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WESTAMERICA MORTGAG -

5655 SOUTH YOSEMITE STREET,
ENGLEWOOD, COLORADO 80111

This instrument. prepared by: s

Name:  WESTAMERICA MORTGAGE COMPANY

Addresa: 15660 MIDWEST HUAI, SULTE TOU
OAKBROUK TERRACE, 1. 6OIRI

{Bpace Above Thia Line For Recording Data)

FHA Case No,
State of lilinois MORTGAGE 131:6824590-912/255
8824590
SEPTEMBER 08 , 1992

The mortgagoris EARL H. ANDREWS AND BERNICE C. ANDREWNS , HUSBAND AND WIFE

r

whose uddrees is 75277 NORTH ORIOLE AVENUR .
CHICAGO, ILLINOIS ¢0631 ("Borrower'). This S8scurity Inatrument is given to

WESTAMERICA MORTGI.GL COMPANY R
which is organized and ex.sS . 2nder the laws of THE STATE OF COLORADO , and whose address is

5655 SQUTH YOSEMITE :{TTEET, #4460
("Lender").

ENGLEWOOD, COLORADO 80Y41)
Borrower has agreed to repay to Lar.der amounts which Lender is obligated to advance, including future advances, under the

terms of a Loan Agreement datsd the same date as this Security Instrument, The agreement to repay is evidenced by
Borrower'’s Note dated the same date as this Socurity Instrument ("Note"). This Security Insttument secures to Lender: (a} the
repayment of tho debt evidenced by tho Nrle, with interest, and all renewals, extensions and modifications, up to a maximum
principal amoun:: of $ 180, 750.00 , (b) the payment of all other sums, with interest, advanced under Paragraph 5 to
protect the security of this Security Instrument o» otherwise due under the terme of this Security Instrument; and (c) the
performance of Elorrower’s covenants and agreements under this Security Instrument and the Note. The full debt, including all
amounts described in (a), (b), and {c) above, if not pai/t e7 1) er, is due and payableon JUNE 19 , 2063 , For this
purpose, Berr..er does hereby morigage, grant arc onvey to Lendor, the following described pmpeny located in

COOK County, Nlinojs:
LOT 16 IN BI.OCK 34 IN HULBERT’S MILWAUKEE AVENUE SUBDIVISION IN SECTION 25, TOWNSHIP

41 NORTH, RANGE 12, EAST OF THE THIRD PRINLIPAl, MERIDIAN, IN COOK COUNTY, ILLINOIS.
P.I.N. 09-24-400-016

6£028556

0EPT-01 RECORDING $31.50
T#4444 TRAN 7122 D9/13/92 1H:43:00
34843 2 HW—-P2.-5B2039

COOGK CAUNTY RECORDER

Ny e

7527 NORTH ORIOLE AVENUE

which has the address of
|Street]
CHICAGO , ILLINOIS 60631 ("Property Addrese™);
{City] (State] (2ip Coda}

TOGETHER WITH all the impiovements now or hereafter erected on the property, and allsssements, nghts,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shaii aiso be covered by this Security Instrument. All of the foregoing is-

referred to in this Security Instrument. us the "Property.”
BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,

grant and convey the Property and that the Property is unancumbered. Borrower warrants and will dsfend generally the title to
the Property against al] claima and demands, subject to any encumbrancss of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay a)l property charges consisting of taxes, ground rents, flood and
hatzard insurance premiums, and assessments in a timely manner, and shall provide evidence of payment to Lender, unless

Lendar pays property charges by withholding funds from monthly payments due to the Borrower or by charging such paymerts
to a line of credit as provided for in the l.oan Agreement.
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existence or subsequently e n h es, conUvige s, including fire. This insurance shall be

maintained in the amournts, to the extent and for the periods required by Lender and the Secretary of Housing and Urban
Development ("3ecretary”). Borrower shal! also insure all improvements on the Property, whether now in existence or subsequently
erected, againat loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by
Lender. The insurance pelicies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a
form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made promptly

f . by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss to Borrower and

! to Lender jointly. [nsurance proceeds shull be applied to restoration or repair of the damaged Property, if the restoration or repair is
economically feasible and Lendar's security is not lessened. If the restoration or repair is not economically feasible or Lender's
security would be lessened, the insurance proceeds shall be applied first to the reduction of any indebtedness urder a S8econd Note
and Second Security Instrument held by the Secretary on the Property and then to the reduction of the indebtednss under the Note
and this Security [nstrument. Any excess insurance proceeds over an amount required to pay all outstanding i 1debtedness undar
the Note and this fle;urity Instrument ahall be paid to the entity legally entitled thereto.

In the event of foreclosurs of this Security Instrument or other transfer of title ito the Property thal extinguishea the
indebtedness, all right, title and! interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4, Preservation and Maintenance of the Property, Leaseholds. Borrower shal! not commit waste nr destroy, damage or
substantially chanje the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the
Property if the Property is vacant or abandoned or the loan is in default. Lender may take reascnable action to protect and pressrve
such vacant or aband - ned property. If this Security Instrument is on a leasshold, Borrower shall comply with the provisions of the
leese. If Borrower acquires fe» title to the Property, the leasehold and fee title shall not be merged uniess Londer agress to the
merger in writing. .

5. Charges to Borrowner »:1d Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines andimr ositions that are not included in Paragraph 2. Berrower shall pay these obligations on time directly
to the entity which is owed the parment. If fajlure to pay would adversely affect Lencler's interest in the Property, upon Lender's
request Borrower ehell promptly Turais’s te Lender receipts evidencing these payments. Borrower shall promptly discharge any lien
which has priority over this Security “ne.rument in the manner provided in Paragraph 12(c).

If Borrower fails to make these.r.ymenta or the property charges required by Paragraph 2, or fails to perform any other
covenants and agreements contained in tais Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such ns a-proeeding in bankruptcy, for condemnation or to enforce laws or regulations), then
Lender may do and pay whatever is necessury to pistect the value of the Property and Lender's rights in the Property, including

payment of taxes, hazard insurance and other iter1s mentioned in Paragraph 2.
Any amounts disbursed by Lender under this Par1graph shall become an additional debt of Borrower as provided for in the Loan

Agreement and shall be secured by this Security Instrurent.

8. Inspection. Lender or its agent may enter on, i:us ect or make appraisals of the Property in a reasonable manner and at
reasonable timea provided that Lendsr shall give the Borre wer notice prior to any inspection or appraisal specifying a purpose for
tiie inspection or appraisal which must be related to Lender’s inferes} in the Property.

7.Condemnation. The proceeds of any award or clain. for-damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for cinys7ance in place of condemnation shall be paid to Lender and
Borrower jointly. The proceeds shali be applied first to the reduction (f 2.1y indebtedness under a Second Note and Second Security
Instrument held by the Secretary to the Property, and then to the redurdo’i of the indebtedness under the Note and this Sscurlu
Instrument. Any excess proceeds over an amount required to pay all outstin ling indebtedness under the Note and thia Security )

Instrument shall be paid to the entitly legaily entitled thereto. W
B.Fees. Lender may collect fees and charges authorized by the Secretary. xR
9. Grounds for Acceleration of Debt. 4 ‘9
{a) Due and Payahle. Lender may requive immediate payment in full of a!l 7uine secured by this Security Instrument if: _ |
(i) A Borrower dies and the Property is not the principal residence of at least onc sar=iving Borrower; or wd
{ii) A Borrower conveys all of his or her title in the Property and nc other Boiror«ar retaine title to the Property in ftmcD
gimple or retains a leasehold under a lease for less than ninety-nine years which is renewable or a lease having a
remaining period of not less than 50 years beyond the date of the 100th birthday of the /o :ngest Borrower.
(b) Due and Payable with Seoretary Approval. Lender may require immediate paymunuin full of all sums secured

by thin Security Instrument, upon approval of the Secretary, if:
{i) The Property ceases to be the principal residence of a Borrower for reasons other than death an  the Property ie not the

principal residence of at least one other Borrower; or

(it) For a pericd of longer than twelve (12) consecutive months, a Borrower fails to occupy the Propirty because of phygical

or mental illness and the Property is not the principal residence of at lesst one other Rorrower; or

(iii) An obligation of the Borrower under this Security Instrument is not performed.

"Prircpal residence” shall have the same meaning as in the Loan Agreement.

(0) Notioe to Lender, Borrower shall notify Lander whenever any of the events listed in subparagraph
Paragraph 9 occur.

(d) Notice to Becretary and Borrower. Lender shall notify the Secretary and Borrower whenever the loan becomes due
and payable under this Paregraph 9. Lender shall not have the right to foreclose until Borrower has had thirty (30) days after
notice to sither:

(i) Correct the matter which resulted in the Security Instrument coming due and payable; or

(ii) Pay the balance in fustl; or

(iii) Sell the Property for at lesst ninety-five percent (85%) of the sppraised value and apply the net proceeds of the sale

toward the balances; or

(iv) Provide the Lender with a deed in ljeu of forecliosure.

10. No Deficiency Judgments. Borrower shall have no perscnal liability for payment of the debt. Lender may enforce the
debt only through sale of the Preperty. Lender shall not be permitted to obtain a deficiency judgrent against Borrower if the
Property is foreclosed. If this Security Instrument is assigned to the Secretary, Borrower shall not be liable for any difference
betwsen the mortgage insurance benefits paid to Lender and the outstanding indebtedness, including accrued interest, owed by
Borrewer at the time of the assignment.

1L Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full. This right applies
even after foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower shall correct the condition which
resuited in the requirement for immediate payment in full. Foreclosure costs and reasonable and  cystom attorneys' fees and
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expenses properly associated u N QE'GMLALA@Q B\M balance. Upon reinstatament by

Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not required
immediate payment in full. However, Londer is not required to permit reinstatenient if: (i) Lender has accepted reinstatement after
the commencement of foreclosure proceedings within two (2) years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will

adversely affect the priority of the mortgage lien.

12. First Lien Status
{») Modification. If state law limits the first lien status of this Security Instrument as originally executed and recorded,

to a maximum amount of debt or a maximum number of years, or if state law otherwise prevents the Lender from making Loan
Advances secured by the first lisn, Borrower agrees to sxecute any additional documents required by the Lender and approved
by the Secretary to extend the first ien statis to an additional amount of debt and an additional number of years and io cause
any other liens to be removed or subordinated as provided in the Loan Agreement. If state law doos not permit extension of the
firat lien status, then for purposes of Paragraph 9 Borrower will be deemed to have failed to have performed an obligation under

this Security Instrument.
(b) ‘Tax Defcrral Programu. Borrower shall not participate in a real estate tax deferrnl program, if any liens created by

the tax deferral are not subordinate to this Security Instrument.

(o) Prior Liens, Borrower shall promptly discharge any lien which has priority over thie Security Instrument unless
Borrower: (n} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent *he enforcement of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the lien
an agreement sa‘ifar tory to Lender aubordinating the lien to this Security Inatrument. If Lender determines that any ‘part of
the Property is subjesi-to a lien which may attain priority over this Security Instrument, Lender may give Borrower & notice
identifying the lien. Boruwer shali satisfy the lien or take one or more of the actions set forth abave within ten (10) days of the
giving of notice.

13, Relationship to Se v r 4 Zecurity Instrument.

(a) Becond Security Ins’rament. In order to securv payments which the Secretary may make to or on behalf of
Borrower pursuant to Section 25F3X1XA) of the National Housing Act and the Loan Agreement, the Secretary has required
Borrower to grant a Second Secuiity Irstrument on the Property to the Secretary.

(b) Relationship of First aad Becond Security Instruments. Payments made by the Secretary shall not be
included in the debt under the Note secirr d -y this Security Instrument unless:

(i) This Security Instrument is as-igned to the Secretary; or
{ii} The Secretary accepts reimburserien by the Lender for all payments made by the Secretary.
If the circumstances described in (i) or (i)) cccur, then all paymenta by the Secrotary, including interest on the payments but

excluding late charges paid by the Secretary, shill Ve included in the dsbt.
(o) Effect on Borrower. Where thers is no ass’gnment or reimbursement as described in (b)(i) or (it} and the Becretary

makes payments to Borrower, then Borrower shall nut
(i) Be required to pay amounts awed under the Note.~r pay any rents and revenues of the Property under Paragraph 19
to Lender or a receiver of the Property, until the Scretary has required payment in full of all outstanding principal and
accrued intersst under the Second Note held by Sacicie 5 and secured by the Second Sec..ity Instrument; or
{ii) Be obligated to pay interest or shared appreciation rinider the Note at any time, whether accrued before or after the
payments by the Secretary, and whether or not accrued in’arest has been jncluded in the principal balance undsr the
Note.
(d) No Duty of the Secretary. The Secretary has no duty to Lsinder to enforce covenanta of the Second Security
Instrument or to take actiona to preserve the value of the Property, even +liough Lender may be unable to collect amounts owed

under the Note because of restrictions in thia Paragraph 13.

14. Forbearanoce by Lender Not a Waiver. Any forbearance by Lender in exeicising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Liability. The coveran’s .and agreements of this Security
Instrument shail bind and benefit the successors and assigns of Lender. An assignment m~a in accordance with the regulations of
the Secretary shall fully relieve the Lender of its obligations under this Security Instrumen’;. Borrower may not assign any rights or
obligations under thia Security Instrumert or under the Note. Borrower’s covenants and agreeinunts shall be jeint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by aslivering it or by mailing it by
first class mail unless applicable Jaw requires use of another method. The notice shall be directe to tha Property Address or any
other address all Borrowers jointly desijnate. Any notice to Lender shall be given by first class ms’i 1 Lender's address stated
herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security inuaument shall be decmed
to have been given to Borrower or Lender when gmiven as provided in this Paragraph.

17. Governing Law; Beverability. This Security Insttument shall be governed by Federal law an
in which the Property is located. In the event that any provision or clause of this Security Instrument or tiie Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
witheut the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

18. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

18. Assignment of Runts. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lendcr’s agents to collect the rents and revenues and hereby directs each tsnant of the
Property to pay the renta to Lender or Lender's agents. However, prior to Lender’s Notice to Borrower of Borrower’s breach of any
covenent or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment
for additional security only.

If Lender gives notice of breach to Borrower: (a) aill rents received by Borrower shall be held by Borrower as trustee for benefit of
Lender only, to be applied to the sums sscured by this Security Instrument; (b) Lender shall be entitled to collect and receive all of
the rents of the Property; and (¢) each lenant of the property shall pay ail rents due and unpaid to Lender or Lender'’s agent on
Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under thia Paregraph 19.

Lender shall not be required to enter upon, take contro! of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of renta shall
not cure or waive any default or invalidate any othor right or remedy of Lender. This assignment of rents of the Property shall

terminate when the debt secured by this Security Instrument is paid in full.
£ (g XAEEZ 2
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20. Foreclosure MQQ N@%EJ@‘% ln@@ QMI}I 9, Lendsr may foreclose this
b i to collect all expenses incurred in pursuing the remedies

Security Instrument by judicial proceeding. Lender shall entitl
provided in this Paragraph 20, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

21. Release. Upon payment of sll sums secured by this Security Instrument, Lender shall reiease this Security Instrument

without charge to Borrower. Borrower shall pay any recordation costs.

22, Waiver of Homestead. Borrowser waives all right of homestead exemption in the Property.

23. Riders to this SBecurity Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenanta and agreements of this Security Instrument as if the rider(s) were a part of this Security lustrument.

{Check applicable box{es))
[J Condominium Rider KX Adjustable Rate Rider {] Shared Appreciation Rider

[] Planned Unit Development Rider {7} Other(s) [specify)
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Withesses:
K Faot 1 Pondresss
EARL” H. ANDREWS

W LTetrieis O (walatecs”

BERNICE C. ANDREWS

[Bpaca Belo =" Y.s Line Yor Acknowledgment]
STATE OF ILLINOCIS , COOF County sm:
, a Notary Public in and for said county and state

1, THES nDERS [ g
do hereby certify that EARL H. ANDREWS AND BERNIUE 7. AHDREWS,H;:', U3 FE

, personally known

to me 1o be the same person(s) whose name(s) ARE subscribed to the fo egoing instrument, appeared before me this day in
person, and acknowledged that signed and delivered the s2 Jinstrument as free and voluntary

act, for the uses and purposes therein set forth.
Given under my hand and official seal, this 08TH day of SEXTEMLER , 1992

My commissgion expires: ™ @ ) m
"QFFFCFAL SEAL- M—Lz?'_ i

POy - [ i ' he
Mﬂotary Put\.l_ f ”Rmfi ]f"mcp )
¥ Commussian Expires iiz"'.'«.‘S/;s
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(Mome Equity Conversion Mortgage)

6824590

THIS AINUSTABLE RATE RIDER is made this 08TH day of SEPTEMBER , 1892 |, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
("Security Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower’s Note ("Note') to

WESTAMERICA MORTGAGE COMPANY
("Lender”) of the same date and to secure the Loan Agreement of the same date and covering the property described in

the Security Instrument and located at:
7527 NORTH ORICLE AVENUE, CHICAGO, ILLINOIS 60631
{Praperiy Addreas]

THiS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Barrowsr and Lender further covenant and agree as follows:

1. Under the Note, the initial stated interest rate of FIVE AND 120/1004
per centum ( 5.1200 %) per annum ("Initia] Interest Rate") on the unpaid principal balance is

subject /> change, as hereinafter described. When the intarest rate changes, the new adjusted interest rate will
be applied ¢ the total outstand:ng principal balance.

2. Each adjustnr~n’ to the interest rate will be based vpon the weekly average yield on United States Treasury
Securities adj/cte to & constant maturity of one year {"Index”; the Index i= published in the Federal Reserva
Bulletin and mad( aveilable by the United States Treasury Department in Statistical Release H.15 (519)). If
the Index is no longr penilable, Lender will ba required to use any index prescribed by the Department of

Housing and Urban Diveionment. Lender will notify Borrower in writing of any such substitute index (giving
all necessary informati~., for Borrower to obtain such index) and after the date of such notice the substitute

index will be deemed to be tha J1.dex hereunder.

8. Lender will perform the calculatiops uinder Paragraphs 4 or 5 to determine the new adjusted interest rato. The
amonunt of the new adjunted intera.t rate, if any, will be based on the Borrower's slection to have a cap on both

the annual and lifetime rate adjustments, or o have a maximum interost rate only for the life of the loan.
{Check the appropriate box.]

[] maximum interest rate for life of loan (Pa‘'agrenh 5 applies).

¥ a cap on both the annua) and lifetime rate ad)sstruants {Paragraph 4 applies).

4. Annuail and Lifetime Caps.
{a) The first adjustment to the interest rate (if any adjustrie:it is required) will be effective on the first day of
OCTOBER , 1893 | (which date w1]) =it be less than twelve (12) months nor more

than eighteen (18) months from the date of closing) and thereafar vach adjustment to the interest rate will
be made effective on that day of each succeeding year ("Change Jats " until the loan is repaid in full.

(b) The amount of the Index will be determined, using the most recentiv available figure, thirty (80) daye
before the Change Date ("Current Index”).

(¢c) ONE AND 600/1000 percentage pointa ( 1.6000  %; the "Margin”) will be
added to the Current Index. The sum of the Margin plus the Current Index will e valled the “Calculated
Interest Rate” for each Change Date.

(d) The Calculated Interest Rate will be compared to the interest rate being earned imn.ecistely prior to the
current Changs Date (such interest rate being called the “Existing Interest Rate"). Then/ the new adjusted
interest rate, if any, will be: determined as follows:

(i) If the Calculated Interest Rate ie the same as the Existing Intersst Rate, the interest rate will not
change.

(ii) If the difference between the Calculated Interest Rate and the Existing Interest Rate is less than or
equal to two peresntage points, the new asdjusted interest rate will be aqual to the Calculated Interost Rate
{subject to the "5% Cap” in Paragraph 4(2)).

(iii) If the Calculated Interest Rate exceeds the Existing Interest Rate by more than two percentage
points, the new adjusted interest rate will be equal to two percentage points higher than the Existing
Interest Rate (subject to the 5% Cap).

{iv} If the Calculated Interest Rate is less than the Existing Intarest Rate by mors than two percentage
points, the new adjusted interest rate will be equal to two percentage points less than the Existing Interest

Rate (subject to the 5% Cays.)
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(e)

h

1]
Notwithstanding aulng contained mg atalﬂ'a Y, in no event will any new adjusted

interost rate be more than five percentage (5%) pointa hlgher or lower than the Initial Interest Rate over
the tarm of the Security Instrument.

Any new adjusted rate wil! become etffective on the Change Date and thereafter will be deemd to be the
Existing Intereet Rate. The new Existing Interest Rate will remain in effect until the next Change Date on

which the interest rate is acjusted.

5. Lifetime Maximum Interest Rate.

(a)

M)

{c)

(d)

6. {(a)

b

(c)

The first adjustment to the interest rate Gf any adjustment is required) will be effective on N/A
19 N/A (which date will be the first day of the second full calendar month after closing) and thereaﬂ:ar
each adjustment to the interest rate will be made effective on that day of each succeeding month (“Change

Date”) until the loan is repeid in full.

The amount of the Index will be determined, using the most recently available figure, thirty (30) days
before the Change Date ("Current Index").

R/A percentage painte ( N/A %; the "Margin") will be
addr ¢ t» the Current Inde. The sum of the Margin plus the Current Index will be called the "Calculated
Interes: tate” for each Change Date.

The lessex of N/A % (the lifetime maximum {nterest rate) or the Calculated Interest Rate will
be the nev adlunted rate. 'The new adjusted rate will becoma effective on th* Change Date and thereafter
will be deemec o be the Existing Interest Rate. The new Existing Interest Rate will remain in effect untii
the next Change Yat on which the interest rate is adjusted.

If the Existing Int.rost Rate changes on any Change Date, Lender will apply the new Existing Interest
Rate to the total outstandin/] principal balance. At least twanty-five (25} days before the accrued interest is
added to the mortgage bairiice, Lender will give Borrower written notice (“Adjustment Notice™) of any
change in the Existing Inleres’ Kaute. Each Adjustment Notice will set forth () the date the Adjustment
Notice is given, (ii) the Change Date. (iii} the new Existing Interost Rate as adjusted on the Change Date,
(iv) the Current Index and the da‘e i: was published, (v} the method of calculating the adjusted interest

rate, and (vi) any other information whicl may be required by law from time to time.

Borrower agrees to pay the interest rae by having it applied to the outstanding principal balance
beginning twenty-five (257 days after Lender has yiven the Adjustment Notice to Borrower. Borrower will
cantinue to pay the adjusted interest rate amunt-cet forth in the last Adjustment Notice given by Lender
5 Dorrower until twenty-five (25) days after Lead.r has given a further Adjustment Notice to Borrower.
Notwithstanding anything to the contrary conta'ne: in this Adjustable Rate Rider or the Becurity
Instrument, Borrower will be relieved of any obligaticii v, pay, and Lender will have forfeited its right to
collect, any increase in the interest including interest addrd ‘o the principal (caused by the recalculation of
such amount under Paragraphs 4 and 5) before twenty-five 25) days after Lender has given the applicable

Adjustment Notice to Borrower.

Notwithstanding anything containied in this Adjustable Rate RiZeriin the event that (i) the Exdsting
Interest Rate was reduced on a Change Date, and (ii) Lender failed 1o 7ive the Adjustment Notice when
required, and (iii) Borrower, consequently, paid any interest in excess o” the amount which would have
been set forth in such Adjustment Notice ("Excess Payments”), then Lende r mitst subtract from the unpaid
principal balence all Excess Paymenta, with interest thereon at a rate equaltc the sum of the Margin and
the index on the Charge Date when the Existing Interest Rate was so reduced, Zoin the date sach such
Excess Payment was made by Borrower thereby increasing the available funds uirder the martgage by the

Excess Payment and the intereat thereon.

BY SIGNING BELOW, Borrower acceplts and agrees to the terma and covenants centained in thit Agjustable Rate

Rider.

UMie .. 1681

><JéZA£V?{/(QAQuAAPz __ (Seall

H. ANDREWS -Borrower
Y & (Hrrlzeriver [Seal]
BERNICE C. ANDREWS -Borrower
{Seal]
~-Borrower
[Seall
-Borrower
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