£,

-

Ft

77

Lol COPY

-

.o

UNOFFICJAL.GOPY, |

A.J. SMITH FEDERAL SAVINGS BANK
14757 South Clecero Avenue
Midlothian, Illinoie 60445

vt’c

ADIJUSTABLE REVOLVING CREDIT MORTGAGE
. !

THIS MORTGAGE ('"Securliy Instrument”) is given on __ August 25,
19 92 . The mortgagor is LLOYD W. CARLSOR, JR. AND DENISE M r,‘I'il.Eﬁ'ﬁ WIS WIFE
("Borrower"). This Security Instrument is given tec A.J. SMITH
FEDERAL SAVINGS BANK, which is organized and existing undexr the
laws of the United Statss of America, and whose address is 14757
8. Ccicero Avenue, Midlothian, Jilincims 60445 ("Lender"). Lander

has arceesd Lo loan to Borrower purauant to the Adjustable , -
Revolvinz Cradlt Note ("Note') of even date the sum of . ”;} 7
$__45,000.%% ("Line of Credit Amount"), which Note providens /{/) /

for monthlXv payments, with tpe full debt, 1f not paid earlier, /) f

due and puysile on Augunat 15, 1997 . ‘The Notae evidences a '

"revolving credit" as defined in Illlnois Revised Statutes,
Chapter 17, Purxsgraph 6405. Thisg Security Instrument secures not
only the eximting indebtednesa, 1if any, but also future advances,
whether such advancas are obllgatory or are made at the opticn of
Lender, or otherwiae, as are made within five years from the date
hereof, to tha same axtent as if such future advances were made
on the date of the execution of this Security Instrument,

althaough there may be no_advance made at the time of ax-cutien of
this Security Instrument rsnd although there may be no
indebtedness cutstanding ut the time any advance is made. This
Security Instrument sacures to Lender: (a} the repayment of the
debt evidenced by the Note, witii interest, and all renewals,
e¥tensions and modifications; (b} the payment of all other sums,
with interest, advanced under pacagraph 7 to protect the security
of thie Security Instrument; and (<) the performance of
Borrower's covenants and agreements uhder this Securlty
Instrument and the Note. For this purp:se, Porrower dces hersby
mortgage, grant and convey tc Lender “le following described
property located in COoOK county, Illinois:

Lot 50 im Block 15 in Brunc Jonikas' Forest View .1114 Unit No. 4, a subdivieion
of part of the Northeast 1/4 ofct!nttin,lﬂ.!ta-n-htn v North, Range 13. Eaet of
the Third Principal Meridian, in Odokl Couki¥,- IlRinoie

P.I.Nf.: 28-18-204-050 v 031 1992 SEP -3 PH 2 30 32 5_ ) ? 674

THIS IS A JUNIOR MORTGAGE TO THE MORTGAGE REFORDED AS Doc # _
RECORDED OR , 1992,

which ,hus the address of 15333 Maple ¢ Ok ¥oremr
Illinois __ 60452  ("Property Address”) T

te3L59526

TOGETHER WITH 211 the improvements now or heraaftar erectad
on the property, and all sasements, rights, appurtsnances, rents,
royalties, mineral, oil and gas rights and profits, water rights
and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by
this Security Instrument. All of the roregoing is retarrud to in
this Security Instrument as the “Proparty.

BORROWER COVENANTS that Borrower is lawfuliy seiped of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and : ‘
demanda, subject to any encumbrances cr r-cord. :

ri‘
UNIFORM COVENANTS. Borrower and L-ndor covcnant nnd agree
as follows:
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i, Payment cof Principal and Interest; Prepayment and Late
Charges. Borrower shall promptly pay when due the principal of
and interest on the debt evidenced by the Note and any prepayment
and late charge due under the HNote,

2. Funds for Taxes and Insurance. Subject toc applicable
law or to a written walver by Lender, Borrower shall pay to
L.ender, at Lender's election, either a pledge account in an
amount determined by Lender or on the day monthly payments are
due under the Note, until the Note is paid in full, a sum
{"Funds") egqual to one-twelfth of: (a) vearly taxes and
assessments which may attain priority over this Security
Instrument; (b) yearly leasehold payments or ground rents on the
Propertv, 1f any; {c¢) yearly hazard insurance premiums; and (d)
yearly mortgage insurance premiums, if any. These items are
called "ersirow items." Lender may estimate tha Funds Aue on the
basis of currzent data and reasconable estimates of future escrow
items.

The Funds. srall be held in an institution the deposits or
accounts of whidh are lnsured or guaranteed by a federal or state
agency (including Lender if Lender is such an institution).
Lender shall apply the -Funde to pay the escrow items. Lender may
not charge for holdirg and applying the Funds, analyzing the
account or verifying tre escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender
to make such a charge. Borrower and Lender may agrea ln writing
that interest shall be paid >n the Funds. Uniess an agreement is
made or applicable law reguiszd interest to be paid, Lender shall
not be required to pay Borrower -<ny interest or earnings on the
Funds. Lender shall give to Bolrower, without charge, an annual
accounting of the Funds showing cradite and debit= to the Funds
and the purpose for which each detjc tc the Funds was made. The
Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lernder, together with the
future monthly payments of Funds payable srior to the due date of
the escrow items, shall exceed the amount regquired to pay the
escrow items when dAue, the excess shall be, at Borrower's option,
either promptly repaid to Borrower or credited vo Borrower on
monthly payments of Funds. If tha amount of tha runds held by
Lender is not sufficient to pay the escrow items wihen due,
Beorrower shall pay to Lender any amount necessary. to make up the
deficiency in one or more payments as required by Linder.

“Upon payment in full of all sums secured by this fezurity
Instrument, Lender shall promptly refund to Borrower any Junds
held by Lender. 1If under parsgraph 19 the Progerty is 822G or
acquiried by Lender, Lender shall apply, no later than immediately
prior to the sale of the Property or its acquisition by Lender,
any Funds held by Lender at the time of application as a credit
agalnst the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law
provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due
under the Note; second, to amounta payable under paragraph 2:
third, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all taxes,
assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument,
and leasehold payments or ground rents, if any. Borrower shall
pay these obligations in the manner provided in paragraph:2, “or
if not paid in that manner, Borrower shall pay them on tise
directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amcunts toc be paid under this
paragraph. If. Borrower makes these payments directly, Borrower
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shall promptly furnish to Lender receipta evidencing the
paymnents.

Borrowar shall promplly discharge any lien which has
pricrity over thils Securlty Instrument unless Borrower: (a}
agrees In writing to the payment of tha obligation sacured by the
lien in a manner acceptable to Lender; (b) contests in good faith
the l1len by, or defends against enforcoment of the lien in, legal
precasdings which in the Lendor's opinion opsrate to prevent the
anforcemant of the lien or "erfeiturs of any part of the
Property: or () socures {rom tha holdor of the lien an agreament
satisfactory to Lender subordlinating the lien to thia Becurity
Ingtrument. 1f Lender deterninas that any part of the Property is
sublject to a llen which may attain priorlty over this Security
Instrumrant, Lander may give Barrower a notice ldentlfying tha
lien. WYorrowar shall satisfy the llen or take one or more of the
actians sat forth above within 10 dayas of the giving of notice.

5. Yazard lInsurancoe. Borrowar shall keep the
improvemerits sow existing oy hereafter erected aon the Property
insured againet loss by firmp, hazards included within the term
"extended coversae™ and any other hazards for which Lender
requires insuranze. This insurance shall be maintained in the
amounts and for the peoriods that Lender requires. The insurancae
carrier providing che~lnsurance shall be chosen by Borrowar
subjaect to Lender's approval which shall not bpe unreasonably

withheld.

All lInsurance pollclas and renmwals shall be acceptable to
Lender and shall lnclude & standard mortgage clause. Lander
shall have the right to holi the policies and renewals. If
Lender requires, Borrower shall vromptly gaive to Lender all
recelpts of paid premiums and renewal notices. In the event of
loss, Borrower shall give prompt rotice to the insurance carrier
and Lender. Lender may make procr of loss if not made promptly
by Borrower. o

Unless Lender and Borrower otherw’ee agree in writing,
insurance proceeds shall be applled tz restoration or repair of
the Property damaged, 1f the restoration or repalr is
economically feasible and Lender's security is not leassaened. If
the restoration or repair is not economicaily feasible or
Lender's security would be iessened, the insu’ance proceads shall
be applied to the sums secured by thls Sacurity Instrumant,
whether or not then due, with any excess paid to Zorrower. If
Boerrower abandons the Property, or does not answe: within 30 days
a notice from Lender that the insurance carrier hag ofered to
settle a claim, then Lender may collect the insurancs jiroceeds.
Lender may use the proceeds to repair or restcre the Prcperty or
to pay sums secured by this Securlty Instrument, whethcy ny not
then due. The 10-day period will begin when the notice 1x given.

Unlessg Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or
pestpone the due date of tha meonthly paymente referred to in
paragraphs 1 and 2 or chang2 the amount ©f the payments. If
under paragraph 19 the Property is acquired by Lendey, Borrower's
right to any insurance pollcies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leasmholds.
Borrower shall not destroy, damage or substantially change tha
Property, allow the Property to detericrate ¢or commit waste. If
this Security Instrument is on a leasehold, Borrowsr shall comply
with the provisions of the lease, and if Borrower acquires fee
title to the Property, the leasehcld and fee title shall not
me:rge unleéss Lender agrees to the merger in writing.

3
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7. Protection of Lender's Rights in the Property:; Mortgage
Insurance. If Borrower faills to perform the covenants and
agreements contained in this Security Instrument, or there is a
legal proceeding that may significantly affect Lender's rights in
the Property (such as a proceeding in bankruptcy, probate, for
condemnation or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions
may lnclude paying any suma secured by a lien which has priority
over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Any amounts disbursed by Lender under thise paragraph 7 shall
become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of
payment, tnnse amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with
interest, upor-notice from Lender to Borrower requesting payment,

If Lender rzquired mortgage insurance as a condition of
making the loan secured by this Security Instrument, Borrower
shall pay the preniuviia required to maintain the insurance in
effect until such time-as the reguirement for the insurance
terminates in accordance with Borrower's and lender's written
agreement or applicabialaw.

a. Inspection. Lerldar or its agent may make reasonable
entries upon and inspections of the Property. Lender shall give
Borrower notice at the time o4 vr prior te an inspection
speclfying reasonable cause far the inspection.

9. Condemnation. The proceeds of any award or claim for
damages, direct or consequential, in), connection with any
condemnation or other taking of any. /part of the Property, or for
conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of tie Property, the proceeds
shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess pald o Borrower. In the
event of a partial taking of the Property, uriless Borrower and
Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount. of the
proceeds multiplied by the foillowing fraction: (2) i.he total
amount of the sums secured imm~diately before the taking, divided
by (b} the fair market value of the Property immediata’v before
the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after
notice by Lender to Borrower that the condemnor offers to maka an
award or settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its cption,
either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1
and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a
Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument
granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall net be required
to commence prcceedings against any successor in interest or

4
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refuse to extend time for payment or othaerwise modify
amortization of the sume secured by this Security Instrument by
reason of any domand made by the orilginal Borrowar or Horrower's
puccesaors in intereast. Any forbearance by lender in sxercising
any right or remady nhall not be & waiver of or precluda the
exerclee of any right or remedy. :

11. Successors and Assigns Bound; Joint and Saversl
Liability; Co-Signers. ‘Tho covenanta and agreements of thin
Securlty Instrument shall bind and benofit the auccsasors and
asslgns of Lender and Borrowor, sublecol to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint
and sevaral. Any Borrower who co-signs thila Security Instrumant
but does not execute tho Note: (a) is co-signing ‘thims Security
Instruawant only toc mortgage, grant and convaey that Borrower's
interest in the Property under the terms of this Security
Instrumant; (b} is not parscnally obllgated to pay the summ
secured Dby this Security Inastrument; and (c) agreaes that Lendar
and any other Dorrower may agrae to extond, modify, forbear or
make any acconmodations with regard te the terms of this Security
Instrument or <he Note without that Beorrowerts consent.

12. Loan (hoargos. If tha loan soecured by thils Security
Instrument Is suspoct to a law which sets maximum loan charges,
and that law im £inid’ly interpreted so that the interest or othar
loan charges collected-ar to be collacted in connection with the
loan exceed the permii.ted limits, then: (a) any such loan charge
shall ba reduced by the anount necessary to reduce the charge to
the permitted limit: anu i) any sums already collected fyrom
Borrower which exceedad poarsittod limlits will be refunded to
Borrower. Lender may choose to make thias refund by reducing the
princlpal owed under the Note Or by making a direct payment to
Borrower. If a refund reducss orincipal, the reduction will be
treated as a partial prepayment (w)thout any prepayment charge
under the HNote.

13. Legislation Affecting Landay ‘m Rights. If snactment or
expiration of applicable laws has the affect of rendering any
proviglion of the Note or this Security Inzirument unenforceablae
according to its terms, Lender, at its optlion, may reguire
immediate payment in full of all sums securad by this Security
Instrumant and may invoke any remedies permivised by paragraph 19.
If Lender exercises this option, Lender shall take the steps
speclified in the sscond paragraph of paragraph 17.

14. Naotlicam. Any notlice to Horrower proviced Zor An this
Security Instrument shall be given by dalivering it oy by malling
it by first class mail unless applicable law requirez lre of
another method. The notice shall be directed to the Fruparty
Address or any otheor address Borrowsr designates by notlcn to
Lender. Any notlce to Lender shall be given by first clas. mail
to Lender's address stated herein cr any other address Lenaer
designates by notice to Berrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to
Borrower cor Lencder when given as providad in this paragraph.

15. Governing Law; Saverabllity. This Security Instrument
shall be governed by federal law and the law of the Jjurisdiction
in which the Prouperty is located. In the event that any provision
or clause of this Security Instrument or the Note conflicts with
appiicable law, such conflict shall not affect other provisions
of this Security Instrument or the Hote which can be given effect
without the conflicting provision. To this end the proviailons of
this Securlty Instrument and the Note arxe declared to be
severable.

16. Borrower's Copy. Borrower shall be glven one conformed
copy of the Note and of this Security’ Instrument.
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17. Transfer of the Property; Assumption. If all or any
part of the Property or an interest therein is sold or
transferred by Borrower without Lender's prior written consent,
excluding (a) the creation of a lien or encumbrance subordinate
to this Mortgage, (b) the creation of a purchase money security
interest for household appliances, (c) a transfer by devise,
descent or by operation or law upon the death of a joint tenant,
{d) the grant of any leasehold interest of three yvears or less
not containing an option to purchase, (e) a transfer to a
relative resulting from the death of a Borrower, (f) a transfer
where the spouse or children of the Borrower become an owner of
the Property, (g) a transfer resulting frcocm a decree of a
dissolution of marriage, legal separation agreement, or from an
incidental property settlement agreement, by which the spouse of
the Borrower becomes an owner of the Property, or (h) a transfer
into an“inter vivos trust in which ths Borrower is and remains a
beneficiary and which does not relate to a transfer of rights of
occupaney _an the Property, Lender may, at Lendexr's option,
declare all the sumz secured by this Mortgage to be immediately
due and payaole. Lender shall have waived such option to
accelerate ir, prior to the sale or transfer, Lender and the
person to whom (¢hie Property is to be so0ld or transferred reach
agreement in writing that the credit of such person is
satisfactory to Le/iaer and that the interest payable on the sums
secured by this Morirnage shall be at such rate as Lender shall
regquest. If Lendar has waived the option to accelerate provided
in this paragraph 17, land if Borrower's successor in interest has
executed a written assumption agreement accepted in writing by
Lender, Lender shall relcess Borrower from all obligations under
this Mortgage and the HNote

If Lender exercises such ophion to accelerate, Lender shall
mail Borrower notice of accelerarion in accordance herewith. Such
notice shall provide a period of rnt less than 230 days from the
date the notice is mailed within which Borrower may pay the sumns
declared due. If Borrower fails to pay such sums prior to the
expiration of such period, Lender may, /without further notice or
demand on Borrower, invoke any remedies-permitted by this
Mortgage.

18. Borrower's Right to Reinstate. 7Tf Borrower meets
certain conditions, Borrower shall have the  right to have
enforcement of this Security Instrument disccntinued at any time
prior to the earlier of: (a) 5 days (or such c¢ther periocd as
applicable law may specify for reinstatement) betore sale of the
Property pursuant to any power of sale contained in-this Security
Instrument; or (b) entry of a judgment enforcing tlis Security
Instrument. Those conditions are that Borrower: (a)y Heys Lender
all sums which then would be due under this Security Instrument
and the Note had no acceleration occurred; (b) cures any default
of any other covenants or agreements; (c) pays all expenses,
incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees; and (d) take such
action as Lender may reascnably require to assure that the lien
of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations Secured
hereby shall remain fully eifective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraphs 13 or 17.

NON-UNYFORM COVENANTS. Borrower and Lender further cavenant
and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to
Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument (but not prior
to acceleration under paragraphs 13 and 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default:

6
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{b} the action required to cure the default; (c) a datae, not less
than 30 days from the date tha notlee is given to Borrower, by
which the default must be cured; and (d4) that failure to cura tha
default on or hefore the date wpeclifiod in the notice may result
in accolerntion of the sums necured by this Security Tnstrumoent,
foreclonure by judiclal proceoding and sale of the Proparty. The
notice shall furthor inform Borrower of the right to reinstate
after acceleration and the right to aassert in the foreclosure
proceeding the non-cxlstence of a default or any other defense of
Borrower to acceleration and foreclosure. If the default is not
cured on or before the date specified in the notice, Lender at
ita option may require immediate payment in full of all sums
secured by this Securlity Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding.
Lender /shall be entitled to collect all) expenses incurred in
puravang the remedies provided in this paragraph 19, including,
but not timited to, reasonable attornoys' feos and costa of titie

evidenca.

20. " Ieader in Possension. Upon acceleration under
paragraph 1%.0& _abandonment of the Propoerty and at any timao
prior to the erpiration ot any periocd of redemption following
judlcial sale, Leader (in person, by agent or by judicially
appolnted rezeilver;- shall be ontltled te enter upon, taka
possession of and ‘miriage the Property and to collect the rents of
the Property lncluding. those past due. Any ronts collwcted by
Lender or the receive shall be applied first to payment of the
costs of management ot-tiis Property and collection of rents,
including; but not limived to, receiver's fens, premiumsa on
recelver's bonds and reasbrable attornoys' fees, and then to the
sums secured by this Securlivy Instrument.

: 21. Release. Upon paymunt of all sums secured by this
Security Instrument, Lender shall release this Security
Instrument without charge to Borrawer. Borrower shall pay any
recordation costs.

22, Walver of Homestead. Borriwer walves all right of
homestead exemption In the Property.

BY SIGNING BELOW, Borrowar accepts and worees to the terms
and covenants contalined in this Security Instrument and in any
rider(s) executed by Borrower and recorded wiili it.

2 ,
if‘:‘?“dé:;nra_z_»e L(\.J /f/t——‘f'snm.-;/_-:'\_ yJeal)
LLOYD W. CARLSON, JN. Borrower

/‘ﬁgf’;{/[ae)djl)’) . (t')d,;{/g"‘;' ﬁt.g‘.{)

DENISE M. CARLSON Borrower

{Ssal)

Borrower

p2tS9%°
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STATE OF ILLIROLS

COUNTY OF COOK

I, THE UNDERSIGNED ; a Notary Public in and
for said county and state, do hereby certify that LLOYD W. CARLSON, JR.

AND DENISE M. CARLSON, HIS WIFE personally appeared before me and is (are)
known or proved to me to be the perscn(s) who, being informed of
the contents of the foregoing instrument, have executed same, and
acknawledged said instrument to be _ their free and voluntary
act and deed and that they executed said instrument for the
purposes and uses therein set forth.

nitness my hand and official seal this,gfjjéi day of

.. f:i;ﬁ.f‘.......}i.'- . 19——&- 7_\"‘;'
- ‘ M I“ :;'

o g

Vesve s , ) 5

TOEEIL, IC‘EET?T Jozt 3

w FIe )
" ¥

x %;g&'zl’-r L gsate oi‘lz‘lein:;n

ﬁo ¥ ‘ wapiron 84 B4 0o
penmipatoht EXPITA -

by S

My Commission Expires:

This instrument was prepared by:
A..T. SMITH FEDERAL SAVINGS BANK

14757 South Cicero Avenue

Midlothian, TIllinois 60445

LOAN # 0209109453

BOX 168

(3/89)




