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MORTGAGE usss

THIS MORTOAGE ("Security Tnsceament”) is givon on “pn'“n 17, 1992 - The martgagor is
BEORGE ROGER RMODES AWD DARBY CORIDEM RHODES, HUSBAND ANC WiFE

("Barrower"). This Seourity fnstrument 1y givon to PLINCIPAL MUTUAL LIFE INSURAKCE COMPANY
« DEPT-D1 RECORDING 1.0

o TRILIL TRAN 7078 O9/23/92 15tih00
0384 N-92.70740%
which is orgunized and existing under the laws of THE STATE 07 [OWA * COON COUNTY RECORDAER whose

wldress is 211 HIBH STREET, DES WOIKES, 1OWA 4r292
{"Lead:e®} Borrower owes Lender the principat sum of

ONE HUNDRED THIRTY THREE YHOUSAND AND 00/100 '

dotlyrs (U8, § 138,000.00 ¥
This debt is evidenced by Borrowet's note duted the same date s this Secuny foateament (*Note®), which provides for
nwnthly pavinents, with the full debt, if not paid earlier, due nnd payuble on 0CT0LER 01, 2 .
This Security Iistrumient secures 1o Lender: (8) the ropayment of the debt evidenced by the Jote, with interost, and mil renewals,
extewiions wnd moditications of the Note; (b the puyment of all oliwr siumis, whth interest,  wfvanced under parngeuphi 7 1o
provect the security of this Sceurity Mistrament; and (@) the perfurmaiee of Borrower's covenunts an' ugreemems under this
Secunty Instrument and the Nowe. Por this purpose, Dorrawer does esehy morigage. grant and conver -3 onder the following,
deseribed propesty located o COO0K Couinty, Hllnois:

STIOLEZE

LOT 57 IN BLOCK 1 IK HUNTING RIDGE URIT NO. 1, BEING A
SUBDIVISION IN SECTION 21 AND SECTION 20, TONNSHIP 42 NORTH,
RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAM, ACCORDING TO THE
PLAT THEREQF RECORDED IN THE RECORDER'S GFFICE OF COCK COUNTY,
ILLINOIS ON JANVARY 12, 1968 AS DOCUMENT NUNBER 20377710, I
COOK COUNTY, ILLINODIS.

which his the address of - 739 5 MIDDLETON AVENUE, PALATINE g et G
" RS Nt a2v 077G
Winois o codeg 60087 ("Property Address); 32T0VGRY
Form 3014 /00
ILLINOIE-Singlfe Family-Fannie Mavo/Fraddia Mac UNIFORM INBTRUMENT fupe ot : Amendad 801
FF 2996 VMP MORTGAGE FORME - 1313/20%-D 169 150008217204
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TOGETHER WITH sl ILJIIIN‘:QHEVEJ!FQII

-3 t&u@ nd ytemmu. appurtonances, and
fixtuces now or hereafier o part of the properly, All replacemdfts abd olditivhs d‘fall Asobe cdvered by this Securiy

Instrument. AlL of the foregoing iy reforeed 1o in this Securlty Instrumont ns the "Propery.”

HORROWER COVENANTS thut Borrower s tawfully seised of the estute horeby conveyesd and bas the right to mongage,
grunt aid convey the Propenty and that the Property is uneoctimibersd, except for encumbrancey of recond. Borrower warrnts
and will detend generally the tide to the Property aguinst all cluinyy and demunds, subject 10 uny encumbrznees of recond.

THIS SECURITY INSTRUMENT combines uniform covonants for nationut use snd non-uniforn covonents with timitod
variationg by jurisdiction o constitute a uniform securily instrament covering real property.

UNIFORM COVENANTS. Borrower und Londor covennnt wid agree us follows:

1. Payment of Principal and Intevest; Prepayment and Laty Charges. Borrower shall prompily pay when duo the
principal of und interest on the debt evidenced by the Nite und uny prepuyment and late charges duo under the Note,

2. Funds For Trxes und Insurance, Subject 10 upphicable faw or o u writton waiver by Londer, Borrower stiall pay- to
Fowmder on the duy monthly payments are due under the Note, untll the Note s paid in full, o sum ("Funds®) for: (0) yeurly taxon
ard assessinenis which may witain priority over ithis Security Instrumeat us a lien on the Property; (b) yearly leaschold payments
or grousd rents on the Property, if any: (¢) yearly hwzard or property insurance premioms; (d) yeurly Nood insurunce premivins,
IF uny; (o) yearly morgege insurance premiums, i any; und (f) uny sums payable by Borrewer to Lender, i uccordunce with
Gire provisions of paragrash 8, 1o licw of the ppywent of morigage nsarance premiums. These items are called "Fserow Jtoms,”
Lender iy, at any tine collect and hold Tunds in an ameunt pot 1o exceed the mushmum amount o Josuder for o ledesally
eebuted monsgage Tomn may raquire for Borrower's eserow account uikler the fideral Real Bstale Sertlomont Procedures Act ol
P74 s amended Trons time 10 fene, 12 ULS.CL Section 2608 e sey. ("RESPAT), unless apother law that applies 1o ihe Fumdy
sels i lesser stonnt. 16 so, Lended wiay, ot any time, collect nond hold Furls in an amoumt non 10 exceed the Jesesr amount.
Lender may estimate the ampunt of Funds due on the busis of current datn und reasonuble estiimates of expenditures of future
liscrow Ttems or otherwise in accordanee winhy applicable taw,

The Funds shall be hell in an Instiarion whose deposits ave insured by n federat ageocy, instrumentality, or entity
o luding Leader, i Lender is such an tnstitwiiornd oz in any Federnl Home Loan Bank, Lendor shall apply the Fuids to pay the
Escrow Trers, Lensler imay not churge Borrower Vor balding amd applying the Bumds, sommlly analyzing the escrow necount, or
verifying the Escrow lems, unless Lender pays Borteswseinterest on the Fumis and applicable law permbis Lender o muke such
w charge, However, Lender may require Borrower 10 pay’ r/one-tinwe charge for mn imdependent renl estnte tax reporting service
wied by Lender in connection with this loan, uniess applicabls law provides otherwise. Unless un sgreement is mude or
applicable faw reguires interest 10 be paid, Lender shal not be required 10 pay Borrewor any interest or eartings en the Fumls.
Borrower aml Lender muy ugree in writing, however, that interess sball be poid oo the Funds. Lender shull give to Borrower,
withuut cirge, s unnval aecounting of the Funds, showing credit wed debits (o the Punds wnd the purpose for which ench
debit to the Fumdy was made The Funds are pledyed as aduidonnl seeurliy Sorall sims seeured by this Seeurity instiniment.

i the Funds held by Lender exceed the amounts pornitest to b ield Gy applicable law, Lender shall necount to Borrowes
Jor e exvess Fuads in necordinee with the reguirersents of upplicable low, 1F the-cmonnt of the Punds held by Lender at wiy
tine is pot sutticient o pay the Eserow Tioms when due, Lendor may wo notily Boriowe: ino writhng, wnd, In such case Horrowor
shald pay 10 Leider the amount secessury o moke vp the deficlency. Borrower shiitincke up the deficlency in no more than
twebve monthly payments, ot Lewder's soke disereiion.

Upon paymens in full of all sums secured by this Secuvity Instrament, Lendor shatl promptly refund to Borrower any
Futids held by Leader, 11, wnder paragraph 21, Lewder shall acguiro or sell the Property, Lender, prior 1o the acquisition or sale
of the Property, shatl apply uny Funds hetd by Lender at the time of acquisition oc sile ux a eredit aguinst the sums secuted by
ihis Secarity Instrament,

. Application of Payments. Unless applicable low provides otherwlse, all payments received by 120vter uidor paragraphy
I and 2 shall be applicd: fiest, o my prepayment chaeges due under the Note; seeond, to amounts payabid under pusagraph 2;
third, 10 interest dug; fourth, to principal due: and Jnst, (o any fate charges due under the Note.

4. Charges; Liens, Borrower shall pay ull taxes, assessinents, charges, fines and impositions alribwable 1o the Propenty
which nuty attain priority over this Security Instrument, and leasehold puyments or ground rents, it any. Borrower shall pay
these obiigitions in the manner provided in paragraph 2, or if not paid in that manner, Borcower shall pay them on time directly
tor the pessen owed payment. Borrower shall promptly [ueish to Londer all notices of smounts 1o be paid under this paragroph,
If Berrciwer makes these payments directly, Borrower shall promptly furnish 1o Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has privrity over this Security Instriement unlesy Borrower: (1) ugseos In
wriling (o the puyment of the ebligntion seewved by the Hen in o manner aceeptable 1o Lender; (b) contests Tn good Tuithy the lien
by, or defemds against enforcement of the lien in, legel proceedings which in the Lender's opinion operate 1o prevent ihe
enforcement of the tien: or (01 secures from the Twolder o the Hen an agreemont sutisfuctory to Lender subordinating the lien to
this Seeurity Enstiument, I Lender determines that any puet of the Praperty is subject (o o fien which way witsin priority over
this Scenrny Instrument, Londer muy give Borrowor n nodiee ldenilfying the lien, Rorrowee shadl satisty the Hen or take ane or
mors: ol the actions set Turth shove within 10 days of the jgiving of notice.

Forim 3014 0/80
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. Hozard ov Progerty Tsurance, Horrower shull keep tie improvements now oxisting or heranfter oreetal on the
Propetty iured againal foss by five, inzards inctuded within the e "extended coverage” al any othet horands, including
flowls or lowding, Tor which Lender requires insurunce. Phis insurance sball be maintuined in ihe amounts s fer the periods
that Lender requines. The insurnnce carrier providing the insurance shall be chosen by Borrawer subject to Londer’s approval
which shall not be unveasonably withheld. I Borrower fails to mainiin coveruge described above, Lender may, gl Lender’s
aption, abiain coveruge 1o protect Lender's rights in the Property in uceordance with paragraph 7.

Al insurtnce poticies and renewaly shuld be aceeptable to Lender and shall include o stndard morgage clause. Londer
shald huvee the fight o hald the poticies umd renewals. I Lendor requires, Horrower shall prompily give o Lendor all recoipts of
paidd premiums wnd renewnl notices. In the gvent of Toss, Borrower shall give prompt notice (o the lnstrnes catrier und Lamler.

Leiker nuy make prool of loss if not made promptly by Borrower, "y
Undess Lender und Borrower otherwise agree in writing, insurinee proceeds shatl be applied te restorution or nepair of the s‘
Property dimaged, i the restoration or repair is economically feasible and Lender's securily is not Iessened. I tho restoration ar %
repair is not evonomivatly fsible or Lender's security would be Jessened, the insurance proceeds shall bo applicd to the sums
secured by this Securizy Instrument, whother or not then duo, with aay excess pald to Borrower. If Borrower abarslons the
Bropuity, o does il sxawer within 30 days u notice tram Lender thet the insurunce cavrier his offered to sotite w claim, then
Lemder may colieet the wsarance proceeds. Lender may use the proceads to repaiv o restore the Property or to pay sums
sevured by this Security Instdvsisnt, whether or not then due. The 30-day period will begin when the notice iy given,

Unless Lender and Boizover otherwise agree in writing, any application of proceeds to principul shalt not extend or
postpone the due date of the moalkiy. payments referred to in paragraphs § and 2 or chunge Ut amount of the payments. If
under puragroph 21 the Property is ecyiired by Lender, Borrower™s vight to amy insurance policies and procecds reaulting from
darnuge W the Propety prior 1o the dequisition shall pass 10 Lender o the extont of the suts seeured by this Security Instrumont
imaiediately privr to the acyuisition. '

6, Occupancy, Preservation, Maintenanee 2! Protection of the Progerty; Borrower's Loun Application; Leascholds,
Borrower shall ocvupy. estublish, ard use the Proenty us Borrower's principal residence within sixly days afies the execution of
this Sveurity instrument and shafl continue to occupy P Property us Borrower's principul residorce for al lewst ono year after
the dite of oceupancy, unless Londer atherwive ngrees Waziting, which consont shall not by unrensonably withlield, ar unless
extunating circumstonces exist which ure beyand Boreosser's_conteol. Borrawer shubl not dostroy, danwge or impais the
Property, ullow the Property 10 deteriomta, or commit wasto/un e Propenty, Borrower shall be fa defuall it any forfciiure
action or procecding, whether civil or criminal, is begun that il smder’s good Faith judgmont could resull in forfelre of the
Property or otherwise materiafly impuir the lien created by this Securtsy Insuument or Londer's seeurity interest. Beerower muy
eure such o defuult and reinstute, ax provided in puragraph 18, by causiog the action or proceeding o be dismissed with o ruling
that, to Lender's good fuith determinotion, precludes forfelture of the Bedrowor's interest in the Propenty or other mutorial
impuirment uf the lien created by this Security Instrument or Lender's seeuiity interesl. Borrower shall alse be fn defoult if

* Barmwer, during the loun upplication process, gave materially fulse or inuceurate Info-mation or sements (o Lender (or falled
t provide Londer with any muterial information) in connection with the Joan evidenred by the Note, Including, but not limited
to, representitions concerning Borrawer's occupaney of the Property as a prineipal residepce, 1 this Security Instrument is on &
leaschold, Borrawer shall comply with all the provisions of the lease. H Borrower acqiiies fee title 1o the Property, the
teasehold and the Tee titke shafl not mergo unless Lender agrees to the mecger in writing,

7. Protection of Lender’s Rights In the Property, I Borrower fuils 10 perforny the covenints #ad agreenwnts contained in
this Seeurity Instrument, or there is o degul proceeding that muy signiticontly affect Lender's rights in/tbe Property (such as o
procecding in bankruptey, probate, for condemnation or forfeiture or 1o enforce tuws or regulutions), <aei Lender may do and
pay for whitever is necessury o protect the value of the Property und Lendor’s rights in the Property. wonder's aclions may
invhde paying any sums secured by u lien which bus priority over this Secority Instrument, appearing it court, paying
vensonible sttarneys’ fees and entering on the Property o make ropairs. Although Lender may take action under this parugraph
7, Lemder does not have to do so.

Any amounts disbursed by Lender wader this paragraph 7 shall become eddivional debt.of Borrower secured hy this
Security Instrument. Unless Borrower and Lender agree 10 other torma of payment, these amounts shull bear interest from the
date of disbursement at the Note vate and shall be payuble, with interest, upon notive from Lender (0 Borrower tesuesting
payshent,

K. Mortgage Iisurance, I Lender required mortgage insurance as o condiiion of making the lonn secured by this Security
fstrtnment, Borrowor shull pay the premiums reguired 1o maintain the mortgage insurance in effect. If, for any reason, the
moriguge insbrance coverage required by Lender lapses or censes (o be in effect, Borrower shall pay thie premiunty required to
obtuin voverage substamtially equivalent to the morigage insurance proviously in effect, a1 u cost substuntially equivalent to the

cost 1 Borrower of the mortgage insurance previously in effect, from ea ulternate mortguge insurer approved by Lender, I

substamintly equivatent mortgage insurunce coveruge is not available, Borrower shall pay to Lender cuch month o sum ¢quui to
one-twelfth of the yearly mortgage insurance premium being puid by Borrower when tho Insurancs coverage lupsed or coased to
be ist effect. Louder will accept. use und rotuby these paymens g8 u loss reserve in llew of monguge insurance. Loss reserve

Form 3014 B/80
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Disalosure Regarding Optlon To Convert To Fixed Rate

The undersigned, end sach of them if mare than one, borrower(al on a foan mada by Principal Mutual Life
Insurance Company and avidenced by an Adjustabla Rate Note datad SEPTENBER 17 L1992, secured
:)zaMonaagomwd of Trust datet] the same daie periaining 10 property located st 739 § NIDDLETON

ENUE, PALATINE, 1L 680087 , harehy acknawiedge receipt of a
copy of this Discloaurs and agred to ba bound by the larma and conkiitions of the Pixed Intereet Rawe Canvarsion
Option as describad in the Adjustabie Rate Note, Adjustable Rate Rider to the Mongage/Dead of Truat, and this
Disolosure, s
(A) Option 10 Con'et 10 Fixed Rate 5

{ hava a Converslon Dpbior that | cen exercise uniess | am In default or this Section (A) wit not parmit ms
to do sa. The “Conversion Opton® |s my option 10 gonvert tho Irtereat rate | am required {o pay by the Note
from an adjustable rato with Intar<5i rate imita 1o the tixed rate caloulated under Seotion (B) below,

The conversion can only take place on a date(s) specified by the Note Holkder (meaning Principal Mutual and
its assigns) during whe period beginning on e first Change Date and ending on the hifth Change Date. Each
date un which my adjustable interest rate <n convart to the new fixed rate js called the “Convenion Dale.”

| il 1+ wam 10 exercise the Conversion Option, 1.7t first mee! ceriain conditions, Those conditions include
| that: {i) ) must give the Nolo Holder notice that | wan’ wo do so; (il) on the Conversion Date, | must not be in
default under the Note or the Sacurlty Instrument; (i) by = date specifiad by tha Note Holdar, | muet pay the
Note Holder a convoersion fee of U.S, $280.00; and (iv) by » rate spacified by the Note Holdar, { must sign and
ivo tha Note Holder any documants the Nata Holdar requires > é%act the conversion,

To find out what fixed Interest rate ) can convert 10 during a purisular month, | must call the Note Holder
hetwean tha hours of 10,00 AM. ang 3:00 P.M,, Des Molnes, fowa time on sny reguiar businass day (sxcluding
weokends and holidays) oceursing batween the firut day and the Rifth div (irdusive] of any month commencing
with the month that is two months belore the first Change Date and onding With the month that is two months
befare the fifih change date. ‘his period of days during which the call may 6 nade for any month ahall be
shortened for that month by the appropriate number of days 1o excluds sny viesrands and holidays, | must
not be In default under the Note or Security Inutrument on the day | calt the Nots Hlolder about exerclsing the

.

Conversion Option, or on the Conversion Date, or sny date in betwean, ;

| understand that in order to sxercise the Conversion Option, all required documanis, proroty oxedittud by
al of the undersigned (or by all partion in interast a¢ the Nota Molder may requirg), plus he Converajon Fao,
must be receivedt by the Note Holdar not later than the twelith day of the monih in which | call tha Ngie Holder
10 request the fixed (nterest rats for converalan. | also acknowledge that this convarsion will not tske pluce and
| wilt forfelt the Conversion Fee If (i) my mongsge loan is in default under the terma of the Note or Becurlty
Instrument, {ii) aif required documants are not correctly compleved and exacuted, of (ii) all required fees and dooumants
s1% not recalved by the lender on or before the date indicated in the immediately precedding sentence.

The Conversion Dats, meaning the efective date of the new fixed rate, will be the first day of the second
month aftar | deliver the conversion fee and duly axecuied conversion documents to the Nate Holder in tull compliance
wiih the Nota, the Morigage/Deed of Trust and thia Disclosure. My new fixed rata payment will become effective
onp monih afier the Conversian Date. My Conversion Option can anly bo axercised ane time, und il il iv exercised,
It must be exercised by my timely giving of notice and dailvery of the conversion fee and copvarsion dooumants
80 1hat the Conversion Date takes plaoe on the first day of any month beginning on the first Changa Date snd
ending on the fifin Change Date. If | do riot timely 8ad properly exerclss tho Conversion Option, it will expire
and become of nod force or affent by the fitth Change Date.
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(B) Caloulation of Fined Rate

My new fixed interest rate will ba equai to the Federa! National Mortgage Association’s required net yield as
of a date and time of day apacified by the Note Holder for () it the original tarm of this Note is grester than 18
ysara, 30-yaar fixed rate morgages covered by applicable 60-day mandatory defivery commitmants, plus five-
alghths of one percentage polnt (0.626%), roundad 1o the nearest one-aighth of ane parcantage polnt {0.126%),
or {il} if the orlginal tarm of this Note Is 18 years or less, 16-year fixod rate mosigages coverad by applicable 60.
day mandatory delivery commiiments, plus five-eighths of ana parcantage polnt (0,626%), rounded 10 the
noarest one-oighth of once parcentage point {0.126%). If thia required net yle!d cannot be determined because
the applicable commiiments are not avalluble, the Note Hotder will detaimine my interast rata by using
comparatia information. My new rate caloulated uncler this Seotlon {B) wifl not ba grester than the Maximum
RAsto stated In Sec?lon 4D} in the Adjustable Rate Note.

The Federal Natiora!l Martgege Assaciation's (Fannie Mae's) required net yisld, reteranced in the first
sentence of the precetizic naragraph, wili be the yield posted by Fannia Mue at 11:00 A.M. {EST) on the fire\
business day of the scconi?-month before the Converslon Date for oalculating the new fixed intersst rate.

(G} New Payment Amount a'ul Effective Date

i1 choose to exerclse the Convers!ur. Option, the Note Holdar will detarmine the amount of the monthly
payment that would ba sufficlent ta rapay the iinpaid prinalpal | am expected (o owe on the Converaion Date In
full on tha maturity date at my new fixed imarest rate in substantially equal payments. The result of this
calculation wiil be the new amount of my mondly nayment. Baginning with my first monihly paymaent shier the
Conversion Dme, | will pay the new amount &t ryv manthly payment untll the maturity dete,

{D) The following ls an example of the various dat e tat might apply H | chooss to axerdlse this option,

I call 10 find out Fannie Mae's rate plus adjustment. ' Jung 1
(I must call batween 10:00 a.m. and 3:00 pan.) (Central Timu) :

| muat return all documenis and the conversion fae so that these 2ie received by Principal

Mutual Life Insurance Company by ; June 12
{Express mail Is highty recommanded, fallure to have the documant In Prineirzt's posseselon

by the twelith of the month could cause the conversion to fail)

My Canvergion Date will be August 1 §
My new payment date will be _ Saplambar 3 s
{i will have reocelved new payment Information prior 1o this datel. &

Omod this yypy  dovol ggpremnen 19 92
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ADJUSTABLE RATE RIDER
(1 Year Treasury indaxn — Mate Caps ~ Fixed Rats Conversion Option)

THIS ADJUSTABLE RATE RIDER ismadathis 37 THdpyor SEPTEHNBER  op D2 o0diivincorporated inio and
shait ho deemed to amaend and supplumaent the Morigage, Dead of Trust ur Socurity Dead {the "Securlly Instrumant”l of the

um’ udﬁt' c(lh‘,a’?thv“ “\f uunnilelthr}?i 'Y‘ﬂ ’”G“WE“# é‘b mfhraouomr'a Adjusiable Rele Nole {ithe "No:;;z

to
"Lendor') of the same dete and covering the proparly described in 1he Securlly Insirument snd foceiad it .

739 8 MWIDOLETON AVENUE, PALATINE, IL 60067

peese &

[Fiopeny Addvese]

THE NOTE CONTAINS PROVISIONB ALLOWING FOR CHANOES (N THE INTERESY RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTERESY
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY, THE
NOTE ALSO CONTAING THE OPTION TO CONVERT THR ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL. £ OVENANTS, in addiion 1o tha covenants snd sgresimants made In the Scourity Instrument, Borrower
und Lender furthe. covansnt and agroo as follows:

A. ADJUSTABLE (A" F AND MONTHLY PAYMENT CHANGES

The Note provides '~ 22 Initial interest rate of 4 . 7 804, The Note provides for changes in the adjusteble Interest
rate and the monihly pamienis, as follows:

4. ADJUSTABLE INTOREST "ATE AND MORNTHLY PIAMNT CHANGES

{A} Change Dates
‘The sdjustable Imerest raia | will pe; ~ay change on the first day of ocToRER 01 wh? , wnd on that day
every 121h month thereatisr. Each dai” on which my sdjustable interest rats coufd ahange g celied a “Change Date.”

(B) The ndax

Beginning with the first Change Date, my (d} stable intarest rate will be based on an index. The “indax" ln the weskly
avorege vield on United Blates Treasury seountiss Hilusied to a constant maturity of 1 year, as made avaltable by the
Federal Resarve Board. Tha moel recent Index figure “u=ilatie as of tha dute 46 daye before osch Change Dale is oalled the

*Currant Index.” R
f tha Index is no longer sveliable, the Note Moldir wit choose » new index whioh fa based upon comparable

Information. Tha Note Hoider wilt give me notioe of thix sholce,

{O! Catoulation of Changes

Beofore coch Change Date, the Noto Holder will aelcuistc iy new interest rate by adding YWO AND
THREE-QUARTERS parcentage poims | 2+ 780 %) 0 e Currem Index. The Note Holdsr will then round
tho rasult of this additton 1o the nearest ans-elghth of ona percentags po.n*{0.128%). Bubjoct to tha limits statad in Beotion
4(D) balow, this roundad amoaun will be my new interast rata untli the n7=t Chenge Dete.

Ths Note Holder wil then getcrmine the amaoumt of the monthly payme it thut would be sufficient 1o repay ths unpald
principal that 1 am sxpectsc 10 owe at tha Changa Date in full on the maturily Jrie al my new intorest rats in substantially
squal paymenis. The rasuit of this cafcuistion will be the naw amount of my rvinthly paymaent.

(D) Limits on interast Aate Changes

The interast rata § am roquired to pey #t the Hrsy Chenge Date will not ba graater thaa 6.780 w ortess than

2.780 w%, Thereaher, my adjustable Interest rate will never be Inoreasad or docreasys, on any single CThange Date by
more than two peroentage polnts [2.0%) from he rate of interest { have baen paying for th' pregeding 12 mombhe, My
imerest rate will never be greater than 10 . T80 %, which (s crlled the "Maximum R

{E) Btfactiva Date of Changess

My new Interest rate will bacome elfecllve on saah Changs Dats. | will pay the amount of my nLresathly payment
baginning sn the tirst manthly payment date aftar tha Change Dete until the amaunt of my monthly paymam shanges agaln,

{F1 Notice of Changes

The Note Holder will deliver or mali 10 me a notics of sny ohanges in my adjusiabie (nerest rate and the amount of my
monthly paymant before the ellective dale of any ohange. Tha notice will Include information required by iaw 1o ba given
ma and nlac the titla and telephane numbaer of 8 person who will answar any question } may havs regerding tha natice,

B. FIXED WTYEREST RATE OPTION .
Tha Note provides for the Borrowar's option 1o convert from sn sdjusieble Interes: rate with Interpst rate Nmits to & fixed

interest rate, o foliows:
5. FIXED INTERSST RATE CONVERSION OPTION

{A} Option to Convert 10 Fined Rate
| have a Conversion Option that | oan axeroise LUnless | am in default or thie Saction blA] wili nct permit me to do &o. The

nCoversion Option” Is my Oplion 10 convert the intaresi rate | am raquirad 10 pay by 1his Note from an adjuntabie rale wilh
interast are limha 15 tha fixed rate ocslculated under Sectlon 6(A) balow. ,

Tha convaralon can only toke ptace on a data{s) spacifiod by 1he Note Holder during the parled baginning cn’tho first
Change Data and anding on the fitth Change Date. Each dsio on which my adjustabla intarast rate can ¢envart 10 tho naw

fixed rate s caiisd the “Conversion Date.”
i | want 1o axaraise the Converglan Optian, § must firet masf cartaln canditiona. Those condhions srm thet: {i} | must give

the Note Holdar natica 1hat | want to de so; (Il) an the Converslon Deto, | mual rot bo In dolault undor 1ho Noto or tha
MULTISTATE ADJUSTABLE RAYE RIDER ~ ANM PLAN 87 - 8Single Famlly - Fannle Mas Unliorm Instrument 5
Form 3118 1287
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Securlty Instrument; (i by & dats speciliad by the Hotw Hulder, | must pay the Note Holder & convarsion lea of 1.9,
$ 230.00 } and liv) 1 must sign and glve tha Note Holder any documenis tha Note Helder rsquires to sHeot

the conversion.

(B! Caicuiation of Fixed Rgte

My new, lixed intarest rate wiit be eaquat 1o the Federal National Mongage Assaciation's required net yleld as of
& date and time of day spacified by tha Note Holder for (i) if the original term of this Noto Is greater than 16 years,
3C-yuur fixud rule morigagos covered by applicable 80-day mandaiory dolivary commitmaits, plus five-sights of ong
percentsge point (0.626%), rounded 1o the noarest one-eighth of ana peicentage point (0.128%), or (H) If the original
term of this Note is 18 years or jess, 18-year fixed rate morngages covered by spplicable 60-day roandatory delivery
commitmaents, plus five-eights of ona parcentsgo point (0.625%), rounded 1o the nearesl one-oighth of one percentage
point (0.126%). i this required net yield cannol be dalermined because the applicable commitments ara not avaliable,
the Nowe Hokder ‘wh! determine my Interest rate by using comparable informatlon. My new rata caleulsied under thiy
Seciion 5(B] wilt noi o3 greater than the Maximum Rate siatad in Section 4{D} above.

{C) New Paymea /imount snd Effective Dats

It | choose to axerciza the Conversion Option, the Note Holder wilt datermine tha amount of the monthly paymaeant that
would be sutficlent to repay (L unpuid principal | em expected to owe on the Corfversion Dale in full on the maturity dsie at
my new fixed Intsrest rate In “ub antistly equal paymaents. The reaull of 1his caloutation will ba the new amount of my
monithly payment. Baginnlng wih inyv first monihly payment afier the Converslon Dale, | will pay the new smount es my

mosithly paymat uintll the mataaty date,
€. TRANSFER OF THE PROPERTY L2 7 SENERUIAL INTEREET M BORROWER

1. Untit Borrower exercises the Converr'on Qptlon under the conditions stated {n Section 8 of this Adjustabls Rate
Ridar, Unlform Covanant 17 of the Securlty (netrumant is amended to read as ltollaws:

Tranafer of the Propanty or a Benstiolsl Imvers > .» Jorvawer. If sl or any pan of the Praperty or any interest In It [s soki or
transforred (or it a beneficial Interest in Burrower s s« or transfarrad and Borrower s not a naturel peraon) withou
Lender's prior written consent, Lender may, st i's oplin, require Immaediste payment In full of ol sums secured by this
Security Instrument. Howsver, this option shall not ba sxerumd by Lendor If exercise prohlibited by federat law as of the
date of this Sagurity tnstrument. Lender also shall no) exerclso 1nie optian It {8) Borrower cauaes in ba submitied 10 Lender
information required by Lendar to avatuate the Intended transiz.ce) as I 8 new ioan were besing mueds 10 the trensferes; and
(b} Lender raasonably determines that Lender's security will nut o7 impaired by the loan assumption and that the risk of a
breach of sny covenant or agreamamt In this Securlly Instruman? i7._accepiable to Londar.

To the extent ponmined by applicabie law, Lender imay charge s ieaz.a able lae as 2 condllion 10 Landur's consani 10 the p
losn assumption, Londer alan may requira the transfares 10 sign an S8 MHLON siredment thel is accoptabio tu Lendsr and
that obtigates the transferes to keep afl the promives snd agreaments v Lae in the Note and [n thi» Becourity Instrumen, s
Borrower will conlinue 1o be obligaled under the Note andt this Security Insrun ent unieas Lender relaasss Barrower |
writlng. 5

i Lendar exercisos the aption to require immadiate payment in fuli, Lender cn.o give Borrowar notice of acceleratia
The notlca shalt provide a period of not lass thon 30 days from the tate tha notize 2 ¢aliverad or mailed within which
Boisower mugt pay 8l suma ssaursd by I1his Bocurity instrument, H Borrgwer falls to pay, *era auma priar 1o the axpiration
of this period. Lander may invoke eny ramadiocs parmitied by this Securlty inatrument wiiho:! further notice or demend on

Borrawar. . .
2. 1! Borrower axarcisas the Conversion Option under the condliions stalad in Baction B of this Adjustable Rate Rider,
the amendment 1o Unitorm Covenant 17 of the Security Instniment comained in Section C | sbovo gl than cessa to ba in
siHect, antd tha provislons of Uniform Convenanm 17 of the Bacurity Insirument shall Instead be i7 rifact, as follows:
Transter of the Praperty o7 a Beneficial interest In Borrower, It abi Or any part of the Property or sny [n%anst in it is wuld ur
transferend lor H @ beneficisl intsrest in Borrower is sold or tranalerred and Borrower {s not & natws! Joson} without
Lender's prior written consent, Lander may, at ite opllon, require Immediate paymant in fuil of all suma sxcured by this
Securlty Instrumant. However, this option shall nos be sxerclsud by Lender If sxercies 13 prohiblied by federsi law as of the

date of this Sacurity Instrument,
H Lander exeicises this aption, Lender shall glve Borrower nolles of scosiaration. The notice shall provide o porlod of not

loss than 30 duys from tha data the notice is delivered or malled within which Borrowar muasi pay ai! suma seoured by this
Security instrument. I Borrowaer fuils 10 psy thess suma prior to the sxplrstion of this period, Lender may liwoktg eny
remodies perrnitted by this Seourity (nstrument without further nolice or demand on Borrowsr.

BY SIGNING BELOW, Borrower accepte and agrees to the (erme and convanants contalned In this Adjustable Rata Ridor.

(Seal)
Rorrovest
GRORGE ROMER RHODES _
(..mu&ud_ﬁ&ndnur—_ﬂ___ﬂmr

N RHODES

DARRY cnl{l'u'

¥
- (Sen)
“Boinwet
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