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AFTER RECORDING MAIL TO:
MESTANERICA WMORTUAGE CONPANY
I BOBTH 40 NIDWESRT ROAD
DAKIROOX TRRAACE, L 4018}

92686106
LOANNO. 00077847 -56
{Space Abvve Thia Line For Recording Data)
“STATE OF ILLINMOIS FHA CASH NO, _
FHA “ORTGAGE 131:8839082-703%

This Mortgage {"Security instrument™} s glven on feptember 4, 1992 , The Mongagor s
KENT MATHE wON snd RO) TANG HONKG, HUSBRAND AND Wire

whoseaddress s «© 78 KORTH MONTICRLLO AVUNUELE,CHICAOGD,IL &0628

('Borrowsr*}. This Sect.ba Instrumant s given to

LEBRRTY MORTOQALE OF NORTH ANBRICA, A [LLLINOIS CORPORATION

which s organizad and sxahg under thelfewsof THE 3TATE OF fLiiNO13 , and whose addrass is
3407 VESBT LAMRENUCE 2VEMUBCHICAGO, (L 460425

("Lender"). Borrower awey Lenw’ar the principal sum ot bns Mundred Forty Thounsnd five
wundred Forty fFlve Duadliars and no/sidd

Collare (11.5. $ 140,545 .00 } This dety lp avidenced by Borrowor's note daled the same dete as this
Socurily instrumant (*Nota"}, which proyidas for monthiy payraents, with the ull debt, It not palkd earler, due and
payatlaon ©Octobwr 1, 20s%.0 Thig Securty Instrument secures to Londer: {n) the ropayment of the deix
avidenced by the Nate, with Irtaros, and altionownls, extensions and modifications; (b} the paymen! of mil other sums,
with intoresl, advanced under Paragraph € Lo grotnet the securlty of this Seourlly Insirument; and (¢} the perdormance of
Borrower's covanans and agrooments unac: Pas Securlty Instrument snd tho Nota. For this purpose, Borrowar doss
hereby morntgage, grant and convey o Lendel tho following described propeny kocated in

CoOx County, Jiinols:

LDT POURTEEN (142 AND THR BOUTH Fiv! (52 FEET OF LOT THIRTEEN (13} M
SLOCK TWO (25 [N NAVENSWUOD HIOHLANDS 4 SURDIVISION OF THE NORTH HALF OF THE
BOUTH HALF (EXCEST YHE WERT 13,8 FEEY ANL THE WORTH N3 FEET THEREOF) OF THE
CARY %2 ACNNE OF THE SOUTH WUST QUARTER Zr SECTION ELEVEN (11), TOWNEHIF

FONTY (40) NORTH, RANGY THIRTEEN (133, BAYT OF THE THIRD PRINCIPAL RMERIDIAN,
1IN COOK COUNTYY, fLitNCiR.
FLorLH, 1311399029

t
PY-D1 HECDRDING 2
‘?iz_ ST URAN A543 09716793 L&:E !&a’“
I R s Y 1
v . LOOK COUNTY RECORDER

which has the address ol 4918 KWORTH no(:‘ncl:tuo AVENUE clg’;!c:‘ro ‘
el ty .
Hilnals 6062 {"Property Addrens”); 30884068
[21p Codde)

TOGETHER WITH all the Improvements now or hereahar erected on the groperty, and sl sassments, rights,
appurierances, rents, royaltias, mineral, ol and gas rights and profita, wator fghis anvd stock and all lbdaures now or
hareatier a part of the property. All raplacemanta and additlons shafl also be covered by Ihis Becurity instrument, Al of
tha loregoing Is referred to in this Securlly Instrument as the "Fropeny.”

BCRROWER COVENANTS that Borrower is Iawfuﬂ; selzad of tho esinie horoby conva'vad and has the right to
mortgage, grant and convey the Froperty and thal the Proparty is unencumbered, except for encumbrances of record.
Bmmwgrra wmag:; and :;m delend genaraily the title to the Propany against all claims and demands, subject to any
enounbrances of record.
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ole ue under the S

]
the dobt svidenced by the Note and late charges d

2. Monthir‘apaymmta of Taxes, Inaurance and Other Charges, Borrowar shall Ingiude in each monthly payment,
together with the principat and Interest as el forth In the Note and any late charges, an instaliment of any (a} taxes and
speclal assasamenis levied or to be levied agalnst the Propenty, (b} leasehold paymeénts or ground rents cn the
Property, and {c) premiums for insurance required by Paragraph 4,

Each monthly Instaliment for ltema (a{. (b} and (cr equal one-twelfth of the annusi amounts, as reascnably
estimated by Lendar, pius an amount sufficlent to maintaln &n additional balance of not more than ona-sixth of the
agtimated amounts. The full annual amount for each ltam shall be accumulated hy Lender within & period ending one
manth before an lem would become deiinquent. Lender shall hold the amounts collected in trust to pay Rems (a), (b}
and {c} before they becoms delinguent.

If at &ny time the ol of the payments heid by Lender for tiems (a), b; and (c), together with the future monthiy
paymentia for such ltems payable 1o Lender prior to the due dates of guch items, exceeds by more than one-sixih the
estimated amount of Paymams required to pay auch %ems when due, and If payments on the Note are currant, then
Lander shail elther refund the axcess over one-sixth of the estimated payments or cradlt the excoss ovey one-sixth of the
sslimated payments to subsecuent payments by Borrowaer, &1 the option of Borrower. If the total of the paymente made
by Borrowaer for ltem (&), (b}, or (¢} 18 tnsulticlent to ggr the ltem when due, then Borrower shall pay to Lender any
amount necessary to meke up the daficlency on or belore the date the fem bacames due.

As used In thig Sacurity Instrument, *Secretary* imeans the Secretary of Housing and Urban Develapmaent or hla or
her designee. In any yoar In which the Lender must par a mortgege Insurance pramium to the Secretary, each manthly
paymant ahall also Inclixle sither: (i) an Inataliment of the annual morigage Insurance premlum to ba pakd by Lender 1o
the Sacrenary, or {{I} & monthly charge Instoad of a montgage insurance premium H this Security Instrumant la hald by the
Secretnry. Each meithly Installment of the monﬂnga inswwance pramium shal! be In an amount aufficient 1o sscumulato
the full annusl moage ge Insurance premium with Lender one month prior to the date the 1ul) annual mongage
Inaurance promium is 2ue to the Secretary; ¢ If this Security Inatrument Is held by the Secrstary, sach monthly charge
woall be in an amouri equal to one-twelith of one-halt percent of the owstanding principal balance due on the Note.

)1 Borrower tenders 44 Lender tha full payment of all sums sacurad by this Security instrument, Borrower's account
shall be cradited with the osfance rernalning for all inataliments for items (a), (b) and (c} and any mongage inaurance
premium Instaliment thal Ler<ter has noi bocome obligated 1o pay 16 the Secretary, and Lender shall promptly retund
any oxcess funds 1o Borrower, Inimediately prior to a foreclosure sale of the Prcpert? or its acquisition by Lender,
Barrower's account shnll be crod”er! with any balance remaining for all instaliments for kems (a}, (b) and (c).

3. Application of Psyments. Al.zayments under Paragrapha 1 and 2 shall be applled by Larnder as ollows:

[AST, to the mortgage insurance premium to be pakd by Leixler to the Secretary or 10 the monthly charge by the
acreiary instaad of the monthly rior grge Insurange premium; )

FE.GQ_NZ. to any taxes, spacial assersments, leasehold payments or ground ronts, and fire, ficod and other hazard

nsurance premiums, as recuired;

. . 1o Imeras! due undear the Note; )

, lo amonization of the princlparul ins Nole;
. 10 late charges due undar the Note.

4, Fire, Flood and Other Hazard Insurance. (lor/cwer shall Insure all Improvemenis on the Propenty, whether
now In existence or subsequently erocted, against an; wzards, casualties, and cumin%anciel. including fira, for which
Lender requires instirance. This Insurance shall be malatalnzd in the amounts and for the perlods that Lender requiras.
Borrower shall fiso Inaure all Improvements on the Propel(y, v hether now Irt axistence or aubsequenily erected, against
loss by floods 1o the extent requlred Ly the Secrelary, All ln=urince shali e carried with companles approved by
Lender. Tha insurince policlos andd any ronewals shall be hal( by Lendor and ahall include loss payable ciauses in favor
of, and In & lorm acceptable to, Lander,

In the svent of loss, Barrower shall give Londer Iimmediale nutics hy mail, Lander may make proo! of loes § not
made prompily by Borrower, Each insurance compaty concernad [p e oby aulthorizoed anl directed to make paymen
tor suciy loss directly to Lander, Instead of 1o Borrower an to Lender ‘ol aly, All or any part of the insurance procaeis
may be applied by Londer, at lts option, elther (a} 1o the reduction of 1 lidoblednoss undor the Note and this Becurity
Instrurnant, st 10 any delinquant amounta applied In the order In Paragraph s, and then to prepaymaeni of prncipal, or
(b} to the rostoration or repalr of the damaged proporty, Any apglicaﬂon {h0 procesds to the principal shall not
extoIxi or postpone the dus date of the monthly payments which are roterred 1o/ Paragroph 2, or change the amount

of such paymaents. Ay excess Insurance proceeds over an amound redulrad ta (Y o) outstanding indebledness urkier w

the Mote and this Socurlty Instrument shall be pakl ta the entity legaily antitied thureio. TS
in the svent of foreclosure of this Securlty Instrument or other transier of title to i Praperty thal extingulshes the ,

inctobtedness, all right, Lite and Interast of Borrower In and o insurance poilcles in forGe ¢7:5! pasa to the Furchne!. ca
8. Occupancy, Preservation, Msintenance and Protsciion of the Property; Borrawer's Loan Applicatlon; &

Lsassholts. Borrower shall ocoupy, ostablish, and use the Properly as Borrower's prineipal rasidence within sixty days ‘&
aftor the sxocution cf thts Sacurlty inotrument anct shall continue to ocuupy the Property as £ oric war's principal &,
rosklence for at lonst one yaar aftor the duato of occuparky, unlegs 1tho Socreinry dolormines thie ruavdromant will caus
undue hardship lor Borrower, or uniaas extenuating circumstances ex)s! which aro boyond Borrowat’s control. Borrower
ahall natity Lendors of any extenusting clrcuimstiancos. Borrower shall nat commil waeio or daslroy, amage or
substantially change the Propeny of allow the Proporty 1o detoriorate, reasonable wons and tear excontel!. Lendier may
ispect the Property if the Propeny s vacant or abandoned or the loan Ig I dofault. Lender may take reacunable action
o protoct and proserve such vacant or abandoned Propenty. Borrowor shall also be In delault ¥ Borrower, during the
ican application procoss, gave matarally false or inaccurate Informatlon or statamonts to Lender {or inllsd to provide
Londar with any material iMormatlon) ki connection with the loan eviionced by the Note, including, but pot limited to,
ropresenlations conceming Borrower's vcoupancy of the Propuily oe o principul residonce, i this Securlty Insirument ls
ofr # Joasehold, Borrowaor shall comply with the provisions of the lease. I Borrowor acouires foe tila 1o the Proparny, the
laasohold and fee title shall not bo merged unioss Lendor algmou to 1he merger Inwriting,

8. Chargea 1o Borrawer and Protection of Lender's Righte in the Property, Borrower shall pay all governmenial
or munlcifm? charges, Hinos and Impositions that are nol includod In Paragraph 2. Borrowaor shall pay thess obligations
on Iime directly 10 the onity which is awod the paymant. if fallure to pay would gdvorsoly attect Lender’s inierest in the
Property, upon Londer's roquest Borrower shall prompliy furndsh to Laridor rocelpts avidoncing these paymaents.

if Horrower falls to make those puymonts or the payments required by Paragraph 2, or 1nlls to perlorm any othar
covenants and agreamants contained In this Seourity instrument, or thare |a & legal proceeding 1hal may eigniticantly
allect Lencior's rights In tho Proparty {such as & proceeding in bankruptoy, for condemnation or 10 enforge laws or
re?ulallons). then Lender may do and pay whalovor s nocessary 1o proloct the value of tho Propery and Lendor'a
rights In the Proparty, inciuding paymant of taxes, hazard insurance and othur itoms mentlonad In Parsgraph 2,

Any amounts disbursed by Lender urkler this Paragraph shnll become an additional dett of Barrowar and be
secur) by this Security Insirument. These amounta ahall bear Imarest from the date of disbursement, &t the Note rate,
arcl qt the option of Lender, shali bo Immodiately due arl payable,

7. Condemnstion. The procoods of any award or clalm jor damagos, direct or consequantisd, in connection with
any condamnation or other \nking ol any part of the Proparty, or for convoyanco l:.J)laco ol condemnation, are hereby
assigned snd shall be pald 10 Lender 1a The extent of the fuli amaunt of the Indebtedness thal remalns unpaid under the
Noto and this Securlty Instrument. Lendar shall apply such proceeds Lo the reduction of the indebtecdness under the
Note and this Security Inatrumunt, firet 10 any delinguent amounts appliec In the order provided In Paragraph 3, and
then to rogadrment of fr!nclpa!. Any applicatlon of the procescis 1o 1he principal shall not extenx! or postpona the due
PHA ILLINOIS MORTAAGE FONM /01
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date of the monthly payments, which are referred to in Paragraph 2, "or change the’ amaunt ﬁl such paymants. Any
excess proceeda aver an amount recuired to par all outstandging indebtedness under the Note ancl this Sacurity
Insirument shall be pald to the entity lagally entitled thereto.

8. Fees. Londer may collect fees and charges authorlzed Ly the Secretary.

9. Grounds for Accelerstion of Debt,

{u) Default. Londer may, except as limited by reguiations lssued by the Socretary in the case of payment defaults,

reqquire Immediata payment in full of all sums sscured by this Security Instrument H:

) Botrower defaults by failing to pay In full any monthly payment regulred by this Security inatrument prior
to or on tha due date of the naxt monthly paymant, or
H} Borrowar defaults by falling, for a parlod of thirty days, o perform any other obligations contained in this
urlty Instrument.

éb) Sate Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the

ecretary, require Immedlate payment in full of all the sums secured by this Security instrument if:
{I} All or part of the Proparty, or a banaeficlat intarest in a trust awning all or part of the Property, 18 sold or
otherwise transterred (other than by devige or descent) by tha Borrower, and
{) The Property Is not cocupled by the purchaser or grantee as his or her principal residsnos, ar the
purchaser or grantee does 80 occupy the Property but is or her cradit has not been approved in
accordance with the requirements of the Sscretary.

{c} No Walver. If clrcumstances ocour that would permit Lender to require Immediate payment in full, but Lender

does not require such payments, Lender does not walve its rights with respect 1o subsaquent events.

(d) Ragulati~nx of HUD Secretary. In many circumsetances regulations lssued by the Secratary witkHimit Lender's

rights, In tha caae of payment delaults, to require inmediate payment in full and foreciosa if not pakd. This Security

instrument doe. nnt authorize acceleration or foreclosure i nc! permitted by regulations of the Secretary.

(# YMorigage Nct irsured. Borrower agress that should this Security tnstrument and tha note secured thereby not

be eligile for insure ¢ under the National Housing Act within ¢ pavYs from the date hereof,

Lender may, &t lts option-and notwlthstanding anything in Paragraph 9, require immedlate payment in full of all

sums sacured by this Gecurlly Instrument., A wrliten statemant of any authorized 1agent of the Secretary dated

subsequenttc 40 DAYS from the date hereol, declining to Insur this Securily Instrument and the
note secured thereby, shall br. deemead conclusive proot of such ineligibility. Notwithgtanding the foregoing, this
option may not be exerclised Sy Lender when the unavallabllity of insurance Is solely due to Lender's fallure to remit

a mortgage Insurance premium 7z the Secretary.

10. Retnatatement. Borrower hax-4 rght to be reinstated ¥ Lender has required immediate payment in full because
of Borrower's fallure to pay an amount aue U'»rier the Note or this Sacurity Instrument. This right applles evan after
foreclosure proceedings are Insthuted, To (elns ate the Securlty Instrument, Borrowaer shall tender in-aiump sum ali -
amounts required to bring Borrawer’'s account 2urrent including, to the oxtent they are abligatlions of Barrower under
thls Security Instrumaent, forecloaure costs and ressonable and customary altornaeys’ lees and expenses proﬂ:rly
assoclaied with the foreclosure proceeding. Upor. relnstatement by Borrowaer, this Securily Instrument and t
obligations that it secures shall rernaln In effect as fangler had not required immaediate payment in full, Howevar,
Lender Is not required to parmit retnstatemant If: (1) v neier has accepled reinstatement after the commeancement of
foreclosure proceedings within two years immadiately praceding the commencement of a current forecloaure
proceeding, (if) reinstatement will preciude foraclosure on diferant grounds In the fuilure, or (i) reinslatement will
adversely attoct the priority of tho ilen created by this Securly ihstrument,

11. Borrower Not Released; Forbeaarance by Lericter Nuta Walver, Extension of the time of payment or
moditication of amortization of the aums secured by thls Secur!viratrument granted by Lendar to any aucceasor In
interest of Borrower shall not operate ta release the llabllity of the‘oriylual Borrower ur Borrower’s sutcessor In Interest,
Lender shall not be requiredt to commence proceedings agalns) any Lutcessor in Interest or refuse to extand time for
payment or otherwlse modily amortization of the sums seaured by this Securlty Instrument by reason of any demand
macle by the original Borrower or Borrower's successors In interest. Any forssarance by Lendar In exerclsing any right
or remedy shall not be a walver of or preclude the exercise of any right or (emedy,

12. Successorn and Aul?nu Bound; Joint and Several Liabliity; Co-5lyrara, The covenants and agresmants of
this Securlty Instrument shall bind and beneflt the successors and assigns of Lin.dar and Borrower, aubject 1o the
provislons of Paragraph 9.b. Borrower's covenants and agresmonts shall be jolri sincd aeveral, Any Borrower who
co-signa this Securlly Instrument bul does not execute the Note: (a) is co-signing thi--Cecurlty Instrument only 1o
mortgage, grant and convey that Borrower's [nterest in the Propenty undor the terms of this Securlty Inatrument; (bj is
not porsonally obligived to pay the stms aecured by this Security Instrument; and (g) £g:ees that Lender ardd any other
Barrowar may agreq to extend, modity, forbear or make any accommodallana with ragard trinie terma of this Security
Ingtrumant or the NOte without thist Borrower’a consont, ‘

13, Notices. Any notice . Barrowor provided for In thls Securlty Inslrumernt ghall be givei o 22livaring i or by
maiting It by first class mall unless applicablae law requires use of anothar methacl, The nolice siw’. b3 directed (o thy
Property Address or any othor ackiress Borrower designates by notice to Lendor. Any nollce to Levie: shall be given by
first class mall to Lender's nddress siated herein or any nderess Lendor designates by nolice to Boirav.gr. Any notice
provided for in this Security Instrument shall be deerned to have been glven to Borrower or Laerdior when given as
provided In this paragraph, '

14, Qoverning Law; Severablilty, This Security Instrumen! shall be governad by Federal law and the law of the
urisdiction (n which the Property is tocated. In the avent that &ny provision or clause of this Securlly Instrument or the

ote conflicis with applicable law, such confliol shall not affoct ether provisions of thia Security instrument or the Note
which can be given otlect without the conflicting provision. Tao thls end the provisions of this Sacurity Instrument end the
Note are declared to be severable.

18, Borrower's Copy. Borrower shall ba given one conformed capy of this Securlty Inatrumant,

16, Agsignment of Rens, Borrawer uncondditionally asslgns and transfers to Lender all the rents and revenuas of
the Property. Borrower authorlzes Lender or Lender's agonts to collect tha rgnts and revenues and hereby directs sach
tgnan of the Propsrty to pay the renis 10 Lender or Lencor's agents. However, prior to Londer's nollece to Borrower of
Borrowar's breach of any cavenamt or agreement In tho Securlty Instrumeant, Berrower shall collect mixd recelve il 7ents
and revenues ol tha Property as trusiga for the banellt af Lender andd Borrowar, This asalgnment of rents constiutes an
absolute assignment andd not an assignmaont for additional aecurity oniy.

it Lanclar gives notice of braach to Barrower: (a) all renta recolived by Borrower shall be held by Borrowar aa trustes
for benslit of Lendler only, to be appllod to the sums secured by the Securlty Instrument; (b} Lender shali be sntitled to
collect and recelve all of the rants of the Property; and (c) sach tenant of the Froperty shall pay all rents due and unpakd
to Londer or Lender's agent on Lender's wrilten demand to the tanant,

8orrower has not executed any prior assignment of the renta and hus not and wilt nat parform any act that woulkd
provant Lender ram exercising its righta under this Paragraph 16,

Lender ahall not be required to enter upon, take control ol or malvinln the Property belore or alter glving notice of
tveach to Borrower., However, Lander or a Judiclally appoints! recelver may do so at any time Lhere |8 a breach, Any
application ol renls shall not curo or walve any defaull or Invalidate any cther right or remady of Lendisr. This
assignment of renta of the Property shall terminate when the debt securad by the Security Instrument ts paid in full,

PHA JLLINCIS MORTGAGE FORM -
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NON-UNIFORM COVENANTS. Borrower and Lenter furthor covenant and ugree as toliows:

17. Forscioaurs Procedure, if Lender requires Immeadiate paymont in full undor Paragraph &, Lendsr may Invoke
the power of sale arxl any olher remedies permtitted by applicuble lew. Lender shall be enlitied to colioct all xpensss
inourrad in pursuing the remedios provide In thle Paragraph 17, including, but not limited to, reasonable aitomaeys’ fess
and cosis of thle evkiance,

18, Releage. Upon payment of all sums sacured by this Security Instrument, Lender shall rolense this Securily
Instrumant without charge to Borrower, Borrowar shall pay any recordation costs.

19. Walver of Homestead. Borrowor walves all right of homastsad exomption In the Property.

Alcders 1o this Securfly tnsirument, If ong ar mera riders are execuled by Barrower and recorcied 1ogether with
thils Securlty Instrument, the covenants of each auch ridor shall be Incorporated Ineo and shall umend and supplement
the covenanita and agreements of thls Securly Inatrumant as Uf the ricder(s) were in a part of this Security Instrumen,
[Check applicable box(es)).

D Condaminlum Rider D Qraduated Payment Rider D Growing Equity Rider
Planne! Unit Development Rider Other [Spucify) ARM RIDER

BY SIGNING B LOW, Borrower accepts angd agroes to the terme contained in pages 1 through 4 of this Becurity
ingtrumaent and In ary: ridor(s) execited by Borrower and recorcded with it,

Withesses:
-~ ' e
ot /
{ ""\‘.1 [ Asdal

KEWT WUATHE LOR ”

. R Ry
KOT TANG HEONG 4

STATE OF ILLINOIS, C &P  County ss:

i, , & Ntary Public in and for sald county and state, do hersby cerilfy
thatl XENT WAYNE LOR and WOS TANGC HONG

g:'raonnlly known to me to be the same person(s) whose name(r; subacribed to ihe foregoing Instrument, appearsd
ore me this day In person, aid acknowlodged that they signad and dellvered the askd Instrument &s

thaelr free and voluntary act, for the uses and purposes tharain set forth,
Givan under my hand and officiat sosl, this & dayol P e
My Commisalon explros: 6’ T T ? !

This inatrument was prepared by:

eV
y .a--.ﬁ-."-""‘”-
WESTAMERICA MORTGAQE COMPANY - "-.'g};sciuﬁll‘

. N
fBar¥urn 660 MIDMEST ROAD . GRE-.:QR" 59‘;{‘;5““
DAXBROOK TERRACE, 1L 460181 M,,p.bg,s:ag 615“‘1(
{Acidreun) My M’rﬂ_‘t,fl

FHA ILLINOIE MORTGAGE PORAM
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ANNO. coo77mar-54

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER lamaclethis 4 th duyof September 1992 and la incorporsted Mo
and shall ba deemad 10 amend and supplement the Morigage, Deed of Trust or sacuclty Cewd (*Securily Inatrurmem®} of
the same date given by the undersig {"Borrower”) to secure Borrowor's Note ("Note') to
LIBSATY MORTGACE Gf NOBRTN AMENICA, A 1LLINOIS CORPONATION
{the "Lender") of the same dale and covering the property described In the Socurity Instrumnnt and located at:

4TT8 HMORTH MONTICELLO AVINUVE CHIRAGOD,IL 604293
{Praparty Addraas)

THE NOTE COPif2,NS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PA'MENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN GHANQE AT aAilY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST RAY,

. ADDITIONAL COVENANTS. In add!don 1n the covenanis aixl agreomeanta macde in the Securlty Instrumant,
Borrowar and Lendar further covenant and agrie as follows: _

INTEREST RATE AND MONTHLY PAYME'¥T CHANGES
{A) Changse Date

The Intérest rate may change on thotirstday ot tanuary, 1994 , and that day of each succeeding
year. "Change Date" means each date on which the I est rate could charige.

{B) The Indax '

Beginning with the first Change Dalo, the interest rata will e Urised on an Index. “index” means 1he weskly average
Eleld on Unlted States Treasury Securllles adjuated to a constant nelurity of one yesr, as made available hy the Federal
esarve Board. "Current Indox™ means the most recent Index figure 2w ilable 30 days before the Change Data. i the
Index (as defined above) i3 no ionger available, Lender will use as a hew ndex any Index prescribed by the Secretary.
As used In this Rider, "Secratary” meana the Secretary of Housing ana Urbe= Development or his or har desiines.
Lender wili give Borrower natice of the new index.

(C) Caloutation of Inleres! Rate Changes

Before each Change Date, Lender will calcutate a new intersest rate by adding # harginof 1wo ‘
perceniage paints S 2.0000 %) to the currant index and rounding ths sum {o the nearest one-elghth
of one percentage point (0.125%).
tha new (nterest rate untli the next Changs Date.
{D) Limite on Interast Rate Changes

The Interest rate will never Increase or decrease by more than one percentage paint (1.09%; o/t any single Change
Date. The interast rate will never be mora than live percentage polnts (5.09%) higher or lower than s inttlal interast rate.

{E) Calculation of Payment Change

If the Interest rate changes on a Change Date, Lender will calculats the amount of monthly payment of principal
and interest which would be nacessary o repay the unpaid principal baiance in full at the maturity date at the. new
Inerest rate through substantlally equal payments. in making such catculation, Lender will use the unpald: principal
balance which would be owed on the Change Date if there had been no dafault in payment on the Note; reduced by the
amount ol any prapayments to principal. The result of this calcutation will be the amouni of the new monthly payment of
principal and interest. .

{F} Notice of Changes

Lender will give notice to Borrowar of any change in the interest rate and monthly payment ameunt, The notice
must be ghven at loust 25 days before the new monthly payment amount is due, and must set forth {f) the date of the
‘notice, () the Change Date, {i) the oid interest rate, (hfrtha new (ntergs! rate, (v} tha new monthiy payment amount,
{vl} the Current Index with the date it was published, (vil) the method of calaulating the change in monthly payment:
amount, and (Vi) any other Informalion which may be required by law from time to time. ’
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(Q) BEfiective Date of Changes

A new Interest rate calouated in nccordance with Paragraphs {C) and (D) of this Ridor wil become eHaciive on the
Change Date, Borrower shall make a payment In the new monthly amount beginning on the lirst payment date which
occurs at Jeast 26 days after Lender has given Borrawer 1he notice of changes required by Paragraph (F) of this Rider,
Borrowor shall have no obligation to pay any Increase [n the monthly paymem amount calcuiated in accordance with
Paragraph (E) of this Rider for any payment date ocourring leas than 25 dags afler L.endor has given the required nollce.
It the monthly payment amount ealculated In accordance with Paragraph (E) of this Rider decreased, but Lender fallod
to give timely notlce of the decroase and Borrower made any monthly payment amounts exceeding the payment
amount which should have been slated in a timely notlce, then Borrower has the onption to elther (I} demand the roturn
1o Borrowar of any excess payment, with interesl therean at the Mole rale (a rale equal 1o the Interast rate which shouid
have been stated In a Umely nollee), or {|l) request that any sxcoss payment, with interest thareoh at the Note rate, be
appiled as payment of principal. Lender’s obiigation to raturn any excess payment with Interest on demand i not
assignable even if the Note Is otherwlzs asalgned before the demand for relurn la mada,

BY SIGNING BELOW, Borrower accepis ant agroes to the tarms and covenants contalned In pania 1 and 2 ol thie
Adjustable Rate Rider.
/’,'f‘ . |\ : (_.L_,.‘."’“ o ‘L\ s
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