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MORTGAGE

THIS MCRTGAGE ("Secunity Tusiament™) is given on SEPTEMBER 1C, 992 . The mortgagor is
DAVID C SCHLOTT and SUZANNE M. HIPNING-SCHLOTT Fesbend and Wike

("Borower”). This Sezurity Instrument is given ©
FIRST FEDERAL SAVINGS AND LOAN ASTOCATAW " AOCKFORD dba MEGAVEST CORPORATION

which is organized 2nd existing under 8.6 laws of  THE UNITED STATCS OF AMERICA . and whose

adidress is 612 N. AN STREET, ROGIFORD, IL 61103
(' [vder™). Borrower owes Lender the principal sum of

ONE HUNDRED TWO THOUSANE: ARD 00/100
Dolars (U.5. 3 10200000 ).
This debt is evidenced by Borrower's rote dated the same date as this Security Insuiisent ("Note™), which provides for monthly
paymspts, with the full debr, if not ped carlier, doe and payable on  OCTOBER 1, 2002 . This Security
Instrument secures o Lender: (a) the repayment of the debl cvidenced by the Note, with int-cst and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paraziaph 7 1o protect the security of
this Security Instument; and (¢) the pezfarmance of Borrower's covenants and agreements undar this Socurity Instrumant and the
Note. For this purpose, Borrower docs tereby mort.,’agc. grant and convey 10 Lender the following deseribvgd property located in
Couniy, Hiinois
LOT 11 IN LK 5 INAATHUR T. 7 {INTOSH AND COMPANY'S PLUM SROVE ROAD DEVELOPMENT ™ SECINAN 22

AND Z3, TOWNSHIP 42 NOATH, R' § 3E 10 EAST OF THE THRD PRNCIPAL RERIDIAN, IN COOK COUNTY,
RLINOIS.
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TAXID #; (2-23-110-011
which has the address of 19 EAST DANIELS BDAD PALATING

Hlinois ('PmpcﬁyAddm).
60087 | [ZipCode]

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM ihSTRdBENT Page 1si8 Form 3014 g
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5. Hazard or Property Insurance. Borrower siall keep the improvements now existing or herealter erccied on the Propesty
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods of
flooding, for which Lender requires insurance. This insurance shall be mainiained in the amounts and for the periods that Lender
roquires. The insurance carrier providing the iasurance shall be chosen by Borrower subket 1o Leader's approval which shall not
be nnreasorzhly withheld. If Bomower fails 1o maintain coverage described abovs, Lender may, at Lender's option, cbiain
cuverage (o protect Lender's rights in the Property in accordance with paragraph 7.

All izsurance policics and rencwals shall be acceptable to Lender and shal! include a standard morigage clause. Lender shall
have the fight to hold the policies and renewals, If Lender regnires, Borrower shail prompdy give 1o Lender il receipts of paid
premiums and renewal notices. In the even. of loss, Borrower shall give prompt notice to the insuranoe carricr and Lender. Lender
may make proof of loss if not mads promptly by Borrower.

Unless Lender and Bor-.wer otherwise egree in writing, insurance proceeds shall be applied to restoration of repair of the
Propesty damaged, if the restoration of repair is cconomically feasible and Lender's security is not lessened. i the rstoration of
repair is not economically feasibiz or Lendes's security would be lessened, the insurance proceeds siall be applied 1o the sums
secared by this Security Instrument, whethe: or not then doe, with any excess paid 0 Borrower. If Borrower 2bandons the
Property. or docs noe arswer within 30 days a notice from Lender that the insurance carrier has offered (o settle a chim, then
Lender may collect the Hsurance proceeds. Lender may use the proceeds 10 repair or restore ¢ Propenty of 1o pay sums sccured
by this Security Instnunet, rvhether of not then due. The 30-day period will begin when the notiee is given.

Unless Lender andd Borowir otherwise agree in writing, any application of proceeds to principal shall not exiend or postpane
the due date of the monthly payme.s refermee (o in paragiaphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Propenty is acquired by Léadi, Borrowes's right o any insurance policies and proceeds resulting from damage 1o the
Property prior to the acquisition shall pass tc Lendsr 10 the exten: of the sums secused by this Securily instrument immediately
pricr 0 the acquisition.

6. Occupancy, Preservation, Maintenup<e and Protection of the Property; Borrower’s Loan Application: Leaseholds.
Borrower shall occupy. establish, xnd use the Propery as Borrower’s principal resideace within sixty days after the cxecution of
this Security Instrument aad shall continue 10 occupy-die Property as Borrower's principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agrees-in wiriting, which conscnt shall net be unreasoasbly withheld. or unless
extenuating circumstances exist which are beyond Borrower = control. Borrower shall not destroy, damage or impair the Propesty,
allow the Property to deterionate, or commit waste on the Prepetty. Bomower shall be in default if any forfeire acbos of
procesding, whiaa civil o eriminal, is begun that in Leader's good faith judgment could result in forfeiture of the Property of
otherwise matazly impair the ien created by this Security Eastriment or Lender’s secwity intersst. Borrower may cure such 2
default aad reinstate, as provided in paragraph 18, by cansing the £-5%0. or proceeding o be dismissed with a ruling that, in
Lender's good faith determination, precldss forfeiture of the Borrower™s £4e7est in the Property or other maierial impairment of
the Yien created by thix Security Insitument or Lender's security inwerest Boiroer shall also be in default if Borrower. during the
loan application process. gave materially fakse or inaccarate information or statemers o Lander (or failed to provide Lender with
any material information} in connection with the loan cvidenced by the Noic, inclvding, but not limited 1o, representations
concerning Bomrower's occupancy of the Property as a principal residence. If ihis Secusicy Instrument is on a leaschold, Borrower
shalj comply with all the provisions of the Jease. If Borrower acquires fee title 10 the Property; the Jeaschold and the fee title shall
not merge unless Lender agrees to the mesger i writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenw's and agreements contzined in
this Security Instrument, or there is 2 legal proceeding that may significantly affect Lender's rights in the Propesty {such as 2
proceeding in bankrup:cy, pivbate for cordemnation or forfeiture or to enforee laws or regulations), v Leoder may do and pay
for whatever is necessary 1o prote:t the value of the Property and Lender’s rights in the Property. Lender’ s ctions may inchide
paying any sums secured by a lisn which has priority over this Security Instrument, appearing in court_paying reasonable
attomneys’ fecs and entering on th: Property to make repairs. Although Lender may take action under this paragieph 7, Lender
docs not have (¢ do 50.

Any amouns disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument, Unless Borrower and iender agree 1o other torms of pavment, ihese amounts shall bear interest from the date of
disbursemant ar the Note rate and shall be payable, with ineerest, upon notice from Leader 1o Bomower requesting payment

8. Mortgage Tnsurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the cremiums requited %o maintain the mortgage insurance in cffect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required o
obtain coverage snbstantially equivalen: to the morigage insvrance previously in effect, at a cost substantialiy equivakea! to the
cost 1o Borrower of the mortgage insurance previously in effect, from an altemate montgage insurer approved by Lender, If
substaniially equivalent mortgage insurance coverage is not availzble, Bomower shall pay to Lender each month a sum equal 0
one-twelfth of the yearly mongage insurance preminm being paid by Borrower when the insurance coverage lapsed or ceased 10
be in effsct. Lemder will accept, use and retain these payments as 2 10ss reserve in licu of morigage insurance. Loss reseqve
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16. Borrower's Cupy. Bormower shall be given one confosmed copy of the Note and of this Security Insirament.

17. Transfer of the Property or a Beneficia) Interest in Borrower.  If all or any part of the Propeny or any interest initis
sold or transferved (or i 2 beneficial interest in Borrower is sold or ransferred and Borrower is not a netural person) without
Lender's prior written onsent, Lender may, at its opiion, require immediate payment in full of al! sums secured by this Security
Instrument. However, this option shail not be exercised by Lender if exercisc is prohibited by federal law as of the daie of this
Sacunty Instrument.

If Lender exercises this option, Lender shzil give Borrower notice of acceleration. The notice shall provide a period of not less
shan 30 days from the date the notice is delivered or mailed within whick Bommower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior Io the expiranion of this period. Lender may invoke any remedies pesmitied
by this Security Snseument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets ceriain conditions, Bortower shall kawe he right 1o have
enforcement of this Sacurity Instrument discontinued at any time prior 1o the earlier of: () 5 days {(or such other penod as
applicable law may specify for reinstatement) before salz of the Propenty pussuant 10 2ny power of sk contaned in this Security
instrument: or {b) entrr of a jdgment enforcing this Secunty Instrument. Those conditions are that Borrower: (3} pays Lender all
sums which th2n would be due urder this Security Instrument and the Note as if no acceleration bad occurred; (b) cures 20y
defanlt of any other covenanls Or agreements: (¢) peys all expenses incurred in enfoscing this Security Instrument, incleding, but
ot Lmited 10, reasonable attomeys’ fees; and (d) takes such aciion as Lender may reasonably require to assure that the lien of this
Security Instument, Linder’s rights in the Property and Borower's obligation to pay the sume secured by this Sccurity
Instrument shall contiiue nnchanged. Upon reinstatement by Bomrower, this Secuity Instrument and the obligations stcureG
hereby shall remain fully effective as if no 2cceleration fud occurred. However, this right to reinstate shall not apply in the case of
acceleqation under paragranh 17,

15. Sale of Note; Charge o7 ) 0an Servicer. The Notz or a pania) interest in the Nole (together with this Securiy
Instrument) may be rold one or et times without prior notice W Borrower, A sale may result in a change in the eatity (Jnown
as the "Loan Servicer™) that collects mesathly payments due ender the Note and this Security lostrument. There also may be one or
tnore changes of the Loan Servicer unelaiail 10 a sale of the Note. If there is a change of the Loan Servicer, Bomower will be
given written nctice of the changs in accord=nce with paragraph 14 above and applicable law. The naovice will staic the name and
address of the new Loan Servicer and thi: oudress o which payments should be made. The notice will also contain any other
informanion required by applicabie law,

20. Buzardous Substances. Borsower shall not cause or pormit the presence, use, disposal, storage. or release of any
Hacardons Sutsstances on or in the Propesty. Borroawashall noi do, nor alicw anyone 2lsc 1o do, anything aficcting the Property
that is in violation of any Environmental Law. The preoring two sentences shall not apply to the prescace, use, or siprage on the
Property of small quantities of Hazardous Substances (! »:¢ generally secognized to be sppropriaie 10 normal residential uses
and 10 maintenance of the Property.

Bomrower shall prompily give Lender writien notice of ary uivestigation, claim, demand, lawsuit or ciher xtion by any
governmentai or regulatory agency of privale party involving the Prmperty and any Hazardous Substance or Environmenial Law
of which Borrower has acnal knowledgs. If Borrower iearms, of is wonfied by zny govemmental or regulatory aubhority, that any
femoval or other remediation of anv Hazardous Substance affecting Uie Propernty is necessary, Borrower shali prompiy take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazanlous Substances™ are those substanres defined as toxic or hazardous subsiances by
Environmental Law and the foliowing substances; gasoling, kerosene, otherilammable or toxic petroleum products. xic
pesticides and herbicides. volatile solvents, materials containing asbestos or forma'dzhyde, and radioactive maierials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Propesty is locaied that relaze

10 health, safety or environmental protectior..

NON-UNIFORM COVEMANTS. Bomower and Lenxer fusther covenant and agree as folc ws

21. Acceleration; Remedies. Lender shafl give notice to Borrower prior to aceeleration fo'lowing Borrower’s breach of
any covenant or agreement in this Security Instroment (but not prior to acceleration upsier paragraph 17 ualess
applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action requivedsciure the default; ()
2 date, not less than 30 days from the date the rotice is given o Borrower, by which the default m:s5t be cured; and (d)
that failure to cure the default on or before the dare specified inn the notice may result in acceleration of ike suins secored
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The votice shall Yecsher inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreciosure proceeding the npon-exisience
of a default or any other defense of Bo:Tower to acaelesation and foreclosure. If the defauit is not cured o or before the
date specified in the notice. Lender, at its aptioa, may require immediate payment in foll of ali sums secured by this
Security Instrumnt without further demand and may foreciose this Security instroment by judicial proceeding. Leader
shall be entitled t) collect all expenses incurred in pursuieg the vemedies provided in this paragraph 21, including, but not
limited to. reasonible attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all cums sccured by this Security Instrument, Lender shall release this Secunty insirument
without charge to 3orrower. Borcower shzli pay any recordation cosis.

23. Waiver of Homestead. Borrowe: waives sl right of homssiead exemption in the Property.
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