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 UNOEEICIAL COPY

TOGETHER WITH all the. improvemenis now or hereafter erccted on the property, and all casemems appuﬂcnanccs. and -

e ﬂxmres now of hercafwn a part of the property. All rcplaccmems and additions sha!l also be wvcred by this Securuy lnétrumenL__ O

* Ali of the foregoing is referred 10 in this Security Thstrument & the "Ptoperty

. BORROWER COVENANTS ‘that Borrower is iawfully seised of the cstalc lwreby wnveyed and has 1he ngm w mum_,agc. L

B gmm and convey the Property and: tht the Propenty is unéncumbered, except for enciumbrances.of record, Borrower warrants and: . R

' 'wnll defend gene:ally the tidle 1o the Property against ali claims and demands, subjece 10 any m..umbmnces of record,

.. THIS SECURITY INSTRUMENT conibines uniform covenants for nationil use and non-umfmm covenats with mmma' S
© . variations by jll.l'ldeLQU'l 10 constitute 2 uniform secunty instrument covering real pmpmy i - ‘ S

'UNIFORM COVENANTS; Borrower and Lender covenant and agreg as follows:

o .;--, 1. Payment of Principal and Interest; Prepayment and Late Charges. - Bmmwér shall prompﬂy pay whcn duc ﬂm-_’ .
. principal of and interest on the debt evidenced by the Note and any prepayment and Jate charges due undes the Note. - e

* 2. Funds for Taxes and Insurance. = Subject to applicable law or i a written ‘waiver by Lendes, Borrower shall pay !o

- Lmdcr on the day monthly paymenls are due under the Nowe, until the an is paid i in.full, a sum ("Funds") for: (@ yearly taxes - !

i ..~ and asscssments which may aiain priority over this Security Instrament as'a liear on the Property; (b} yeatly leaschiold payinents R
- or ground rants on the: Propcny, if any: (c}. yearly hazard or. praperty insurance: m'euumns {d).yearly flood insurance prcmmms, if

' -any; (¢) yearly: morigag: insurance premiums, if any; and: {f) any. sums payable by. Borrower, 10 Le.nder mapcm‘dmce with the ~ * "
~ provisions of paragraph 3. in fiew of the payment. of: -MQrIgage. INSUrance Premiums. These ftems are-called."Escrow ltems.” -

* Lender may, at any time, coilag Land hold-Furds in an amount not W exceed the maximum amount a Jender ot a fcdcra.ly related
* 'morigage loan may n’.quu'r for Rormwer ] eﬂcn)w dccount under the foderai Real Estate Settlement Pmccdmcb Act of 197 a5 -

~ amended from time 1o time, 12 h o3 S0, Secuon 2601 et seq. {"RESPA"}, unicss anmher law thiar upphes 10 the Funds So1S 2 lese..r’ '
amount. If so, Lcnder may, al any .mc. ‘Collect and hold' Funds in an® amount not m “exceed the lesser amowni. Lender’ may

" estiniate the amount of Funds due on .5 mmslof currgnt dala .md reasunﬂble esumaics of expendmlres of mlure Escrow he.ms Grj_- R

- mherw;sc in accordance with apphcab[c Iaﬂ R
The Funds shall bc held in'an msnmuon whosa’ deposns are msured by a faieral agency, msirummuﬁuy. or cnhty (mcludmg e

B Lender, if Lender is such an msmutmn) or in <ny Federal Home Loan Baiik. Lendu' shalf apply the; Funds o phy the Escrow

L ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzmg the escrow account, or venfymg f &

e the Escrow ltems, unles.«. Lender pays Borrower intererc ¢ the Funds and apphcable law pcrm:ls Lender w make such a charge, ©
. However, Lender may require: Borrower (o pay a one-tr.-charge for an in it Teal esthle 1ax wporung service used by . ...

e Lendr:r in connection with this Ioan unless applicable law provigos otherwise. Unless an agreement is- made or apphcabie aw T

L pouires inlgrést w0 e paid, Lender shall not be required to pay Brerpwer suy mierest or em‘nmgs on the Funis, Bomrower: and, .
- Lender may agree in writing, however, that interest shall be paid on S Funds. Lendes shall give 10 Borrower, without charge, an -
.+ . annual accounting of the Furids, showing credits and debits to the Funs znd the ]mrpuu for which w:h debnt to the Fumls was:_ e
. made, The Funds are pledged as additional security for all sums secured by i Security Instument, = - L
oo Ifthe Funds held by Lendar exceed the amounts permitted o be held by a.7%cable law, Lender shall acwnmt 10 Bnrmwcr for

) the excéss Funds in‘accordance’ with the requirements of applicable law. 1f the anyamt of the Funds held by Lender at any time is -

- not sufficient to pay.the Escrow Items whea due, Lender may so notify. Borrowey i vriang, and, jn such.case Borrower shall pay .+

o Lcnder the amount necessary 1o makc ug «he dcf‘czency Bonuwer shail - make Lo e dcﬁcmcy in ho more than twe!ve o N
DA monthly paymcms,atLender ssoh: dxscreuon coy o
: Upon payment in full of all Sums secun:d by thn- Sccnmy Instmmcnt, lmdcr shall pmmptl rel‘und tn Bormwer any leds ‘

** held'by Lender. if, inder paragraph 21, Lender shall acquire or self the' Propesty, Lender, pric-io the scquisilion ‘oF sile of the * o

o r:»'-._"_Pmperly, shall apply any Fund:. heid by Lcndcr at ti:e time: oracqmsmon or m!c a5 a cred:t agaust e sums wcurt.d by this .
' Secun.y Insirament. S
3. Application of Pa;rments. Unless apphcab!e law pmwdes olhcrwtse, a!l paymms ru:cwed hy Lemf‘ undcr paragrapm

o -1 and 2 shall be applied: first; to any prepayment charges: due under. the Noie, ‘second, to amounts payabh .xm:v pmgr&ph 2

= third, to interest due; fourth, to pnm:lpal duc; and last, to any late charges due under the Note...

4. Charges; Liens, Borrawer shall pay all taxes, mcsmems charses. fincs and unpusmons annhulabla W ﬁte Pruperty L

. . which may atrain priotity over this Security Instrument, ‘and leasehiold payments or ground rents, if any. Botrower shall pay these - -
.. obligations i in the. manner provided in paragraph 2, or if not paid in that manm Bérrower shall pay them on. tzmeduecﬂy o the -

L .~ person-owed payment. Borrower shall promptly” furmh W Lmda all of amounts 10 be paid under this paragraph, If - w

R

~ " Borsrower makes these payments directly, Borrower shall pmmplly ﬁmush  receipis ewdencmg the payments, - ,
;.- Bormower shall promptly discharge any tien which has priority: over this Securify Instrument unless Borrower: (a) agrees in
* - wriling to the payment of the obligation secured by the lien in 3 manney acceptahle 10 Lender; {b) contests in gowd faith the lien

L - of e acbﬂl!.'! set fmh abme mlhm H days oflhe gmng ofmmce

"By, or defends against enforcement of the lien in, legal procwdmgs which in the Lender’s opinion operate (o prevent the

- enforcement of the Lie; or (c) secures from the lmidu of the lien an agrecment smsfnﬂory to Lender subordinating the.lien

- this Security Tiismument. If Lender detérmines that any part of he Property is sub;ecl to o lieh which may attain priority over this. -

o Security Instrumen, Lender may give Borroiwer a notice ulexmfymg he e, Burmwe: bhﬂﬂ salbfy me lu.m or lakc one Of more }if;'l‘.:

Ferm 30 sm

: -g.-_@,-ﬁnuu s - T szom T R e




- olherwise malcmily lmpmr the' lic

5 Hazard m‘ Froperty lmnram-e. Burmw;:r shall. keep the tmprovemenb now emung dr hercafler crcctctl 0D llw Property :

jmsured’ dgamst luss by fire, hazards mLIude{I within the term "ekicnded coverage” arkl any other hazards, including- floods or - :

R flnudmg. for. whné h Lender requircs insurance, ‘This insurance shall be maintained In the amounts and for the periods that” Lender - -
| teqquires, The i m.sumnu, carrier pmwdmg the i umumltcc shatl be chosen by Borower subject to Lender’s approval which ghallnot .
L. he unrcmunabl) wxlhhcld ll Borruwu fml:. 0. mamlam coverage described above. Lender may, al Lender $ opuon. obuun. L
e cuvcmg,u o pmtcu Lender's nghm in thu., Pmpeny in accnrdam.c With puragraph 7. a c

Al insurance’ policies nd rohewnls shall be acceplable to I.emlcr and shatl mcludc a standzu‘d mnrtgage clanse. Lendcr shill

L hove e r:ght mjimld the! puhuc.s and rl'ncwals 1f Lender’ requm:s Bormwer shall pmmpﬂy gwe to Lendcr all recclpts ‘of pzml

: pn.nnums and rc:sewa{ tmﬁcc&. fn'ihe’ ewzm of loss, Bnrmwcr sha]l gwe pmmpt nnuce m !he ms.mance came; amd L«:m!er Lcmler
o m"uy make pmnfﬂf loss if nol mfule promnlly bv Burmwcr IR :

_ Umc.ss Lcnddr ‘wnd Bormwer ol!lerw:se agree in wntmg. mﬂdrance procecds shall bc applled 10 Testoration 6r rcpalr of ihe
' Pmpcrty dmmngod if the rcstnmuuu o rvpau is cconmmcally féasivle and Lender's secumy i tiot lessenéd. If e vestoration: or .-

0 fepair is not ccmiunucnlly teasable g Ldnder's munty wauhl bel lesscncd the msumncc procecds shall ‘be applied 10'ihe sunis -
- :.m.nml by thn, Sccumy ‘Instrament, wﬂcﬂzer ot not then due, witl any ‘excess panl To Borrower. {f Borrower abandons tie -
' Pmperly, or does not answer wulun 30 Aoys a noncc from Lender that the i insurance carrier has offered ’;l‘:lllL a claim, then
Lender may collet: ..'w instirance pmcccds Lender miy’ usé the pﬂ)C(kd& 10 rcpzur or restore ihe Pmpcny or i’ "y qums accurcd " -

R

by Lms Sccumy lﬂs!m' cm whethcr nr m}'t the""duc '!'he 30 dﬂy penud wﬂ‘ bcgm when the nom:c 1s glven

L e due date of lhh momh I H,v"tcm.s n,lt rrcd to i pamgraphs 1 Arul 2 ur chtmge the'artatn of thc payments 1 bnder paragmph
2t Prupcrt Y ﬁx acqlurcd bv ..fnder, ]30rmwer 5 nghl (' wty lmurance puhcnes g’ pr(:wm!s rc-éullm;, froni’ damagc o the

: Pm;u tty prior’ m }tc ucqmsmon sui! pﬁs m Le!ider m lhc duent ur lhc sumf.\ h&ufell by ttu.\ Sccurlly [nsu‘umenl mlmedtal:cly R

g : prmr fo the arqumxhun ‘ -
6. Ou.upancy, Preservntum, Mam(em o2 and Pmtectmn or the i’roperly, Borruwer’q Loan Applitatmn' Leasehnlds

lhu. Sculnly lnstrymcut and shall conunuc w0'c u.upy the' Pmpéﬂy ‘as Borrower's pnnmpal résndence {or at least one year aﬂer thc

' dau, of | ntcupﬂm \mle:,s Lender nﬂxerimse agrees in wntmg, whn.h consen! shalt not ‘be unrcasnnnb!y withheld, or wiless -

o Bnm wver shall ocn:upy, estblish, am! usa. Lu. Prnﬂerty a8 Borrower's s prmclpal résidente w:thm s:xly days dfter the execauon of L |

cu-‘:\nauug circurisiances Bxist whsch zu' bcyond Bogroy 's"‘s control. Borrowir shali not dcstmy, danmge or impair the Prdperty, -'

" allue o Property T ‘deidriraie, or ‘eotinilt Wasie 'of 16 Préilerty.” Borrower shall be'in defauly i any’ forfeitiire: dtion 'or

prou_cdmg, whether civil or mmmul is l:cgun that | in Lende s g sod laith judgment conld result in forfeiture of the Property or -

any 'maferial mformuutm) in cannéetion wnh tltc Ioan e\'ldcnced by the No g, lr.cludmg, but nol hmnted 10, represéitations

_ cunccnmlg Bnnuwu s -m_upzmcy of lhe PrOpcrly m i pruu::pal rm:dcncc. If !hls 3 v-"ly Inslrument is on'a leasehold, Bomower ' -
~ shall comply wiih all lhe pm\rlsmns of. lh, Iease, it Btm‘ower acqu:rts feo m!c 0 the Prorany, the Ieasehuld and the tee tmc shall :

'uul BT unlesé Letwdes ugrees to m mcggcr in writing,

‘ T Protecuoniof I.ender § nght.\ in’ the Pmper:y. it Bom)wcr Ruls lo pcrfurm the covc it and agrcemcms con!amcd in
this Smmty Inslrumem or there-is a te!;a! prm.ecdmg that may s:gmhcantly affect Lcnder > rnp'..; u.’ the- Pmpcrty (such as a

L prnwcdm;, in b.uai.ruptny, pmba:c. l’ur co,ldtmmmnn or forfuture or to enforce laws or regulation:), i 't' tcnder may 4o anif pay
o rnr whntcvcr is ncccssary o pmu:ct !hc mlue or IhL Propmy and Lemlcf's nghls in thc Prupcny L As m.utms may mclude -

o m:cs nm lmv»;: ln du §{) } o
ny unmunt.\ du.burwl by Lcndcr u

o d!abku&emcut ol mc Nolc ram and shan e, payahtc wnh mwrc:d. up(m nmu'c fmm Lender 1o Bomrwer requestmg paymcm

8 Martguge lmumuce. _ If Lcndcr qpquued mung’lge msumnuc a8 4 comlmun; f mukmg lhe luan secu;ed by thw Sccunly

crcau,d by this Saunly 1...,tm. lcm oF Lcnder 8 qu.nrity mtctcsL Borrower may cure euch a
5 dcfaull and reinst e, as pmv.dcd m pamgmph 18 by’ cnusmg e aciion” or pmr.eedlng 1o’ be’ dismzssed ‘with a rulmg that,’ in R
' _La.ndc.- s good l‘mh; dch.rmmnuon. pmc[qde.s for[elturc of the Bo'mv.c' s nterestin the Propcrly or ulhcr atérial unpmrmemor S
 the licn ceeuted by um. Smmty [mmzmehl or Lbndm- § smmty mlcre;t, l:’.:l" awer “shall 4lsobe in defanltif Borruwt.r‘ diiring the -
~loan, applu.amm pmce:», gavc mdtmaily alse or. |imcc.umtc information cr Mwmeniz, o Lendcr (or tmlul o pmvudc Lendcr wa!h a

: lnstrumem. Burmwn.r s!tall pay uw pwquums wquucd m mmmmn thc mungag(.'msurﬁnce m effect. lf t'or any rcason, the

nmngngc msumncc cuvengl, rcquu'ed by Lender Iup:ws or cm%a,  be in effeet, ‘Borrower shall Pay ihe p'emlums rcquucd W -

- _obmm wvcme subsunm\lly equwaicm io th*. muﬂgage msumnce prckuslv in ett‘ect. aa cu'st subalnnually cquw.uem 0 Hae B

A subsmnunlly cquw.ﬂem mungzlge msuranﬁn Luvcrage 15 n?t avmlablc Bormwu shall pny W Lcmicr ‘cach month 3 sumn cqual m L :

- ome-welith of the yearly mur(gsge ussure
7 be in cltcct lmder wxli ucwp!, use an

l'lqunle o

o \k“

fiee 1 uwlmum lx;mg ;und by mewcr whcn lhe mumme coverage lapsed or ceased 1o i {' ’
1 rc(gun shcse paymmts w a !use reserve m l:eu n{ mortgnge msumm‘c Lns:, rescrve g S
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ADJUSTABLEE RATE RIDER .,
: "‘I Yeur ‘]‘raasury Index - Rate (‘aps) o

ERE [PE iz.'.’.?i RN

TH]S ADJUSTABLE RATE RIDEREJ.&. /imade. ﬂlm SRt 231‘(1{ day of-: SBPI‘BHBBR

99«: -, ands iy incorporaed: o imd' shal!beduanedwnmmdmdsumlemmtﬂmhdormage Dwdot"l’mstur .
B 1&s-e=;rtty Deed (tho "Secusity. lnstrumam")iuf tha same date gwcn by the unders:gum (lhe "Bcr:owcr ) to aecur‘ Burrower s E

i : 'Adjusmb.e Ras Nate (the "Notw) 1o

AMERICAN NATIONAL' BANK' mr ELATN. o I : e

: :(lhc b 'ndcr "yof I.he samc dntc and z.méribg lhepmpcrty' desmbe-d ln thc Seﬁtimy [nstrum nnd lacawd aL BRI o

L. 38 pmﬁm'rsn DRIVE s Bm;mron n,LmoJ:q £6010-

Re-

EPmpeny Addms:i S TS

C L THE, NDTE comnms PHOVISIONS ALLome Foa cn.maes m THE INTEREST
" RATE AND THE: MONTHLY "PAYMENT. THE NOTE LIMITS THE 'AMOUNT THE

o

N BORROWER'S INTEREST RATE CAN CHAHG& AT ANY ONE TIME AND THF MAXIMUM A‘: '

L;-‘,.nATE THE. aonnowsn_m.}‘s*r PAY.

" ADDITIONAL COVENANTS, n}u ditio

R A m'wnasr mn % fun M()N m 'fY PAYMENT CHAN(‘ES e

R o w d_w cnven-cms and agmc:mcms mnde in u:e"sccumy Iusu'umem, Bonowcr o
o and Lendcr funh-:r 'mcnant andagr;—.aas fullows _ . S :

The Now pmwdes !2,, oa i nal mtctesl. rale nt‘ R sno e R %. Thc Nowe ;irevldés for cl'.aingcs inthe ‘

»ginwrcst o ami t.hc manthly pay uenm ;z.v. t‘ullmvs e

: lN‘I‘ERES’I‘ RATE AND MON" w'.v ?AYMENT CHANGES R

EA) Lhange Dates . f

“The. interbst roe § will pay may cnang: on.the ﬁrst day of OCTOBBR ERRRPERIEN LR T AR -a,ndnﬁ' \:hat' S

» day every 12th moaih. ﬁxereaftcr Eq\.h dale on wr' ch my interest: rat-.. ::on}d changc is called a 'Cl\mtga Date."’

(B} The Index

Lt Beginning with the ﬁral Chmxge Biale my intoros mu: wnll bc ba.scd on an Index The “Index” is the weekly avnmge‘ ‘
y{étd on United States Treasury securities adjusied to a conatant maturity of 1 year, 8s made available by the Federal Reserve E

Béa,rd The most recent Index-figure availabic as of the di 6 41 days before cach Change Date is calied the "Cum:n: }ndex
THE INITIAL 1NDEK VALUE' FOR THIS LOAN IS 5.1\50% rRp___. gf

“If the Index is no. lunger available)the Note Holder wm mse a new index that is based npon mmpamhle mformanon. '

" TheNoie Holder will give me notice. ol ihis chmce e

(C) Caleulation of Changes - | o '
Belore cach Change Date, the Nou; Holder whl calculalc my new (e rest rate hy addmg

TWO & THREE-FOURTHS =~ .. . - percenlage poina ( "2.75 1 %) w the Cument’
Index. Thic Note Holder will then mund mc vesult of this addition W rhé. toarest one-cighth of one percéntage point

£0.125%). Subject 10 the lnmm Stated }m Sacuon 4(D) bclow dus rounded ancure will bu my new imctesl rate until the next -

B Change Date. - T
- The Nois ﬂnlder wm then deu:munc the ﬂmounl of the monl.hly paymem thut W 4d bc suff' icient 10 tcpay thc tmpald n

pnncxpul that | am axpecied to owe al: the Change Date in full on the Maturity Date & new interest rate in auhsumually e

equat paymenis. The result of this calgalation will be the new amaum of my ms}nlhly paymeai,
(I Limits on Interest Rate Chunges .
~The interest rate 1 am reqmred w0 jmy at the first Chunge Dake mu not be. grcaacr than

13,3760, ‘g orlessithan - - - . 7.600  %. Thereaftcr, my mtcrca; wie will never be increased -

or dccreast’:d i any sing!c Change Date by more than two percentngc ‘points (2.0%) from the rawe uf mwm I have been &
B pnymg for the preceding 12 monihs. My m!ores! rale w:il never be greawr thnn S : : SR
13 : : ‘

.37 L%, k.

" (E) Effective Date of Lh-nges

T My new jinterest rate witl \tcco-ne effecuve on’ -.uch Chnnge Date. 1 w:ll pay the ameum of my new momhly paymem‘ )
bcg:rmmg on the f‘t.rsl momhly paymem date aner me Change Date mm} !.'ze amanm of my momhly pnymcnt chnngcs ngnm Cde ]

(F’} Noﬁce of Changes S

The Note Holder wiil deliver m mail o me 8 nouca of any changes in my- interest rate and lhe amnum ot‘ my mcmhly : :
payment before the effective date uﬁ any.change. The notice will include informiation reguired by law 1o be given me a.nd also * .

. the uu:-. r.nd lc.!ephone numb-er nf a pcrwn who wlu answer :my quesuon I may have regardmg the noucc

L @
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B TRANSFER OF THE PRGPERTY OR A BENEFIC[AL MEREST IN BORRDWER
Umforrn Covenant 17 of the Secumy Instrumem is amended 1o read as follows' AR '

Transl‘crnf the Pu:perty ors Bmeﬁcml Interest in Bomwer. Af alf or any part’ nf the Pmpa-ty or any intorest in it

. s sold of ‘ransferred. (o5 if 2 beneficial interest in Borrower is 'soldior mansferred: and- Borrower is niot a natural person)

withour Lender's prior writlen consent, Lender may, at its option, require: immediate paymnn in-full 'of afl sims secured by -

. - this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of

" the date of this Security Instrument. Lerder also shall nol excercise- this: ‘option if::(a). Bonower causes 10 be: submilted 10 )

~ Lender information ‘required. by Lender t0 evalusie the intended -tansferee as. if.a, new. loan were. being. made. 1o the
~ transferee; and {b) Lendeér reasonably determines that Leader’s security. wifl not be unpmred by the loan: asxumpuon and that P

" the risk of a breach of any covenant or agreement in this Security insirument is:accopisble to Lender..

To the extent permitizd by applicable law, Lender may: charge a reasonable fee as a condition to L-..nder's consem o mc T

- loan assumption. Lender may alsp require the transferee to sign an mmpnnn agreement that is acceptable 1o Lender and
thar-obligates the. transferes 1o keep all the promises and. .agreements made in the Note and in this Security Insrument. | [
Bnrmwer wﬂl cannmm 1o be nbhgau:d under the Note and lhjs Secunty lnsuument uniwcs Lender releases Borrower in 7

writing...
If Lende c:aclses th.e opunn in mqulrc immediate | payment in fulf J..ender sh&llgivc Bnrmwer nouce of ﬂcc&lcratxon

- The notice shal provide a period of not less than 30 days from e aae he nolice is’ “deMvered ‘or mailed ‘within which

.. Botrower must ray all sums secured by this Security Instrument, If Buitowes !‘axls to pay thmc sums prior to the expiration - '
T ‘of this period,’ Le ide” may invoke any n:med:w permitied by ﬂus Security Enstmmmt 'mﬂ\out Ermher mmec cr demand on -
.- Bomower. . - - o

-BY SIGNING ELEOW, Borrnwer acccpts und agraes m :he lnnns andr cavennms qmm m tlus Adjusr,blc Raw :
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