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State of lliinols MORTGAGE 131:6821355/72%
5481336

THIS MORTGAGL (S ecurity Instrument”) is given on AUGUST 31 , 1092
The Mortgagoris OSCAR FAVELA , MARRIED TO ROSALINA FAVELA AND OCTAVIO FAVELA VARGAS ,

MARRIED TO ADRIANA VARGAS

whose adéressis 2403 SOUTI L5ZTH COURT

' CICERO, ILLIPOIS 60650 (Borrower”). This Security Instrument is given to
CHEMICAL RESIDENTIAL MORTG.GZ CORPCRATION
which is organized and existing under the law. ¢f. THE STATE OF DELAWARE

addressis 1400 EAST NEWPORT CENTLZR DRIVE
DEERFIELD BEACH, FLORIDA (33442 (lender"). Borrower oweas Lender the principal sum of

ONE HUNDRED FOURTEEN THOUSAND EIGHT LOVDRED FIFTY FOUR AND G0/100- -

Dollars(US. § 114,854.00 ). This debt is evidsnrad by Borrower’s cote dated the same date as this Security Instrument
(Note, which provides for monthly payments, viini the full debt if not paid earier, due and payable on
SEPTEMBER {1, 2022 . This Security Instruinens secures to Lender: (aj the repayment of the debt evidenced by
the Note, with interest, and all renewals, extersions and moditicativns; (b) the payment of all other sums, with interes, advanced
under Paragraph 6 to protect the security of this Security Instruirent; ard (c) the performance of Borrower's covenants and
agreements under thic Security Instrument and the Note. For this pu:pies, Borrower does herebry mortgage, grant and convey to

Lender, the following described property located in COOK County, Dllincix:
THE SOUTH 10 FEET OF LOT 98 AND NORTH 22 FEET OF LOT 99 IN THE COMMISSIONER’S SUBDIVISION

OF THE BAST 1/2 OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/¢ OF SECTION 29, TOWNSHIP 39
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN IN COCK COUNTY, ILLINOIS. PIN:
16-29-221-024

, and whose
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which has the addressof 2408 SOUTH 56TH COURT

‘N
{Sirae)
CICERO , Mincis 60650 (Property Address™); O

+ |Gy} [2ip Cods}

TOGETHER WITH all tha improvements now or hereafler erected on the property, and all easements, rights, appurtenances,
rents, royalties. mineral, oil and gas rights and profits, water rights and stock and ali fixtures now or hereafter a part of the
property. All replacements and additions shall aiso be cavered by this Sezurity Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is iawfully seized of the estate hereby conveyed and has ths right to mortgnge, grent
and sonvey the Property and that the Proparty is unencumbered, excepi for encumbrances of record. Borrowsr warrants and will
defend generally the title to the Property againat al! claims and demands, subject to any encumbrances of record.
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1. Payment of Principal, Intsrest and Late Charge. Borrower dhall pay when due the princiral of, and interest on, the debt
evidenced by the Note and late charges dus under the Note.

2. Monthly Payments of Taxes, [nsurance and Other Charges. Borrower sheli include in sach monthly payment, together
with the principal and interest as set forth in the Note and any !ate charges, an instailment of any (a) taxes and special assesnnents
lavied or to be levied agsinst the Propertv (b) lsnsehold payments or ground rents on the Property, and (¢) premiums for insutance
required by Paragraph 4.

Fach monthly installment for iteme .a), (b), and {c} shall equal one-twelfth of ths annual smounts, as reegsonably estimatad by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounta. The fuil
annua! amount for each item ahall be accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shali hold the amounts collected ir: trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of payments held by Lender for items {a), (b}, and (¢) together with the futurs monthly payments for such
items pavable to Lerde: prior to the due dotes of such items, exceeds by more than one-sixth the estimated amount of payments
required to pay such iteras when due, and if payments on the Nota are current, then Lender shall sither refund the excess over
one-sixth of the estimated jayments or credit the excesa over onesixth of the estimated paymenta to subsequent payments by
Borrower, at the option of Birm wer. If the total of the payments made by BorTower for item (a), (b), or (¢} is insufficient to pay the
item when due, then Borrower aisll pey to Lender any amount necessary to make up the deficiency on or before the dato the item

becomes due.

As used 1n this Security [nstrument, "Saqetary” means the Secretary of Housing and Urban Devslopment or his of her designee.
In any year in which the Lender must puv-a mortgege insurance prumium to the Secretary, each monthly payment shall slso
include either: (i) an installment of the annual riortyage insurance premium to be paid by Lender to the Secretary, o7 (ii) a monthly
charge instead of a mortgage insurance premium-if *iis Security Instrument is heid by the Secretary. Each menthly insialiment of
the mortgage insurance premiur: shall be in an amczit suficient to accumulate the full annual morigege insurance premivm with
Lender one month prior to the date the full annual turtzage insurance premium is due to the Secretary, or if this Security
Instrument is held by the Secretary, each monthly charge sheil.be ir: an amount equal to one-twelfth of one-haif percent of thef}
outstanding principai balance due on the Note. Ty

If Borrower tenders to Lender the full payment of all sums secired by this Security Instrument, Borrower's account shall b‘::
credited with the balance remaining for all instailments for items (a), (), %5 (¢) and any martgaga insurance premium installmenir
that Lender has not become obligated to pay to the Secretary, and Lendar shall promptly refund any excoss funds to Borrower
immediately prior 1o a foreclcaure saie of the Propsrty or its acquisition by Lenrar, Borrowsr's account shall be rrodited with an (o
halance remaining for all inetal!menta for items (a), (b), and (¢). ‘

3. Apolication of Payments. All payments under Peragraphs 1 and 2 shall be applizd »y Lender as follows:

First, to the mortgege insurance premium to be paid by Lender to the Secretary or 1o the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, fliod \nd other batard insurwnce
sremiums, as required;

Third, to interest due under the Note;

Fourth, to amartization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood and Cther Hazard Insurance. Borrower shall insure ail improvementa on the Property, whether riow in
existence or subsequently erected, against sny hazards, easualties, and contingencies, including fire, for which Lendar requires
insurance. This insurance shall be maintained in the amounts and for the pericds that Londer requires. Borrowor shall aiso insure
ali improvements on the Property, whether now in existence or subsequently erected, against loss by flocds to the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender, The insurance policies and any renewals shall be
held by Lender and shall inelude ioss payeble claus:s in favor of, and in a form acceptable tc, Lender.
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In tite event of loss, Borrower shall give tc Lender immediate nouce»by mail. Lender ma}' make préof of lces if not made promptiy
by Borrower. Each insurance company concerned is hereby authorized and directed to meks payment for such loss dirsctly to
Lender, instead of to Borrower and to Lender jointly. All or any pert of the insurance procseds may be applied by Lender, at its
cption, either (a) to the reduction: of the indebtedness under the Note ené this Security Instrument, first to any delinquant amounts
applied in the order in Paragraph 3, and then to prepayment of principa), or (b) to the restoratior: or repair of the damaged Property.
Any application of the proceeds to the principal shall not extend or postpone the due daie of the monthly payments which are
referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over ar amotnt required to pay
all autstending indebtedness under the Note and this Security Instrument shall be paid to the entity legally sntitled thereto.

In the event of foreclosure of this Security Instrument sr other trunsfer of title to the Property that extinguishes the
indebtedr.ess, all right, title and ir.terest of Borrower in and to insurance policies in foroe shall pass w the purchaser.

6. Occupancy, Praservation, Mainienance and Protection of the Property; Borrowar's Loan Application; Leaseholds.
Borrower shal! occupy, eatablish, and use the Progerty as Borrower's prindpal residenco within sixty days after the execution of this
Security Instrument 2:d skall continie to occupy the Property as Borrower’s principal residence for at least one year after the date
of occupancy, unless the Sscretary determines this requiremen: will cause undue hardship for Borrower, or unless extenuating
circumstances exist which ary beyond Borrower's control, Borrower shali notify Lender of any extenuating crcumstances. Borrower
shall not commit waste or dzstryy, damage or substantially chenge the Property or allow the Property to deteriorete, reascnable
wear ana tear excepted. Lender 125y inspect the Property if the Property is vacan: or abar.doned or the loan is in default Lender
may take reasonable action io proteil and preserve such vscant or nhandoned Property. Borrower ghall also be in defsult if
Borruwer, during the loan application ur-cess, gave materially false or inaccurate information or statements to Lender (or failed 10
provide Lender with any material informpdon) in connection with the loen evidenced by the Note, induding, but not limited to,
representations concerring Borrower’s occuprincy of the Property as a principal residence. If thia Security Instrumert is on a
leasehoid, Borrower shail comply with the provizions of the lease. If Borrower acquires fee title to the Proparty. the leasehold and
fee titis shall nct be merged unless Lerder agrees ¢» e merger in writing.

8. Charges to Borrower and Protection of Lends: 7 Rights in the Property. Borrower shall pay all governmental or
munidpal charges, fines and impositions that are not incluced i~-Caregraph 2. Borrower shall pay these obligations on time directiy
to the entity which is owed the payment. If failure 10 pay wold adversely affect Lender’s interest ir. the Property, upon Leader's
request Borrower shall promptly furnish to Lender receipts eviden(ins, these payments.

06

if Borrower fails to make these paymenta or the payments required 0y \>>agraph 2, oz fails to perform any other covenants and @r
agreementa contained in: this Security {nstrument, or there is a legal procesding that may significantly affect Lendar’s rights in the Qﬁ
Praperty (such as a proceeding in bankruptey, for condemnation or 1n enioros lrws or regulations), then Lender may do and pay (oo
whatever is necessary to protect the value of the Property and Lender's rights in the Property, including the payment of waxes, a2
hazard insurance and othar items mentioned in Paragraph 2. é'!

Any amounus disbursed by Lerder under this Paragraph shall become an additional ¢ebs of Borrowar and be secured by this
Security Instrument. These amounts shall bear interest from the date of disburssment, at the Nitte rate, and at the opion of Lender,

shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequentiai, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in plece of condemnation, are herehy assigned and shall
be paid to Lender to the extent of the full amount of the indebtedness that remains unpeid under the Nole and this Security
Instrument. Lender shall appiy such proceads to the reduction of the indebtecness under the Note and this Security Instrument,
first to any delinquent amounta applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly peyments, which are referred to in
Paragraph 2, or change the amount of such paymen:s. Any excess proceeds over an amount required to pay ail outstanding
indebiedness under the Note and this Security Instrumens shall be paid to the entity legally entitied thereto.

8. Feec. Lender may collect fees and charges euthorized by the Secretary.
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9. Grounds for Accelaration of Dabt. :
(a) Default. Lender may, except as limited by regulations issued by the Secrstary in the cass of paymant defaulits, require
immediate payment in full of all sume secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or on
the due date of the naxt menthly payment, or
(ii} Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by spplicable lcw and with the prior approval of the
Secrelary, require immediate payment in full of all the sums secured by this Security [nstrument if:
() All or part of the Property, or a beneficial interest in a trust owning ell or part of the Property, is rold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(i) The Prcperty is not accupied by the purchaser cr grantee as his or hier primary residence, or the purchaser or grantee
does 80 occupy the Property, but his or her credit hau not been epproved in accordance with the requirements of the
Secretary.
{c) No Waivar. f circumstances occur that would permit Lerider to require immediate payment in full, but Lender does not
require such pavinente, Lender does not waive its rights with respect to subsequent events.
(d) Regulisationsof JUD Secretary. In many circumstances rugulations issued by the Secretary will limit Lender's
rights, in the case of pavment defaults, to require immediate psymenrt in full and foroclose if not prid. This Security
Instrument does not 2 husize acceleration or foreciosure if not permitted by regulstions of the Secretary.
(e} Mortgage Not Insursd. - Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance undar tie National Housing Act within NINETY DAYS from the date hereof,
Lender may, at ita option and nciwithstanding anything in Paragraph 9, require immediate payment in full of all sums
secured by this Security Instrument. A written statement of uny authorized sgent of the Secretary dated subsequert to
NINETY DAYS from tlie dite hereof, declining t insure this Security Instrument and the Note secured
thereby, shall be deemed conclusive prouf of such ineligibility. Notwithstanding the foreguing, this option may not be
exercised by Lender when the unavailability ¢i insurance is solely due to Lender’s failure to remit a mortgage insurance
premium to the Secretary.

10. Reinstatement. Borrower has n right to be reinstatd if Lender hes required immediate payment in full becguse of
Borrower's failure to pay an amount due under the Note or thit Serurity Instrument. This right appiies even after foreciosure
proceedings are instituted. To reinstate the Security Instrument, Bex ov-ar shall tender in a lump sum all amounts required to bring
Borrower's account current including, to the extent they are obiigations =i Dorrower under this Security instrument, foreciosure
costs and reascnable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding. Upon
reinstaternment by Borrower, this Security Insttument and the obligations that it pcures shall remain in #ffect as if Lender had not
required immediate payment in full. However, Lender is not required to pormit reinstalement if: (i} Londer hes mccepted
reinatatement after the commencement of foreciosure proceedings within two years irimidiately preceding the commencement of a
current foreclosure proceeding, (ii) reinetatemer:t wili preclude foreclosure on different gourids in the future, or {ili) reinstatement
will adversely afect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tm of psyment or modification of
amortization of the suma secured by this Secunty Insument granted by Lender w0 any successor in-ln'awet of Borrower shall not
operai» to rolease the liability of the origina! Borrowsr or Borrowsr’s successor in interest. iende: raall not he required to
commence proceedings against any successor in interest or refuse i exterd time for payment or otherwire nodfy amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Binivwer’s succesers in
interest. Any forbearance by Lender in exsrrising 2ny right or remedy shall not be a waiver of or preciuce the exercise of any right

ot remedy.

12 Successors and Ascigns Bound; Joint and Several Liability; Co-8ignera. The covenanis and agreements of thiz
Security Instrument shall bind and benefit the successors and esaigns of Lender and Borrowsr, subject to the provisions of
Paragraph &b). Borrower's covenants and agreements shall be jcint and several. Any Borrower who co-signs this Security
Instrurient but does not execute the Note: {a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not persoaaliy obligated to pay the sums
secured by this Security Instrument; and (c) agrees that the Lender and any other Borrower may agree tu extend, modify, forbesr or
meke any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice to Borrower provided for in this Secai"ity Instrument shall be given by delivering it or by mailing it by
first c;ass mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any addrese Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been giver: to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Bevernbility. This Security Instrument shail be governed by Feders! iaw and the law of the jurisdiction in
which the Property is lceated. In the avent that any provision or clause of this Security Instrument or the Note conflicts with
applicable inw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are decizred to be severnble.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assigminent of Rents. Borrower unconditionally assigns and wransfers to Lender all the rente and revenues of the Property.
Borrower autherizes 'et:der or Lender's agenta to collect the rents and revenues and hereby directs each tenant of the Property to
pay the rents to Lender == Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of any covenant or
agreement in the Securit, it strument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borror7er: This assignment of renta constitutes an ebsolute assignment and ot an assignment for additional

security only.
If Lender gives notice of breach to Tioirower: (a) al} renta received by Borrower shall be held by Borrower as trustee for benefit of
Lender oniy, to be applied to the sums serdrnd by the Security Instrument; (b) Lender shall be entitled to collect and receive all of

the rents of the Property; ard (c) each tenup? of the Property shall pay ali renta due and unpaid to Lender or Lender's agent on
Lender’s written demand to the tenant.

Borrower has not executed any prior assignmeri «7 ihe Tents and has not and will not perform any act that would prevent
Lender from exerdsing its rights under this Paragraph 15.

Lender shall not be required to enter upon, teke contzrol of or maintain the Property before or afler giving notice of breach 2o

Borrower. However, Lender or a judicially appointed receiver may do »» at any time there is a breach. Any application of rer.ta shail

not cure or waive any default or invalidate any other right or remady of Lender. This assignment of rents of the Property shall
terminate when the debt secured by the Security Instrument is paid in full. e K
e

NON.UNIFORM COVENANTS. Borrower and Lender further covenant and az. ew as foliows:

17. Foreclosure Procedure. If Lander requires immediate payment in full tnder Paragraph 8, Lendsr may foreclose J
this Security Inst-ument by judicial proceeding. Lender shall be entitled to colec’ all expenses incurred in pursving {7
the remedies providad in this Paragraph 17, including, but not limited to, reasone ble attorneys’ foes and costs of title {7
evidence. = p
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18. Release. Upon payment of all suma sscured by this Socunw Instfument, Ltndnr chall refbase this Security Instrument
without charge to Borrower. Borrower shall pay any recordation coats.

19. Waiver of Homestead. Borrower waives ali right of homestead exemption in the Property.

20. Riders to this Security Instrument. If one or more riders are exscuted by Borrower and recordid together with this
Security Instruiuent, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. {Check
applicable hox(es)] .

" Condominium Rider 77 Graduated Payment Rider T Growing Equity Rider
Planned Unit Development Rider XX Onher(s) [specify) ARM RIDER

BY SIGNING BELOV . Borrower accepts and agrees to the terms and covenants contained in this Sacurily Instrument and in any

rider(s} executad by Bor.ow=r and recorded with it

Witnesses:

/C} fo/\ E‘. ’~€/6~.._ (Seal)

OSﬁR FAVELA Borrower

x:[[ /JL/C r’[")/’{ n 214.(4 .gél‘z /Zé,iu_, ‘ﬁ ( ): 5,,1/&_,-# B“(m“:

7 N
/‘-/J‘(“'“’ ﬂ?“/ ,tP-mgr £ ezl _J;/f‘é (Beel)

- S~ 7 ROSALINA FAVELA EXECUTES THIS MORTGAGE -Bormower
d,*‘.f?‘“/“:'-[ oy %671‘ FOR THE SOLE PURPOSE OF WAIVING HER HOMESTEAD

s RICHTS (Seal)
ADRTANA VARGAS EXECUTES THIS MORTGAGE -Borrower
FOR-TPZ SOLE PURPOSE OF WAIVING HER HOMESTEAD
RIGHTS
[Bpace Below This Line For Acknu w e zrent]
STATEOF ILLIROIS . COOK County e
L THE UNDERSIGNED a lotary Public in nnd for said county and statk
do hereby cem{r that OSCAF. FAVELA AND-OCTAVIO-FAVZLA VARGAS- A\L ‘QrDSALI\A FA \'ELA! h.s OV ')
AT i A}-D ADRIANA VARGAS % A AN e U AL TR CLAL 0 gy Wuf{:} s
- S '.\/i,._,uJ‘, (‘L.-‘J/J._L \'y
to me to be the same person!s) whose name(s)  ARE subectibed to the foregoing instrun:ont, »nocared bofzm ma this day nc:?!
person, and acknowledged that THEY signed and delivered the said instrumentas  (HE'R free and voluntary, N
act, for the uses and purposes therein set forth. (o9
Given urder my hand and official seal, thie 31isT deyof  AUGUST 1852 .

My commission expires:

This Instrument was prepared by:

CHEMICAL RESIDENTIAL MORTGAGE CORPORATI
1400 EAST NEWPORT CENTER DRIVE
DEERFIELD BEACH, FLORIDA 33442

RIT-91%1
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THIS ADJUSTABLE RATE RIDER is made this 3157 day of
AUGUST ,1992 | and is incorporated into and shall be deemed to emend and supplewnent the Mortgage,

Deed of Trust or Security Deed ("Security [nstrument’) of the same date given by the undersigned (Borrowst") to sccure Borrower's
Note (Note")to CHEMICAL RESIDENTIAL MORTGAGE CORPORATION

(the "Lender") of the same date and covering the property deacribed in the Security Instrument and located at:
2408 SOUTH 56TH CQURT, CICERO, ILLINOIS 60650

[Property Adarens]

THE NOTE CONTA/NS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMERT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONc YIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In rAdition to the covenants ard agreements made in the Security Instrumen?, Borrower and
Lender further covenant ard agree as follova:

INTEREST RATE AND MONTHLY PAYMZNT CHANGES

(A) Change Date
The interest rate may changs on the first day of JANUARY , 1994 | and on that day of each succeeding year.

"Change Date” means each date on which the interest raie (~:1d changs.

(B) The Index
Beginning with the first Change Date, the interest rate will br based on an Index. “Index” means the weekly average yield on

United States Treasury Securities adjusted to a constant maturity (f zn» year, as made available by the Federal Reserve Board.
“Current Index” means the most recent Index figure avaiiable 30 days beforv the Change Date. If the Index (25 defined above) is no
ionger available, Lender will use as a new Index any index preacribed by tha ‘sacretary. As used in this Rider, “Secretary” means the
Secretary of Housing and Urban Development or his or her designee. Lender wall give Borrower notice of the new Index.

{C) Calculation of Interest Hate Changes

Before each Change Date, Lender will calculzte a new interest rate by adding a margiziof THO AND 000/1C00 (4]
percentage pointa { 2.00000 %) to the Current Index and rounding the sum to the nea est ane-eighth of one percentage poB30
(0.125%). Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount will 2o the naw interest rate until the
Change Dute.

(D) Limits on Intorest Rate Changes
The interest rate will never increase or decrease by more than cne percentage paint {1.0%) on any énsie Chiange Date.
interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interai: rate as stated T’

Paragraph 2 of the Note.

(E} Celculation of Payment Change
If the interest rate changes on a Change Date, Lender wili calculate the mcunt of monthly payment of principel and interest
which would be necessary to repay the unpaid principal balance in full at the maturity date at the new interest rate through
substantially equal payments. In making such calculation, Lender will use the unpaid principal balance which would be awed on
the Change Date if there had been no default in payment on the Note, reduced by the amount of any prepayments to principel. The
result of this calculation will be the amount of the new monthiy payment of principal and interest.

(F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice must be
given at least 25 days before the new monthly payment amount is due, and must set forth (i) the dats of the notice. (ji) the Change
Date, (iii} the old interest rate, {iv} the new interest rata, {v) the new monthly payment amount, (vi) the Currwnt Index and the date
it was published, (vii) the method of calrulating the change in monthly payment emount, and (viii) any other information which may
be required by law from time to time.

HUAL - 0592 Page 1of2
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(G) Effective Date of Changes
A new interest rete calculated in accordance with Paregraphs (C} and (D) of this Rider will becorne effecve on the Change

Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which occurs at least 25
days after Lender has given Borrower the notice of changes required by Paragraph (F) of this Rider. Borrower shall have no
obligation to pay any increase in the monthly payment amount calculated in accordance with Paragraph (E) of this Rider for any
payment date occurring lesa than 25 days after Lender has given the required notice. If the menthly payment amount calculated in
accordance with Paragraph (E) of this Rider decreased, but Lender failed to give timely nctice of the decrease and Borrower made
any monthiy payment amounts exceeding the paymert amount which should have been stated in a timely notice, then Borrower has
the cpiion to either (i} demand the return to Borrower of any excess payment, with interest thereos: at the Note rate (a rate equal to
the interest rate which should have been stated in a timely notice), or (ii} request that any excess payment, with interest thereon at
the Note rate, be applied as payment of principal. Lender’s obligation to return any excess payment with interest on demand is not
assignable even if the Note is otherwise assigned before the demarnd for retum is made.

BY SIGNING BELGW. Borrower accepts and agrees to the terms and covenants contained in this Adjustable Raie Rider.

‘/{ Jreai f Acrs / A SEAL)

OSCAR FAVJ!JLA p ). Borrower
. I >

-/:i {,ft"w‘-‘-— ’5;/4/11,"‘ G T YA {8EAL)

DCTAVIO FAVELA VARGAS 1 Borrawer

{SEAL)

(SEAL)
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