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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest st Variable Rates. This morigage secures all payments of principal and interest
due on a variabie rate loan. The cortract raze of interest and payment amounts may be subject to change as provided in
the Note. Borrowers shall promptly pay when due all amounts required by the Note.

2. Funds for Taxes and Imsurance. Subicct to applicable law or waiver by Lender, Borrower shall pay 1o Lender on
the day monthly payments of principal and interest are payabie under the Note, until the Note is paid in full, 2 sum therein
“Funds™ squal to one-twelfth of the yearly taxes and assessments (including condominium and pianned unit development
assessments, if any) which may attain priority over this Mortgage and ground rents on the Property, if any, plus one-twelfth
of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium installments for mor(gage insurance,
if any, all as reasonably estimated initiailly and from time to time by Lender on the basis of assessments and bills and reasonable
estimates thereof. Borrower shall not be obligated to make such payments of Funds to Lender to the extent that Borrower
makss\whpaymmucomehdduofapﬁmmmwmdwdofmmﬂsuchhomisaninstimtionajlendcr.

[fBorrowerpnysFmdswl_cndcr,theFmdsshaﬂhehddinanhsﬁmﬁontbcdepoﬁmormmBofwhkhmmsumd
or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shail apply the Funds
1o pay said taxes, assessinents, insurance premiums and ground rents. Lender may not charge for 50 holding and applying
the Funds, analyzing said account or verifying and compiling said assessments and bills, uniess Lender pays Borrower interest
on the Funds and spplicable law permits Lender 10 maat such a charge. Borrower and Lender may agree in writing at the
time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agrecment is made
or applicable law ~couires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Linde shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits
to the Funds and tlv. purpose for which each debit to the Funds was made. The Funds are pledged as additional security
for the sums secured oy this Mortgage.

If the amount of \~< ‘unds held by Lender, together with the future monthly installments of Funds payablk prior to
the due dates of taxes, 4. sments, insuranoce premiums and ground rents, shall exceed the amount required to pay said
taxes, assesuments, insuranc e . emiums and ground rents as they fall due, such excess shali be, at Borrowes's option, either
promptly repaid to Borrower ¢. cr:dited to Borrower on monthty installments of Funds. If the amount of the Funds heid
by Lender shall not be sufficient (D )&y taxes, assessments, insurance premiums and ground rents as they fall due, Borrower
shall pay to Lender any amount ccessary to make up the deficiency in one or more payments as Lender may require.

Upon payment in full of all sums s&cired by this Mortgage, Lender shaii promptly refund to Borrower any funds held
by Lender. If under paragraph 17 herex’ (- Property is sold or the Property is otherwise acquired by Lender, Lender shall
apply, no later than immediately prior to the =2'e of the Property or its acquisition by Lender, any Funds held by Lender

at the time of application as a credit agains: tiw sums secured by this Mortgage. [
3. Application of Payments. All payme.*'s =0 ived by Lender under the Note arxi paragraphs 1 and 2 hereof shall -~

be applied by Lender first in payment of amount 1. vabile to Lender by Borrower under paragraph 2 bereof, then 10 interest, CN" '

and then 1o the principal. !'o'

4. Prior Mortgages and Deed of Trust; Charyer 1 iens. Borrower shall perform all of Borrower's obligations under
any mortgage, doed of trust or other security agreement v ith a Yien which has priority over this Morigage, including Borrower's -
covenants 10 make payments when due. Borrower shall pry o cause 10 be paid ali taxes, assessments and other charges, A
ﬁnssndimposiﬁomauribumbbwthePropenywhichmayandnaniuityommist.andlweboldmymean
or ground rents, if any.

S, Hazard insmrance. Borrower shall keep the improvements aow existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended cuverape”, and such other hazards as Lender may require.

The insurance carrier providing the insurance shall be chosen oy d-rower subject to approval by Lender; provided,
tl'msuchapprovalshallno!heunmsmablywithheld.uhmmccpoli(amdrmewalsﬂmfshaubcinafonnawepmblc
to Lender and shall include a standard mortgage clause in favor of and iza {orm acceptable to Lender. Lender shail have
theﬁ;htzoholdzhepoﬁciaandmmlstbaeof.subjectwtheletmsofuy.wmmedofmmorothersecumy
agreement with a lien which has priority over this Morigage.

In the event of Joss, Borrower shall give prompt notice to the insurance carv>-and Lender. Lender may make proof

of lose if not made promptly by Borrower.
IfthePmpertyisabandmwdbyBormwcr.orifBomwufaﬂswrcspondmlmd.fumhin30daystromu;edatenou'cc
ismm'ledbymmmmtmmmoﬁmmmacmmformmmbmeﬁm,underisauthsﬁzed

to collect and apply the insurance proceeds at Lender’s option either 10 restoration or repair of the Property of to the sums
secured by this Morigage.

6. Preservation and Maistensace of Property; Leascholds; Condocainimms; Piansed Unit D -vel pments. Borrower shall
keep the Property in good repair and shall not commit waste or permit impairment or detericration af the Property and
Mmﬂyﬁ&ﬂnmvﬁmdwyh&f&hmhmawIfthistpacisonzvxstinaouudominium
or a planned unit development, Borrower shall perform all of Borrower's obligations under the dellziztion or covenanis
crutingorgovemingtbecmdominiumorphnnedunitd:vdopmem,theby‘hwsmdwguhdonsoﬂ:euoudominiumor
planned unit development, and constituent docusments.

7. Protection of Leoder’s Security. If Borrower fails to perform the covenants and agreements contained (o this Mortgage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender, &t
Lender’ option, upon notice to Borrower, may make such appearances, disburse such sums, including reasonable artormeys’
fees, and take such action as is necessary to protect Lender’s interest.

Any amounts disbursed by Lender pursuan: to this paragraph 7, with interest thereon, at the contract rate, shall become
additional indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment,
such amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. Nothing contained in
this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. mm&:myMewmmMMMbhmmmmmmmm.va
tlmummmmmmwmmwﬂnwmmmwma'eforreiawdtol_mder‘s
interest in the Property.

9. cmmmwdmyandaﬁnmedimmmmmﬁnhmm with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
andshnllbepaidtol.cnder.wbjectwthcmdmymwdmanwmniwwtmmauen

which has priority over this Mortgage.

10. Borrower Not Relessed: Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Mortgage granted by Lender to any successor in interest of Borrower shall not
Wmmmmym.wmdumﬁwmmwwsmmmm Lender shall
notberequiredmmmmnwhmamfmmuwﬁmefumymtammodﬂ
amortization of the sums secured by this Mortgage by reason of any demand made by the origintl Borrower and Borrower's
mhmmwamwmdammmyﬁgmmmm.mmmmuy

applicsbie law, shall not be a waiver of or preclude the exercise of any such right or remedy.




o UNOFFICIAL COPY

11. Successors and Assigns Bound; Joint and Several Lizbility; Co-signers. The covenants and agreements herein contained
shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower, subject
to the provisions of paragraph (6 hereof. All covenants and agreements of Borrower shall be joint and several. Any Borrower
who co-signs this Mortgage, but does not exccute the Note, (a) is co-signing this Mortgage only to mortgage, grant and
convey that Borrower’s interest in the Property to Lender under the terms of this Mortgage, (b) is not personally liable on
ths Note or under this Mortgage. and (c) agrees that Lender and any other Borrower hereunder may agree to extend, modify,
forbear, or make any otlrer accommodations with regard to the terms of this Mortgage or the Note without that Borrower's
consent and without reieasing that Borrower or modifying this Mortgage as to that Borrower’s interest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower
provided for in this Mortgage shall be given by detivering it or by mailing such notice by certified mail addressed to Borrower
at the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
(b) any notice to Lender shall be given by certified mail to Lender’s address stated herein or to such other address as Lender
may designate by notice to Borrower as provided herein. Any notice provided for in this Mortgage shall be deemed to have
been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Seversbility. The state and local laws applicable to this Mortgage shail be the laws of the jurisdiction
in which the Property is located.The foregoing sentence shall not limit the applicability of Federal law to this Mortgage.
In the event that any provision or clause of this Mortgage or the Note conflicts with applicable law, such conflict shall
not affect other provisions of this Mortgage or the Note which can be given effect without the conflicting provision, and
to this end the provisions of this Mortgage and the Note are declared 1o be severable. As used herein, “costs”™, “expenses”
and “attorneys’ fees” include al) sums to the extent not prohibited by applicable law or limited herein.

14. Borrower’s Cory. Borrower shall be furnished a conformed copy of the Note am of this Mortgage at the time
of execution or after rvee.dation hersof.

15. Rehabilitation Le.in /igreement. Borrower shall fulfill all of Barrower’s obligations under any home rehabilitation,
improvement. repair, or othe’ can agreement which Borrower enters into with Lender. Lender, at Lender's option, may
require Borrower to execute and Gnliver to Lender, in a form acceptabie to Lender, an assignment of any rights, claims
or defenses which Borrower may h? v¢ against parties who suppty labor, materials or services in connection with improvements
made to the Property.

16. Transfer of the Property. I1 Bormever sells or transfers all or any part of the Property or an interest therein, excluding
{a) the creation of a lien or encumbran:e ~ctordinate to this Mortgage, (b) a transfer by devise, descent, or by operation
of law upon the death of a joint tenant, (c) e grant of any leaschold interest of three years or iess not containing an option
to purchase, (d) the creation of a purchase money seurity interest for househoid appliances, (e} a transfer to a relative resulting
from the death of a Borrower, (f) a transfer where the spouse or children of the Borrower become an owner of the property.
{g) a transier resulting from a decree of dissolutior, o) marnage, legal separation agreement, or from an incidental property
settlement agreement, by which the spouse of the Doiruwer becomes an owner of the property, (h) a transfer into an inter
vivos trust in which the Borrower is and remains a ben={iriary and which does not relate to a transier of rights of occupancy
in the property, or (i) any other transfer or disposition ¢e cribed in regulations prescribed by the Federal Home Loan Bank
Board, Borrower shall cause to be submitted information required by Lender to evaluate the transferee as if a new loan
were being made to the transferee. Borrower will continue t¢ be obligated under the Note and this Mortgage unless Lender
releases Borrower in writing.

If Lender does not agree to such sale or transfer, Lender mzy Zeclare all of the sums secured by this Mortgage to be
immediately due and payable. If Lender exercises such option to accrle/s2e, Lender shall mail Borrower notice of acceleration
in accordance with paragraph 12 hereof. Such notize shall provide a puricd of not less than 30 days from the date the notice
is mailed or detivered within which Borrower may pay the sums declar.d due. If Borrower fails to pay such sums prior
to the expiration of such period, Lender may, without further notice or demsra on Borrower, invoke any remedies permitted
by paragraph 17 hereof.

NON-UNIFORM COVENANTS. Borrower and Lender further covenait and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereol, upur Rorrower’s breach of any covenant or
agreement of Borrower in this Mortgage, including the covenants to pay when Zue 23v sums secured by this Mortgage,
Lender prior to acceleration shall give notice to Borrower as provided in paragrapa 'z bYereof specifving: (1) the breach;
{2) the action required to cure such breach; (3) a date, not less than 10 days from the dat: ;e aotice is mailed to Borrower,
by which such breach must be cared: and (4) that {ailure to cure suchk breach on or befoie tt date specified in the notice
may result in acceleration of the sums secured by this Mortgage, foreclosure by judiclal proce *oing, and sale of the Property.
The notice shall further inform Borrower of the right to reinstate after acceleration and the right 5 acsert in the foreclosure
proceeding the nonexistence of a defauit or any other defense of Barrower to acceleration and lors closure. If the breach
is not cured on or before the date specified in the notice, Lender, at 1L.ender’s option, may declare 2’ v/ the sums secured
by this Mortgage to be immediately due and payable withoat further demand and may foreclose this >Arrtgage by judicial
proceeding. Lender shall be entitled to collect in snch proceeding all expenses of foreclosure, including, sut not limited to,
reasoeable attorneys’ fees and costs of documentary evidence, abstrarts and title reports.

18. Borrower’s Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Mortgage due
to Borrower’s breach. Borrower shail have the right to have any proceedings begun by Lender to enforce this Mortgage
discontinued at any time prior to entry of a judgment enforcing this Mortgage if: {a) Borrower pays Lender all sums which
would be then due under this Morigage and the Note had no acceleration occurred; (b) Borrower cures all breaches of any
other covenants or agreements of Borrower contained in this Mortgage; (¢} Borrower pays all reasonable expenses
incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage, and in enforcing
Lender’s remedies as provided in paragraph |7 hereof, including, but not limited to, reasonable attorneys’ fees; and (d) Barrower
takes such action as Lender may reasonably require to assure that the lien of this Mortgage, Lender's interest in the Property
and Berrower's obligation to pay the sums secured by this Mortgage shall continue unimpaired. Upon such payment and
cure by Borrower, this Mortgage and the obligations secured hereby shall remain in full force and effect as if no acceleration
had occurred.

19, Assignment of Rents; Appointment of Receiver. As additional security hereunder, Borrower hereby assigns to Lender
the rents of the Property, provided that Borrower shall. prior to acceleration under paragraph 17 hereof, in abandonment
of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 7 hereof or abandonment of the Property, Lender shall be entitled to have a receiver
appointed by a court to enter upon, take possession of and manage the Property and to collect the rents of the Property
including those past due. All rents collected by the receivcs shall be applied first to payment of the costs of management
of the Property and collection of rents, including, but not limited 10, receiver’s fees, premiums on receiver’s bonds and reasonable
attorneys’ fees, and then to the sums secured by this Mortgage. The receiver shall be iiable 10 account cnly for those rents

actually received.

96526
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