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AL LQRY.
2. Funds for Taxes and IILIJIN QECEJ;VQ 0| w n vér by Lender, Borrower shall pay 1o

Lender on the day monthly payments sre due under the Note, until the Note is paid in full. a sum (“*Funds®) for: (a} yearly
laxes and assessments which may attain priority over this Security Instrument as & lien on the Property; (b) yearly leaschold
payments or ground renis on the Property, if any; {c) yearly hazard or property insurance premiums; (d) yearly Nood insurance
premiums, if any; (e) yearly mortgage insurance premiums, il any; and () any sums payable by Borrower to Lender, in
accordance with the provisions of Paragraph 8, in lieu of the payment of morigage insurance premiums. ""hese items are called
““Escrow Ytems.”' Lender may, at any time, collect and hold Funds in anr amount not 10 exceed the maximum amount a lender
for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlernem
Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ¢f seq. (' RESPA’'}, unless another law that applies
ta the Funds sets a lesser amount. ¥ so, Lender may, at any time, collect and hold Funds in an amoun! not to exceed the
Jesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimaies of
expenditures of future Escow ftems or otherwise in accordsnce with apphicable faw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumenizlity, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Bunk. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analvzing the escrow account,
or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law perinits Lender 1o make
such a charge. However, Lender may reguive Borrower to pay a one-time charge for an independent real esiale tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless arn agreement is made
or applicable law requires interest to be paid, Lender shal) not be required to pay Borrower any interest or carnings on the
Funds. Sorrower an’, Lender may agree in writing, hawever, that interest shall be paid on the Funds. Lender shall give 10
Borrower, withous chaige. an annug! accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debil to the Friads was made. The Funds are pledged as additional security for all sums secured by this Security
Enstrument,

If the Funds held by Lzitdes exceed the amounts permitted 1o be held by applicable faw, Lender shall account to Borrower
for the excess Funds in accordinc: with the requirements of applicablc law. If the amount of the Funds held by Ley der at
any time is not sufficient to pay t’¢ Uscrow Hems when due, Lender 1nay so notufy Borrower in writing, and, in such case
Borrower shall pay 1o Lender the araount necessary to make up the deficiency. Berrower shall mi ke up the deficiency in no
more than twelve monthly payments,at Lender’s sole discretion.

Upon payment in full of all sums se ursd by this Security Instrument, Lender shali prempt y refund 10 Borrower any
Funds held by Lender, If, under Paragraph:’'2?, Lender shall acquire or sell the Property, Lender, prior t¢ the acquisition or
sale of the Praperty, shali ap »)y any Funds held by izsnder at the time of acquisition or sale as a credit againsi the sums secured
by this Security instrument.

3. Application of Pwyments, Unless applicabl law provides otherwise, all payments received by Lender under Paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under Paragraph
2; third, to interest due; fourth, to principal due; ana)us?, to any late charges due under the Note.

. 4. Charges; Liens. Borrower shall pay all taxcs, assessmente, charges, fines and impositions attributable 10 the Property
which _méy atiain priorily over this Security Instrument, and [zasehold payments or ground renis, if any. Borrower shall pay
these obligations in the manner provided in Paragraph 2, 6r if net paid in that manoer, Borrower shal) pay them on time
direcily t the person owed payment. Borrower shall promptly funizhlo !.g’ndér'ai.l notices of amounts to be paid under this
paragraph. If Bortower makes these payments direct)y, Borrower shal” prgsapily furnish (o Lender receipts evidencing the
paymcn‘s' [ -l - ! .- 4 - . -

Borrower shall promptly discharge any lien which has priority over {n's Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acieptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings whick 2 the Lender’s opinion operate 10 prevent
the enforcement of the fien; or {c) secures from the holder of the lien an agreem »nt satisfaciory 1o Lender subordinating the
fien (0 this Security Instrument. If Lender determines that any peri of the Praperty is sukirect 1o a hen which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the ficiy. Lorrower shall satisSy the lien or take
one or mote of the actions set forth zbove within 10 days of the giving of notice.

§. Hezird or Property Insprsnce. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against Yoss by fire, hazards included within the term 'extended coverage’” and uny cther hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in trie armonnts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower siibjest to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails 1o maintain coverage described above, icrdsr may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with Paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall inciude a standard morcwgag: clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Leiider all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of 1oss if not made¢ promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insutance proceeds shall be applied 10 restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's securiiy is not lessened. 1f the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, 1f Borrower
abandons the Property, or does got answer within 30 days a notice frorn Lender that the insurance carrier has offered to settle
a claim, then Lender may collect the insurance proceeds. Lender muy use the procecds (o repair or restore the Propeny or
to pay sums secured by this Security Instrumeni. whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
posipone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of the payments.
If under Paragraph 21 the Property is acquired by Lender, Borrower's right 10 any insurance policies and proceeds resuiting
froim damage to the Property prior 10 the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior io the acquisition.

‘6. Occl_lpancy. Preservation, Maintenance and Protection of the Property; Borrower’s Lose Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the Sxecution
of this Security Instrument and shail continue to occupy the Property as Borrower's principal residence for at least one year
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wteer the date o occupancy, \'U"N(OIEVEJIQJ‘A ﬁiGl@ RfM be wnresonably withheld,

or unfess exsenuating cicumstanees exist which are beyond Horzrower’s control. Bormower shall not destroy, damige or linpair
the Uruperty, ailow the Property to deteniorute, or cominit waste on the Froperty. Borrower stiakl be in default i any forfeiture
action or proceeding, whether civil or criminal, is begun that in 1 ender's good faith judgment could result in forfeiture of
the Propertly or otherwise materially impair the lier: created by this Security Instrurnent or Lender’s security interest. Borrower
may cure such a default and reinstate, as provided in Paragraph 18, by causing the action or proceeding to be dismissed with
a ruling that, in Lender’s good faiith determination, precludes forfeiture of the Borrower’s interest in the Property or sther
material impairment of the lien created by this Security Instrument or Lender's security interest, Borrower shali alse be in
defaub 1f Borrower, during the luan application process, gave materially faise or inaccumte information or statemems to lender
{or failedt 1o provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited o, representations concerning Borrower's occupancy of the Property as a principal residence, If this Security
Lnstrurent is oh a leaschold, Borrower shalt comply with all the provisions of the lease. 1f Borrower acquires fee tille to the
Property, the leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. 17 Borrower fails 1o perform the covenants and agreements conlained
in this Security Instrament, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such
as uproceeding in bankruptey, probate, for condemnation or forfeiture ar to enforce laws or regulations). then Lender may
do and gty for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions
may include paying any sums secured by a lien which has priarity over this Security Instrument, appearing in court, paying
reasonuble attorneys’ tees and entering on the Property to make repairs. Although Lender may 1ake action under this Pamgraph
7. Lender does not have 1o do so.

Any amounts disbursed by Lender under this Paragraph 7 shall became additional debt of Borrower secured by this
Secueity Bnstrament A tdess Borrower and Lender agree to other 1e-ms of payment, these smounts shall bear interest from
the dite o1 disburseincad at the Note rate and shali be payable, with interest, upon notice from Lender 10 Borrower requesting
pavinent.

8. Morngsge Insumnice, | [ Lender required mortgage insurinice as a condition of making the Joan sccured by this Securily
Lustrwrent, Horrawer shadl Zav the premiums reguired to maintain the mortgage insurance in effeci. 1f, for uny reason, the
MOTtgage insurance coverigesonuired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required
10 abiain coveraee substantially equivalent to the morigage insurance previously in effcct, at a cost substantiaily equivalent
10 the cost o Borrower of the morigasc insurance pi=viously in effect, trom an alternate mortgage insurer approved by Lender.
I substantially equivalent mortgageinturance coverage 1s not available, Borrower shall pay to Lender cach month & sum cqual
o one-twelith of the vearly mongagtinsurance preenium being paid by Borrower when 1the insurance coverage lapsed or ceased
to ven effect. Lender will accept, use and reiain these payments as it Inss reserve in licu of mortgage insurance. Loss reserve
paviuents may no longer be required, at thie Option of Lender, if mortgage insurance coverage (in the amount and for the
perivd that Lender requires) provided by an insvienapproved by Lender again becomes available and is obtained. Borrower
shall pay the premiums required to maintain mdrigage insyrance in effect, or to provide a loss reserve, until the requirement
for mortgage insurance ends in accordance with ay waritten agreement between Borrower and Lender or applicable taw.

4. Inspection. Lender or its agent may make reisznable entries upon and inspections of the Property. Lender shall give
Borrower notice at the tirne of or prior to an inspect or specifying reasonable cause for the inspection.

10. Coademnution. The proceeds of any award o= asn for damages, direct or consequential, in connection with any
condemnation or cther taking of any part of the Froperty, orlurs conveyance in lisu of condemnation, are hereby assigned
and shall be pard 1o bender.

in the event of a total 1aking of the Property, the proceads sial G2 applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid 10 Horrower. In the eveat of a partial taking of the Property in which the fair
market vatue af the Property immediately before the taking is equit 4 2t greater than the amount of the sums secured by
this Security Insirument immediately before the taking, uniess Borrorver and Eender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the staceeds multiplied by the following fraction: (a})
the toial amount of the sums secured immediately before the taking, divided-by (b) the fair market value of the Property
immediately betore the taking. Any balance shall be paid to Borrowsr. In the event £ a partial taking of the Froperty in which
the fair marke: value ol the Property immediately before the taking is less than {ne ainount of the sums secured immediately
befare the taking, unless Borrower and Lender otherwise agree in writing or unizss’anplicable law otherwise provides, the
proceeds shall be applied to the sums secured by this Security Insirument whether G not the sums are then due.

1f the Property is abandoned by Borrawer, or if, atter notice by Lender to Borrower tiisit the condemnor offers to make
an award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 da)s aftor the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or rrpair of the Froperty or to the
sums secured by this Security Enstrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procecds (o principal shall not extend or
postpane the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the umopt of such payments,

11. Borrower Not Released: Forhearance by Lender Not a Waiver. Extension of the time for pavaeat or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor ipinzerest of Borrower
shall not operate to release the lability of the original Borrower or Borrower's successors in interest. Lender'shal nol be required
10 commencs procecdings against any successor in interest or refuse to extend time for payment or ctherwise modify
amarttzation of the sums secured by this Sccurity Instrumient by reason of any demand made by the original Borrower or
Borrowet's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude ihe exercise of any right or remedy.

12. Successars and Aussigns Bound; Jeoint wnd Severnt Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and ass gne of Lender and Borrower, subject 10 the provisions of

zaragraph 17. Borrower's covenaats and agrecments shall be joint and severai. Any Borrower who co-signs this Security
Instrumen: but does not exceute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the tenms of this Sccurity Instrument; (b) is not personaliy obligated to pay the
sums secured by this Security instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify,
forbiear or make any accommeodations with regard 1o the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Loun Charges. 11 the loan secured by this Securily Instrument is subject to a law which sets maximum loan charges,
ard that law iy finally interpreied so that the interest or other Joan charges collected or to be collected in connection with
the ioan sxceed the permitted fimits, then: (o) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permnted limit; and (b) any sums already coliectsd from Borrower which exceeded permitted limits will be
refunded to Borrower., Lender may choose to make this refund by reducing the principal owed under the Note or by making
@ direct pavinent to Borrower. 1 a refund reduces principal, 1the reduction will be treated as a partial prepayment withoul

any prepavment charge under the Note.
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14, Notices.  Any notice 10 Borsowe T provided for Tn TS SeCurl ] t &1t Be gi by delivering it ur by mailing

it by Frrst clisss i) unless applicable law requites use of another method. The notice shal) be dirccted to the Property Address
on sy other address Borrower designates by notice o fender. Any notice to Lender shull be given by first clasy mail 1o Lender’s
address stated herein or any other address Lender designates by notice 1o Borrawer, Any notics provided for in this Security
Instrumettt shali be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

5. Governing Law; Severubility.  This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with upplicable law, such conflict shali not affect other provisions of this Security Instrument or the Note which can be given
eHevd withoit the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severnble, -

16. Borrower's Copy.  Borrower shall be given one conformed copy of the Note und of this Security Instrument.

17. Transfer of the Property or a Beneficial Intervst in Borrower, [f sll or any part of the Froperty or any intercst in
ir is sold or transferred (or if a beneficial interest in Borrower is sold or tiansferred and Borrower is not a natura) person)
withunt Dende s prioi written consent, Lender inay, at its option, reguire immediate payment in full of all sums secured by

this Secierity fnsrrument. However, this option shall mof be exercised by Lender if excrcise s prohibited by federal luw as of -

the dute of this =ecinty Instrumens.

Ff Eender exercises this option, Lender shall give Borrower notice of acceleration. The ntice shall provide a period of
net lews than 10 davs rom the date the notice s defivered ar niaited within which Borrower must pay all swins secured by
this Sevurity [nsinnns=nt. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender miay invoke any
remedies permiiited v this Security Enstrument without further notice or demand on Borrower,

K. Borrower's Higkt to Reigstate.  If Borrower meets certain conditions, Borrower shall have the right 1o have
eintoreement of this Seoriny Instrumenr discoptinued at any tithe prior to the earlier of: (a} 5 duys (or such other pernod s
apnticable Loy mtny specity Jor reinstatement) before salerof the Property pursuant (o any power aof sale contained in this
Security havirument; or (8 eriry of a judgment enforcing this Security Instrument. Those canditions are that Borrower: (a)
pays Lender all sums which thinwwould be due under this Security [nstrument and the Note as if no acceleration had occurred,
(i) cures any defaslt of any otherCovinants or agreements; (c) pays all expenses incurred in enforcing this Security lustrument,
including. but not limited 1o, reasoaable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the Hen of this Security Instrament, Lender's rights in the Property and Borrower’s obligution to pay the sums secured
by this Security Instrurnent shall continue anshanged. Upon reinstatement by Borrower, this Securniry Instrument and the
obligativns secured hereby shall remain fulls/effective as if no acceleration had occurred. However, this right to reinstuaic shail
not apply in the case of acceleration under Priaginph 7.

19, Sale of Note; Change of Loan Servicer. _The Note or a partial interest in the Note (together with this Security
tnstrwment) may be sold ope or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the *‘Loan Servicer’’) that collects monthly paymeants due under the Note anid this Security Instrument. There also may
he one or more changes of the Loan Servicer unrelated 10 < s2le of the Note, If there is a change of the Loan Servicer, Borrower
will be givan written notice of the change in accordance (vith Paragraph 14 above and applicable jaw. The notice will staic
the name and address of the new Loan Servicer and the adiress io which payments should be made. The notice will also
comtain any other information required by applicable law,

200, Hazardous Substances, Borrower shall not cause or pera’t the presence, use, disposal, storage, or release of any
Harardous Substances on or in the Property. Borrower shall not do, rior allow anyone else to do, anything affecting the ¥roperty
that is in viclation of any Environmental Law. The preceding two serien.es shall not apply to the presence, use, or siorage
an the Property of small quantities of Hazardous Substances that are Lererally recognized to be appropriate to normal
restcdential uses and to mamtenance of the Property.

Horcower shall promptly give Lender writteu notice of any investigation, cham, demand, lawsuit or other action by any
gvernmenral or regulatory agency or private parsty involving the Property and any Hazardous Substance or Environmental
i ot which Borrower has actual knowledge. [f Berrower-learns, or is notified by “p governmental or reguiatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property idnecessary, Borrower shall pragaptly
take abl necessary remedial actions in accordance with Environmmental Law.

As used in this Paragraph 20, “Hazardous Substances ** are those substances defined as foxic o5 hazardous substances
by Environmental Law and the following substances: gasaline. kerosene, other flammable oritoxic petroleum products,toxic
pestcides and Berbicides, volatile solvents, materials containing asbestos or formaldehyde, and rad’vactive materials. As used
in this Faragraph 20, “Environmental Law’™ means federal laws and laws of the jurisdiction where Fae Property is located
that relate to health, safery or enviromunemal protection.

NON-UNIFORM COVENANTYS. Borrower.and Lender further covenant and agree as foliow:.

21. Accelemtion; Remedies.  Lender shail glve notice to Borrower priov to aceelerntion faollowing Bo.rower's hreuch
uf iy covensnt or wgreement in this Security knstroment (but not prior to accelerution under Patugruph 17 v ntess applicable
taw grovides otherwise). The notice shall specify: (a) the defunlt; (b) the action required to cure the defank; (c) a date, not
ews thon 3O days from the date the notice Is glven o Borzower, by which tho defuult mast he curcd; and {(d) that fullure to
cure The defamts on or betore the dawe specified in the notice may resull in accelemtion of the sums secured by this Security
Lostrument, forectosure by Judicial proceeding and sale of the Property. The natice shall further Inform Borrower of the right
to reipstate aiter scceterution end the right to assert in the foreclosure proceeding the non-existence of & defuult or any other
defense of Borrower to acceterstion and foreclosure. 1 the default is not cured on or before the date specified in the aotlice,
lesder ut its oplion may require inimediate payment in full of nld sums secured by this Security Inatrement without further
demand and may foreciose this Secerity Instrument by judicial proceeding. Lender shall be entitled to coliect all expenses
incuresd in purseing the remedies provided in this Paragraph 21, including, but not limited fo, reasorable attorneys' fees snd
caxis of litde evidence.

?2. Relense.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower: Borrower shall pay any recordation costs.

23, Waiver of Homnesvead.  Borrower waives all right of homesiead exemption in the Property.
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