly
paymuont that will be sufficient to repay in full {s) the unpald principal, plus (bl acirued but unpald intarest, plus (c) ali othar sums |
will owe under the Note and Sacurity Instrurient on the Maturity Date (essuning ~ay monthly paymaents then are current, s
required under Saction 2 abovs], over the tarm of the New Nots at the New Note Ra‘l iy equal monthly payments. The resuit of
this catculation will be the amount of my new princlpal and intsrest payment svery mointh aatll the New Note is fully pald.

B. EXERCISING THE CONDITIONAL REFINANCING 0PT|ON_]

The Note Holder will notify me at icast 60 caiendar days in advance of the Maturily D-'e and advise me of the principal,
sccrued but unpald interest, and all other sumi | am expected to owo on the Maturity Date. Ths Note Holder also will adviss ma
that | may exercise tha Conditional Refinancing Option if the conditions in Section 2 atiave are me’. Yiya Note Hoider will provide
my paymant racord information, togsther with the name, titie and address of the person represeniing .- Note Holder that | must
notify in order to axercise the Conditional Relinancing Option. If | maet the conditions of Section 2 st .9ve, | may exsrcise the
Conditional Refinancing Option by notifying the Note Hoider no lataer than 45 calendar days prior to ths Pu»*urity Date. The Note
Holder will calculate the fixed Now Note Rate based upon the Federal National Morigage Association's arolicable published
reguited nat yiaid in effect on the date and time of day notification is received by the Note Holder and as cifc. ated in Saction 3
abave. | will then have 30 calsnilar days to provide the Note Holder with acesptable proot of my required awnershlp, ocsupancy
and property lien status. Before the Maturity Date the Note Halder will advise me of the new interest rate {the New Note Rsfel,
new monthly payment amount and a date, timu: and place st which | must appesr to sign any documents required to compiste the
t understarnd the Note Holder will charge ma reasonabla fess and the coets associated with axaercising the

required rafinancing.
retinancs option.

BY SIGNING BELOW, Borrower accepts and agirees to the terms and covenants contained in this Balloon Rider.

. , / .7
L"."d/% . C a@’l P (Seal) —iSesl)
WALTER C. CHOROMANSKI Borrowsr Borrowsr

(Seal) (Sesl)
Borrower Borrowor

{S1G4 ORIGINAL OMLY)

MULTISTATE BALLOON RIDER - Singla Family - FAMNIE MAE UNIFORM INSTRUMENT

FORM 3180  3/80 DPS 539




