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UNIFORM COVENANTS. Borrower and Lender cavenant and agree as {ollows:
1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall prompty pay when due
the principel of and interest on the debt evidenced by the Notc and any prepayment and Jawe charges due under the Noie
2. Funds for Taxes and Insurance. Subjcct (o applicable law or to a written waiver by Leader, Borrawes shall
pay to Lender on the day monthty payments are duc under the Note, until the Note is pard in full, a sum (" Funds™) for:
(a) yearly taxes and assessments which may amain priority aver this Security Instrument as a tien on ihe Praperiy: (b) yearly
leasehold payments or ground rents oft the Propeny. if any: [¢) yearly hazard or property insurance preminms: Y yoarly
flood insurance premiurns, if any: (e} yearly morigage insurance premiums, if any: and () any sums payabic by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payvrient of mortgage insurance premiums. These
itemns are called *“Bserow {tems.** Lender may. at any time, collec? and hold Funds in an smount not 10 exceed the maximum
amount 8 lender for a federally related mortgage Joan mny require for Borrower’s eacrow account under the federal Real
Estate Sextlement Procedures Act of 1974 as amended from time 1o 1ime, 12 U.S.C. § 2601 er seq. (""'RESPA ). unless
another faw that applies o the Funds sets a Jesser amount. If so, Lender may, at any time, collect and hold Funds in an
aMmourt not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current duta and
reasonable cstimates of expenditures of future Fscrow Items or otherwise in sccordance with applicable law.
The Funds shall be beld in an institution whaose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds {0
pay the Escrow Jiems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escraw
account, or verifysing the Escrow Itemis, unless Lender pays Borrower interest on the Funds and applicabic law permits Lender
10 make sucha churge. However, Leader may require Borrower to pay a oné-time charge for an independent real estate
tax reporting servic: used by Lender in connection with this loan, unless applicable law pravides otherwise. Unless an agreement
is made or applicablZ lew requires interest 1o be paid, Lender shall not be required (o pay Borrower any imerest or carnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall
give 1o Borrower, withou? charge, an annual accounting of the Funds, showing credits and debiis to the Funds and the purpose 1
} :'or which each debit to the Fuads was made. The Funds are pledged as additional security for all sumns secured by this Sccurity
nstrument.
/ If the Funds heid by Lerier exceed the amounis permitted to be held by applicable law, Lender shall accoumt to Borrower
for the excess Funds in accordaroc with the requirements of applicable law. If the amount of the Funds held by Lender at
By titne is nat sufficient to pay the Fscrow Items when due, Lender may so notify Borrower in writing. and, in such case
Borrower shail pay 1o Lender the anicuri necessary to make up the deficiency. Borrower shall make up the deficiency tn
no more than twelve monthly pryments, at Lxnder’s sole discretion.

tpon payment in full of all sums secustd by this Security Instrument, Lender shall prempily refund to Bérrower
any Funds held by Lender. If, under paragragh *i\ Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property. shall apply any Funds aed hy Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments, Unless appticchis law provides otherwise, 2}l payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment.charges due under the Note: second, to amounts payable under
parsgraph 2; third, 1o inicrest due; fourth, 1o principal due; nd last. to any late charges duc under the Note.

4. Charges; Liens. Borrawer shall pay all taxesasaessments. charges, fines and impositions atiributable to the
Property which may attain priority over this Secunty Instrumnt’ end leasehold payinenis or ground rems, if any. Borrower
shall pay these obligations in the manner provided in paragraph £. or if not paid in that manner, Borrowsr shall pay them
on time directly to the person owed payment. Borrower shall proinrady furnish to Lender all notices of amounts 1o be paid
under this paragraph. If Borrower makes these payments direcily, Borre e: shall prompdy furzish ta Lender receipts evidencing
the payments.

Borrower shail promptly discharge any lien which has priority-uver this Security Instrument unless Borrower: (a)
agrees in writing 10 the payment of the obligation secured by the lien in 8 masiner acceptable to Lender: (b) coniests in goad
faith the lien by, or defends against enfarcement of the lier in, legal proveedings which in the Lender's opinion operate 10
prevent the enforcement of the fien; or {c) secures from the holder of the lien un/agreement satisfactory to Lender subor-
dinating the lien to this Security Instrumens. If Lender determines that any part of ¢-2 Property is subject to a lien which
may attsin prioriry over this Security Instrument, Lender msy give Borrower a notice ‘dentifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the piving of notice.

5. Harard or Property Insurance. Borrower shall keep the improvements novy caisting or hereafier erecied on
the Property insured against loss by fire, hazerds included within the ferm “‘extended coverasc™" and any other hazards.
including floods or flooding, for which Lender requires insurance. This insurance shall be meintaired in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shali be chosen Ly Rorrower sitbiect to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage deicribed above, Lender
may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordence wita paragraph 7.

All insurance policies and renewals shall be accepiable to Lender 2nd shall include a standard morga - clause: Lender
shail have the right tc held the policies and renewals. If Lender requires, Borrower shall promptly give o Lander all receipts
of paid premiums and renewal notices. In the evemt of loss. Borrower shall give prompt netice to the insurance carricr and
Lender. Lender may make proof of loss if not made promptly by Borrower. :

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not Jessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 1 the sums secured by this Security Instrument. whether or not then <uc, with any excess paid 1o Borrower. if Borrowey
sbandons the Property, or does not answer within 30 days a notice fram Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance procesds. Lender may use the proceeds to repair or resiore the Propenty
or 10 pay sums secuved by this Security Insirument, whether or not then due. The 30-day period will begin when the notice
is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall ael extend
or postpone the due date »f the monthly payments referrad 1o in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower's right to Bny irstirance polieics and proceeds resultling
from damage to the Property prior to the acquisition shali pass to Lender to the exient of the sums gecured by this Security

Instrument immediately prior to the acquisition.
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13, Loan Charges. If the loan secured by this Security Instrument is subject 10 a lasy which scts maximum loan
charges. and thac Jaw is finally interpreted so that the inicrest or other loan charges collectied or to be coilecied in connection
with the loan exceed the permittzd limits, then: {a) any such lcan charge shall be reduced by the amount hecessery to reduce
the charge to the permitied hmn; and (b) any sums already collected from Berrower which excecded permitied limits will
be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed under the Noie or by making
a direct paymem to Borrower. If a refund reduces principal, the reduction will be treated as a partiai prepayment without
any prepayment charge under the Note.

14, Notices. Any notive 100 Borrower provided for in this Security Instrument shall be given by dehvering it or
by mailing it by first class mail uniess applicable law requires use of another method. The noice shall be directed 1 the
Property Address or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by
first class mail to Lender’s address staved herein or any other address Lender designates by notice to Borrower. Aay notice
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender whan piven as provided

in this paragraph.
15. Governing Law; Severability. Thix Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propeny is located. In the event that any provision or clause of this Security Instrument or the Note

conflicls with applicable law, such conflict yhall not affect other provisions of this Security Instrument or the Note which
can be given cffect without the conflicting provision. Ta this end the provisions of this Security Insirument and the Note

are declared 10 be severable.

16, Bor,ower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. TFounsler of the Property or a Beneficial Interest in Barrower. If all or any part of the Property or any
interest in i 35 sold/Cr transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) withtout Leruci’s prior writien consent. Lender may. al its option. require immediate payment in full of a)) sums
secured by this Secuwiizy Zastrumeni. However, this option shall not be exercised by Lender if exercise is prohibited by federaf
law as of the date ofihis Sacurity Instrument.

If Lender exercised th.s option, Lender shall give Borrower notice of accelerition. The notice shall provide a period
of not fess than 30 days fron: thy date the natice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. [f(8cerower fails to pay these sums prior to the expiration of this period. Lender may invoke
any remedies permitted by this Cécurity Tnstrument without further natice or demand on Borrower.

18. Borrower’s Right to Rrinctate. If Barrower meets certain conditions, Borrower shall have the right 16 have
enforcement of this Security Instrumss¢ Siscontinued at any time prior to the earlier of: (a) 5 days (or such ather period
as applicable law may specify for reinsiatem-nt) before sale of the Property pursuamt to any power of sale comiained in this
Security Instrument; or (b) entry of a judjunen! enforcing this Security Instrument. Those conditions are that Botrower:
{a) pays Lender all sums which then woula be due under this Security Instrument and the Note as if ne acceleration had
occurred: (b) cures any default of any other covenints or agreements; (¢) pays all expenses incurred in enforcing this Security
Instrument. including, but not Jimited 1o, reasondble azioreys” fees; and (d) 1ekes such action as Lender may reasonably
require 1o assurc that the lien of this Security Instrumizi, Lender’s rights in the Property and Borrower's obligation 1o pav
the sums secured by this Security Instrument shall cortinus-cnchanged. Upon reinstatement by Borrower, this Security In-
strument and the vbligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply 1n the case of acceleration vader paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Not. or a partial interest in the Note (together with this Security
Instrument) may be sold one or mere times without prior notic. 1o'Borrower. A sale may result in a change in the entity
{(known as the '‘Loan Servicer'’) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or mare changes of the Loan Servicer unrelated 167 2/sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in uccordiunee with paragraph 14 above and applicable law.
The natice will state the naine und address of the new Loan Servicer aind the o<ddress to which payments should be made.
The noticz will also contain any other information required by applicable 1iw.

20. Hazardous Substances. Borrower shill pot cause or permit tha-prisence, use, disposal, storage. or reicase
of any Hazardous Substances on or in the Propeny. Borrower shali not do. nor‘aliaw: anyone else to do. anything affecting
the Property that is in viciation pf any Environmental Law. The preceding two santincrs shall not appiv to the presence.
use, or storage on the Property of smal! gnantitics of Hazardous Substances that are ge'-2rally recognized o be appropriate
10 normal residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim. denand. lawsuit o1 other action by
any governmental or regulatory agency or private party involving the Property and any i'azardous Substance or
Environmental Law of which Borrower has actuzl knowledge. If Borrower Jeaims, or is notitied v _any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting inr 2»operty is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Lav.

As used in this paragraph 20. *‘Hazardous Substances™" are those suhstances defined as toxic or'nuzerdous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic petroszir products, toxic
pesticides and herbicides, volatile solvents. materials containing asbestos or formaldebyde, and radicactiye’ maierials. As
used in this paragraph 20, "Environmental Law’” means federal laws and laws of the jurisdiction where the Praperty is located

that relate to health, safety or eavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall pive notice to Borrower prier to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
vnless applicable law provides otherwisel. The notice shall specify: (a) the defaoit; (b) the action reguired to cure the
defauit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that faifurc to cure the default ont or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower 10 acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may reguire immedtate payment in full
of all sums secured by this Security Instrument without further demand and may foreclase this Security instrument
by judicia! proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
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BE. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST TN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:
.  Treusfer of the Property or a Beneficial Intersst in Borrower. If all or any
patrt of the Property or any interest in ir i1s sold or transferved {or 1f a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this
aption shall not be exercised by Lender if exercise is prohibited by federal law as
of the date of this Security Instrument. Landar also shall not exercise this option
if: (&) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferec as if a nmew loan were being made to the transferee;
and (b) Lender reasonably determines that Lender's securiry will not be impaired by
the loan assumption and thac the risk of a breach of any covenant or agreement in
this Security Instrument fs acceptable to Lender,
To the extent permitted by applicable law, Lender may charge 2 reasonsble fee as
a condition ta Lender’s consent to the loan assumption., Lander may sleo require the
transferee to sign an assumption agreement that is acceptable %o Lender and that
cbligates tho transferee to keep all the promises and agreements made in the Note and -
in chis Security Instrument, Borrower will continue cto be chbliigated under the Note °
and this Security Instrument unless Lender releases Borrower iz writing.
If Lender ex:rcises the option to require jumediate payment in full, Lender si‘aan“"T
give Borrower noZlne of acceleration, The notice ghall provide a pericd of not less F‘
than 30 days fron “n: date the nostice is delivered or wajled within which Borrower
must pay all sums s=cired by this Security Instrument. If Borrower fails te pay
these sums prior to the expiration of this period, Lender may invoke any remedies
rermitted by this Securidly Instrument withouc further notice or demand on Borrower.

5

-

‘,D‘Ju

'See Addendum to AdJustz’o Rate Rider (Fixed Rate Conversion Option) actached ?g
hiereto and made a part hereof. : : wl
x
By Signing Below, Borrower ascepts and sgrees to the terms and covenants :%
contained in this Adjustable Rata-Pider. g
RICthg EriFALK ~Borrawer
QL - (Seal)
~Borrower
(Seal)
Witness ~Borrower
Na (Seali)
Witness v ~Borrover
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROVER

If Borrower exarciszes the Conversion Option under the Wote as stated In
section A of this Addendum To Adjustable Rate Rider, the amendment to Unifarm
Covenant 17 of the Security Instrument contained in the Rider shall ceass to be
in effect, and tha provisions of Uniform Covenant 17 of the Security Instrument

shall inscead be in effect as follows:

Transfer of the Property or a Beneficial Intersst in Borrower.

If all or any part of the Property or any interast in it is sold or transferred
{or L{f a beneficial Iinterest in Borrower is s0l¢ or transferred and Berrower is
not & natural persen) without Lander's prior written comsent, Lender may, at its
option, require immediate payment in full of all sums saecured by this Security
Instrumenit, Howevaer, this option shall not be exercised by Lender if exercis«
is prohibicted by federal law as of the date of this Security Instrument,.

7f Lender exercises this option, Lender shall give Borrower notice
of acceleration.  The notice shall provide a period of not less than 30 days from
the date the netice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower falls to pay these sums
prior to the expirstion of this pericd, Lendsr may invcke any remedies permitted
by this Sscurity Instrumenr withour further notice or demand on Borrower.

BY SICNING BELOW, Borrower Jccspts and agrees to the terms and covenants
contained in this Addendum To Adjuscable Ratn Rider.

Borrower

ch%Ra E. (FALK
Lmriy % f\fdfk_/ (SEAL)

A G. FALR) Boryower

{SEAL}
Borrowey

{SEAL)
Borrower
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