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.. §, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

:msun:d aguinst loss by fire, hazards included within the term "exiended coverage” and any other hazards, mcIudmg ﬂoods or '

flooding, for which Lender rcqmms insurance, This insurance shall be maintained in the amounts and fof the periods that Leiider
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shail not
be unromonably withheld. If Borrower fails 1o mainiain coverage described above Lendcr ‘may, at Lender's option, oblam
covernge to protoct Londor s nghls in tho Propcny in oocordnnco With pamgraph 1.
* All insurance pohcrcs and renowals shull be’ occeptahle to I.ender and shall include a standard mongago clause. Lender shall
“have the r:ght 1o hold the' polrcies and rencwals 1 Lender requircs Borrower shall promptly give 1o Lender all receipts of paid
premium and rcnc\wal nouccs ' the evént of idss, Bormwer shall givo prompt nonoo to the insurance carner and Lender. Lender
may make proof of Toss if not miade prompliy by Borrower,
, Untcss Lender and Borrowcr otherwise agreo in writing, insurance procceds shiall be applicd () restonlion or repair’ of the
Property damaged, if the restoration or rcpoir Is wonomrcaﬂy feasible and Lender'’s socarity 1s'ndt legsenzd. If the restoratlon or
“repar I not €conomically feasible or Lender's socumy would be lessened, the inSuranoe procceds shalt’ bc applicd to the surs
secared By this Security Instrument; ‘whether or ot thefi 'due, with any excess paid to Borrower. If Borrower abandons the
Property, or docs not.answer within 30 days & notice from Lender that the insurance carrier hos offered to scitle 2 claim, then
‘Tender may collecr re nsurance promods Lender may use the' procoeds ) repair o Testore the Propeny or (0 poy sums socurod
by this Sccurrty Tnstrur' ent, whothor of not then due. The: 30-d5y penod will begin when the notice is g{venr '

Unless Lender und Lor: o er oifierwise agree in writing, any npphcntion of proceeds o principal shall not extend or postpone
‘the due date of the month); AL ,m*ems eferred 16'in parﬁgraphs 1'and 2 or change the amount of the paymems If nnder pamgraph
21 the Propcﬂy is acqmrcd by-Les e, Bon'owor s right to-any- ‘insurance pollcnos and proceeds resulung from damago to the
Property prior o the acqmsmon shaﬁ pa..s 10 Londcr to zho oxtcnt of 1ho sums socured by this boounty Instrumcnt immediately

' pnor 10 the acquisition,

* 6. Ocerzanty, Preservation, Maintcnaiies and Protecﬁon of the Property, Borrower s Loan Apphcatlon, Leasehoids.
Botiower shall occupy, establish, and use'the Property-as Borrower's principal residencs within sixty days after the execution of
this Security Instrument and shall continue to o(cupy the Propm-ty us Borrower's’ prmoxpn! residence for at least ons year after the
dnte of occupancy,” unless Lender otfierwise ngrers i wntmg, which’ consent shall not be unreasonably withheld; or unless
exienuating circumstances-exist which aré beyond Borrow:r’s control, Borrower shall not destroy. damage or impair the Property,
allow the Property: to doteriorate, of ‘commit Waste on-ns Property. Borrower shall be in default if’ any forfeiture action or

proceeding, whether civil or criminal, is begun that in Lender’s gona faith judgment coukd result in forfeiture of the Property or
“otheryise materially impair the lien crealed by this Socunty Im"vmm or Lender’s secuirity’ interest. Borrower may cure such'a
“default and -reinsiate, as jirovided in paragraph 18, by causing the ¢sidon or proceeding o be dismissed with a mlmg that, in
Lénder’s good faith determination, precludes Torfeitive of the'Bortowd: o interest in the Property '0r other material impairment of
“thelien-created by this Socrmty ‘Instrument or Lender's security inlerest, Por-ower shall also be'in defanlt if Borrower, during the
loan application process, gave materially false or ingccurate information or strtinents to-Lenider (or failed to provrdc Lender with
any. miaterial information} In-oninection with the. Toan-svidenced by the Noté incjuding, but not' umiwd to, Tepresentations
concerning Borrawer's: occupancy ‘of the Property as-a. pnncipal residence, If this ey Insm.ment is'on a leasshold, Borrower
shall comply with )l the provisions of the Jeass, If Boirower nequires fee title o the Property, the leasthold and thé fee title shall
nor merge unless Lender agrees'io the mergtr it writing,

* 7. Protection-of Lender's. Rights in the Propérty.’ IfBorrower feils 10 perform the covensats and ngrcements contained in
this Security Instrament, or there is & lcgal proceedmg it may srgmﬁcanﬂy affect Lender’s .rghv-' ' the Proporly (such s a
proeeéding in bankmprcy. probato for'condemnation or forfeiture or to enforce laws or regulations), ther L=nder may do and pay
for whatover is necessary to protect the value of the Pmperly and Lender's rights in the Property. Learer’s actions may include

‘paying any sums’ scouted by ‘8 lien ‘Which has’ priority ovel" this’ Security Instmment. nppenrmg in cour; paymg ‘Teasoriable .

attomeys’ T8 and: cmonng on tho Propcrty L make repa:rs Allhough Lcnder mny mke acuon uno‘or t‘us ar 'q -aph r’ Lcndot
doés not have to'do so. g

Any amounts disbursed’ by Lénder Undér tlus pmgmph 7 shall bocome addiuona! debt of Bormwcr secured by this Secunty
Instrument. Unless Borrower and Lender agaee to other terms of payment, these dmoints shatl: bear mtercsr from the date of
-dlsbursemmt at the Note rata and Shall be payable with mtemsr, upon notice from Lcndcr io Borrower requesrmg payment,

8. Mortgage Insurance, 1 Lendér roqurrod morigage insurance as a condition of making the Ioan seciired by this Security
Instrument, Borrower shall pay’ the premiums requited 10" naaintain the mortgage ‘ifisurance in effoct If, for any regison, the
mortgage insurance ‘coverdge required by Toender ‘lipses or Craseés'to be in effect, Borrower shall pay the premiams requited: to
obtain covernge subrtzmnaﬂy equwulem to the morigege insuranice previously in effect, at a cost substanually cquivalent to the
cost o Borrower of e mortgngc insurance provrously ‘in“effect, from an-aliernate’ mortgagc insirer spproved by Lender, i
substantially equivalént mortgage insurance covemg: is iot Available, Borrower ishall pay o Lender each morith a sum cqual to
one-twelfth of the yearly 1 morzgagc insurance premr.rm bemg pard hy Borrower when the insurance coverage lapscd or ceased 10
bc m effocz. I.ender wi]l acccpt, use and retam those paymems as a loss rcscrve m heu of mortgago insiirance. 'Loss reserve
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. . UNOEFICIAL COPY

o 16 Bdi‘ruwer?s Copy.: Borrower shall be given one conformed copy o the Nots andiof this Scéurity Instrument.. .

]

17, Transfer of the Property,or a Beneficial Interest in Borrower. If all or any part of the Property or any interest intis

sold or transferred (or.if.a beneficial interest in Borrower is sold or transferred-and: Borrower: i not;a natwal person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in fulltof:all sumssecured by this Security
Instrument. However, this option shall siot be exercised by Lender.if exercise is prohibitzd by-federal law asl of the date of this
Security Instrument. _ D e ST
- If Lender excriscs this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay-all sums secured by this Security
Instrument, If Borrower fails to pay these sums prior to the expiration of this period; Lender may invoke any remedics permitted
by this Sécurity Instrument without further notice or demand on Borrdwer. <~ - < .00 oo e

18, Borrower’s Right to Reinstate: . If - Borrower ‘meets  cortpin conditions, ‘Borrower  shall ‘have the right to have
enforcement of this Security - Instrument discontinued at any - time: prior to the eatlier of: {a) 5.days (or:such other period as
applicable law may specify for reinstatement) beforo sale of the Property pursuani to any powcr of sale contained in this Security
Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; {b) cures any
default of ‘any dthér covenants or agreements; (c) pays-all expenses incurred!in enforcing this Security Instrument, including, but
not Hmited o, reasonable attorneys’ fees; and () takes such:action 4 Londer rany reasonably réquire to assure that the lien of this
Security Instrument, Yonder's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall coutinus unchanged, Upon reinstalement by Borrower, this, Security Instrument and the obligations secured
hereby shiatl vendin’ fullyerfective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of

- acceleration under patagraph 17, : e T
.-19, Sale of Note; Change o7 Loan Servicer. The-Note or a partial interest in the Note (together with this Security
Instrument) may be sold one urnere times without prior notice to Borrower, A sale may result in a change in the entity (known
as the "Loan Servicer"} that collects mnenthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unvelated to a sale of the Nole, If there, is.a change of the Loan Servicer, Borrower will be
given written notice of the change in-cccordance with p ph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address 10 which paymenis should be made. The notice will also contain any other
information required by applicable law, ‘ L
20, Hazardous Substances, Borrower shal no! cause or permit the presence, use, disposal, storage, or release of any
- Hazardous Substances on or in the Property. Botower shall not do, nor allow anyone else 1o do, anything affecting the Property
" that is'in violation of any Enviroimental Law, The preceding two sentenices shall not apply to the presence, use, or storage on the
Propesty ‘of small quantities of Hazardous Substances (he! rie generally recognized to be appropriate to normal residential nses
and to maintenence of the Property. K ‘ X o S
Borrower shall promptly give Lender written notice of gny investigation, claim, demand, lawsuit or other action by any
-governmental or.regulatory agency. or private party involving ts Property and any Hazardous Substance or Environmental Law
of which Borrower has actupl knowledge, If Borrower learns, or Is ne.ified by any governmental.or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting ‘ae Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. _

As used in this paragraph 20, "Hazardous Substances” are those subsiarces defined as toxic or hazardous substances by
Environmental Law and ihe following substances: pasoline, kerosene, othsr flammuble or toxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formeideiydo, and radioactive materials. As used in
this-paragraph 20,."Environmental Law" means federal lawa-and laws of the jurisdictioz where the Property is lacated that relate
lo health, safety or environmental protection. e e

NON-UNIFORM COVENANTS, Borrower and Lender further covenani and agree as foiows:

21, Acceleration; Remedies. Lender shall give notite to Borrower prior to acceleration {ollowing Borrowes’s breach of
any covenant or agreement in this Security Instrument (but mot prior to acceleration urdcr paragraph 17 unless -
applicable Lo provides otherwise). The notice shall specify: (a) the default; (b) the action requlvé *5 cure the default; (¢) -
“a datg, not less than 30 days from the date the notlce i given to Borrower, by which the default wust be cured; and (d) -

that failive to‘ctre the default on or before the date specified in iiie netice may resnlt in acceleratioit of "hié sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shuii further inform:.

Borrower of the right to reinstate after ncceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosuve, If the default is not cured on or before the
date specified in the notice, Lender, st its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled o colleci all expenses incurred in pursuinp the remedies provided in this paragraph 21, including, but rot
limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Secority Instrument
without charge to Boriower, Borrower shall pay any recordation costs. _

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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