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TOGETHER WITH alFthe impriveménts fow dr re onYeé p , and"(l easements, appurtenances, &nd

fixtures now or hereafier u purt of the property. All replacements and additions shall wlso be covered by this Security
Instrumen!. Al of the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grunt and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and wil) defend generally (he title to the Property against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniferm covenants with limited
vuriations by jurisdichon (o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and ugree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to upplicable law or o & writlen waiver by Lender, Borrawer shall pay fo
Lender on the day monthly payments are due under the Note, until the Note is paid in full, & sum (*Funds®) for: (a) yearly taxes
and assessments which may aligin priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c} yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) year}; mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in Jien of the payment of morigage insurance premiums. These items are called “Escrow Items.*
Lender may, at any ams, collect and hold Funds in an amount nol to exceed the maximum amount & lender for a federally
related mortgage loan riay require for Borrower's escrow account under the federa) Real Estate Settlement Procedures Act ot
1974 a5 amended from Lime @ time, 12 U.S.C. Section 2601 ¢ seq. ("RESPA"), unless another law that applies to the Funds
sets 8 lesser amount, If so, kendcr may, at any time, collect and hold Funds in an amount not to exceed the lesser amoual.
Lender may estimate the amount 5% -unds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Jlems or otherwise in accordar:ce with upplicable Jaw.

The Funds shall be held in an-ipcatution whose deposits are insured by a redersl agency, instrumentality, or entity
(including Lender, if Lender is such an insti‘atioa) or in any Federal Home Loan Bunk, Lender shall apply the Funds to pay the
Escrow Items, Lender may not charge Borrower fot holding and applying the Funds, annuelly analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays 2driviwer interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower i rav a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise, Unless an agreement is made or
applicuble law requires interest to be paid, Lender shall nct be required to pay Borrower any inlerest or eamings on the Funds.
Borrower and Lender may agree in writing, however, that inferet shell be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing cridits snd debits lo the Funds and the purpose for which each
dehit to the Funds was made, The Funds are pledged as additiona! security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be kel¢ by applicable law, Lender shall account to Borrower
for the excess Funds in uccordance with the requirements of applicable iaw. Jfie amount of the Funds held by Lender at any
time is not sufficient ta pay the Escrow Items when due, Lender may so notify Borruwer in writing, and, in such case Borrower
shall pay 10 Lender the amounl necessary to make up the deficiency. Borrower shali meke up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of i sums secured by this Security Instrument, Lender shall promptly refund 1o Borruwer any
Funds held by Lender. If, under peragraph 21, Lender shall acquire or sell the Property, Lender, prior to the ucquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit s gainst the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received b; Lender under parsgraphs
1 and 2 shall be applied: first, to any prepayment charges Hus mdeithg Note; second, to amounts pay.ble under paragmph 2;
third, to interest due; fourth, fo princips) due; and lsst, 1o any la)&"¢ figef due under the Note.

4, Charges; Liens. Borrower shall pay all luxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in thet manner, Borrower shall pey them on time directly
1o the person owed payment. Borrower shatl promptly fumish to Lender all notices of amounts to be paid under this paragraph.
IF Borrower makes these payments directiy, Borrower shall promplly furnish to Lender receipis evidencing the payments.

Borrower shal) promptly discharge any lien which has priority over this Security [nstrument unless Borrower: (a) agrees in
wnting to the payment of the obligation secured by the tien in & manner acceptable to Lender; (b) contests in good faith the lien
hy, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the liea to
this Securily Instrument. If Lender Jetermines (hat any part of the Property is subject to 4 lien which may aitain priority over
this Securily Instrument, Lender may give Borrower & notice identifying the lien, Borrower shall satisfy the lien or take one or

more of the actions set forth abave within 10 days of the giving of notice,
OPg 1080
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'S Huared or Prooerty Insurance, Emwcr ug.:kcu the improvements noy existing or hereafler erected on the

Property insured against loxs by fire, hazaeds ancluded within'dhe iérm Sextedded -nvcmge"und/;ny othor hazardy, including
floods or Noodmy, for which Lender requires snsurance. This inmieance shull be maintmined in tho amounts and for the periods
that Londer requiros. The mmsurance currier providing the insarance shull bo chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to awintain coverage described ahove, Londer may, at Lender's
uption, obitain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be sceeptable to Lender and shall include & standacd mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
l.ender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the sestoration or repuir is economically feasible and Lender's security is not lessened. If the restoration or
repuir is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days u notice from Lender that the insurarce carrier has offered 10 settle a claim, then
Lender may collzét the insurance procecds. Lender may use the proceeds 1o repair or restore the Propenty or 1o pay sums
secured by this Securisy lnstrument, whether or non then due. The 30-duy period will begin when the notice is given,

Unless Lender ¢nd) Borrower otherwise agree in writing, any application of proceeds to principal shalt not exiend or
postpone the due date o th: monthly puyments referred to in pargrephs | and 2 or change the amount of the payments, If
under paragraph 21 the Projesy is acyuired by Lender, Borrawer's right to uny insurance policies and proceads resulting from
damage 10 the Property prior to th2 nequisition shal) pass io Lender 10 the extent of the sums secured by this Security Instrument
immediately prior to the Bequisitior.

6. Occupincy, Preservation, Maiaienunce und Protection of the Property; Borrower’s Loan Application; Leasehalds,
Borrower shall occupy, establish, und us¢ i Property as Borrower's principal residence within sixty days sftor the execution of
this Security Instrument and shall continue t¢ ocoupy the Property us Borrower's principal residence for at least one year after
the date of occupancy, unless Lender olherwise pgrees in wriling, which consent shall not be unreasanably withheld, or unless
extenuating ciccumstances exist which are beyord-Sorrower's control. Borrower shall not desiroy, damage or impair the
Property, allow the Properly 1o deteriorute, or comwa’ waste on the Froperty. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun thet-in Lender's good faith judgment could result in forfeiture of the
Property or otherwise muterially impair the lien created by this Security Instrument or Lender's security inlerest, Borrower may
cure such s default and seinstute, ws provided in paragruph 18, by Lsusing the uction or proceeding to be dismissed with a ruling
that, in Lender's good fuith determination, precludes forfeiture ©f the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument o Lendér's szcurily interest. Borrower shall also be in defaull tf
Borrower, during the loan application process, gave materially false or {nascurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the-iosn evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as n prinzipal rssidence. If this Security Instrument is on a
leuschold, Borrower shall comply with all the provisicns of the lease. [t Boriowur ucquires fee title 1o the Property, the
leasehold and the fee title shall not merge unless Lender ugrees 10 the merger in wriviag,

7. Protection of Lender’s Rights in the Property. If Borrower fails to porform the covenants and agreements contained in
this Secur, iuteument, or there is u legal proceeding that may significantly affect Lender s 'rights in the Property (such as a
proceeding in bank uptey, pmbate, for condemnution or forfeiture or to enfarce laws or regulations), then Lender may do and
puy for whatever is qecessary to protect the value of the Property and Lender's nights in the drozesy. Lender's actions may
include paying any .~ms secured by a lien which has priority over this Security Instrument, apjasring in court, paying
resonnble attorneys’ fees and entering on the Property o make repsirs, Although Lender may take aciion under this paragraph
7, Lender does not have to do sa. '

Any amounts dishursed by Lender under this paragrsph 7 shall become udditionsl debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall besr interest from the
dute of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower requesling
pryment,

8. Mortgage Insurance, If Lender required mortguge insurance as 4 condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mongage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lupses or ceases 1o be in effect, Borrower shall puy the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, ul a cost substantially equivalent 10 the
cost 10 Borrower of the mortgage wsurance previously in effect, from an alternate mortgage insurer approved by Leader. [f
substantisly equivalent morigage insurance coverage is not available, Borrower shall pay 1o Lender each month & sum equal to
one-twelfth of the yearly mortgage insurance premivm being paid by Borrower when the insurancs coverage lapsed or ceased to

be in effect, Lender will sceept, use sod retnin these payments a8 8 losy reserve in liou of mortgage insumnce. l.ossn r:aegt:
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17. Trmwfer of the Proiperty Or §Bedeficinl Inite ny purt df the P perty ar eny Inlerost in It
)

is sold or transferred (or if a beneficial interest in Rorrower ig sold or trans Pried and Borsower 15 n a natural person) without
Lander's prior written consent, Lender may, at its oplion, requirs immediate puyment in full of all sums secured by this
Secunily Instrument. However, this option shall nat he cxerc:wj by Lender if exercise is prohibited by fodersl law as of the date
of this Secunty Instrumen,

If Lender exercises this option, Lender shall give Burrnwer notice of acceleration. The notice shall provide a period of not
Iess than 30 days from the date the notice is delivered or mailed wathin which Borrower must pay s}l sums secured by this
Security Instrument. If Borrower fails 1o pay these sums prior to the expiralion of this period, Lender may invoke any remedies
perimtted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right {0 Reinstate, |f Borrower meets certmn conditions, Borrower shall have the right to have
entorcement of this Secunity Instrument discontsnued wt any time prior (o the earlier of: (a) 5 days (or such other period as
upplicable law may specify for reinstatement) before sale of the Property pursuant (o any power of sule contained in this
Security Instrument; or (b entry ol a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Leader all sums which then would be due under this Secority Instrument and the Note as if no sccaleration hadd occusred; (b)
cuses any default of any other covenants ur agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
metuding, but not fitsited to, reasonable sitorneys’ {ees; and (d) takes such action as Lender may reasonably require 10 assure
that the hen of this Sieurity Instrument, Lender's rights in the Property and Borrawer’s obligation to pay the sums sccured by
this Security Instrument shall continue unchanged. Upon reinstaiement by Borcower, this Security Instrument and the
ohligations secured hereky sl remmn fully effective an if no acceleration had occurred. However, thin right to reinstate shail
not spply in the case of acceleriion under paragraph 17,

19. Sule of Note; Change of Loun Servicer, The Note or a pantinl inlerest in the Note (together with thin Securily
Instrument) may be sold one or mo=times without prior notice to Borrower. A sale muy result in a change in the entity (known
as the "Loan Servicer®) that collects manthly payments due under the Note and this Securily [nstrument. There also may be one
ar inore changes of the Loan Servicer unreluted (o a sale of the Note. If there is & chunge of the Losn Servicer, Borrower will be
given written notice of the change 1n nccordarce with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the addveraio which payments should be made, The notice will also contain any other
mformation required by applicable fuw,

20. Hazardous Substances, Borrower shall nui Cevse or permit the presence, use, disposal, sloruge, or release of any
Huzardous Substances on or in the Property. Borrowur shail not do, nor allow anyone clse to do, anylhing affecting the
Property that is in violution of any Environmental Law, Tag preceding two sentences shal} not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substap.es that are generally recognized (o be appropriale to normal
residentia! uses gnd to maintenance of the Propenty,

Borrower shall prompily give Lendes written notice of any investg:tion, claim, demand, lawsuit or other action by sny
governmental or regulalory agency or privale party involving the Propesty and any Hazardous Substance or Environmental Law
of which Borrower has uctual knowledge. (f Borrower Jearns, or is notitied by ady governmental or regulatory suthority, thet
any removal or other remediation of any Hazardous Substunce affecting the Pronerty’is necessary, Borrower shail promptly take
ull necessary remedial sctiony in accordance with Environmenial Law,

As used n this paragraph 20, "Hazardous Substances” are those substunces defines as toxic or huzardous substances by
Favitonmental Law and the following substances: gasofine, kerosene, other flamumabe or loxic petroleum products, toxic
pesticides and herbicides, volutile solvents, matesinls containing ushestos or formaldehyde, &n] radioactive materials, As used in
this paragraph 20, *Environmentsl Law" means federal laws and laws of the jurisdiction where tie Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and egree as follows;

21, Acceleration; Remedies, Lender shall give notice to Bosrwer prior to sccelerdtion follow.ng Rorrower’s breach
of any cavenanl or agreement in this Security Instrument (but not prior to acceleration under parugraph 17 unless
applicable law provides otherwise). The notice shall specify: (a} the default; (b) the action required to cure the default;
{t) a date, not less thun 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may resufi in acceleration of the sums
secured by this Security Instrument, foreclosure by judicint proceeding and sule of the Property. The notice shalt further
inform Barrower of the right to reinstate after uceelecation and the right to assert in the foreclosure proceeding the
ann-existence of a default or any other defense of Borrower to acceleration and foreclosure. IF the defuylt is not cured on
or hefare the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Insirument without further demand und may fareclose this Secority Instrument by judiciul
proceeding. Lender shall he entitled to collect o) expenses incurred in pursuing the remedies provided in this paragraph
21, including, hut not limited to, reasonuble attorneys’ Fees und costs of title evidence,

22, Release, Upan payment of all sums secured by this Security lastrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay uny recordation costs.

23.- Waiver of Homestead, Borrower waives all iight of homesiead exemplmn in the Property, . Fotm 3ons o
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